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STATE OF NEW YORK

6080-- A
Cal . No. 323

2015- 2016 Regul ar Sessi ons
I N ASSEMBLY
March 13, 2015

Introduced by M of A FARRELL -- (at request of the State Conptroller)

-- read once and referred to the Cormittee on Ways and Means -- passed
by Assenbly and delivered to the Senate, recalled from the Senate,
vote reconsidered, bill anended, ordered reprinted, retaining its

pl ace on the special order of third reading

AN ACT to anend the abandoned property law, in relation to conformng
| anguage relating to the prelimnary reporting requirement for
uncl ai med anounts of noney or other property; precluding abandonnent
based upon undeliverable mail; authorizing the accrual of interest on
life insurance policies after paynent of abandoned property to the
state conptroller; increasing the m ni mum anount of an abandoned prop-
erty claim increasing the threshold for certified nmailings; recogniz-
ing electronic contact by an owner as witten contact; and to anend
t he abandoned property | aw and the surrogate's court procedure act, in
relation to authorizing the paynent of interest on nonies received
directly from surrogate's court and held by the state conptroller as
abandoned property

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Paragraph (a) of subdivision 3 of section 402 of the aban-
doned property law is anended to read as foll ows:

(a) that a report of unclained anmounts of noney or other property held
or owing by it [has been nade to] WLL BE PREPARED FOR the state conp-
troller and that a list of the names of the person or persons appearing
fromthe records of such corporation to be entitled theretois on file
and open to public inspection at its principal office or place of busi-
ness in any city, village or county where any such abandoned property is
payabl e;

S 2. Paragraph (c) of subdivision 3 of section 501 of the abandoned
property law, as anended by chapter 61 of the |aws of 1989, is anended
to read as foll ows:

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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[(c) Notice regarding such wages has been sent by the corporation or
fiduciary, via first <class mil, to such resident at his |last known
address and such notice has been returned to the corporation or fiduci-
ary by the postal authorities for inability to | ocate such resident.]

S 3. Subdivision 1-a of section 1315 of the abandoned property |aw, as
anended by section 2 of part Il of chapter 57 of the |aws of 2010, is
amended to read as foll ows:

1-a. Any anount representing outstandi ng checks issued on and after
July first, nineteen hundred seventy-four [in paynent for goods or for
services, and owing in this state,] or held by OR ON BEHALF OF any
corporation (other than a public corporation), joint stock conpany,
i ndi vi dual , association of two or nore individuals, commttee or busi-
ness trust in this state, and which has remained uncl ai mred by the owner
of such amount for three years, shall be deenmed abandoned property.

S 4. Paragraph (a) of subdivision 1 of section 1405 of the abandoned
property law, as anended by section 13 of part R of chapter 85 of the
| aws of 2002, is anended to read as foll ows:

(a) Notwi t hstandi ng any other provision of |law, no owner of abandoned
property shall be entitled to receive interest on account of such aban-
doned property fromand after the date a paynent of such abandoned prop-
erty is hereafter nade to the state conptroller pursuant to this chapter
or any law relating to abandoned property, whether or not [he] THE OMNER
was entitled to interest on such property prior to such date, except
that interest at the overpaynent rate set by the conmm ssioner of taxa-
tion and finance pursuant to subsection (j) of section six hundred nine-
ty-seven of the tax law, |ess one percentage point, shall accrue to
abandoned property hereafter paid to the state conptroller under the
foll owi ng provisions of this chapter, for the first five years such
property is held by [him THE STATE COVWPTROLLER

(1) paragraph (a) of subdivision one of section three hundred of this
chapter; or

(1i) subdivision one of section four hundred of this chapter; or

(ii1) paragraph (a) of subdivision one of section six hundred of this
chapter; or

(iv) PARAGRAPH (C) OF SUBDI VI SI ON ONE OF SECTI ON SEVEN HUNDRED OF THI S
CHAPTER, OR

subdi vi si on one of section ten hundred of this chapter; OR

(VI) SUBDI VI SION ONE OF SECTI ON TWO THOUSAND TWO HUNDRED TWVENTY- TWO OF
THE SURROGATE' S COURT PROCEDURE ACT.

S 5. The opening paragraph of paragraph (a) of subdivision 1 of
section 1406 of the abandoned property | aw, as anended by chapter 815 of
the laws of 1963, is anended to read as foll ows:

Caimmy be filed with the state conptroller for any abandoned prop-
erty anounting to over [three] TWENTY dollars, | NCLUDI NG ANY CLAIM TO A
SECURI TY DELI VERED TO THE STATE COVMPTROLLER ON OR AFTER NOVEMBER FI RST
NI NETEEN HUNDRED NI NETY-ONE, W TH A FAI R MARKET VALUE EXCEEDI NG TWENTY
DOLLARS AT THE TI ME OF CLAIM heretofore paid to the state or hereafter
paid or delivered to the state conptroller pursuant to this chapter
except abandoned property heretofore paid to the state pursuant to

S 6. Subdivision 2 of section 1422 of the abandoned property law, as
added by section 6 of part P of chapter 62 of the laws of 2003, is
amended to read as foll ows:

2. Where notice is required by subdivision one of this section, each
hol der shall, with respect to property listed in such report whose val ue
is in excess of [one] THREE thousand dollars, send a second witten
notice to the owner by certified nmail, return recei pt requested not |ess
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than sixty days prior to the applicable reporting date for such
uncl ai med property, provided that no notice pursuant to this subdivision
shall be required where: (a) such holder has received a claimfromthe
owner of the property; or (b) the original mailing was returned as unde-
l'iverable.

S 7. The abandoned property law is anmended by addi ng a new section
1423 to read as foll ows:

S 1423. ELECTRONI C CONTACT. NOTW THSTANDI NG ANY OTHER PROVI SIONS OF
TH 'S CHAPTER, THE COWTROLLER SHALL PROMULGATE RULES AND REGULATI ONS
ESTABLI SH NG WHEN AN ELECTRONI C COMMUNI CATI ON FROM THE APPARENT OWNER OF
AMOUNTS OR SECURI TI ES AS DEFINED IN THI S CHAPTER SHALL CONSTI TUTE "WRI T-
TEN CONTACT" FOR PURPCSES OF TOLLI NG THE DORMANCY PERI OD

S 8. Subdivision 2 of section 2222 of the surrogate's court procedure
act, as anended by chapter 125 of the laws of 1972, is anended to read
as foll ows:

2. The court or the suprene court upon the petition of a person claim
ing to be so entitled and upon at least 14 days' notice, acconpanied
with a copy of the petition, to the attorney general, the state conp-
troller and the public adm nistrator of the county or if there be none,
the county treasurer, may by a reference or by directing the trial of an
issue by a jury or otherw se, ascertain the rights of the persons inter-
ested and grant an order directing the paynent of any noney which
appears to be due to the claimant, [but wthout interest and] after
deducting all expenses incurred by the state with respect thereto.

S 9. This act shall take effect imediately.



