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Introduced by M of A DenDEKKER, M LLER, ABINANTI, WEPRIN -- Milti-
Sponsored by -- M of A BRENNAN, HOOPER, PERRY, RAIA -- read once
and referred to the Commttee on Transportation -- recommtted to the
Committee on Transportation in accordance with Assenbly Rule 3, sec. 2
-- conmittee discharged, bill amended, ordered reprinted as anended
and recommtted to said commttee

AN ACT to anend the vehicle and traffic law, in relation to establishing
the "vehicle |lienholder accountability act"; to require lienholders to
provide notice to the owner of the vehicle when such |ienholder
assigns his or her security interest

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. This act shall be known and nmay be cited as the "vehicle
| i enhol der accountability act”.

S 2. Section 2120 of the vehicle and traffic |aw, as added by chapter
1134 of the laws of 1971, is anended to read as foll ows:

S 2120. Assignnent by lienholder. (a) A lienholder nmay assign, abso-
lutely or otherwise, his OR HER security interest in the vehicle to a
person other than the owner without affecting the interest of the owner
or the validity of the security interest, [but any] PROVIDED THAT SUCH
LI ENHOLDER NOTIFIES THE OMER OF THE VEH CLE OF SUCH ASSI GNMVENT, | N
VRI TI NG AND EXECUTES A RELEASE OF H'S OR HER SECURI TY | NTEREST W THI N
TEN DAYS OF SUCH ASSI GNVENT. ANY person w thout notice of the assignment
is protected in dealing with the |ienhol der as the hol der of the securi-
ty interest and the lienholder remains |iable for any obligations as
| i enhol der until the assignee is naned as |ienholder on the certificate.

(b) The assignee may, but need not to perfect the assignnent, have the
certificate of title endorsed or issued with the assignee naned as |ien-
hol der, upon delivering to the conm ssioner an assignnent by the lien-
hol der naned in the certificate in the formthe conmm ssioner prescribes.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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Upon the request of the assignee the conm ssioner shall request the
owner to deliver to the comm ssioner the certificate of title.

(© A LI ENHOLDER WHO VI OLATES THE PROVI SI ONS OF THI' S SECTI ON SHALL PAY
A CIVIL PENALTY NOT TO EXCEED ONE THOUSAND DOLLARS.

S 3. This act shall take effect on the thirtieth day after it shall
have becone a | aw.



