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STATE OF NEW YORK

421
2015- 2016 Regul ar Sessi ons
I N ASSEMBLY
( PREFI LED)
January 7, 2015

Introduced by M of A ROSENTHAL, LIFTON -- read once and referred to
the Conmittee on Environnental Conservation

AN ACT to anend the public authorities |aw and the environnmental conser-
vation law, in relation to establishing the state diesel emssions
reduction revol ving | oan fund

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The public authorities lawis anmended by adding a new
section 1285-s to read as foll ows:

S 1285-S. DI ESEL EM SSI ONS REDUCTI ON PROGRAM 1. THE CORPORATION IS
AUTHORI ZED TO UNDERTAKE A PROGRAM TO PROVIDE FINANCI AL ASSI STANCE TO
STATE AGENCIES AND ELIGBLE RECIPIENTS TO ENCOURAGE AND SUPPORT THE
PURCHASE OF NEW AND RETROFI TTI NG OF EXI STING HEAVY DUTY VEH CLES |IN
ACCORDANCE W TH THE PROVISIONS OF THI'S SECTION. TH S PROGRAM SHALL BE
KNOMW AS THE DI ESEL EM SSI ONS REDUCTI ON PROGRAM AND HEREAFTER SHALL BE
KNOM AS " THE PROGRAM'.

2. AS USED IN TH'S SECTION, THE FOLLOW NG TERMS HAVE THE FOLLOW NG
MEANI NGS

(A) "BEST AVAI LABLE RETROFI T TECHNOLOGY" SHALL HAVE THE SAME MEAN NG
AS SUCH TERM IS DEFI NED | N SECTI ON 19- 0323 OF THE ENVI RONMENTAL CONSER-
VATI ON LAW AND REGULATI ONS PROMULGATED THEREUNDER

(B) "COW SSIONER' SHALL MEAN THE COW SSI ONER  OF ENVI RONVENTAL
CONSERVATI ON.

(© "ELIABLE PRQIECT* SHALL MEAN A PRQIECT FOR THE PURCHASE AND
| NSTALLATI ON OF BEST AVAI LABLE RETROFI T TECHNOLOGY FOR HEAVY DUTY VEHI -
CLES, |INCLUDING THE RETROFIT OF VEH CLES REQUI RED PURSUANT TO SECTI ON
19- 0323 OF THE ENVI RONMENTAL CONSERVATI ON LAW AND NONROAD VEH CLES AS
DEFI NED BY 42 USC SECTI ON 7550.

(D) "ELIABLE RECI PI ENT" SHALL MEAN ANY PERSON, MJNI Cl PALI TY OR STATE
AGENCY SUBJECT TO SECTI ON 19- 0323 OF THE ENVI RONVENTAL CONSERVATI ON  LAW

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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AND ANY PERSON, MJNI Cl PALI TY OR STATE AGENCY THAT IS AN ELI G BLE ENTITY
PURSUANT TO THE ENERGY POLI CY ACT OF 2005 DI ESEL EM SSIONS REDUCTI ON
PROGRAM

(E) "HEAVY DUTY VEH CLE' OR "VEH CLE'" SHALL HAVE THE SAME MEANI NG AS
SUCH TERM | S DEFI NED | N SECTI ON 19-0323 OF THE ENVI RONMENTAL CONSERVA-
TI ON LAW

(F) "RETROFIT" SHALL MEAN THE ADDI TI ON OF NEW OR ENHANCED PCLLUTI ON
CONTROL AFTER TREATMENT EQUI PMENT TO DI ESEL ENG NES, UPGRADI NG A DI ESEL
ENG NE TO A CLEANER CONFI GURATION, AND EARLY REPLACEMENT OF OLDER
ENG NES W TH NEWER CLEANER ENG NES.

(G "FINANCI AL ASSI STANCE TO ELI G BLE RECI PI ENTS" MEANS ANY ONE OR
MORE OF THE FOLLOW NG

(1) MAKING LOANS TO ELIGBLE RECIPIENTS FOR ELIGQABLE PRQIECTS,
PROVI DED SUCH LOANS (A) ARE MADE AT MARKET OR BELOW MARKET RATES, (B) DO
NOT HAVE A FI NAL MATURI TY OF MORE THAN THE PERI OD OF PROBABLE USEFULNESS
AS SET FORTH I N THE LOCAL FI NANCE LAW AND (C) HAVE PRI NCI PAL AND | NTER-
EST PAYMENTS WH CH COMVENCE NOT LATER THAN ONE YEAR AFTER | NSTALLATI ON
OF THE ELI A BLE PRQJECT;

(1) BUYI NG OR REFI NANCI NG DEBT OBLI GATI ONS OF ELI G BLE RECI Pl ENTS AT
MARKET OR BELOW MARKET RATES;

(1'11) GUARANTYI NG, OR PURCHASI NG | NSURANCE COR OTHER CREDI T ENHANCEMENT
FOR ELI A BLE RECI PI ENT OBLI GATI ONS WHERE SUCH ACTI ON WOULD | MPROVE CRED-
I T MARKET ACCESS FOR OR REDUCE | NTEREST RATES ON SUCH ELI G BLE RECI PI ENT
OBLI GATI ONS;

(1'V) PROVID NG A SOURCE OF REVENUE OR SECURI TY FOR PAYMENT OF PRI NCI -
PAL AND |INTEREST ON BONDS OR NOTES | SSUED BY THE CORPCRATION | F THE
PROCEEDS OF THE SALE OF SUCH BONDS OR NOTES WLL BE DEPOSITED IN THE
FUND;

PROVI DI NG | NTEREST RATE SUBSI DY ALLOCATI ONS TO SUBSI DI ZE LOANS TO
ELI G BLE RECI PI ENTS MADE FROM THE PROCEEDS OF THE CORPORATI ON'S BONDS OR
NOTES;

(VI') PROVI DI NG GRANTS AND PRI NCI PAL FORG VENESS;

(M) USING | NVESTMENT EARNI NGS ON MONEYS I N THE FUND TO PAY, PURSUANT
TO SUBDI VI SI ON SEVEN OF TH S SECTI ON, THE COSTS OF THE CORPORATI ON AND
THE DEPARTMENT OF ENVI RONMENTAL CONSERVATI ON OF ADM NI STERI NG AND MANAG
I NG THE PROGRAM DESCRI BED I N THI S SECTI ON.

3. (A) THERE | S HEREBY ESTABLI SHED I N THE CUSTODY OF THE CORPORATI ON A
FUND TO BE KNOWN AS THE STATE DI ESEL EM SSI ONS REDUCTI ON REVOLVI NG LOAN
FUND (HEREAFTER KNOMN AS "THE FUND'). MONEYS IN THE STATE DIESEL EM S-
SIONS REDUCTI ON  REVOLVI NG LOAN FUND SHALL BE SEGREGATED FROM ALL OTHER
FUNDS OF OR I N THE CUSTCODY OF THE CORPORATI ON SUBJECT TO ANY RIGHTS OF
HOLDERS OF CORPORATI ON BONDS OR NOTES | SSUED FOR THE PURPOSES OF THI S
SECTI ON. MONEYS I N THE STATE DI ESEL EM SSI ONS REDUCTI ON  REVOLVI NG LOAN
FUND SHALL ONLY BE USED |IN ACCORDANCE W TH THE PROVI SI ONS OF THI S
SECTI ON PROVI DED, HONEVER, THAT AN AMOUNT OF UP TO FOUR PERCENT OF THE
FUND MAY BE UTILIZED ANNUALLY BY THE CORPCORATI ON TO PAY FOR COSTS OF
ADM NI STERI NG THE FUND.

(B) THE FUND SHALL CONSI ST OF THE FOLLOW NG

(1) NOTW THSTANDI NG ANY LAW TO THE CONTRARY, UP TO FOUR M LLION
DCOLLARS FROM STATE FI SCAL YEAR NI NETEEN HUNDRED
NI NETY- SEVEN- - NI NETY- EI GHT APPROPRI ATI ONS, OR SUBSEQUENT REAPPROPRI ATl ON
FOR SUCH PROJECT PURSUANT TO SECTION 56-0603 OF THE ENVI RONVENTAL
CONSERVATION LAW UP TO FOUR M LLION DOLLARS FROM STATE FI SCAL YEAR
NI NETEEN HUNDRED NI NETY- SEVEN- - NI NETY- El GHT APPROPRI ATI ONS, OR SUBSE-
QUENT REAPPRCPRI ATI ON FOR SUCH PROIECT PURSUANT TO SECTI ON 56- 0605 OF
THE ENVI RONMENTAL CONSERVATI ON LAW UP TO TWO M LLI ON DOLLARS FROM THE
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STATE FI SCAL YEAR NI NETEEN HUNDRED NI NETY- SEVEN- - NI NETY- El GHT APPROPRI -
ATI ONS, OR SUBSEQUENT REAPPROPRI ATION FOR SUCH PROJECT PURSUANT TO
SECTI ON 56- 0607 OF THE ENVI RONMENTAL CONSERVATI ON LAW

(1) ALL MONEYS APPROPRI ATED FOR THE PAYMENT OF THE COSTS OF DI ESEL
EM SSI ONS REDUCTI ON ACTI VI TI ES AND EQUI PMENT PURSUANT TO SECTI ON ONE  OF
CHAPTER FI FTY-FI VE OF THE LAWS OF TWO THOUSAND SEVEN, AS REAPPROPRI ATED
BY CHAPTER FI FTY-FI VE OF THE LAWS OF TWO THOUSAND NI NE, AND AS MAY BE
SUBSEQUENTLY REAPPROPRI ATED;

(I'11) ALL MONEYS APPROPRI ATED BY THE STATE LEG SLATURE FOR THE PURPGCSE
OF THE STATE DI ESEL EM SSI ONS REDUCTI ON REVOLVI NG LOAN FUND OR OTHERW SE
TRANSFERRED BY THE STATE FOR DEPOSIT THEREIN BY THE COMPTRCOLLER AS
REQUI RED BY LAW

(1'V) PAYMENTS OF PRI NCI PAL AND | NTEREST MADE BY ELIGQ BLE RECIPI ENTS
PURSUANT TO LOAN OR OTHER AGREEMENTS ENTERED | NTO PURSUANT TO SUBDI VI -
SION SI X OF TH S SECTI ON, PROVI DED, HOANEVER, | F SUCH LOANS WERE FI NANCED
BY THE | SSUANCE OF BONDS OR NOTES OF THE CORPCRATION, DEPCSIT OF SUCH
PAYMENTS | NTO THE FUND SHALL BE SUBJECT TO THE RI GHTS OF THE HOLDERS OF
SUCH BONDS OR NOTES TO RECEI VE SUCH MONI ES;

I NVESTMENT EARNI NGS ON AMOUNTS | N THE FUND;

(V1) ANY OTHER PAYMENTS RECEI VED FROM RECI Pl ENTS PURSUANT TO A LOAN OR
OTHER AGREEMENT MADE PURSUANT TO SUBDI VISION SIX OF THI'S SECTION FOR
COSTS OF MANAG NG AND ADM NI STERI NG THE PROGRAM  AND

(M) THE PROCEEDS OF BONDS OR NOTES | SSUED BY THE CORPORATI ON FOR
PURPOSES OF PROVI DI NG FI NANCI AL ASSI STANCE TO ELI G BLE RECI Pl ENTS.

(C) ADDI TI ONALLY, THE FOLLOW NG SOURCES MAY BE DEPCSITED |INTO THE
FUND, SUBJECT TO APPROPRI ATI ON OR TRANSFER:

() ALL OR A PORTION OF MONEYS PAID TO THE STATE PURSUANT TO ANY
FUTURE REAUTHORI ZATI ON, REAPPROPRI ATI ON, EXTENSI ON OR EXPANSI ON OF THE
FEDERAL DI ESEL EM SSI ON REDUCTI ON ACT OR ADOPTI ON OF ANY FEDERAL ACT OF
SUBSTANTI ALLY SI M LAR PURPCSE;

(1) ALL OR A PORTION OF MONEYS PAID TO THE STATE PURSUANT TO
SUBSECTI ON THREE OF STATE AND TRI BAL ASSI STANCE GRANTS | NCLUDED IN TI TLE
VII OF THE AMERI CAN RECOVERY AND REI NVESTMENT ACT OF 2009; AND

(1'11) ANY OTHER MONEYS PAI D TO THE STATE FOR DEPCSI T | N THE FUND.

4. MONEYS I N THE STATE DI ESEL EM SSI ONS REDUCTI ON REVOLVI NG LOAN FUND
MAY BE | NVESTED AS PROVIDED IN SUBD VISION FOUR OF SECTION TWELVE
HUNDRED EI GHTY-FOUR AND SUBDIVISION SIX OF SECTION TWELVE HUNDRED
El GATY-FIVE-J OF TH S TI TLE.

5. MONEYS OF THE FUND SHALL BE AVAILABLE ONLY FOR DI STRIBUTION TO
ELI G BLE PRQIECTS PURSUANT TO THI S SECTI ON THAT ARE APPROVED | N CONSUL-
TATI ON W TH THE DEPARTMENT OF ENVI RONVENTAL CONSERVATI ON. THE DEPARTMENT
OF ENVI RONVENTAL CONSERVATI ON SHALL, IN CONSULTATION WTH THE CORPO-
RATI ON, DEVELOP GUI DANCE FOR SELECTI ON OF ELI G BLE PROQIECTS, WH CH SHALL
ESTABLISH ELIGBILITY CRI TERIA FOR DI STRI BUTI ON OF MONEYS CONTAI NED I N
THE FUND CONS|I STENT W TH THE PROVI SI ONS OF THI S SECTI ON. SUBJECT TO ANY
APPLI CABLE FEDERAL REQUI REMENTS, PRIORITY SHALL BE G VEN TO THOSE
PRQIECTS THAT W LL UTI LI ZE BEST AVAI LABLE RETROFI T TECHNCLOGY AND:

(A) ARE SUBJECT TO THE REQUI REMENTS OF SECTI ON 19- 0323 OF THE ENVI RON-
MENTAL CONSERVATI ON LAW

(B) MAXIM ZE PUBLI C HEALTH BENEFI TS;

(© PROVI DE THE MOST COST- EFFECTI VE EXPENDI TURE COF FUNDS, | NCLUDI NG
REDUCTI ONS | N DI ESEL EM SSI ONS PER DOLLAR EXPENDED; AND

(D) SERVE AREAS I N NEW YORK THAT ARE:

(1) IN NON ATTAINVENT OF THE NATI ONAL AMBI ENT AlR QUALITY PRI MARY
STANDARDS ESTABLI SHED FOR PARTI CULATE MATTER OR OZONE;
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(1'1) ENVI RONMENTAL JUSTI CE AREAS AS DESI GNATED BY THE DEPARTMENT OF
ENVI RONVENTAL CONSERVATI ON; OR

(I'r1)y 1 MPACTED BY HI GHER LEVELS OF VEHI CLE TRAFFI C; OR | NDUSTRI AL AND
COMVERCI AL AREAS | NCLUDI NG BUT NOT LIMTED TO PORTS, Al RPORTS, TRUCK
STOPS, RAIL YARDS, TERM NALS AND DI STRI BUTI ON CENTERS.

6. MONEYS [|IN THE FUND SHALL BE APPLI ED BY THE CORPORATI ON TO PROVI DE
FI NANCI AL ASSI STANCE TO ELI G BLE RECI PI ENTS FOR ELI G BLE PRQIECTS AND TO
PROVI DE FOR THE ADM NI STRATI VE AND MANAGEMENT COSTS OF THE PROGRAM

7. (A) NOTW THSTANDI NG ANY PROVI SIONS OF LAW TO THE CONTRARY, THE
CORPCORATI ON SHALL DI STRI BUTE MONEYS CONTAI NED I N THE FUND AS FOLLOWE:

(1) UNTIL MARCH THI RTY- FI RST, TWO THOUSAND FI FTEEN, TWENTY PERCENT OF
THE FUND SHALL BE USED TO PROVI DE CGRANTS TO STATE ACGENCIES FOR THE
RETROFI TTI NG OF VEHI CLES SUBJECT TO SECTI ON 19-0323 OF THE ENVI RONVENTAL
CONSERVATI ON LAWY

(1) THE REMAINDER OF THE FUND SHALL BE USED TO PROVI DE FI NANCI AL
ASSI STANCE TO ELI G BLE RECI PI ENTS FOR ELI G BLE PRQJECTS THAT MEET THE
GOAL OF EM SSIONS REDUCTI ON I N ACCORDANCE W TH THE PROVI SIONS OF THI S
SECTI ON AND | N ACCORDANCE W TH ANY APPL| CABLE FEDERAL REQUI REMENTS.

8. ELI A BLE RECI PI ENTS MAY SUBM T APPLI CATI ONS TO THE CORPORATION I N
SUCH MANNER AS THE CORPCORATI ON DI RECTS. ALL APPLI CATI ONS SHALL | NCLUDE,
AT AMN MJM THE FOLLON NG | NFORVATI ON:

(A) ANY | NFORVATI ON REQUI RED TO DEMONSTRATE ELIGBILITY TO RECElIVE
FEDERAL ASSI STANCE UNDER ANY FEDERAL PROGRAM LI STED I N SUBDI VI SI ON THREE
OF TH S SECTI ON,

(B) CALCULATION OF THE EXTENT TO WHI CH | NSTALLATI ON OF THE PROPOSED
PROQIECT W LL REDUCE DI ESEL EM SSI ONS;

(© THE AIR QUALITY DESI GNATION OF THE AREA I N WHI CH VEH CLES PROPOSED
TO BE RETROFI TTED OR REPLACED OPERATE;

(D) EXTENT TO WHI CH THE PROPOSED PROJECT MEETS THE PRIORITY CRITER A
OF SUBDI VI SI ONS FOUR AND FI VE OF THI S SECTI ON; AND

(E) ANY OTHER | NFORVATI ON THAT THE CORPORATI ON REQUI RES.

9. THE CORPCRATION, | N CONSULTATI ON W TH THE DEPARTMENT OF ENVI RON-
MENTAL CONSERVATI ON, |'S AUTHORI ZED TO

(A) CONSULT WTH ANY OTHER STATE ACGENCY OR PUBLIC AUTHORI TY WHICH THE
CORPCORATI ON  DEEMS APPROPRI ATE | N THE DEVELOPMENT OF THE DI ESEL RETROFI T
EM SSI ONS REDUCTI ON PROGRAM DEVELOPED PURSUANT TO THI S SECTI ON; AND

(B) PREPARE, | N CONSULTATION W TH SUCH AGENCI ES AND AUTHORI TIES, AND
MAKE AVAI LABLE TO THE PUBLI C, DI ESEL EM SSI ONS REDUCTI ON PROGRAM MANUALS
AND BROCHURES FOR THE PURPOSE OF ENSURI NG THAT THE STANDARDS AND CRI TE-
RI A APPLI CABLE TO THE PROGRAM ARE AVAI LABLE TO PERSONS WHO MAY WSH TO
PARTI Cl PATE | N THE PROGRAM TO FACI LI TATE THE GOALS OF THE PROGRAM

10. N ADDI TION TO THE PONERS GRANTED TO THE CORPORATI ON ELSEWHERE I N
TH S CHAPTER, THE CORPCRATI ON MAY MAKE LOANS TO ELI G BLE RECI PI ENTS FOR
PURPOSES OF FI NANCI NG ELI G BLE PRQJIECTS FOR VWH CH THE FUND MAY BE USED,
SUBJECT TO THE LI M TATI ONS OF SUBDI VI SION SEVEN OF TH' S SECTIOQN, NMNAY
ACCEPT THE OBLI GATI ONS OF ANY MUNI ClI PALI TY AS SECURI TY FOR THE REPAYMENT
O A LOAN TO AN ELIGBLE RECIPIENT, AND MAY ASSI GN AND PLEDGE SUCH
ELI G BLE RECI PI ENT OBLI GATI ONS AND LOAN AGREEMENTS FOR THE BENEFI T OF
THE HOLDER OF OBLI GATI ONS OF THE CORPORATI ON FROM THE PROCEEDS OF WHI CH
SUCH LOANS ARE MADE. LOAN PROCEEDS MAY BE DI SBURSED TO AN ELIdBLE
RECI PI ENT | N ACCORDANCE W TH SUCH RESTRI CTI ONS AS MAY BE | MPOSED BY THE
CORPCORATI ON | N CONNECTI ON W TH SUCH LOAN OR OBLIGATIONS OF THE CORPO-
RATION FROM THE PROCEEDS OF WH CH SUCH LOAN IS MADE. | N THE EVENT A
MUNI CI PALI TY SHALL FAIL TO MAKE ANY PAYMENT DUE THE CORPCORATI ON PURSUANT
TO ANY LOAN AGREEMENT, FI NANCI NG AGREEMENT, OR OTHER OBLI GATION OF THE
MUNI Cl PALITY SOLD TO THE CORPORATION OR | SSUED AS SECURITY FOR THE
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UNDERTAKI NG OF THE MUNI Cl PALI TY THEREUNDER, THE CORPORATI ON SHALL CERTI -
FY TO THE COWTROLLER, AND NOTI FY THE CHAIRMAN OF THE SENATE FI NANCE
COW TTEE, THE CHAIRVAN OF THE ASSEMBLY WAYS AND MEANS COW TTEE, THE
DIRECTOR OF THE DIVISION OF THE BUDGET AND THE GOVERNI NG BODY OF THE
MUNI Cl PALI TY THAT SUCH MUNI Cl PALI TY HAS FAILED TO MAKE SUCH PAYMENT.
SUCH CERTIFICATE SHALL BE IN SUCH FORM AS MAY BE DETERM NED BY THE
CORPORATI ON PROVI DED SUCH CERTI FI CATE SHALL SPECI FY THE EXACT AMOUNT OF
DEBT SERVICE AND SURCHARGE, |F APPLICABLE, REQUI RED TO SATI SFY SUCH
MUNI Cl PALI TY' S UNPAI D OBLI GATI ON. THE COMPTROLLER, UPON RECElI PT OF SUCH
CERTI FI CATE FROM THE CORPORATION, |S AUTHORI ZED TO AND SHALL, TO THE
EXTENT NOT OTHERW SE PROH BITED BY LAW AND SUBJECT TO ANY OTHER
PROVISION OF LAW PROVI DI NG FOR W THHOLDI NG OF PAYMENTS TO THE MUNI CI -
PALI TY WHI CH TAKE PRECEDENCE OVER THI S SUBDI VI SI ON, W THHOLD FROM SUCH
MUNI Cl PALI TY THE NEXT SUCCEEDI NG PAYMENTS OF STATE Al D OR LOCAL ASSI ST-
ANCE OTHERW SE PAYABLE TO I T TO THE EXTENT NECESSARY TO MEET THE CERTI -
FI ED AMOUNT OF DEBT SERVI CE AND SURCHARGE, | F APPLI CABLE, DUE THE CORPO-
RATION AND SHALL | MVEDI ATELY PAY OVER TO THE CORPORATI ON AS A DEBT
SERVI CE PAYMENT ON BEHALF OF SUCH MUNI Cl PALI TY THE AMOUNT SO W THHELD.

11. NO LATER THAN JANUARY THI RTY-FI RST OF EACH CALENDAR YEAR, THE
CORPORATION  SHALL SUBM T TO THE GOVERNOR, THE LEGQ SLATURE AND THE COWP-
TROLLER A DETAI LED REPORT OF EXPENDI TURES OF THE FUND. SUCH REPORTS
SHALL | NCLUDE AT A M NI MUM

(A) AN ACCOUNTI NG OF MONEYS PAI D | NTO THE FUND FROM STATUTORY SOURCES;

(B) AN ACCOUNTI NG OF MONEYS EXPENDED FOR PURPOSES OF ADM NI STERI NG THE
FUND;

(© AN ACCOUNTING OF ALL MONEYS PAI D QUT OF THE FUND TO ELI G BLE
PRQIECTS, ARRANGED BY PRQIJECT, STATUTORY PRI ORI TY LEVEL AND AREA OF THE
STATE;

(D) AN ESTIMATION OF THE AMOUNT OF DI ESEL EM SSI ONS REDUCED BY THE
| NSTALLATI ON OF ELI G BLE PRQIECTS FI NANCED BY THE FUND; AND

(E) ANY DI SCERNI BLE OR ESTI MATED PUBLI C HEALTH BENEFI T BROUGHT ABOUT
BY THESE DI ESEL EM SSI ONS REDUCTI ONS.

S 2. Section 56-0603 of the environnental conservation |law, as added
by chapter 413 of the laws of 1996, is anended to read as foll ows:

S 56-0603. State clean-fuel ed vehicle projects.

1. The office of general services is authorized, consistent wth the
strategy devel oped pursuant to subdivision three of section two hundred
one-a of the executive law, to conduct a project to acquire clean-fuel ed
vehicles [and to develop and acquire the associated infrastructure
i ncluding depot construction], AND THE NEW YORK STATE ENVI RONVENTAL
FACI LI TI ES CORPORATI ON IS AUTHORI ZED, CONSI STENT W TH SECTION TWELVE
HUNDRED EIGHTY-FIVE-S OF THE PUBLIC AUTHORITIES LAW TO DI STRI BUTE
MONI ES FOR THE RETROFI TTI NG OF HEAVY DUTY DI ESEL ENG NE VEH CLES.

2. For the purposes of this section, the term"clean-fueled vehicle"
shall nmean any notor vehicle as defined in section one hundred twenty-
five of the vehicle and traffic law, that wuses electricity, including
electricity generated from solar energy, either stored or generated
on-board, as its primary notive force, or that is fueled by conpressed
nat ural gas, propane, nethanol, hydrogen or ethanol.

S 3. Subdivision 1 of section 56-0605 of the environnmental conserva-
tion law, as added by chapter 413 of the laws of 1996, is anended to
read as foll ows:

1. The New York state energy research and devel opnent authority in
cooperation with the departnent of transportati on OR THE NEW YORK STATE
ENVI RONVENTAL FACI LI TI ES CORPORATION i s authorized to nake state assi st-
ance paynents to "clean-fueled buses projects”" AND |S AUTHORI ZED,
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CONS| STENT W TH SECTI ON TWELVE HUNDRED EIGHTY-FIVE-S OF THE PUBLIC
AUTHORI TI ES LAW TO DI STRI BUTE MONI ES FOR THE RETROFI TTI NG OF HEAVY DUTY
DI ESEL ENG NE VEHI CLES.

S 4. Section 56-0607 of the environnental conservation |aw, as added
by chapter 413 of the laws of 1996, is anended to read as foll ows:

S 56-0607. Other air quality projects.

O nonies received by the state fromthe sale of bonds pursuant to the
Cl ean Water/C ean Air Bond Act of 1996, up to twenty mllion dollars
(%20, 000,000) shall be available for disbursements for air quality
projects pursuant to this section.

The comm ssioner is authorized in consultation with other state agen-
cies as may be necessary, to nmake state assistance paynents or to enter
into contracts in the nane of the state for projects that wll enhance
the quality of the state's environnent and the state's air quality,
| NCLUDI NG COOPERATI ON W TH THE NEW YORK STATE ENVI RONVENTAL FACI LI TI ES
CORPORATION, TO DI STRIBUTE MONIES FOR THE RETROFI TTI NG OF HEAVY DUTY
DIESEL ENG NE VEH CLES, CONSISTENT WTH SECTION TWELVE  HUNDRED
El GHTY- FI VE-S OF THE PUBLI C AUTHORI TI ES LAW

S 5. This act shall take effect immediately.



