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Introduced by M of A WRIGHT -- read once and referred to the Commttee
on Hi gher Education

AN ACT to amend the education law, in relation to certified public
account ants

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Subdivision 2 of section 7408 of the education | aw, as

anended by chapter 651 of the laws of 2008, is anmended to read as
fol | ows:

2. A No firm shall use the words "certified public accountant" or
"certified public accountants" or the Iletters "CPA" or "CPAs" in

connection with its name unless the sole proprietor of such firmor each
partner of a partnership or limted liability partnership, menber of a
limted liability conpany or shareholder of a professional service
corporation engaged wthin the United States in the practice of public
accountancy is in good standing as a certified public accountant of one
or nore of the states of the United States. NOTW THSTANDI NG ANY OTHER
PROVI SI ONS OF LAW TO THE CONTRARY, AN APPLI CANT FOR I NI TI AL | SSUANCE OR
RENEWAL OF A FIRM PERMT TO PRACTICE UNDER THI S SECTION SHALL BE
REQUI RED TO SHOW (1) THAT A SIMPLE MAJORITY OF THE OWERSH P OF THE
FIRM IN TERVS OF FINANCI AL | NTERESTS AND VOTI NG RI GHTS HELD BY THE
FIRMS OANERS, BELONGS TO |INDIVIDUALS LICENSED TO PRACTICE PUBLIC
ACCOUNTANCY | N SOVE STATE, AND (2) THAT ALL PARTNERS OF A PARTNERSHI P OR
LIMTED LIABILITY PARTNERSH P, OR MEMBERS OF A LIM TED LI ABILITY COVPA-
NY, OR SHAREHOLDERS OF A PROFESSI ONAL SERVI CE CORPCRATI ON WHOSE PRI NCI -
PAL PLACE OF BUSINESS IS IN THI S STATE, AND WHO ARE ENGAGED | N THE PRAC-
TICE OF PUBLIC ACCOUNTANCY IN THI S STATE, HOLD A VALI D LI CENSE | SSUED
UNDER SECTI ON SEVENTY- FOUR HUNDRED FOUR OF THIS ARTICLE OR ARE PUBLIC
ACCOUNTANTS LI CENSED UNDER SECTION SEVENTY-FOUR HUNDRED FI VE OF TH' S
ARTI CLE. ALTHOUGH FI RVS MAY | NCLUDE NON- LI CENSEE OWNERS, THE FIRM AND
ITS OMERS MJST COWLY W TH RULES PROMULGATED BY THE BOARD. NOTW TH

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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STANDI NG THE FOREGO NG A FIRM REG STERED UNDER THI'S SECTION MAY NOT
HAVE NON-LI CENSEE OWERS | F THE FIRM S NAME | NCLUDES THE WORDS " CERTI -
FI ED PUBLI C ACCOUNTANT," OR "CERTIFIED PUBLIC ACCOUNTANTS," OR THE
ABBREVI ATI ONS " CPA" OR "CPAS."

B. EACH NON LICENSEE OMER OF A FIRM THAT IS REA STERED UNDER THI S
SECTI ON SHALL BE (1) A NATURAL PERSON WHO ACTI VELY PARTI CI PATES IN THE
BUSINESS OF THE FIRM OR |ITS AFFILIATED ENTITIES, OR (2) AN ENTITY,
| NCLUDI NG BUT NOT LIMTED TO, A PARTNERSH P OR PROFESSI ONAL CORPO
RATI ON, PROVIDED EACH BENEFICIAL OMER OF AN EQUI TY | NTEREST I N SUCH
ENTITY I S A NATURAL PERSON WHO ACTI VELY PARTICI PATES IN THE BUSINESS
CONDUCTED BY THE FIRM OR | TS AFFI LI ATED ENTI TIES. FOR PURPOSES OF THI' S
SUBDI VI SI ON, "ACTI VELY PARTI Cl PATE" MEANS TO PROVI DE SERVI CES TO CLI ENTS
OR TO OTHERW SE | NDI VI DUALLY TAKE PART IN THE DAY-TO DAY BUSINESS OR
MANAGEMENT OF THE FI RM

S 2. This act shall take effect imediately.



