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STATE OF NEW YORK
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I N ASSEMBLY
January 29, 2015

Introduced by M of A  SCARBOROUGH -- read once and referred to the
Conmittee on Small Business

AN ACT to anend the New York state urban devel opnent corporation act, in
relation to small business revolving | oan funds

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 16-t of section 1 of chapter 174 of the | aws of
1968 constituting the New York state urban devel opnment corporation act
i s amended by addi ng a new subdivision 3-a to read as foll ows:

3-A.  (A) FUNDS APPROPRI ATED TO THE SMALL BUSI NESS REVOLVI NG LOAN FUND
ON OR AFTER APRIL 1, 2016 SHALL BE USED FOR THE PURPOCSES SET FORTH IN
THI' S SECTI ON NOTW THSTANDI NG THE LI M TATI ONS SET FORTH I N SECTI ONS SEVEN
THROUGH TEN OF THI S ACT.

(B) SUCH FUNDS MAY BE USED FOR PROGRAM LOANS TARGETED AND MARKETED TO
PROVI DE SHORT- TERM FINANCING TO M NORITY- AND WOMVEN- OANED BUSI NESS
ENTERPRI SES AND SMALL BUSINESSES PERFORM NG CONTRACTS TO PROVI DE
CONSTRUCTI ON OR PROFESSI ONAL SERVI CES FOR STATE PROCUREMENT PURPCSES.
SUCH LOANS SHALL BE USED TO UNDERWRI TE THE COST OF LABOR, MATERI ALS, AND
EQUI PMENT DI RECTLY ASSOCI ATED W TH THE CONTRACT BEI NG FI NANCED. THE
PROGRAM FUNDS AMOUNT USED BY THE LENDI NG ORGANI ZATI ON TO FUND A PROGRAM
APPLI CANT LOAN SHALL NOT BE MORE THAN ElI GHTY PERCENT OF THE PRI NCI PAL
AMOUNT OF SUCH LOAN. THE PROGRAM FUNDS AMOUNT USED BY THE LENDI NG ORGAN-
| ZATI ON TO FUND A PROGRAM APPLI CANT LOAN SHALL NOT BE GREATER THAN FI VE
HUNDRED THOUSAND DOLLARS.

S 2. This act shall take effect imediately.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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