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STATE OF NEW YORK

4068
2015- 2016 Regul ar Sessi ons
I N ASSEMBLY
January 29, 2015

Introduced by M of A KOLB -- read once and referred to the Commttee
on Energy

AN ACT to anend the public service law, in relation to phasing out tran-
sition fees

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 65 of the public service law is anmended by adding a
new subdi vision 6-a to read as foll ows:

6-A. TRANSI TION FEES. (A) EFFECTI VE AS OF JANUARY FI RST, TWDO THOUSAND
S| XTEEN: NO ELECTRI C UTI LI TY SHALL CHARGE A TRANSI TI ON RATE THAT VARI ES
BY FI FTY PERCENT OR GREATER FROM MONTH TO- MONTH

(B) ANY ELECTRI C UTI LI TY WHOSE TRANSI TI ON RATE VARI ES BY FI FTY PERCENT
OR GREATER FROM MONTH TO- MONTH MUST PROVI DE THE CUSTOVER W TH A BUDGET
PLAN, WHEREI N SUCH BUDGET PLAN | NCLUDES A RATE SCHEDULE THAT WLL NOT
VI OLATE PARAGRAPH (A) OF THI' S SUBDI VI SI ON

(© NO ELECTRIC UTILITY SHALL CHARGE A TRANSI TION FEE | N ADDI TION TO
OR I N SUBSTI TUTI ON OF A TRANSI TION FEE CALCULATED USING A TRANSI TI ON
RATE.

(D) EFFECTI VE AS OF JANUARY FI RST, TWO THOUSAND SEVENTEEN:. NO ELECTRI C
UTILITY SHALL CHARGE A TRANSITION RATE THAT EXCEEDS THE MEAN OF THE
TRANSI TI ON RATE CHARGED FROM JANUARY, TWO THOUSAND FOURTEEN TO DECEMBER
TWO THOUSAND FOURTEEN

(E) EFFECTI VE AS OF JANUARY FI RST, TWDO THOUSAND NI NETEEN: NO ELECTRIC
UTI LI TY SHALL CHARGE A TRANSI TI ON FEE

(F) FOR THE PURPCSES OF THI'S SUBDI VI SI ON, THE FOLLOW NG TERMS SHALL
HAVE THE FOLLOW NG MEANI NGS: (1) "TRANSI TI ON RATE" SHALL BE DEFINED AS
THE PRI CE PER KI LOMTT HOUR CHARGED BY THE ELECTRI C UTI LI TY TO CALCULATE
THE TRANSI TI ON FEE

(1) "TRANSITION FEE' SHALL BE DEFI NED AS ANY FEE CHARGED BY AN ELEC
TRIC UTILITY FOR THE ELECTRI C UTILITY'S COSTS, LIABILITIES, AND | NVEST-
MENTS, SUCH AS UNECONOM C ASSETS, THAT ELECTRI C UTI LI TI ES WOULD REASON

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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ABLY EXPECT TO RECOVER | F THE FORMER REGULATORY STRUCTURE CONTI NUED AND
THAT WLL NOT BE RECOVERED AS A RESULT OF RESTRUCTURED | NDUSTRY REGU-
LATI ON THAT ALLOWNS RETAIL CHO CE OF ELECTRI CI TY SUPPLI ERS.

(I'11) "BUDGET PLAN' SHALL BE DEFINED AS A PLAN DESI GNED TO REDUCE
FLUCTUATI ONS | N CUSTOVERS' BILLS DUE TO SEASONAL PATTERNS OF CONSUWP-
TION. UNLESS OTHERW SE AUTHORI ZED BY THE COWM SSI ON, AS DESCRI BED I N
SECTI ON SI XTY-SI X OF TH' S ARTI CLE, EACH SUCH PLAN SHALL BE BASED ON THE
CUSTOVER S RECENT TWELVE- MONTH EXPERI ENCE, ADJUSTED FOR KNOWN CHANGES.
| F TWELVE MONTHS OF BI LLI NG DATA ARE NOT AVAI LABLE FOR THE CUSTOVER THEN
TWELVE MONTHS OF BI LLI NG DATA FOR THE PREM SES SHALL BE USED. | F TWELVE
MONTHS OF BI LLI NG DATA ARE NOT AVAI LABLE FOR THE PREM SES THEN THE UTI L-
| TY SHALL ESTI MATE FUTURE CONSUMPTI ON OVER THE NEXT TWELVE- MONTH PERI OD.
EACH SUCH PLAN SHALL PROVI DE THAT BI LLS CLEARLY | DENTI FY CONSUMPTI ON AND
STATE THE AMOUNTS THAT WOULD BE DUE W THOUT A BUDGET PLAN. EACH SUCH
PLAN SHALL PROVI DE THAT BILLS BE SUBJECT TO REGULAR REVI EW FOR CONFORM -
TY WTH ACTUAL BI LLI NGS. EACH SUCH PLAN SHALL BE FILED WTH THE COW S-
SION AND ANY SIGNI FI CANT CHANGES | N THE PLAN SHALL BE SUBM TTED TO THE
COW SSI ON FOR REVI EW BEFORE | MPLEMENTATI ON.

S 2. This act shall take effect imediately.



