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STATE OF NEW YORK

3647
2015- 2016 Regul ar Sessi ons
I N ASSEMBLY
January 27, 2015

Introduced by M of A BRENNAN -- read once and referred to the Comit -
tee on Governnental Operations

AN ACT to anend the business corporation law, in relation to prohibiting
gifts to public officials

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The business corporation |aw is amended by adding a new
section 204 to read as foll ows:

S 204. PROH BI TION OF G FTS TO PUBLI C OFFI Cl ALS.

(A) FOR THE PURPCSES OF THI S SECTI ON:

(1) THE TERVS "d FT" AND "PUBLI C OFFI Cl AL" SHALL HAVE THE SAVE MEANI NG
AS THOSE TERMS ARE DEFI NED I N THE LEGQ SLATI VE LAW EXCEPT THAT THE TERM
"G FT', I N ADDI TION TO THE DEFI NI TI ON SET FORTH | N THE LEG SLATI VE LAW
SHALL | NCLUDE ANY PRIVILEGES, BENEFITS OR RIGHTS THAT ARE OFFERED,
PROVIDED OR MADE AVAI LABLE TO A PUBLI C OFFI Cl AL BUT NOT TO THE GENERAL
PUBLI C.

(2) THE TERM "PUBLI C FI NANCI NG' SHALL | NCLUDE, BUT NOT BE LIMTED TO
STATE OR LOCAL GRANTS, SUBSI DI ES, TAX EXEMPTI ONS OR CREDI TS, TAX ABATE-
MENTS, PAYMENTS IN LI EU OF TAXES, AND ANY DEBT |ISSUED BY A STATE OR
LOCAL AGENCY, A PUBLIC AUTHORI TY OR A PUBLI C BENEFI T CORPORATI ON.

(B) (1) NOTW THSTANDI NG ANY PROVI SI ON OF LAW TO THE CONTRARY, NO DOVES-
TIC CORPORATI ON, FOREI GN CORPORATI ON, OR ANY SUBSI DI ARY OF SUCH CORPO-
RATION WHICH (1) IS AUTHORI ZED TO DO OR DCES BUSI NESS IN THI S STATE AND
(1) RECEIVES DI RECTLY OR | NDI RECTLY ANY FORM OR TYPE OF PUBLI C FI NANC-
I NG SHALL OFFER, G VE OR PROVIDE A A FT TO ANY PUBLI C OFFI Cl AL.

(2) NOTHING IN THI' S SECTI ON SHALL BE CONSTRUED TO PROHI BI T OR PREVENT
A CORPORATI ON FROM OFFERI NG, G VI NG OR PROVI DI NG GOODS OR SERVI CES TO A
PUBLI C OFFI CI AL ON THE SAME TERMS AND CONDI TIONS AS GOODS OR SERVI CES
ARE OFFERED OR PROVI DED TO THE GENERAL PUBLI C.

(O (1) ANY CORPORATION THAT VI OLATES ANY PROVI SIONS OF THI S SECTI ON
AND

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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(1) GENERATES ANNUAL GROSS REVENUES OF LESS THAN ONE M LLION DOLLARS
SHALL BE SUBJECT TO A FINE OF UP TO FI VE THOUSAND DOLLARS;

(1'l) GENERATES ANNUAL GROSS REVENUES OF BETWEEN ONE AND FI VE M LLI ON
DOLLARS SHALL BE SUBJECT TO A FINE OF UP TO TEN THOUSAND DOLLARS BUT NOT
LESS THAN FI VE THOUSAND DOLLARS;

(1'1'l) GENERATES ANNUAL CGROSS REVENUES OF MORE THAN FIVE M LLION
DOLLARS BUT LESS THAN TEN M LLI ON DOLLARS SHALL BE SUBJECT TO A FI NE OF
UP TO FI FTY THOUSAND DOLLARS BUT NOT LESS THAN TEN THOUSAND DOLLARS; AND

(1V) CGENERATES ANNUAL GROSS REVENUES OF MORE THAN TEN M LLI ON DOLLARS
SHALL BE SUBJECT TO A FINE OF UP TO TWO HUNDRED AND FI FTY THOUSAND
DOLLARS BUT NOT LESS THAN FI FTY THOUSAND DOLLARS;

(2) ANY DI RECTOR OR OFFI CER WHO KNOW NGLY VI OLATES THE PROVI SIONS OF
THIS SECTION SHALL BE GULTY OF A CLASS A M SDEMEANOR, AND SHALL BE
SUBJECT TO A MONETARY FINE OF UP TO SI X TIMES THE VALUE OF THE G FT.

(D) THE NEW YORK STATE ATTORNEY GENERAL SHALL BE EMPOWNERED AND AUTHOR-
| ZED TO ENFORCE COWPLI ANCE WTH THIS SECTION, |INCLUDING | MPCSING THE
APPROPRI ATE PENALTIES ON THOSE PARTI ES WHO ARE FOUND TO HAVE VI OLATED
THE PROVI SI ONS OF THI' S SECTI ON.

S 2. This act shall take effect imediately.



