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Introduced by M of A WEPRIN -- Milti-Sponsored by -- M of A JAFFEE
MONTESANO, MORELLE, PERRY, RIVERA, SALADI NO -- read once and referred
to the Conmttee on | nsurance

AN ACT to amend the insurance law, in relation to an extended free | ook
period for senior citizens purchasing individual health insurance
policies or contracts

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Paragraph 10 of subsection (c) of section 3216 of the
i nsurance |aw, as anmended by section 31 of part B of chapter 58 of the
| aws of 2004, is anended to read as foll ows:

(10) (A) There is promnently printed on the first page thereof or
there is attached thereto a notice to the effect that during a specified
period of tinme, which shall not be |ess than ten days nor nore than
twenty days fromthe date the policy is delivered to the policyholder,
it my be surrendered to the insurer together with a witten request for
cancel lation of the policy and in such event the insurer will refund any
premum paid therefor 1including any policy fees or other charges|,
provi ded, however, that this paragraph shall not apply to single prem um
nonrenewabl e policies insuring against accidents only or accidental
bodily injuries only; provided, however, that].

(B) NOTW THSTANDI NG SUBPARAGRAPH (A) OF THI S PARAGRAPH, a [contract]
PCLICY or certificate sold by nmail order [and]; a [contract] POLICY or
certificate providing nedicare supplenental insurance COVERI NG ANY
| NSURED UNDER AGE SI XTY-FI VE ON THE EFFECTI VE DATE OF COVERAGE, or A
PCLI CY OR CERTI FI CATE PROVI DI NG | ong-term care insurance [rnust] COVERI NG
ANY | NSURED UNDER ACE SI XTY-FI VE ON THE EFFECTI VE DATE OF COVERAGE SHALL
contain a provision, OR SHALL HAVE ATTACHED THERETO A NOTI CE, perm tting
the [contract] PCLICY or certificate holder a thirty day period for such
surrender AS DESCRI BED | N SUBPARAGRAPH (A) OF THI S PARAGRAPH

(© NOTW THSTANDI NG SUBPARAGRAPH (A) OF THI S PARAGRAPH, A POLI CY SOLD
TO ANY | NSURED WHO | S ACE SI XTY-FI VE OR OLDER ON THE EFFECTI VE DATE OF
COVERAGE SHALL HAVE PROM NENTLY PRINTED ON THE FI RST PAGE THEREOF OR
ATTACHED THERETO A NOTI CE TO THE EFFECT THAT, FOR A PERIOD OF NI NETY

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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DAYS FROM THE DATE THE POLICY IS DELI VERED TO THE POLI CYHOLDER, THE
POLI CY MAY BE SURRENDERED TO THE | NSURER TOGETHER W TH A WRI TTEN REQUEST
FOR CANCELLATION OF THE PCLICY; AND IN SUCH EVENT, THE |INSURER W LL
REFUND ANY PREM UM PAID THEREFOR | NCLUDI NG ANY PCLI CY FEES OR OTHER
CHARGES PROVI DED THAT NO CLAIM FOR BENEFI TS HAS BEEN | NCURRED. THE
NOTI CE SHALL ALSO STATE THAT, IN THE EVENT A CLAI M FOR BENEFI TS HAS BEEN
| NCURRED UNDER THE POLICY WTHI N THE TI ME PERI OD FROM THE EFFECTI VE DATE
OF COVERAGE UNTIL NI NETY DAYS FROM THE DATE THE POLICY | S DELI VERED TO
THE POLI CYHOLDER, THE | NSURER WLL REFUND ANY PREM UM PAID THEREFOR
| NCLUDI NG ANY POLI CY FEES OR OTHER CHARGES LESS ANY AMOUNTS THE | NSURER
HAS PAI D ON CLAI M5 FOR BENEFI TS UNDER THE POLI CY.

(D) TH' S PARAGRAPH SHALL NOT APPLY TO SINGLE PREM UM NONRENEWABLE
POLICIES | NSURI NG AGAI NST ACCI DENTS ONLY OR ACCI DENTAL BODI LY I NJURI ES
ONLY.

S 2. Subsection (h) of section 4306 of the insurance |law, as anended
by section 32 of part B of chapter 58 of the |laws of 2004, is anmended to
read as foll ows:

(h) (1) a statement on the first page of the contract or in a notice
attached to the contract that during a specified period of tine, which
shall not be | ess than ten days nor nore than twenty days fromthe date
the contract is delivered to the individual, it nay be surrendered to
the corporation together with a witten request for cancellation of the
contract and that in such event the corporation will refund any prem um
paid therefor including any contract fees or other charges; [provided,
however, that]

(2) NOTW THSTANDI NG PARAGRAPH ONE OF THI S SUBSECTI ON, a contract sold
by mail order [and]; a contract providing nedicare supplenmental insur-
ance COVERI NG ANY | NDI VI DUAL UNDER ACE SI XTY-FI VE ON THE EFFECTI VE DATE
OF COVERAGE; or A CONTRACT PROVI DING | ong-term care insurance [nust]
COVERI NG ANY | NDI VI DUAL UNDER AGE SI XTY-FIVE ON THE EFFECTIVE DATE OF
COVERAGE SHALL contain a provision, OR SHALL HAVE ATTACHED THERETO A
NOTI CE, permtting the individual a thirty day period for such surrender
AS DESCRI BED | N PARAGRAPH ONE OF THI S SUBSECTI ON;

(3) NOTW THSTANDI NG PARAGRAPH ONE OF THI' S SUBSECTI ON, A CONTRACT SOLD
TO ANY |INSURED WHO I S AGE SI XTY-FI VE OR OLDER ON THE EFFECTI VE DATE OF
COVERAGE SHALL HAVE A STATEMENT ON THE FI RST PAGE OF THE CONTRACT OR IN
A NOTI CE ATTACHED TO THE CONTRACT THAT, FOR A PERI OD OF NI NETY DAYS FROM
THE DATE THE CONTRACT | S DELI VERED TO THE | NDI VI DUAL, THE CONTRACT MAY
BE SURRENDERED TO THE CORPORATI ON TOGETHER WTH A WRI TTEN REQUEST FOR
CANCELLATION OF THE CONTRACT, AND THAT, I N SUCH EVENT, THE CORPCRATI ON
W LL REFUND ANY PREM UM PAI D THEREFCOR | NCLUDI NG ANY CONTRACT FEES OR
OTHER CHARCGES PROVIDED NO CLAIM FOR BENEFI TS HAS BEEN | NCURRED. THE
STATEMENT OR NOTI CE SHALL ALSO STATE THAT, IN THE EVENT A CLAIM FOR
BENEFI TS HAS BEEN | NCURRED UNDER THE CONTRACT W THI N THE Tl ME PERI OD
FROM THE EFFECTI VE DATE OF COVERAGE UNTI L NI NETY DAYS FROM THE DATE THE
CONTRACT | S DELI VERED TO THE | NDI VI DUAL, THE CORPORATI ON W LL REFUND ANY
PREM UM PAI D THEREFOR | NCLUDI NG ANY CONTRACT FEES OR OTHER CHARGES LESS
ANY AMOUNTS THE CORPORATI ON HAS PAI D ON CLAIMS FOR BENEFI TS UNDER THE
CONTRACT;

S 3. This act shall take effect on the one hundred eightieth day after
it shall have beconme a |law and shall apply to all insured individuals
whose effective date of coverage is on or after the effective date of
this act.



