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Introduced by M of A PRETLOW-- read once and referred to the Comit -
tee on | nsurance

AN ACT to anend the insurance law, in relation to conpensation for
reports of insurance fraud to | aw enforcenment authorities

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The insurance |aw is anmended by addi ng a new section 405-a
to read as foll ows:

S 405-A COVPENSATI ON FOR REPORT OF | NSURANCE FRAUD TO LAW ENFORCE-
MENT AUTHORI TIES. (A) ANY PERSON, OIHER THAN PERSONS DESCRIBED |IN
SUBSECTION (A) OF SECTION FOUR HUNDRED FIVE OF TH S ARTI CLE, WHO HAS
REASON TO BELI EVE THAT A FRAUDULENT | NSURANCE ACT PROCHI Bl TED PURSUANT TO
ARTI CLE ONE HUNDRED SEVENTY-SI X OF THE PENAL LAW HAS BEEN COW TTED OR
THAT AN | NSURANCE TRANSACTI ON MAY BE FRAUDULENT, OR HAS KNOALEDGE THAT A
FRAUDULENT | NSURANCE TRANSACTION 1S ABOUT TO TAKE PLACE, OR HAS TAKEN
PLACE MAY REPORT SUCH ACT OR TRANSACTI ON AND ANY ADDI TI ONAL | NFORVATI ON
RELATI VE TO THE FACTUAL Cl RCUMSTANCES OF THE TRANSACTI ON AND THE PARTI ES
| N\VOLVED TO THE ATTORNEY GENERAL, DI STRI CT ATTORNEY OR | NSURANCE FRAUDS
BUREAU.

(B) I'F THE | NSURANCE FRAUDS BUREAU RECOMVENDS TO THE ATTORNEY GENERAL
OR DI STRICT ATTORNEY TO COMVENCE AN ACTION OR | F THE ATTORNEY GENERAL OR
DI STRI CT ATTORNEY COWMENCES AN ACTI ON BASED ON | NFORMATI ON PROVI DED BY A
PERSON PURSUANT TO SUBSECTION (A) OF TH' S SECTION, THEN SUCH PERSON
SHALL BE ENTI TLED TO RECEI VE AN AWARD OF FORTY PERCENT OF THE PROCEEDS
OF THE ACTI ON. THE ATTORNEY GENERAL OR DI STRI CT ATTORNEY SHALL RECOW
MEND TO THE COURT WHEN A SETTLEMENT | S ENTERED THE AMOUNT OF SUCH AWARD
THE COURT SHALL BASE SUCH AWARD DECI SION ON THE EXTENT TO WHI CH THE
PERSON SUBSTANTI ALLY CONTRI BUTED TO THE PROSECUTI ON OF THE ACTI ON.

S 2. This act shall take effect imediately and shall apply to al
reports of fraudul ent insurance transactions nade on and after such
effective date.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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