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STATE OF NEW YORK
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Cal . No. 99

2015- 2016 Regul ar Sessi ons
I N ASSEMBLY
January 15, 2015

Introduced by M of A QUART, BLAKE, JOYNER, COLTON, MOSLEY, ROBI NSON
RODRI GUEZ -- Milti-Sponsored by -- M of A BRENNAN, BRINDI S|
GUNTHER, HOOPER, JAFFEE, KEARNS, LAVINE, LUPARDO, ROSENTHAL, SCHI MEL
SEAVRI GHT, SI MANOW TZ, TITONE, TITUS, WEPRIN -- read once and referred
to the Committee on Econom c Devel opnent -- reference changed to the
Committee on Snall Business -- committee discharged, bill anended,
ordered reprinted as anmended and reconmitted to said comittee --
advanced to a third readi ng, anmended and ordered reprinted, retaining
its place on the order of third reading

AN ACT to anend the econom c devel oprment law, in relation to mcroenter-
pri se devel opnent

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Short title. This act shall be known and may be cited as
the "m croenterprise devel opnent act".

S 2. Legislative findings and purpose. (a) The legislature finds as
fol | ows:

1. Devel opnent and expansi on of businesses in economcally distressed
conmunities in both rural and urban areas can assist residents who are
unenpl oyed, underenpl oyed or in | owincone jobs.

2. Mcroenterprises are inportant elenments of New York's econony and

play an essential role in job creation, entrepreneurial skill devel op-
ment, and enhancing the ability of | owincome households to becone self-
sufficient. M croenterprises provide a nmeans for unenpl oyed, underem

pl oyed or lowincone individuals to find and sustain productive work,
and they provide opportunities for economcally distressed communities
to thrive.

3. Mcroentrepreneurs, especially those with |ow incones, often do not
have access to commercial credit because of |ack of business experience
or training, collateral to secure business |oans, or lack of history of
busi ness records to denonstrate their |oan repaynent potential.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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4. Local comunity-based microenterprise support organizations have
denonstrated cost-effective delivery nethods for providing financial,
busi ness, and technical assistance, including mcroloans, nentoring,
physi cal space and ot her essential services to mcroenterprises.

5. Charitable foundation support, federal program funding and private
sector support can be |l everaged by a statew de program for devel opnment
of m croenterprises.

(b) The purpose of this act is to strengthen the state econony and
enabl e | owinconme residents to becone self-sufficient by encouraging
m croenterprise devel opnent.

S 3. The econonic devel opnent |aw is anended by adding a new article
9-B to read as foll ows:

ARTI CLE 9-B
M CROENTERPRI SE DEVELOPMENT
SECTI ON 217. M CROCENTERPRI SE DEVELOPMENT.

S 217. M CRCENTERPRI SE DEVELOPMENT. (A) THERE | S HEREBY ESTABLI SHED A
M CROENTERPRI SE DEVELOPMENT PROGRAM UNDER THE PURVI EW OF THE DEPARTMENT
OF ECONOM C DEVELOPMENT. SUCH PROGRAM SHALL PROVI DE M CRCENTERPRI SES
W TH FINANCI AL, BUSINESS, OR TECHNI CAL ASSI STANCE, | NCLUDI NG BUT NOT
LIM TED TO, ACCESS TO FI NANCI NG MENTORI NG TRAI NI NG OR ACQUI RI NG PHYS-
| CAL SPACE.

(B) AS USED IN THIS SECTION, THE FOLLOW NG TERMS SHALL HAVE THE
FOLLOW NG MEANI NGS:

1. "COW SSI ONER' MEANS THE COWM SSI ONER OF THE DEPARTMENT OF ECONOM C
DEVEL OPMVENT.

2. "M CRCENTERPRI SE"* MEANS ANY BUSI NESS, WHETHER NEW OR EXI STI NG THAT
IS A SOLE PROPRI ETORSHI P, PARTNERSHI P, OR CORPORATI ON WHI CH HAS FIVE OR
LESS EMPLOYEES.

3. "M CROENTERPRI SE DEVELOPMENT ORGANI ZATI ON' MEANS A COVMUNI TY- BASED
ORGANI ZATI ON, OR SOCI AL SERVI CE ORGANI ZATI ON, OR OTHER NONPROFI T ENTITY
THAT HAS DEVELOPED A PROGRAM TO PROVI DE M CROENTERPRI SES W TH FI NANCI AL,
BUSI NESS, OR TECHNI CAL ASSI STANCE, | NCLUDI NG BUT NOT LIM TED TO, ACCESS
TO FI NANCI NG MENTORI NG TRAI NI NG OR ACQUI RI NG PHYSI CAL SPACE.

4. "TRAINING AND TECHNI CAL ASSI STANCE" MEANS SERVI CES AND SUPPORT
PROVI DED TO M CROENTERPRI SES, ESPECI ALLY THOSE THAT ARE LOW | NCOVE
OMERS, FOR ENHANCI NG BUSI NESS PLANNING  MARKETI NG MANAGEMENT, AND
| MPROVI NG FI NANCI AL MANAGEMENT SKILLS, FOR THE PURPOSE OF ACCESSI NG
FI NANCI AL SERVI CES, SUCH AS LOANS, M CROLOANS AND GRANTS.

5. "LOWINCOVE PERSON' MEANS A PERSON W TH | NCOVE ADJUSTED FOR FAM LY
S| ZE THAT DCES NOT EXCEED:

A. FOR METROPCLI TAN AREAS, EI GHTY PERCENT OF MEDI AN |INCOVE OF THE
METROPCLI TAN AREA; OR

B. FOR NONMETROPOLI TAN AREAS, THE GREATER OF ElI GHTY PERCENT OF THE
AREA MEDI AN | NCOVE OR ElI GHTY PERCENT OF THE STATEW DE NONVETROPCLI TAN
AREA MEDI AN | NCOVE.

(O 1. THE COW SSIONER | S AUTHORI ZED TO ESTABLI SH A M CRCENTERPRI SE
TECHNI CAL ASSI STANCE AND CAPACI TY BUI LDING GRANT PROGRAM TO PROVI DE
ASSI STANCE IN THE FORM OF GRANTS OF UP TO FI VE THOUSAND DOLLARS TO
M CROENTERPRI SE DEVELOPMENT ORGANI ZATIONS TOUSE AS PROVIDED IN TH'S
SUBDI VI SI ON FROM AVAI LABLE APPROPRI ATI ONS.

2. A M CRCENTERPRI SE DEVELOPMENT ORGANI ZATI ON SHALL USE GRANTS MADE
UNDER THI S PROGRAM TO PROVI DE TRAI Nl NG AND TECHNI CAL ASSI STANCE TO LOW
| NCOVE ENTREPRENEURS OPERATI NG M CROENTERPRI SES.

3. THE COW SSI ONER SHALL ENSURE THAT NOT LESS THAN FI FTY PERCENT OF
THE FUNDS MADE AVAI LABLE ARE USED TO BENEFIT PERSONS WHOSE | NCOVE,
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ADJUSTED FOR FAM LY SIZE, IS NOT MORE THAN ONE HUNDRED FI FTY PERCENT OF
THE POVERTY LINE AS DEFINED IN 42 U.S.C. 9902(2).

4. A M CROENTERPRI SE DEVELOPMENT ORGANI ZATI ON MUST PROVI DE AT LEAST
ONE DOLLAR | N MATCHI NG FUNDS FOR EVERY DOLLAR OF STATE FI NANCI AL ASSI ST-
ANCE. FEES, GRANTS, AND G FTS FROM PUBLI C OR PRI VATE SOURCES MAY BE USED
TO COVPLY W TH THE MATCHI NG FUNDS REQUI REMENT.

5. THE COW SSI ONER SHALL ASSI ST M CROENTERPRI SES TO ACCESS EXI STI NG
GRANTS, LOANS, AND OTHER PROGRAMS AND SERVI CES CURRENTLY AVAI LABLE FROM
ANY STATE ENTITY. FURTHER, THE COW SSIONER SHALL ACTIVELY SEEK TO
ENCOURAGE PRI VATE FINANCI AL | NSTI TUTI ONS TO MAKE LOANS TO M CROENTER-
PRI SES.

S 4. Rules and regul ations. The comm ssioner of econom c devel opnent
is authorized to pronulgate rules and regul ations in accordance with the
state admnistrative procedure act that are necessary to fulfill the
pur poses of this act. Such rules and regulations shall be conpleted
wi thin one hundred eighty days after the effective date of this act.

S 5. This act shall take effect July 1, 2017.



