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STATE OF NEW YORK

1651
2015- 2016 Regul ar Sessi ons
I N ASSEMBLY
January 12, 2015

Introduced by M of A ROSENTHAL -- read once and referred to the
Committee on Consuner Affairs and Protection

AN ACT to anend the general business law, in relation to prohibiting
rental car conpanies and used car conpanies fromrenting, selling or
| easi ng vehicles that have been recall ed due to safety risks

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 396-z of the general business |aw is anended by
addi ng a new subdi vision 10-a to read as foll ows:

10-A.  (A) EXCEPT AS PROVIDED I N PARAGRAPH (B) OF THIS SUBDIVISION, |IT
SHALL BE UNLAWFUL FOR A RENTAL COWPANY TO RENT, LEASE OR SELL A COVERED
VEH CLE ON OR AFTER THE EARLI ER OF THE DATE OF RECEI PT BY THE RENTAL
COVPANY OF A NOTI FI CATI ON ORDERED BY THE SECRETARY OF TRANSPORTATI ON
UNDER SUBSECTION (B)(2)(A) OF SECTION 30118 OF TITLE 49, UNI TED STATES
CODE, OR THE DATE ON WHI CH A MANUFACTURER G VES NOTICE TO OWERS,
PURCHASERS, AND DEALERS THAT THE COVERED VEH CLE CONTAI NS A DEFECT
RELATED TO MOTOR VEH CLE SAFETY OR DOES NOT COWPLY WTH AN APPLI CABLE
MOTOR VEH CLE SAFETY STANDARD, UNLESS THE DEFECT OR NONCOWPLI ANCE HAS
BEEN REMVEDI ED PRI OR TO RENTAL, LEASE OR SALE.

(B) FOR PURPOSES OF PARAGRAPH (A) OF THI'S SUBDI VI SI ON, A RENTAL COWPA-
NY SHALL BE CONSI DERED TO HAVE RECEI VED NOTI FI CATI ON FI VE BUSI NESS DAYS
FOLLOW NG THE DATE ON WWHI CH SUCH NOTI FI CATI ON WAS MAI LED.

(O IF, DURING A RENTAL OR LEASE PERI OD OF A COVERED VEHI CLE, A RENTAL
COVPANY RECEI VES NOTI FI CATI ON PURSUANT TO PARAGRAPH (A) OF THI S SUBDI VI -
SI ON THAT THE COVERED VEH CLE CONTAINS A DEFECT RELATED TO MOTOR VEHI CLE
SAFETY OR DCES NOT COWPLY W TH AN APPLI CABLE MOTOR VEHI CLE SAFETY STAND-
ARD, THE RENTAL COWPANY SHALL | MVEDI ATELY: (1) CONTACT THE RENTER OR
LESSEE AND ANY AUTHORI ZED DRI VER FROM WHOM THE RENTAL COVPANY HAS | MVE-
DI ATE CONTACT | NFORMVATI ON TO | NFORM SUCH RENTER OR LESSEE AND AUTHORI ZED
DRIVER OF THE DEFECT OR NONCOWPLI ANCE; AND (I1) OFFER TO PROVI DE SUCH
RENTER, LESSEE, OR AUTHORI ZED DRI VER A COVWPARABLE ALTERNATIVE VEH CLE,

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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AT NO ADDI TI ONAL COST TO THE RENTER, LESSEE, OR AUTHORI ZED DRI VER, UNTIL
THE DEFECT OR NONCOWPLI ANCE HAS BEEN REMEDI ED.

S 2. Section 396-z of the general business |aw is anmended by adding a
new subdi vision 9-a to read as foll ows:

9-A. (A) EXCEPT AS PROVIDED I N PARAGRAPH (B) OF THIS SUBDIVISION, |IT
SHALL BE UNLAWFUL FOR A RENTAL COVPANY TO RENT, LEASE OR SELL A COVERED
VEH CLE ON OR AFTER THE EARLI ER OF THE DATE OF RECEIPT BY THE RENTAL
COWPANY OF A NOTIFI CATION ORDERED BY THE SECRETARY OF TRANSPORTATI ON
UNDER SUBSECTI ON (B)(2)(A) OF SECTION 30118 OF TITLE 49, UNTED STATES
CODE, OR THE DATE ON WH CH A MANUFACTURER G VES NOTI CE TO OANERS,
PURCHASERS, AND DEALERS THAT THE COVERED VEH CLE CONTAINS A DEFECT
RELATED TO MOTOR VEH CLE SAFETY OR DOES NOT COWVPLY W TH AN APPLI CABLE
MOTOR VEHI CLE SAFETY STANDARD, UNLESS THE DEFECT OR NONCOWPLI ANCE HAS
BEEN REMVEDI ED PRI OR TO RENTAL, LEASE OR SALE.

(B) FOR PURPOSES OF PARAGRAPH (A) OF THI'S SUBDI VI SI ON, A RENTAL COVWPA-
NY SHALL BE CONSI DERED TO HAVE RECEI VED NOTI FI CATI ON FI VE BUSI NESS DAYS
FOLLOW NG THE DATE ON WWHI CH SUCH NOTI FI CATI ON WAS MAI LED.

(O IF, DURING A RENTAL OR LEASE PERI OD OF A COVERED VEHI CLE, A RENTAL
COVPANY RECEI VES NOTI FI CATI ON PURSUANT TO PARAGRAPH (A) OF THI S SUBDI VI -
SI ON THAT THE COVERED VEH CLE CONTAINS A DEFECT RELATED TO MOTOR VEHI CLE
SAFETY OR DCES NOT COWPLY W TH AN APPLI CABLE MOTOR VEHI CLE SAFETY STAND-
ARD, THE RENTAL COWVPANY SHALL | MVEDI ATELY: (1) CONTACT THE RENTER OR
LESSEE AND ANY AUTHORI ZED DRI VER FOR WHOM THE RENTAL COWMPANY HAS | MVEDI -
ATE CONTACT | NFORVATI ON TO | NFORM SUCH RENTER OR LESSEE AND AUTHORI ZED
DRI VER OF THE DEFECT OR NONCOWPLI ANCE; AND (Il1) OFFER TO PROVIDE SUCH
RENTER, LESSEE, OR AUTHORI ZED DRI VER A COVPARABLE ALTERNATI VE VEH CLE,
AT NO ADDI TI ONAL COST TO THE RENTER, LESSEE, OR AUTHORI ZED DRI VER, UNTIL
THE DEFECT OR NONCOWPLI ANCE HAS BEEN REMEDI ED.

S 3. Section 198-b of the general business |law is anended by adding a
new subdi vision h to read as foll ows:

H PROH BITIONS ON CERTAIN SALES OR LEASES. NO DEALER SHALL SELL OR
LEASE A USED MOTOR VEHI CLE THAT HAS BEEN RECALLED DUE TO SAFETY Rl SKS.

S 4. This act shall take effect imediately; provided that the anend-
nments to section 396-z of the general business | aw nade by section one
of this act shall be subject to the expiration and reversion of such
section pursuant to section 4 of chapter 656 of the |aws of 2002, as
anmended, when upon such date the provisions of section two of this act
shal | take effect.



