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STATE OF NEW YORK

1348
2015- 2016 Regul ar Sessi ons
I N ASSEMBLY
January 12, 2015

Introduced by M of A ROBINSON -- read once and referred to the Comit -
tee on Banks

AN ACT to amend the banking law, in relation to qualifications for
menber shi p and general powers of credit unions

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 451-a of the banking | aw, as added by chapter 502
of the laws of 2014, is anended to read as foll ows:

S 451-a. Qualifications for nmenbership. 1. Subject to approval of the
superintendent, the nenbership of a credit union shall consist of
persons within the credit union's field of nmenbership who have been duly
adm tted nenbers.

Subj ect to the approval of the superintendent, a credit union's field
of menbership may include one or nore of the foll owi ng categories:

(a) Persons:

(1) within the same occupation or frommultiple groups each represent-
ing a different occupation;

(2) wthin the sane association or [interest or] fromnultiple groups
each representing a different association [or interest];

(3) who reside, work, worship or attend school within a well-defined
identifiable neighborhood, conmunity or rural district and who, in the
judgnment of the superintendent, have such a community of interest as
wi |l ensure proper admnistration. For purposes of this section a "well -
defined identifiable neighborhood, conmunity or rural district" [means]
MAY CONSI ST OF one or nore adjacent precincts, districts, cities[,] OR
counties [or other boundaries defined by the state or a unit of govern-
ment or by a state or governnent agency]; or

(4) within a conbination of these three categories described in this
subdi vi si on; or

(b) [Businesses, associations or organizations] ORGAN ZATI ONS | ocat ed
within a well-defined [geographic area] |DENTIFI ABLE NEI GHBORHOOD

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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COVWUNI TY OR RURAL DI STRI CT, AS DETERM NED | N ACCORDANCE W TH SUBPARA-
GRAPH THREE OF PARAGRAPH (A) OF THI'S SUBDI VI SI ON and which, in the judg-
ment of the superintendent, have such a conmunity of interest as wll
ensure proper adm nistration; or

(c) Famly nmenbers of such persons described in paragraph (a) of this
subdi vi si on. For the purposes of this paragraph, "famly nmenber” neans a
person rel ated by blood, marriage or living in the sane household with a
person within the field of nenbership and their Iineal ancestors and
descendant s i ncludi ng persons so rel ated by adoption, siblings, steppar-
ents, stepchildren and stepsiblings; and "household" means persons
living in the sane residence and naintaining a single economc unit; or

(d) Any enpl oyee of the credit union; or

(e) Any nmenber who | eaves the field of nenbership and who has not
wi t hdrawn or been expelled may retain menbership; or

(f) Any incorporated or unincorporated organization conposed princi -
pally of persons eligible to nenbership in the credit union and that
organi zati on's enpl oyees.

2. Any person who is eligible for nenbership by reason of the fact
that he or she is an enpl oyee of a conmon enpl oyer or of a credit union
shall not becone ineligible, after the term nation of such enpl oynent,
as long as he or she receives a pension or annuity from or under, a
plan or other arrangenent established by such comon enpl oyer or credit
uni on.

3. Subject to approval of the superintendent, a credit wunion nay
extend nenbership to persons and organi zations in an underserved | oca
communi ty, nei ghborhood or rural district where such area is considered
an "investnment area" as defined in the federal Community Devel oprment
Banki ng and Financial Institutions Act of 1994 (12 U S.C. 4703(16)).

4. | N CONSI DERI NG AN APPLI CATI ON PURSUANT TO SUBDIVISION ONE OF THI'S
SECTI ON, THE SUPERI NTENDENT SHALL CONSI DER THE CREDI T UNI ON'S RECORD AND
H STORY OF SERVI NG UNDERSERVED AREAS, AS WELL AS LOW AND MODERATE- | NCOVE
INDI VIDUALS WTHIN THE COWUNI TIES IT CURRENTLY SERVI CES, | F ANY, AND
| TS COW TMENTS TO SERVE UNDERSERVED AREAS, AS WELL AS LOW AND MODER-
ATE- I NCOVE | NDI VI DUALS I N THE COWUNI TI ES TO BE SERVED. FURTHERMORE, | N
CONSI DERI NG SUCH APPLI CATI ON, THE SUPERI NTENDENT NMAY | MPOSE SUCH LI M TA-
TION, SUCH AS GEOGRAPHI CAL LI M TATI ONS, AS THE SUPERI NTENDENT DETERM NES
TO BE APPROPRI ATE IN H'S OR HER SOLE DI SCRETI ON.

S 2. Subparagraph (i) of paragraph (a) of subdivision 18 of section
454 of the banking | aw, as anended by chapter 502 of the | aws of 2014,
is amended to read as foll ows:

(i) Those securities authorized as perm ssible investnents for savings
banks by subdivisions one, two, three, four, twelve, [paragraphs] PARA-
GRAPH (a) [and (b)] of subdivision twelve-a, and subdivisions fifteen,
sevent een, twenty-seven and twenty-eight-a of section two hundred thir-
ty-five of this chapter and such other investnents as the superintendent
deens perm ssi bl e.

S 3. Subdivision 21 of section 454 of the banking | aw, as anended by
chapter 502 of the laws of 2014, is amended to read as foll ows:

21. To purchase, hold, |ease and convey a plot whereon there is or nay
be erected a building suitable for the transaction of its business, from
portions of which not required for its own use a revenue nay be derived,
and a pl ot whereon parking accommobdations are or are to be provided,
with or without charge, primarily for its nenbers or enpl oyees or both;
provi ded that the net aggregate of all investnments of any credit union
in such plots and building shall be Iimted to [fifteen] SIX per centum
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of the capital and retained earnings of such credit union, except wth
t he approval of the superintendent.

S 4. This act shall take effect on the sanme date as chapter 502 of the
| aws of 2014 takes effect.



