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STATE OF NEW YORK

10606
I N ASSEMBLY
June 8, 2016

Introduced by COW TTEE ON RULES -- (at request of M of A Crespo,
Sepul veda, Pichardo, Ranbs, Rivera, Arroyo, Dilan, Linares, Davila,
Moya, Cancel, Rodriguez) -- read once and referred to the Cormmttee on

H gher Educati on

AN ACT to anend the education law, in relation to establishing the New
York state higher education debt consolidation and refinancing program

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Article 14 of the education |aw is amended by addi ng a new
part VI to read as foll ows:
PART VI
NEW YORK STATE H GHER EDUCATI ON DEBT CONSOLI DATI ON AND
REFI NANCI NG PROGRAM
SECTI ON 694-J. NEW YORK STATE H GHER EDUCATI ON DEBT CONSCLI DATI ON  AND
REFI NANCI NG PROGRAM

S 694-J. NEW YORK STATE H GHER EDUCATI ON DEBT CONSOLI DATI ON AND REFI -
NANCI NG PROGRAM 1. THE CORPORATI ON SHALL HAVE THE AUTHORITY TO | SSUE
UP TO FIVE HUNDRED M LLI ON DOLLARS I N BONDS, TO CONSOLI DATE AND REFI -
NANCE THE EDUCATI ON LOANS OF ELI G BLE BORRONERS AT A LOANER | NTEREST
RATE, PROVI DED, HOMNEVER | F THE CORPORATI ON DETERM NES | T NEEDS TO | SSUE
MORE THAN FI VE HUNDRED M LLI ON DOLLARS | N BONDS TO OPERATE THE PROGRAM
EFFECTI VELY, THE CORPORATION SHALL MAKE THE DETERM NATI ON BY JANUARY
FI FTEEN OF THE YEAR SUBSEQUENT TO WHEN THE PROGRAM GOES | NTO EFFECT.

2. THE CORPORATI ON SHALL CONSOLI DATE AND REFI NANCE THE EDUCATI ON LOANS
OF ELI G BLE BORROWNERS AND | NTEREST SHALL ACCRUE UPON ALL STUDENT LOAN
PAYMENTS MADE BY ELIGBLE BORROAERS TO THE CORPORATI ON AT A RATE PER
ANNUM THAT IS EQUAL TO OR LESS THAN 5.5% | NTEREST SHALL ACCRUE FROM THE
TI ME THE ELI G BLE BORRONER COMVENCES REPAYMENT UNDER THI S SECTI ON, AND
SHALL ACCRUE ONLY DURI NG THE PERI OD OVER WHI CH THE ELI G BLE BORROVER | S
REQUI RED TO MAKE SUCH REPAYMENT.

3. SHOULD AN ELI G BLE BORROVWER FAIL TO PAY TO THE DI VI SI ON ANY AMOUNTS
ONED UNDER THI' S SECTI ON W THI N THI RTY DAYS OF THE DUE DATE, THE CORPO
RATION SHALL REVI EW THE ELI G BLE BORRONER S FI NANCI AL Cl RCUMSTANCES | N
ORDER TO DETERM NE WHETHER THE DELI NQUENCY IS A RESULT OF A CHANGE IN

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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THE ELI G BLE BORROVER' S FI NANCI AL Cl RCUMSTANCES. | F SUCH A DETERM NATI ON
IS MADE, THE CORPORATION MAY MODI FY THE ELI G BLE BORRONER S REQUI RED
PAYMENTS. | F FAI LURE TO PAY | S NOT DETERM NED TO BE DUE TO A MATERI AL
DETERI ORATION |IN THE ELIG BLE BORRONER S FI NANCI AL Cl RCUMSTANCES, THE
CORPORATI ON SHALL TERM NATE AND TAKE ANY LEGAL ACTION NECESSARY TO
ENFORCE THE TERMS OF THE LOAN.

4. THE PROGRAM S OPERATI NG AND ADM NI STRATI VE COSTS SHALL BE COVERED
BY THE FEES CHARGED TO APPLY FOR THE REFI NANCI NG AND THE | NTEREST RATE
SURCHARGE.

5. THE CORPORATI ON SHALL SUBM T AN ANNUAL REPORT ON THE PROGRAM TO THE
GOVERNOR AND THE LEG SLATURE AND THE REPORT SHALL BE PUBLI SHED ON THE
CORPORATI ON' S WEBSI TE. THE REPORT SHALL | NCLUDE BUT NOT BE LIMTED TO
THE FOLLOW NG

(A) THE AMOUNT OF BONDS FLOATED TO COVER THE STUDENT DEBT REFI NANCI NG,

(B) THE NUVMBER OF LOANS REFI NANCED;

(C) THE BREAKDOWN OF THE REFI NANCI NG RATES CHARGED TO REFI NANCE;

(D) THE GENDER, RACE AND ETHNI CI TY OF THE PERSON REFI NANCI NG

(E) THE TOTAL DEBT LOAD REFI NANCED BY EACH RACI AL OR ETHNI C GROUP; AND

(F) THE TOTAL ADM NI STRATIVE COSTS FOR OPERATI NG THE REFI NANCI NG
PROGRAM AND THE PRQJECTED TOTAL REFI NANCI NG COSTS | NCURRED TILL DEBT IS
PAI D FOR EACH RACI AL AND ETHNI C GROUP.

6. THE CORPORATION IS AUTHORI ZED TO PROMULGATE RULES AND REGULATI ONS
NECESSARY FOR THE | MPLEMENTATI ON OF THE PROVI SIONS OF THI' S SECTI ON.

7. UNDER THI' S SECTI ON "ELI G BLE BORROAER' AND "EDUCATI ON LOAN' SHALL
MEAN AS DEFI NED UNDER SECTI ON SI X HUNDRED NI NETY OF TH S ARTI CLE.

S 2. This act shall take effect on the one hundred twentieth day after
it shall have becone a | aw.



