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STATE OF NEW YORK

10443
I N ASSEMBLY
May 27, 2016

Introduced by M of A TITUS -- (at request of the Department of Labor)
-- read once and referred to the Commttee on Labor

AN ACT to anend the labor law, in relation to unenploynent insurance

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The labor law is anended by adding a new section 573-a to
read as foll ows:

S 573-A. PERSONAL LI ABILITY FOR CONTRI BUTI ONS, PENALTI ES AND | NTEREST
REGARDI NG CORPORATIONS, LIMTED LIABILITY COWAN ES, AND PARTNERSHI PS.
1. FOR PURPCSES OF THI S SECTI ON, THE TERM "PERSON' SHALL MEAN: (A) ANY
OFFI CER OF A CORPORATI ON; (B) ANY MANAGER OR MEMBER OF A LI M TED LI ABI L-
I TY COWPANY FORVED UNDER THE LIM TED LI ABILITY COVWPANY LAW OR SI M LAR
STATUTES I N OTHER STATES OR COUNTRI ES, WHO HAS AN OANERSHI P | NTEREST I N
OR MANAGEMENT AUTHORI TY OVER THE LI M TED LI ABI LI TY COVPANY; AND (C) ALL
PARTNERS UNDER THE PARTNERSHI P LAW I NCLUDI NG (|) CGENERAL PARTNERS AND
(1) ANY LIMTED PARTNERS TO THE EXTENT THAT SUCH LI M TED PARTNERS ARE
LI ABLE TO THI RD PARTI ES UNDER THE PARTNERSHI P LAW

2. NOTW THSTANDI NG ANY OTHER PROVISION OF LAW |IF A CORPORATI ON,
LIMTED LIABILITY COWANY OR PARTNERSH P HAS FAI LED TO MAKE EMPLOYER
CONTRI BUTI ONS AS REQUI RED BY THI S ARTI CLE, OR HAS FAILED TO FILE QUAR-
TERLY COMBINED W THHOLDI NG  WAGE REPORTI NG AND UNEMPLOYMENT | NSURANCE
RETURNS AS REQUI RED BY PARAGRAPH FOUR OF SUBSECTION (A) OF SECTION SIX
HUNDRED SEVENTY- FOUR OF THE TAX LAW ALL PERSONS SHALL BE JO NTLY AND
SEVERALLY LIABLE FOR THE TOTAL AMOUNT OF SUCH CONTRIBUTIONS NOT
COLLECTED, PENALTIES AND ANY | NTEREST ACCRU NG THEREON. SUCH PERSONS
SHALL BE CONSI DERED EMPLOYERS FOR PURPOSES OF COLLECTING AMOUNTS DUE
PURSUANT TO THI S SUBDI VI SI ON PURSUANT TO THE PROVI SIONS OF THI S ARTI CLE
AND OTHER PROVI SI ONS OF LAW THE LI ABILITY OF ANY PERSON SHALL NOT BE
RELI EVED BY THE DI SSOLUTI ON OF THE CORPORATI ON, LIM TED LI ABILITY COVPA-
NY OR PARTNERSHI P.

3. THE COW SSI ONER, AFTER | SSUI NG A DETERM NATI ON THAT A PERSON | S
LI ABLE FOR AMOUNTS DUE UNDER SUBDI VI SI ON TWD THI S SECTI ON, SHALL PROVI DE
NOTI CE OF THE BASI S FOR PERSONAL LI ABI LI TY AND THE TOTAL AMOUNT DUE AND
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UNPAI D BY SUCH CORPORATI ON, LIM TED LI ABI LI TY COWANY OR PARTNERSHI P I N
SUCH DETERM NATI ON.

4. A PERSON DETERM NED TO BE PERSONALLY LI ABLE UNDER THI S SECTI ON
SHALL HAVE ALL RI GHTS OF APPEAL SET FORTH IN TI TLE EI GHT OF TH S ARTI CLE
SOLELY W TH RESPECT TO SUCH DETERM NATI ON OF H'S OR HER PERSONAL LI ABI L-
I TY.

S 2. This act shall take effect immediately, but shall apply to
anmounts that beconme due for the quarter after such effective date.



