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STATE OF NEW YORK

10440
I N ASSEMBLY
May 27, 2016

Introduced by M of A CANCEL -- read once and referred to the Commttee
on Banks

AN ACT in relation to requiring a study and report on online | ending
products and platforns available to small businesses in New York
state; and providing for the repeal of such provisions upon expiration
t her eof

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. 1. The superintendent of financial services shall study and
issue a report on online small business | ending products and platforns
that originate fromlenders licensed by New York state or advertised to
smal | busi nesses within New York state. Such study shall address, but
not be limted to the follow ng issues:

(a) whether online lenders are offering credit at reasonable and tran-
sparent interest rates and chargi ng reasonabl e and transparent fees and
paynent terns;

(b) whether lenders offer inclusive and non-discrimnatory credit
access and observe fair |ending practices;

(c) what type of underwriting is conducted before issuing credit;

(d) whether I enders report |oan repaynent information to major credit
bureaus and consult the borrower's credit data when underwiting a | oan;

(e) whether lenders are offering small businesses the opportunity for
further financial and business planning and the opportunity to establish
a nore traditional, |ong-term banking access to credit; and

(f) a review of any other products or practices the superintendent
deens relevant to small business access to capital.

2. Such report shall be made to the governor, the speaker of the
assenbly and the tenporary president of the senate no | ater than January
1, 2018.

3. The superintendent of financial services may request, and is
authorized to receive, any information fromany state agencies that is
relevant and material to the conpletion of this study and report. Such
i nformati on shall be subject to the sane requirenents for confidentiali-

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
LBD15525- 01- 6



A WNPEF

A. 10440

ty and limtations of use, if any,
cy's use of such information.
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as are applicable to such state agen-

S 2. This act shall take effect inmediately and shall expire and be

deened repeal ed January 1, 2018.



