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STATE OF NEW YORK

10340
I N ASSEMBLY
May 23, 2016

Introduced by M of A FARRELL -- (at request of the State Conptroller)
-- read once and referred to the Cormittee on Ways and Means

AN ACT in relation to enacting the New York state fiscal reform and
accountability act; to anend the state finance |law and the public
authorities law, in relation to contents of the state budget and the
capital financing and program plan; to repeal section 49 of the state
finance law, relating to the segregation of lunp sum appropriations;
and to anend the state finance law, in relation to the rainy day
reserve fund (Part A); to anend the state finance law, in relation to
establishing the New York state capital asset/infrastructure counci

(Part B); to anmend the state finance law, in relation to Ilimtations
on state-funded debt; to repeal sections 67-a and 67-b of the state
finance law, relating to limtations on state-supported debt; and

providing for the repeal of certain provisions upon expiration thereof
(Part O

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. This act enacts into |aw najor conponents of |egislation
which are necessary to inplenment the New York state fiscal reform and
accountability act. Each conponent is wholly contained within a Part
identified as Parts A through C. The effective date for each particul ar
provi sion contained within such Part is set forth in the |ast section of
such Part. Any provision in any section contained within a Part, includ-
ing the effective date of the Part, which nakes a reference to a section
"of this act"”, when used in connection with that particular conponent,
shall be deened to nmean and refer to the correspondi ng section of the
Part in which it is found. Section three of this act sets forth the
general effective date of this act.

S 1l-a. Short title. This act shall be known and may be cited as "the
New York state fiscal reformand accountability act".

PART A
EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets

[ ] is oldlawto be onmtted.
LBD15389- 02- 6
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Section 1. Subdivision 5 of section 4 of the state finance law, as
anended by section 16 of part PP of chapter 56 of the |laws of 2009, is
amended to read as foll ows:

5. No noney or other financial resources shall be transferred or
tenporarily | oaned fromone fund to another OR, FROM A PUBLIC AUTHORI TY
TO THE STATE, ANOTHER PUBLI C AUTHORI TY OR ANY PRI VATE CORPORATI ON, with-
out specific statutory authorization for such transfer or tenporary | oan
AND ALL SUCH TRANSFER AUTHORI ZATI ONS MUST | NCLUDE SPECI FI C AMOUNTS TO BE
TRANSFERRED AND | DENTI FI CATI ON OF THE SPECI FI C FUND, ACCOUNT, OR PUBLIC
AUTHORI TY FROM WHI CH MONEY OR OTHER FI NANCI AL RESOURCES ARE TO BE TRANS-
FERRED AND THE SPECI FI C FUND, ACCOUNT OR PUBLI C AUTHORI TY TO WHI CH MONEY
OR OTHER FI NANCI AL RESOURCES ARE TO BE TRANSFERRED, except that noney or
ot her financial resources of a fund may be tenporarily I|oaned to the
general fund during the state fiscal year provided that such | oan shal
be repaid in full no later than (a) four nonths after it was made or (b)
by the end of the sane fiscal year in which it was nade, whichever peri-
od is shorter, so that an accurate accounting and reporting of the
bal ance of financial resources in each fund nay be nade. The conptroller
is hereby authorized to tenporarily | oan noney fromthe general fund or
any other fund to the fund/accounts that are authorized to receive a
| oan. Such | oans shall be Ilimted to the anpbunts i mediately required to
neet di sbursenents, namde in pursuance of an appropriation by |aw and
authorized by a certificate of approval issued by the director of the
budget wth copies thereof filed with the conptroller and the chair of
the senate finance commttee and the chair of the assenbly ways and
neans conmittee. The director of the budget shall not issue such a
certificate unless he or she shall have determned that the anounts to
be so loaned are receivable on account. Wen naking | oans, the conp-
troller shall establish appropriate accounts and if the loan is not
repaid by the end of the nonth, provide on or before the fifteenth day
of the following nonth to the director of the budget, the chair of the
senate finance conmttee and the chair of the assenbly ways and neans
commttee, an accurate accounting and report of the financial resources
of each such fund at the end of such nonth. Wthin ten days of the
recei pt of such accounting and reporting, the director of the budget
shall provide the conptroller and the chair of the senate finance
commttee and the chair of the assenbly ways and neans comrittee an
expected schedul e of repaynent by fund and by source for each outstand-
ing | oan. Repaynent shall be nade by the conptroller fromthe first cash
recei pt of this fund.

S 2. Paragraphs a and e and subparagraph (v) of paragraph d-2 of
subdivision 3 of section 22 of the state finance |aw, paragraph a as
anmended by chapter 762 of the laws of 1992, and subparagraph (v) of
paragraph d-2 and paragraph e as anended by chapter 1 of the | aws of
2007, are anended to read as foll ows:

a. The appropriations, including reappropriations, nmade for the
current fiscal year, the appropriations and reappropriations recomrended
for the ensuing fiscal vyear, the disbursenents estinmated to be nade
before the close of the current fiscal year and proposed to be nade
during the ensuing fiscal year based upon avail able and recomended
appropriations and reappropriations, AND FOR EACH | TEM OF APPROPRI ATI ON
VHERE THE APPROPRI ATION IS SUBJECT TO ALLOCATI ON BY MEANS OF (1) A MEMO
RANDUM OF UNDERSTANDI NG (11) AN | NTERCHANGE W TH ANOTHER | TEM OF APPRO-
PRIATION, (Il1l) TRANSFER OR SUB- ALLOCATI ON TO ANOTHER AGENCY, OR (IV)
ANY OTHER METHOD OF ALLOCATI NG ANY APPROPRIATION OR RE- APPROPRI ATI ON
I NTO SMALLER SUMS, SHALL STATE SEPARATELY THE APPROPRI ATI ON AMOUNT, BY
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PROGRAM OBJECT AND PURPCSE, AND THE PRQIECTED DI SBURSEMENT LEVEL, BY
PRQJIECTED RECI PI ENT AND AMOUNT OF EACH SMALLER SUM SUCH | TEM OF APPRO-
PRI ATION | S PRQJECTED TO BE ALLOCATED. Di sbursenents proposed to be nade
shall be shown in separate parts as follows: those disbursenents
proposed to be nmade for state purposes shall be set forth in one part,
those disbursenents proposed to be made for |ocal assistance shall be
set forth in another separate and distinct part, those disbursenents
proposed to be nmade for capital projects shall be set forth in a third
separate and distinct part and those di sbursenents proposed to be rmade
for debt service shall be set forth in a fourth separate and di stinct
part. The effect of any proposed changes in the paynent dates of partic-
ul ar di sbursenents on the financial plan presented in accordance wth
subdi vi sion one of this section shall be set forth separately.

(v) an itemzed list of transfers to and from|[the general fund] EACH
GOVERNMVENTAL FUND AND THE EFFECT OF SUCH TRANSFERS ON PROGRAMS AND
ACTI VI TI ES ASSOCI ATED W TH THE FUNDS FROM WHI CH MONEY OR OTHER FI NANCI AL
RESOURCES ARE TRANSFERRED

e. [The] FOR EACH FUND TYPE, THE anticipated [general fund] quarterly
schedul e and fiscal year total for the prior, current and next ensuing
THREE fiscal years of: disbursenents; receipts; repaynents of advances;
total tax refunds; and refunds for the tax inposed under article twen-
ty-two of the tax law. Such information shall be presented in the sane
formas the summary financial plans presented in accordance with subdi -
visions one and tw of this section. A separate, detailed, report of
such schedul e shall be provided with recei pts shown by each mgj or reven-
ue category, including [detail for each najor tax and nmjor conponents
of mscellaneous receipts, and with di sbursenments shown by major func-
tion or progran] EACH | NDI VI DUAL TAX, EACH | NDI VI DUAL COVPONENT PART OF
M SCELLANEOUS RECEI PTS, AND EACH REVENUE SOURCE WHI CH ACCOUNTS FOR AT
LEAST ONE- HALF OF ONE PERCENT OF ALL RECEI PTS WTH N EACH FUND TYPE AND
W TH DI SBURSEMENTS SHOAMN BY NMAJOR AGENCY OR MAJOR SPENDI NG | TEM The
director of the division of the budget shall submt concurrent with the
subm ssion of the financial plan to the |egislature pursuant to subdivi-
sion two of this section and wth each update thereafter a revised
nmont hl y general fund cash flow projection of receipts and disbursenents
for the current fiscal vyear that: (1) conpares actual results to (i)
actual results through the sane period for the prior year and (ii) the
nost recent prior update to the financial plan and to the enacted budget
financial plan; (2) sumarizes the reasons for any variances; and (3)
describes the revisions to the cash flow projections. The nonthly gener-
al fund cash flow projection shall be stated by major category of |oca
assi stance, personal service, nonpersonal service, general state charg-
es, and debt service, and by nmjor category of revenue AND SHALL | NCLUDE
A SCHEDULE OF ACTUAL AND PLANNED DI SBURSEMENTS BY MONTH, BY AGENCY, FUND
TYPE, AND PROGRAM STATI NG SEPARATELY AND DI STI NCTLY VARI ANCES BETWEEN
ACTUAL AND PRQIECTED FISCAL YEAR TO DATE DI SBURSEMENTS AND PRQIECTED
DI SBURSEMENTS FOR THE REMAI NI NG MONTHS OF THE FI SCAL YEAR. Such reports
shall wutilize a format that shall facilitate conpari son and anal ysis
with those reports submtted to the legislature by the office of audit
and control pursuant to subdivision nine of section eight of this chap-
ter.

S 3. Subdivision 4 of section 23 of the state finance |aw, as anended
by chapter 1 of the |aws of 2007, is anended to read as foll ows:

4. Financial plan updates. Quarterly, throughout the fiscal year, the
governor shall submt to the conptroller, the <chairs of the senate
finance and the assenbly ways and neans comrittees, within thirty days
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of the close of the quarter to which it shall pertain, a report which
summari zes the actual experience to date and projections for the renain-
ing quarters of the current fiscal year and for each of the next two
fiscal years of receipts, disbursenents, tax refunds, and repaynents of
advances presented in forns suitable for conparison with the financial
plan subnmitted pursuant to subdivisions one, four, and five, of section
twenty-two of this article I NCLUDING DETAIL FOR EACH | NDIVIDUAL TAX,
EACH | NDI VIDUAL COVPONENT PART OF M SCELLANEQUS RECEIPTS, AND EACH
REVENUE SOURCE WHI CH ACCOUNTS FOR AT LEAST ONE- HALF OF ONE PERCENT OF
ALL RECEI PTS WTHI N EACH FUND TYPE AND W TH DI SBURSEMENTS SHOAN BY MAJOR
AGENCY OR MAJOR SPENDING ITEM and revised in accordance with the
provi si ons of subdivision three of this section. SUCH REPORT SHALL
I NCLUDE A SCHEDULE OF ACTUAL AND PLANNED DI SBURSEMENTS BY MONTH, BY
AGENCY, FUND TYPE, AND PROGRAM STATI NG SEPARATELY AND DI STI NCTLY VARI -
ANCES BETWEEN ACTUAL AND PRQJECTED FI SCAL YEAR TO DATE DI SBURSEMENTS AND
PRQIECTED DI SBURSEMENTS FOR THE REMAI NI NG MONTHS OF THE FI SCAL YEAR The
governor shall submt with the budget a simlar report that sunmarizes
revenue and expenditure experience to date in a form suitable for
conmparison with the financial plan subnmtted pursuant to subdivision two
of section twenty-two of this article and revised in accordance with the
provisions of subdivision three of this section. Such reports shall
provi de an expl anati on of the causes of any nmjor deviations from the
revised financial plans and, shall provide for the amendnment of the plan
or plans to reflect those deviations. The governor nmay, if he determ nes
it advisable, provide nore frequent reports to the |egislature regarding
actual experience as conpared to the financial plans. The quarterly
financial plan update nost proximate to October thirty-first of each
year shall include the calculation of the limtations on the issuance of
st at e- supported debt conputed pursuant to the provisions of subdivisions
one and two of section sixty-seven-b of this chapter. ON OR AFTER JANU-
ARY FIRST, TWO THOUSAND EI GHTEEN, THE ENACTED BUDGET FI NANCI AL PLAN AND
FI NANCI AL PLAN UPDATES SUBM TTED BY THE GOVERNCOR PURSUANT TO THI S SUBDI -
VI SI ON SHALL BEAR THE FI NANCI AL PLAN PROGRAM REFERENCE NUMBER OR NUMBERS
TO WH CH EVERY APPROPRI ATI ON OR REAPPROPRI ATI ON SHALL PERTAI N, AND SHALL
BE CLASSI FI ED I NTO THE SAME CATEGORY AS THE ASSOCI ATED PROGRAM OR
PROGRAMS HAVE BEEN CLASSI FI ED I N SUCH FI NANCI AL PLAN, AND FOR EACH | TEM
OF APPROPRI ATI ON WHERE THE APPROPRI ATION IS SUBJECT TO ALLCCATION BY
MEANS OF (I) A NMEMORANDUM OF UNDERSTANDI NG, (1) AN | NTERCHANGE W TH
ANOTHER | TEM OF APPROPRI ATION, (111) TRANSFER OR SUBALLOCATI ON TO ANOTH-
ER AGENCY, OR (1V) ANY OTHER METHOD OF ALLOCATI NG ANY APPROPRI ATION OR
REAPPROPRI ATI ON | NTO SMALLER SUMS, SHALL STATE SEPARATELY THE APPROPRI -
ATION  AMOUNT, BY PROGRAM OBJECT AND PURPCSE, AND THE PRQIECTED
DI SBURSEMENT LEVEL, BY PROJIECTED RECI PI ENT AND AMOUNT OF EACH SMALLER
SUM SUCH | TEM OF APPROPRI ATI ON | S PROJECTED TO BE ALLOCATED.

S 4. Section 22 of the state finance |law is anended by adding two new
subdi visions 5-a and 5-b to read as foll ows:

5-A. FOR EACH AGENCY OR PUBLI C AUTHORI TY, BY PROGRAM AND FUND, | DENTI -
FY:

(A) AMOUNTS, BY APPROPRI ATI ON OR REAPPROPRI ATI ON, PROPOSED TO MAI NTAI N
CURRENT SERVI CES;

(B) AMOUNTS, BY APPROPRI ATI ON OR REAPPROPRI ATI ON, PROPOSED TO SUPPORT
NEW PROGRAM | NI TI ATI VES, OR POLI CY CHANGES;

(C) ESTI MATED DI SBURSEMENTS FOR EACH APPROPRI ATI ON OR REAPPROPRI ATI ON
SEPARATELY | DENTI FI ED | N PARAGRAPHS (A) AND (B) OF THI'S SUBDI VI SI ON; AND

(D) ESTI MATED DI SBURSEMENTS FOR CARRY- OVER SPENDI NG FOR EACH APPROPRI -
ATI ON, BY PROGRAM AND FUND.
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5-B. | NCLUDE SUMVARI ES THAT | DENTI FY DI SBURSEMENTS, CARRY- OVER SPEND-
| NG AND NEW SPENDI NG BY EACH AGENCY OR PUBLI C AUTHORI TY, BY PROGRAM AND
FUND, SEPARATELY | DENTI FI ED FOR STATE PURPOSES, LOCAL ASSI STANCE, CAPI -
TAL PRQIECTS, AND GENERAL STATE CHARGES.

S 5. Subdivision 3 of section 23 of the state finance | aw, as anmended
by chapter 1 of the |aws of 2007, is anended to read as foll ows:

3. [Financial] PRELIM NARY BUDGET ASSESSMENT, FINANCI AL plans and
capital inprovenent progranm revisions. PRI OR TO THE DATE THE LEGQ SLA-
TURE FI NALLY ACTS UPON THE APPROPRI ATION BI LL OR BILLS SUBM TTED BY THE
GOVERNOR PURSUANT TO SECTI ON THREE OF ARTI CLE SEVEN OF THE STATE CONSTI -
TUTI ON, THE GOVERNOR SHALL CAUSE TO BE SUBM TTED TO THE LEG SLATURE AND
MADE ACCESSI BLE TO THE PUBLIC, VIA AN OFFI CI AL OR SHARED | NTERNET WEB
SITE, A PRELI M NARY OVERVI EW OF THE ESTI MATED FI NANCI AL PLAN | MPACT OF
REVI SI ONS TO THE BUDGET THAT OCCURRED BETWEEN THE SUBM SSION OF THE
BUDGET BILLS BY THE GOVERNOR AND THE BI LLS, AS AMENDED BY THE LEQ SLA-
TURE, THAT ARE ANTI Cl PATED TO BE PASSED BY BOTH HOUSES OF THE LEG SLA-
TURE AND CONSTI TUTE FI NAL PASSAGE OF THE BUDGET WHI CH SHALL | NCLUDE, BUT
NOT BE LIMTED TO, A DESCRIPTION OF RECEI PTS AND DI SBURSEMENTS | N THE
GENERAL FUND AND ALL GOVERNMENTAL FUNDS AS WELL AS A CGENERAL
DESCRI PTI ON, BY AGENCY AND PROGRAM WHERE APPLI CABLE, OF CHANGES I N
REVENUE AND SPENDI NG PROJIECTI ONS THAT OCCURRED BETWEEN THE GOVERNOR S
SUBM SSION AND ACTION BY THE LEG SLATURE. Not later than thirty days
after the legislature has conpleted action on the budget bills submtted
by the governor and the period for the governor's review has el apsed,
the governor shall <cause to be submitted to the |legislature the
revisions to the financial plans and the capital plan required by subdi-
vi sions one, two, THREE, four [and], five, FIVE-A, AND FIVE-B of section
twenty-two of this article as are necessary to account for all enact-
ments affecting the financial plans and the capital plan. The financia
pl an shall also contain a cash flow anal ysis of projected receipts and
di sbursenments and other financing sources or uses for each nonth of the
state's fiscal year. Notwi thstanding any other law to the contrary, such
revi sed plans and acconpanyi ng cash fl ow analysis shall be submtted to
the legislature and the conptroller in the sane formas the plans
requi red by such subdi vi si ons.

S 6. The state finance |law is anended by adding a new section 40-b to
read as foll ows:

S 40-B. APPROPRIATION OF STATE FUNDS; AGENCIES AND AUTHORI TI ES.
NOTW THSTANDI NG THE PROVI SIONS OF ANY OTHER SECTION OF LAW TO THE
CONTRARY, NO MONEYS SHALL BE PAI D FROM ANY FUND UNDER THE MANAGEMENT OF
THE STATE, OR ANY AGENCY OR OFFI CER THEREOF FOR ANY STATE AGENCY OR
PUBLI C AUTHORI TY SPENDING FOR A STATE PURPCSE OR PRQIECT SUPPORTED I N
ANY WAY BY STATE FUNDS, | NCLUDI NG STATE FUNDED PUBLIC AUTHORITY BOND
PROCEEDS, EXCEPT |IN PURSUANCE OF AN APPROPRI ATl ON BY LAW AND PAYABLE
ONLY UPON AUDI T AND WARRANT OF THE STATE COVPTROLLER

S 7. Section 24 of the state finance |aw, as amended by chapter 762 of
the laws of 1992, subdivision 1 as anended and subdivisions 4 and 5 as
added by chapter 1 of the |aws of 2007, and subdivision 2 as anended by
section 2 of part O of chapter 59 of the laws of 2009, is anmended to
read as follows:

S 24. Budget bills. 1. The budget submitted annually by the governor
shal | be simultaneously acconpanied by a bill or bills for all proposed
appropriations and reappropriations and for the proposed neasures of
taxation or other legislation, if any, reconmended therein. Such bills
shall be submtted by the governor and shall be known as budget bills;
PROVI DED, HOWEVER, THAT ALL APPROPRIATIONS AND REAPPROPRI ATI ONS
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CONTAINED |IN SUCH BUDGET BILLS SHALL ONLY CONTAIN | TEM ZED APPROPRI -
ATI ONS WHI CH SHALL NOT BE IN THE FORM OF LUWMP SUM APPROPRI ATI ONS. ON OR
AFTER JANUARY FI RST, TWO THOUSAND EI GHTEEN, EVERY PROPOSED APPROPRI ATl ON
OR REAPPROPRI ATI ON SUBM TTED BY THE GOVERNOR SHALL SPECI FI CALLY RELATE
TO A PROGRAM VWHI CH | S | NCLUDED I N THE FI NANCI AL PLAN PRESENTED AS PART
OF THE BUDGET SUBM TTED PURSUANT TO SECTI ON TWENTY- TWD OF THI S ARTI CLE

EACH PROPOSED APPROPRI ATI ON OR REAPPROPRI ATI ON FOR A PROGRAM SHALL BEAR
THE FI NANCI AL PLAN PROGRAM REFERENCE NUVBER OR NUMBERS TO WHICH | T SHALL
PERTAIN, AND SHALL BE CLASSI FI ED | NTO THE SAME CATEGORY AS THE ASSQCI -
ATED PROGRAM OR PROGRAMS HAVE BEEN CLASSI FI ED I N SUCH FI NANCI AL PLAN.

(a) [For all] ALL non-federal state operations appropriations [, such
bill or bills shall only contain item zed appropriations and] shall NOT
BE MADE IN FORM OF LUW SUM APPROPRI ATI ONS AND SHALL be [ nade, where
practicable,] | TEM ZED by agency and within each agency by program and
within each programat the following |level of detail and in the foll ow
i ng order:

(i) by fund type, which at a mninmnum shall include general fund,
special revenue-other funds, <capital projects funds, and debt service
funds;

(ii) for personal service appropriations, separate appropriations
shall be nade for regul ar personal service, tenporary personal service,
and holiday and overtinme pay;

(ii1) for nonpersonal service appropriations, separate appropriations
shall be nade for supplies and naterials, travel, contractual services,
equi pnent, and fringe benefits, as appropriate.

(b) Any appropriation for tenporary assistance for needy famlies, the
envi ronnental protection fund, and the nedi cal assistance program shal
only contain iten zed appropriations which shall not be in the form of
l unp sum appropriations, provided, however, for the purposes of the
nmedi cal assistance program item zed appropriations shall consist of
categories-of-service wth separate appropriations for hospital inpa-
tient, hospital outpatient and energency room clinic, nursing hone,
other long-term care, nanaged care, pharmacy, dental, transportation,
and ot her non-institutional services.

2. (a) On or after January first, nineteen hundred eighty-four, no
budget bill submtted by the governor may include any proposed appropri-
ation or reappropriation for any capital project which is not included
in the capital plan presented as part of the budget submitted pursuant
to section twenty-two of this article. Each proposed appropriation or
reappropriation for a capital project shall bear the capital plan
proj ect reference nunber or nunbers to which it shall pertain, and shal
be classified into the sane category as the associ ated capital project
or projects have been classified in such capital plan. Reappropriations
of appropriations effective for fiscal years beginning prior to Apri
first, nineteen hundred eighty-four nmay be presented by the categories
of appropriation contained in the bill originally enacting such appro-
priation.

(b) On or after January first, two thousand ten, any budget bil
submtted by the governor containing a proposed appropriation fromthe
dedi cat ed hi ghway and bridge trust fund SHALL NOT BE MADE IN FORM OF
LUVP SUM APPROPRIATIONS AND shall be item zed to show the foll ow ng
i nformati on for each such appropriation:

(i) each amount appropriated fromthe dedicated highway and bridge
trust fund for capital purposes;

(ii) the amount of each such appropriation to be used for persona
servi ce expenses; and
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(ii1) the anpunt of each such appropriation to be used for non-person-
al service expenses.

3. Any appropriation for naintenance undistributed shall be shown as
apportioned anong the itens covered [to the extent practicable].

4. Any appropriation added to such budget bills, pursuant to section
four of article seven of the constitution OR CONCURRENT RESOLUTI ON,

shall only contain item zed appropriations which shall not be in the
form of lunp sum appropriations, and provided further that for all non-
federal state operations appropriations, such bill or bills [shall only

contain item zed appropriations and] shall NOT BE MADE | N FORM OF LUWP
SUM APPROPRI ATI ONS AND SHALL be [nmade, where practicable,] |TEM ZED by
agency, and wi thin each agency by program and within each program at the
following I evel of detail and in the foll ow ng order:

(a) by fund type, which at a mninmmshall include general fund,
speci al revenue-other funds, capital projects funds and debt service
funds;

(b) for personal service appropriations, separate appropriations shal
be made for regular personal service, tenporary personal service, and
hol i day and overtine pay;

(c) for nonpersonal service appropriations, separate appropriations
shall be nade for supplies and naterials, travel, contractual services,
equi pnent and fringe benefits, as appropriate.

5. [Any appropriation added pursuant to section four of article seven
of the <constitution wthout designating a grantee shall be allocated
only pursuant to a plan setting forth an item zed list of grantees wth
the anobunt to be received by each, or the nethodol ogy for allocating
such appropriation. Such plan shall be subject to the approval of the
chair of the senate finance commttee, the chair of the assenbly ways
and nmeans conmittee, and the director of the budget, and thereafter
shall be included in a concurrent resolution calling for the expenditure
of such nonies, which resolution nust be approved by a majority vote of
all menbers elected to each house upon a roll call vote]

(A) TO THE EXTENT THAT ANY APPROPRI ATI ON OR REAPPROPRI ATI ON EI THER (1)
DOES NOT | DENTI FY A SPECI FI C RECI PI ENT, OR (I1) I'S NOT SUBJECT TO ALLOC
CATION BY A STATUTORY FORMULA, SUCH APPROPRI ATI ON OR REAPPROPRI ATI ON
MUST | DENTI FY AN ADM NI STERI NG STATE AGENCY OR PUBLIC AUTHORITY AND,
PRIOR TO THE DI SBURSEMENT OF ANY FUNDS SO APPROPRI ATED, EACH SUCH STATE
AGENCY OR PUBLI C AUTHORI TY SHALL

(1) DEVELOP AND EXECUTE A PROCESS | N ACCORDANCE W TH ALL PROVI SI ONS OF
LAW APPLI CABLE TO A PROGRAM ADM NI STERED BY A STATE AGENCY WHEREBY EACH
PRQJIECT PROPCSED TO BE FUNDED W TH SUCH APPROPRI ATI ON OR REAPPROPRI ATl ON
SHALL BE SCORED AND RANKED BASED ON CLEAR, MEASURABLE AND OBJECTI VE
CRI TERI A. THE RANKI NG OF SUCH PRQJECTS SHALL | NDI CATE THEIR RELATIVE
| MPORTANCE | N THE BEST | NTEREST OF THE STATE;

(1'l) DEVELOP AND EXECUTE A PROCESS | N ACCORDANCE W TH ALL PROVI SI ONS
OF LAW APPLI CABLE TO A PROGRAM ADM NI STERED BY A STATE AGENCY FOR ENTER-
| NG | NTO ANY CONTRACT OR COWM TMENT FOR THE DI SBURSEMENT OF SUCH FUNDS
VWH CH SHALL | NCLUDE, WHERE APPROPRI ATE, PUBLI C ADVERTI SI NG FOR BI DS OR
PROPCSALS, AND A METHOD FOR AWARDI NG CONTRACTS UNDER EACH PRQIECT THAT
SHALL PERM T FULL AND FREE COWPETI TI ON. SUCH METHOD SHALL BE BASED ON
CLEAR, MEASURABLE AND OBJECTI VE CRI TERI A; AND

(1'11) I'DENTIFY EACH PROJECT TO BE FUNDED W TH SUCH APPROPRI ATION OR
REAPPROPRI ATI ON AND THE PORTI ON OF SUCH APPROPRI ATI ON OR REAPPROPRI ATl ON
TO BE ALLOCATED TO EACH PRQJECT.

(B) ANY APPROPRI ATI ON ADDED PURSUANT TO SECTI ON FOUR OF ARTI CLE SEVEN
OF THE CONSTI TUTI ON SHALL | DENTI FY A SPECI FI C RECI PI ENT OR GRANTEE, OR
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SHALL BE SUBJECT TO ALLOCATION BY A STATUTORY FORMULA, OR SHALL BE
SUBJECT TO ALLOCATI ON PURSUANT TO THE PROVI SIONS OF PARAGRAPH (A) OF
THI' S SUBDI VI SI ON.

S 8. Section 49 of the state finance |aw i s REPEALED.

S 9. The state finance |law is anended by adding a new section 24-a to
read as foll ows:

S 24-A. BUDCET DI RECTOR, SPENDI NG TRANSPARENCY REPORT. THE BUDGET
DI RECTOR SHALL REPORT ANNUALLY TO THE LEG SLATURE, THE OFFI CE OF THE
STATE COVWPTROLLER AND THE PUBLI C ON ALL SPENDI NG FOR WHI CH AN APPROPRI -
ATI ON DOES NOT PROVI DE ElI THER A SPECI FI C RECI PI ENT ANDY OR THE ALLOCATI ON
OF AN APPROPRIATION |S NOT PROVI DED FOR THROUGH A STATUTORY FORMULA,
| NCLUDI NG BUT NOT LIM TED TO THE ALLOCATI ON OF LUMP SUM APPROPRI ATI ONS
AND OTHER DI SCRETI ONARY FUNDS, | DENTI FYI NG BY APPROPRI ATI ON, THE AMOUNT
ALLOCATED BY PRQIECT, THE SELECTI ON PROCESS AND CRI TERI A USED, OVERALL
SCORI NG AND RANKI NG OF PRQJECTS EVALUATED, AND EACH FUNDED PRQIECT
SCORE. SUCH REPORT SHALL ALSO PROVI DE THE FI NAL ALLOCATI ON OF ANY APPRO
PRI ATION SUBJECT TO ALLOCATION BY MEANS OF (1) A MEMORANDUM OF UNDER-
STANDI NG, (1) AN I NTERCHANGE W TH ANOTHER | TEM OF APPROPRI ATION, (I11)
TRANSFER OR SUBALLOCATI ON TO ANOTHER AGENCY, OR (IV) ANY OTHER METHOD OF
ALLOCATI NG AN APPROPRI ATI ON | NTO SMALLER SUMS, | DENTI FYI NG DI SBURSEMENT
| NFORMATI ON BY AGENCY, FUND AND PROGRAM W TH PRQJECT- LEVEL DETAIL. SUCH
REPORT SHALL ALSO |INCLUDE THE FISCAL AND PROGRAMVATI C | MPACT OF ANY
EXECUTED TRANSFERS BETWEEN FUNDS AND/ OR PUBLI C AUTHORI TIES ON PROGRAMS
AND ACTI VI TI ES ASSOCI ATED W TH SUCH FUNDS ANDY OR PUBLI C AUTHORI TI ES FROM
VH CH MONEY OR OTHER FI NANCI AL RESOURCES ARE TRANSFERRED AND TO WHI CH
MONEY OR FI NANCI AL RESOURCES ARE TRANSFERRED.

S 10. The public authorities law is anmended by adding a new section
2801-a to read as foll ows:

S 2801-A. QUARTERLY REPORTS BY AUTHORITIES. 1. STATE AUTHORI Tl ES.
EVERY STATE AUTHORI TY OR COVMM SSI ON HERETOFORE OR HEREAFTER CONTI NUED OR
CREATED BY THI S CHAPTER OR ANY OTHER CHAPTER OF THE LAWS OF THE STATE OF
NEW YORK SHALL SUBM T QUARTERLY TO THE GOVERNOR, THE CHAIR AND RANKI NG
M NORI TY MEMBER OF THE SENATE FI NANCE COW TTEE, THE CHAI R AND RANKI NG
M NORI TY MEMBER OF THE ASSEMBLY WAYS AND MEANS COW TTEE, THE STATE
COWTROLLER AND THE AUTHORI TI ES BUDGET OFFI CE, FOR THEI R | NFORMVATI ON, A
REPORT ON THE EXPENDI TURE OF FUNDS PURSUANT TO AN APPROPRI ATION BY THE
STATE, | NCLUDI NG | DENTI FYI NG, BY APPROPRI ATI ON, THE AMOUNT ALLOCATED BY
PRQJECT, THE SELECTION PROCESS AND CRITERIA USED, AND EACH FUNDED
PRQJECT SCORE, AS WELL AS THE OVERALL SCORI NG AND RANKI NG OF PRQJECTS
EVALUATED.

2. LOCAL AUTHORI TI ES. EVERY LOCAL AUTHORITY HERETOFORE OR HEREAFTER
CONTI NUED OR CREATED BY THI S CHAPTER OR ANY OTHER CHAPTER OF THE LAWS OF
THE STATE OF NEW YORK SHALL SUBM T QUARTERLY TO THE CHI EF EXECUTI VE
OFFI CER, THE CHI EF FI SCAL OFFI CER, THE CHAI RPERSON OF THE LEG SLATI VE
BODY OF THE LOCAL GOVERNMENT OR GOVERNMENTS, THE OFFI CE OF THE STATE
COVWPTROLLER AND THE AUTHORI TI ES BUDGET OFFI CE FOR THEI R | NFORMATION, A
REPORT ON THE EXPENDI TURE OF FUNDS PURSUANT TO AN APPROPRI ATI ON BY THE
STATE, | NCLUDI NG | DENTI FYI NG BY APPROPRI ATI ON, THE AMOUNT ALLOCATED BY
PRQJECT, THE SELECTION PROCESS AND CRITERIA USED, AND EACH FUNDED
PRQJIECT SCORE, AS WELL AS THE OVERALL SCORI NG AND RANKING OF PRQIECTS
EVALUATED.

S 11. Section 51 of the public authorities law is anmended by adding a
new subdi vision 6 to read as foll ows:

6. THE BOARD SHALL MAKE ACCESSI BLE TO THE PUBLIC, VIAITS OFFICIAL OR
SHARED | NTERNET WEB SITE, BY MEETING DATE, ALL RESOLUTI ONS, PRQIECT
DESCRI PTI ONS, BOARD MATERI ALS AND PRQIECT LI STS, FOR AT LEAST TEN YEARS.
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S 12. Subdivision 1 and 2 of section 92-cc of the state finance |aw,
subdivision 1 as added by chapter 1 of the |laws of 2007 and subdi vi si on
2 as anmended by section 12-a of part | of chapter 60 of the Ilaws of
2015, are anended and new subdivision 2-a is added to read as foll ows:

1. A There is hereby established in the state treasury a fund to be
known as the "rainy day reserve fund". Such fund shall consist of noneys
deposited therein and nonies shall be withdrawn fromsuch fund only for
t he purposes as provided therein.

B. FOR THE PURPOSES OF THI S SUBDI VI SI ON, "CASH SURPLUS" SHALL MEAN THE
PCSI TI VE AMOUNT BY WHI CH, AT OF THE CLOSE OF EACH FI SCAL YEAR, THE TOTAL
GENERAL FUND BALANCE EXCEEDS THE GENERAL FUND BALANCE AS PRQIJECTED I N
THE ENACTED BUDGET FI NANCI AL PLAN.

2. Such fund shall have a maxi mum bal ance not to exceed [five] EIGHT
per centum of the aggregate anmount projected to be disbursed fromthe
general fund during the fiscal year imediately following the then-cur-
rent fiscal vyear. [At the request of the director of the budget, the]
THE state conptroller shall transfer nonies to the rainy day reserve
fund [up to and including] |IN an anobunt equivalent to [seventy-five
one- hundredt hs of one per centum of the aggregate anount projected to be
di sbursed fromthe general fund during the then-current fiscal year] THE
CASH SURPLUS, PROVI DED, HOWEVER, THAT IN CASES WHERE TAX RECEIPTS
RECEI VED |IN ALL GOVERNMENTAL FUNDS AND M SCELLANEOUS RECEI PTS RECEI VED
I N THE GENERAL FUND FOR THE | MVEDI ATELY PRECEDI NG FI SCAL YEAR DECREASED
OR DID NOTI |NCREASE OR DECREASE FROM THE FI SCAL YEAR PRECEDI NG SUCH
YEAR, THE STATE COWPTROLLER SHALL TRANSFER MONIES TO THE RAINY DAY
RESERVE FUND AT THE REQUEST OF THE DI RECTOR OF THE BUDGET unl ess such
transfer would increase the rainy day reserve fund to an anount in
excess of [five] EIGHT per centum of the aggregate anmount projected to
be di sbursed fromthe general fund during the fiscal year immediately
followng the then-current fiscal vyear, in which event such transfer
shall be limted to such anmount as will increase the rainy day reserve
fund to such [five] EIGHT per centumlimnmtation

2-A. AT THE CLOSE OF EACH FI SCAL YEAR, ANY CASH SURPLUS REMAI NI NG I N
THE GENERAL FUND AFTER TRANSFERS PURSUANT TO SECTI ON NI NETY-TWO OF THI'S
ARTICLE AND THIS SECTION SHALL BE DEPCSITED |IN THE DEBT REDUCTI ON
RESERVE FUND ESTABLI SHED PURSUANT TO SECTION NI NETY-SEVEN-RRR OF THI'S
CHAPTER

S 13. This act shall take effect inmediately.

PART B

Section 1. The state finance |law is amended by adding a new article 17
to read as foll ows:
ARTI CLE 17

NEW YORK STATE CAPI TAL ASSET AND | NFRASTRUCTURE COUNCI L

SECTI ON 250. DEFI NI TI ONS
251. NEW YORK STATE CAPI TAL ASSET AND | NFRASTRUCTURE COUNCI L;
CREATI ON;  PROCEDURE
252. PONERS AND DUTI ES.
S 250. DEFINITIONS. AS USED IN THI S ARTI CLE, THE FOLLOW NG TERMS SHALL
HAVE THE FOLLOW NG MEANI NGS
1. "CAPI TAL ASSETS"' SHALL MEAN FI XED ASSETS AND | NFRASTRUCTURE ASSETS,
I NCLUDI NG BUT NOT LIMTED TO LAND, BU LDI NGS, EQUI PMENT, ROADS, AND
BRI DGES OF THE STATE, A STATE AGENCY OR STATE AUTHORI TY, AND SHALL ALSO
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I NCLUDE ANY CAPI TAL ASSET OF A LOCAL AUTHORITY OR A MN C PAL CORPG
RATION THAT, IN THE JUDGVENT OF THE NEW YORK STATE CAPI TAL ASSET AND
I NFRASTRUCTURE COUNCI L IS SI GNI FI CANTLY FUNDED BY STATE MONI ES.

2. "COUNCIL" SHALL MEAN THE NEW YORK STATE CAPI TAL ASSET AND | NFRAS-
TRUCTURE COUNCI L ESTABLI SHED PURSUANT TO SECTI ON TWO HUNDRED FI FTY- ONE
OF TH S ARTI CLE.

3. "CONSTRUCTI ON' SHALL MEAN THE ERECTI ON, ACQUI SI TI ON, ALTERATI ON,
RECONSTRUCTI ON, REPAI R, REHABI LI TATI ON, | MPROVEMENT, EQUI PPI NG ENLARCE-
MENT OR EXTENSI ON OF A CAPI TAL ASSET, | NCLUDI NG LAND ACQUI SI TI ON AND THE
ENG NEERI NG ARCHI TECTURAL, LEGAL, FI SCAL AND ECONOM C | NVESTI GATI ONS,
STUDI ES, SURVEYS, DESIGNS, PLANS, DRAW NGS, SPECI FI CATI ONS, PROCEDURES
AND OTHER ACTI ONS RELATI NG TO A CAPI TAL ASSET.

4. "LOCAL AUTHORI TY" SHALL MEAN:

(A) A PUBLIC AUTHORITY OR PUBLI C BENEFI T CORPORATI ON CREATED BY OR
| STING UNDER TH S CHAPTER OR ANY OTHER LAW OF THE STATE WHOSE MEMBERS
DO NOTI HOLD A G VIL OFFI CE OF THE STATE, ARE NOT APPO NTED BY THE GOVER-
NCR OR ARE APPO NTED BY THE GOVERNCR SPECI FI CALLY UPON THE RECOMVENDA-
TION OF THE LOCAL GOVERNMENT OR GOVERNMENTS;

(B) A NOT-FOR-PROFIT CORPORATI ON AFFI LI ATED W TH, SPONSORED BY, OR
CREATED BY A COUNTY, CITY, TOM OR VI LLAGE GOVERNMENT,;

(© A LOCAL | NDUSTRI AL DEVELOPMENT AGENCY OR AUTHORI TY OR OTHER LOCAL
PUBLI C BENEFI T CORPORATI ON; OR

(D) AN AFFI LI ATE OR SUBSI DI ARY OF SUCH LOCAL AUTHORI TY.

5. "STATE AUTHORI TY" SHALL MEAN A PUBLI C AUTHORI TY OR PUBLI C BENEFI T
CORPCORATI ON CREATED BY OR EXI STI NG UNDER THI S CHAPTER OR ANY OIHER LAW
OF THE STATE, WTH ONE OR MORE OF | TS MEMBERS APPO NTED BY THE GOVERNOR
OR WHO SERVE AS MEMBERS BY VIRTUE OF HOLDING A CdVIL OFFICE OF THE
STATE, OTHER THAN AN | NTERSTATE OR | NTERNATI ONAL AUTHORI TY OR PUBLI C
BENEFI T CORPCRATI ON, | NCLUDI NG SUBSI DI ARI ES OF SUCH PUBLI C AUTHORI TY OR
PUBLI C BENEFI T CORPORATI ON.

6. "MAI NTENANCE" SHALL MEAN ANY REGULARLY SCHEDULED ACTI VI TY | NCLUDI NG
A ROUTINE REPAIR | NTENDED TO ENSURE THAT A CAPI TAL ASSET CONTI NUES TO
OPERATE SAFELY AND EFFI Cl ENTLY AND AS | NTENDED.

7. "MJINI Cl PAL CORPORATI ON' SHALL MEAN A COUNTY, CITY, TOMWN OR VILLAGE
AND SHALL | NCLUDE ANY SPECI AL DI STRI CT THEREI N.

8. "REHABI LI TATI ON' SHALL MEAN AN ACTI ON TO EXTEND THE USEFUL LI FE OR
| MPROVE THE EFFECTI VENESS OF AN EXI STI NG CAPI TAL ASSET.

S 251. NEW YORK STATE CAPITAL ASSET AND | NFRASTRUCTURE COUNCI L;
CREATI ON;, PRCCEDURE. 1. WTH N THE EXECUTI VE DEPARTMENT THERE | S HEREBY
ESTABLI SHED AN | NDEPENDENT COUNCI L TO BE KNOMN AS THE NEW YORK STATE
CAPI TAL ASSET AND | NFRASTRUCTURE COUNCI L TO HAVE AND EXERCI SE THE PONERS
AND DUTI ES PROVI DED BY THE PROVI SIONS OF THI S ARTI CLE.

2. THE PURPCSE OF THE COUNCIL |'S TO DEVELOP AND | MPLEMENT A PROCESS TO
| DENTI FY, MONI TOR, PLAN, RECOWMEND, AND PUBLI CLY REPORT ON ALL CAPI TAL
ASSETS OF STATE AGENCI ES AND STATE AUTHORI TIES AND, I N THE DI SCRETI ON OF
THE COUNCI L, LOCAL AUTHORI TIES AND MJNI Cl PAL CORPORATI ONS, TO ENSURE
THAT THE CAPITAL ASSETS MEET CURRENT AND FUTURE NEEDS OF THE PUBLI C,
FACI LI TATE ECONOM C GROMH, ARE MAI NTAINED I N A GOOD OPERATI NG CONDI Tl ON
THAT ENSURES PUBLI C SAFETY, AND ARE DEVELOPED OR MODI FI ED I N A SUSTAI NA-
BLE MANNER AS PROVI DED BY THE PROVI SI ONS OF TH S ARTI CLE.

3. THE COUNCI L SHALL CONSI ST OF FI VE MEMBERS APPO NTED BY THE GOVER-
NOCR, ONE OF WHOM SHALL BE APPO NTED UPON THE RECOVMENDATI ON OF THE
TEMPORARY PRESI DENT OF THE SENATE, ONE OF WHOM SHALL BE APPO NTED UPON
THE RECOVMENDATI ON OF THE SPEAKER OF THE ASSEMBLY, AND ONE OF VWHOM SHALL
BE APPO NTED UPON THE RECOMVENDATION OF THE COWTROLLER ONE OF THE
VMEMBERS SHALL BE DESI GNATED AS CHAI R BY THE GOVERNOR. EACH MEMBER OF THE

EX
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COUNCI L SHALL HAVE EXPERI ENCE | N ONE OR MORE OF THE FI ELDS OF ECONOM CS,
PUBLI C ADM NI STRATI ON, CIVIL ENG NEERI NG, PUBLI C WORKS, CONSTRUCTI ON OR
A RELATED DESIGN PROFESSI ON, PLANNI NG  PUBLI C | NVESTMENT FI NANCI NG,
ENVI RONMENTAL ENG NEERING OR WATER RESOURCES ENG NEERING THE TWO
MEMBERS FI RST APPO NTED BY THE GOVERNOR W THOUT THE RECOMVENDATI ON OF
ANY OTHER STATE OFFI CI AL SHALL SERVE AN I NI TI AL TERM OF FOUR YEARS;, THE
MEMBER FI RST APPO NTED UPON THE RECOMVENDATI ON OF THE TEMPORARY PRESI -
DENT OF THE SENATE SHALL SERVE AN |IN TIAL TERM OF THREE YEARS;, THE
MEMBER FI RST APPO NTED UPON THE RECOMVENDATI ON OF THE SPEAKER OF THE
ASSEMBLY SHALL SERVE AN INTIAL TERM OF THREE YEARS, AND THE MEMBER
FI RST APPO NTED UPON THE RECOMMENDATI ON OF THE STATE COWTROLLER SHALL
SERVE AN INITIAL TERM OF TWO YEARS. UPON EXPI RATI ON OF A MEMBER S
I NI TITAL TERM EACH SUBSEQUENT TERM SHALL BE FOR A PERI OD OF FOUR YEARS.

4. NOTW THSTANDI NG ANY | NCONSI STENT PROVI SION OF LAW  NO OFFICER OR
EMPLOYEE OF THE STATE, OF ANY POLI TI CAL SUBDI VI SI ON OF THE STATE, OF ANY
GOVERNMENTAL  ENTI TY OPERATI NG ANY PUBLI C SCHOCL OR COLLEGE, OR OF ANY
OTHER PUBLI C AGENCY OR | NSTRUMENTALITY OR UNI T OF GOVERNVENT VWH CH EXER-
Cl SES GOVERNVENTAL POWERS UNDER THE LAWS OF THE STATE, SHALL FORFEIT
SUCH OFFICE OR EMPLOYMENT BY REASON OF ACCEPTANCE OR APPO NTMENT AS A
MEMBER, REPRESENTATI VE, OFFI CER, EMPLOYEE OR AGENT OF THE COUNCI L. THE
MEMBERS, THEI R REPRESENTATI VES, OFFI CERS AND STAFF TO THE COUNCI L SHALL
BE DEEMED EMPLOYEES WTHI N THE MEANING OF SECTION SEVENTEEN OF THE
PUBLI C OFFI CERS LAW

5. THE MEMBERS OF THE COUNCI L SHALL SERVE W THOUT SALARY OR PER DI EM
ALLOMNCE BUT SHALL BE ENTI TLED TO REI MBURSEMENT FOR ACTUAL AND NECES-
SARY EXPENSES INCURRED IN THE PERFORVANCE OF THEIR OFFI CI AL DUTI ES
PURSUANT TO THI S ARTI CLE; PROvVI DED, HOWEVER, THAT SUCH MEMBERS AND
REPRESENTATI VES ARE NOT, AT THE TI ME SUCH EXPENSES ARE | NCURRED, PUBLIC
EMPLOYEES OTHERW SE ENTI TLED TO SUCH REI MBURSEMENT.

S 252. PONERS AND DUTIES. 1. THE COUNCI L SHALL HAVE THE PONER TO

(A) HOLD SUCH HEARI NGS, MEET AND ACT AT SUCH TIMES AND PLACES, TAKE
SUCH TESTI MONY, ADM NI STER SUCH OATHS OR AFFI RVATI ONS AND RECEI VE SUCH
EVI DENCE AS THE COUNCI L CONSI DERS ADVI SABLE TO CARRY QUT | TS RESPONSI -
Bl LI TI ES;

(B) REQUIRE THE PRODUCTI ON OF ANY BOOKS, AND COLLECTI ON AND COWPI LA-
TI ON OF DATA DEEMED RELEVANT OR MATERI AL TO ANY REVI EW UNDERTAKEN PURSU-
ANT TO | TS PURPOSE UNDER THI S ARTI CLE;

(© REQUEST AND RECEI VE FROM ANY DEPARTMENT, DiVISION, BCARD, COW S-
SION OR OTHER AGENCY OF THE STATE, | NCLUDI NG ANY STATE AUTHORI TI ES,
LOCAL AUTHORI TI ES AND MUNI CI PAL CORPORATI ONS ANY RELEVANT | NFORVATI ON
NECESSARY TO CARRY OUT THE RESPONSI Bl LI TI ES AND PROVI SIONS SET FORTH I N
TH S ARTI CLE;

(D) ENTER | NTO COOPERATI VE AGREEMENTS W TH OTHER GOVERNMENT  OFFI CES,
STATE ACGENCI ES, STATE AUTHORI TIES, LOCAL AUTHORITIES AND MJNI Cl PAL
CORPCORATI ONS TO EFFI CI ENTLY SUPPORT THE WORK OF THE COUNCIL AND CARRY
QUT | TS RESPONSI Bl LI Tl ES;

(E) HAVE DI RECT | NPUT AND PROWPT ACCESS TO THE HEAD OF ANY STATE ACEN-
CIES, STATE AUTHORI TIES, LOCAL AUTHORI TI ES AND MUNI Cl PAL CORPORATI ONS
AND ANY MEMBER AND EMPLOYEE THEREOF WHEN NECESSARY OR USEFUL IN THE
PERFORMANCE OF THE DUTI ES OR RESPONSI| Bl LI TI ES OF THE COUNCI L;

(F) [1SSUE SUCH REPORTS AND OTHER DOCUMENTS AS THE COUNCI L DETERM NES
TO BE NECESSARY OR ADVI SABLE; AND

(G ADVI SE AND VAKE RECOMVENDATI ONS TO THE GOVERNOR, THE LEQ SLATURE,
THE COMPTROLLER, AND OTHER AGENCI ES, STATE AUTHORI TI ES, LOCAL AUTHORI -
TIES AND MUNI Cl PAL CORPORATI ONS OF THE STATE ON  MATTERS AFFECTI NG THE
CONDI TI ON OF THE CAPI TAL ASSETS W THI N THE STATE.



Co~NOoOUIT~hWNE

A. 10340 12

2. THE COUNCIL SHALL | DENTIFY THE CAPI TAL ASSETS LOCATED W THI N THE
STATE ON A PERI CDI C BASI S AND ASSESS THE CONDI TI ON OF THE ASSETS BY:

(A) DEVELOPING UN FORM CRI TERI A AND PROCEDURES FOR USE | N CONDUCTI NG
| NVENTORI ES AND ASSESSMENTS, | NCLUDI NG FORMAL STANDARDS DEFI NI NG A STATE
OF GOOD REPAI R AND REPLACEMENT CYCLES FOR CAPI TAL ASSETS, AND STANDARDS
REQUI RI NG CLEAR JUSTI FI CATION I N TERMS OF RI GOROUS ECONOM C ANALYSI S FOR
PROPOSED NEW CAPI TAL | NVESTMENTS OR EXPANSI ONS;

(B) I NVENTORYI NG ALL EXI STI NG CAPI TAL ASSETS USI NG TO THE EXTENT PRAC-
TI CABLE, EXI STI NG | NVENTORI ES AVAI LABLE FROM ALL SOURCES; WHERE EXI STI NG
I NVENTORIES ARE NOT AVAI LABLE, A PROCESS FOR STATE AGENCI ES AND STATE
AUTHORI TI ES AND, IN THE DI SCRETI ON OF THE COUNCI L, LOCAL AUTHORI TI ES AND
MUNI CI PAL CORPCORATI ONS, TO | NVENTORY ALL EXI STI NG CAPI TAL ASSETS W LL BE
DEVELOPED SUBJECT TO APPROVAL OF THE COUNCI L; AND

(©) ASSESSI NG THE CONDI TION OF CAPITAL ASSETS, | NCLUDI NG BUT NOT
LIMTED TO CHANGES IN THE CONDI TI ON OF THOSE CAPI TAL ASSETS AS COWPARED
W TH PRECEDI NG YEARS AND | DENTI FI CATI ON OF NEEDED | MPROVENMENTS.

3. THE COUNCI L SHALL DEVELOP RECOMVENDATI ONS BASED ON COVWPREHENSI VE
STUDI ES AND ASSESSMENTS UNDERTAKEN PURSUANT TO SUBDI VI SION TWO OF THI' S
SECTI ON, AND SHALL REPORT | TS FI NDI NGS AND RECOVMENDATI ONS TO THE GOVER-
NCOR, THE LEGQ SLATURE AND THE COVPTROLLER NOT LATER THAN JUNE FI FTEENTH,
TWO THOUSAND EI GHTEEN, AND ANNUALLY THEREAFTER, AND SHALL MAKE SUCH
REPORTS ACCESSI BLE TO THE PUBLIC, VIA ITS OFFICI AL OR SHARED | NTERNET
VWEB SI TE. THE RECOMVENDATI ONS OF THE COUNCI L SHALL | NCLUDE:

(A) PROPOSED | MPROVEMENTS I N PRI ORI Tl ZI NG THE PLANNI NG AND FUNDI NG OF
CAPI TAL ASSET | NVESTMENTS;

(B) | MPROVED PROCEDURES FOR ENSURI NG THAT STATE AGENCIES AND STATE
AUTHORI TI ES AND, IN THE DI SCRETI ON OF THE COUNCI L, LOCAL AUTHORI TI ES AND
MUNI CI PAL CORPORATI ONS REPLACE ASSETS ON REGULAR REPLACEMENT SCHEDULES
ACCORDI NG TO RELI ABLE ESTI MATES OF THEI R USEFUL LI VES; AND

(© | MPROVEMENTS I N CRI TERI A AND PROCEDURES THAT MAY BE USED BY STATE
AGENCI ES AND STATE AUTHORI TIES AND, IN THE DI SCRETI ON OF THE COUNCI L,
LOCAL AUTHORI TI ES AND MUNI Cl PAL CORPCORATI ONS, I N:

(1) DETERM NI NG THE CAPACI TY OF CAPI TAL ASSETS TO SUSTAI N CURRENT AND
ANTI Cl PATED ECONOM C  DEVELOPMENT  AND  COMPETI Tl VENESS, | NCLUDI NG
LONG- TERM ECONOM C GROMH, | NCLUDI NG THE POTENTI AL RETURN ON | NVESTMENTS
I N NEW CAPI TAL ASSETS AS OPPOSED TO | NVESTMENTS | N EXI STING CAPI TAL
ASSETS;

(1) MAINTAINING DATA IN A FORM THAT IS READI LY ACCESSI BLE TO THE
PUBLI C;

(1'11) THE METHODS USED TO FI NANCE THE CONSTRUCTI ON, ACQUI SI TI ON, REHA-
Bl LI TATI ON AND MAI NTENANCE OF CAPI TAL ASSETS;

(1'V) COVPREHENSI VE | NVESTMENT REQUI REMENTS, BY TYPE OF CAPI TAL ASSET,
THAT ARE NECESSARY TO MAI NTAI N THE CURRENT CONDI TI ON AND PERFORMANCE OF
THE CAPI TAL ASSETS AND THE | NVESTMENT NEEDED TO | MPROVE CAPI TAL ASSETS
I N THE FUTURE;

TRENDS OR | NNOVATIONS | N CONSTRUCTI ON METHODS OR MATERI ALS FOR
CAPI TAL ASSETS;

(M) THE | MPACT OF LOCAL DEVELOPMENT PATTERNS ON DEMAND FOR FUNDI NG OF
CAPI TAL ASSETS;

(M) THE | MPACT OF DEFERRED MAI NTENANCE; AND

(M11) THE | MPACT OF DETERI ORATED CAPI TAL ASSETS.

4. THE COUNCI L SHALL REPORT UPDATED FI NDI NGS AND RECOMVENDATI ONS IN A
MANNER CONSI STENT WTH THE PROVISIONS OF SUBDIVISION THREE OF TH S
SECTI ON, TO BE KNOWN AS THE " COWREHENSI VE STATEW DE CAPI TAL NEEDS
ASSESSMVENT" . SUCH REPORTS SHALL BE | SSUED NOT LATER THAN THE LAST DAY OF
THE CALENDAR YEAR FOLLOW NG THE YEAR IN WH CH THE REPORT REQUI RED BY
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SUBDI VI SION THREE OF THI' S SECTION IS | SSUED AND, THEREAFTER, ON AN ANNU
AL BASI S.

5. (A) THE COUNCIL SHALL | SSUE A COVWPREHENSI VE TWENTY YEAR STRATEG C
PLAN FOR CAPI TAL NEEDS ENCOWMPASSI NG NECESSARY MAI NTENANCE ACTI VI Tl ES,
SCHEDULED ASSET REPLACEMENT AND EXPANSI ON, THE STATUS OF CURRENT CAPI TAL
ACTI VI TIES, AND RELATED FI NANCI NG THE LONG TERM STRATEGQ C PLAN SHALL BE
DEVELOPED BASED ON THE CAPI TAL PRQJECTS | DENTI FI ED I N THE COVPREHENSI VE
STATEW DE CAPI TAL NEEDS ASSESSMENT AND FUTURE CAPI TAL PROJECT NEEDS OF
THE STATE, W TH CLEAR | NTERI M GOALS AND BENCHMARKS.

(B) THE LONG TERM STRATEG C PLAN SHALL BE UPDATED AND REVI SED EVERY
EVEN- NUMBERED YEAR, AND | SSUED SIMULTANEQUSLY WTH THE COWVPREHENSI VE
STATEW DE CAPI TAL NEEDS ASSESSMENT OF THAT YEAR.

S 2. The opening paragraph of section 22-c of the state finance |aw,
as anmended by section 3 of part F of chapter 389 of the laws of 1997, is
amended to read as foll ows:

The governor shall annually submt to the Ilegislature a capital
program and financing plan concurrent wth the executive budget, in
addition to the information required by section twenty-two of this arti-
cle. THE PLAN, ALONG W TH CAPI TAL APPROPRI ATI ONS PROPCSED I N THE EXECU
TIVE BUDGET OR ENACTED BY THE LEG SLATURE, SHALL DERIVE FROM THE
LONG TERM STRATEGQ C PLAN ESTABLI SHED BY SUBDI VI SION FI VE OF SECTION TWD
HUNDRED FIFTY-TWO OF TH' S CHAPTER  ANY DEVI ATI ON FROM THE LONG TERM
STRATEGQ C PLAN MUST BE JUSTI FI ED. The plan shall contain a conprehensive
assessment of the capital assets and program needs of all state agen-
cies, a review and analysis of how such requirenments would be financed,
an analysis of the affordability of state-supported debt, and an analy-
sis of all costs related to the financing of such plan.

S 3. This act shall take effect immediately.

PART C

Section 1. Sections 67-a and 67-b of the state finance |law are
REPEALED and five new sections 67-a, 67-b, 67-b-1, 67-b-2 and 67-d are
added to read as foll ows:

S 67-A. DEFINITIONS. AS USED IN THI S ARTI CLE THE FOLLOW NG TERMS SHALL
HAVE THE FOLLOW NG MEANI NGS:

1. "STATE DEBT" SHALL MEAN ALL BONDS, BOND ANTI Cl PATI ON NOTES, TAX AND
REVENUE ANTI Cl PATION NOTES AND REVENUE DEBT | SSUED BY THE COVPTROLLER
PURSUANT TO ARTI CLE FI VE OF TH S CHAPTER

2. "STATE- BACKED DEBT" SHALL MEAN ANY DEBT OR OBLI GATION, OTHER THAN
STATE DEBT, THAT IS SUPPORTED IN WHOLE OR I N PART BY ANY FI NANCI NG
ARRANGEMENT VWHEREBY THE STATE AGREES OR HAS | N THE PAST AGREED, WHETHER
BY LAW CONTRACT OR OITHERW SE, TO MAKE PAYMENTS WH CH W LL BE USED,
DI RECTLY OR | NDI RECTLY, FOR THE PAYMENT OF PRI NCIPAL, |NTEREST OR
RELATED PAYMENTS ON | NDEBTEDNESS | NCURRED OR CONTRACTED BY THE STATE
| TSELF FOR ANY PURPCSE, OR BY ANY STATE AGENCY, MUNI ClI PALITY, |NDI VID
UAL, PUBLIC AUTHORITY OR OTHER PUBLIC OR PRI VATE CORPORATI ON OR ANY
OTHER ENTI TY FOR STATE CAPI TAL OR OPERATING PURPCSES OR TO FI NANCE
GRANTS, LOANS OR OTHER ASSI|I STANCE PAYMENTS MADE OR TO BE MADE BY OR ON
BEHALF OF THE STATE FOR ANY PURPCSE. | F THE STATE AGREES OR HAS AGREED
ON OR AFTER APRIL FIRST, N NETEEN HUNDRED NI NETY- SEVEN TO MAKE FUTURE
REVENUES FROM A SPECI FI C STATE SOURCE AVAILABLE FOR THE PURPCSE OF
SUPPORTI NG DEBT OF ANY MJUNI ClIPALITY, |ND VIDUAL, PUBLIC AUTHORI TY OR
OTHER PUBLI C OR PRI VATE CORPORATI ON OR ANY OTHER ENTITY, OR, |IF ON OR
AFTER SUCH DATE, A PROGRAM OF DEBT |I'S AUTHORI ZED TO BE | SSUED WHERE
STATE AID IS | NTENDED TO BE THE SOLE SOURCE OF PAYMENT OF DEBT SERVI CE,
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SUCH DEBT SHALL BE CONSI DERED TO BE A DEBT FOR THE PURPOSE OF FI NANCI NG
A STATE GRANT, LOAN OR OTHER ASSI STANCE PAYMENT AND SHALL BE A
"STATE-BACKED DEBT"* FOR THE PURPCSES OF THI'S ARTICLE. THE TERM
" STATE- BACKED DEBT" APPLI ES TO ALL DEBT OR OBLI GATI ONS DESCRIBED IN THI S
SUBDI VI SION FOR WHI CH THE STATE AGREES, OR HAS | N THE PAST AGREED, TO
MAKE PAYMENTS (A) WHETHER OR NOT THE OBLI GATION OF THE STATE TO MAKE
PAYMENTS | S SUBJECT TO APPROPRI ATI ON, OR (B) WHETHER OR NOT DEBT SERVI CE
IS TO BE PAID FROM A REVENUE STREAM TRANSFERRED BY THE STATE TO ANOTHER
PARTY THAT | S RESPONSI BLE FOR MAKI NG SUCH PAYMENTS.

3. "STATE- FUNDED DEBT" SHALL MEAN THE COVBI NED TOTAL OF ALL STATE
DEBT, AS DEFINED IN SUBDIVISION ONE OF TH'S SECTION, AND ALL
STATE- BACKED DEBT EXCEPT SHORT TERM DEBT |INCURRED | N ACCORDANCE W TH
SECTI ON NI NE OF ARTI CLE SEVEN OF THE CONSTI TUTI ON, AND SHALL | NCLUDE ALL
DEBT QUTSTANDI NG ON THE EFFECTI VE DATE OF TH S SECTI ON.

4. "STATE- SUPPORTED DEBT" SHALL MEAN ANY BONDS OR NOTES, | NCLUDI NG
BONDS OR NOTES | SSUED TO FUND RESERVE FUNDS AND COSTS OF | SSUANCE,
| SSUED BY THE STATE OR A STATE PUBLI C CORPORATI ON FOR WHI CH THE STATE I S
CONSTI TUTI ONALLY OBLI GATED TO PAY DEBT SERVICE OR | S CONTRACTUALLY OBLI -
GATED TO PAY DEBT SERVI CE SUBJECT TO AN APPROPRI ATI ON, EXCEPT WHERE THE
STATE HAS A CONTI NGENT CONTRACTUAL OBLI GATI ON.

5. "REVENUE DEBT" SHALL MEAN STATE DEBT | SSUED BY THE COWPTROLLER AND
SUPPCRTED BY FUTURE REVENUES FROM A SPECI FI C STATE SOURCE.

6. "TOTAL PERSONAL | NCOVE OF THE STATE" SHALL MEAN THE MOST RECENTLY
PUBLI SHED ESTI MATED DOLLAR AMOUNT DETERM NED AS TOTAL PERSONAL | NCOMVE OF
THE STATE OF NEW YORK BY THE UNI TED STATES DEPARTMENT OF COVMERCE OR ANY
SUCCESSOR AGENCY FOR THE FOUR MOST RECENT SUCCESSI VE CALENDAR QUARTERS
FOR WHI CH | NFORVATI ON | S AVAI LABLE PRI OR TO OCTOBER THI RTY- FI RST OF EACH
YEAR.  SUBSEQUENT REVI SI ONS OF THE PUBLI SHED ESTI MATED DOLLAR AMOUNT FOR
SUCH CALENDAR QUARTERS SHALL NOT AFFECT THE VALID TY OF THE DETERM -
NATI ON MADE FOR ANY FI SCAL YEAR

7. "CAPI TAL WORK OR PURPCSE" SHALL MEAN ANY PRQIECT | NVOLVI NG

(A) THE ACQU SITION, CONSTRUCTION, DEMOLITION OR REPLACEMENT COF A
FI XED ASSET OR ASSETS;

(B) THE MAJOR REPAI R OR RENOVATI ON OF A FI XED ASSET, WHI CH MATERI ALLY
EXTENDS | TS USEFUL LI FE OR MATERI ALLY | MPROVES OR | NCREASES | TS CAPACI -
TY;, OR

(© THE PLANNI NG OR DESI GN OF THE ACQUI SI TI ON, CONSTRUCTI ON, DEMCLI -
TION, REPLACEMENT, MAJOR REPAI R OR RENOVATI ON OF A FI XED ASSET, | NCLUD-
I NG THE PREPARATI ON AND REVI EW OF PLANS AND SPECI FI CATI ONS | NCLUDI NG
ENG NEERI NG AND OTHER SERVI CES, FI ELD SURVEYS AND SUB- SURFACE | NVESTI -
GATI ONS | NCI DENTAL THERETO.

8. "CONDUI T DEBT OBLI GATI ON' SHALL MEAN A DEBT OBLI GATI ON | SSUED BY A
PUBLIC AUTHORITY (THE "CONDUI T | SSUER') ON BEHALF OF A THI RD PARTY ( THE
"CONDUI T BORROVER') OTHER THAN THE STATE OR A POLITICAL SUBDI VI SION OF
THE STATE, WHERE PAYMENT OF THE OBLI GATION I S TO BE MADE FROM FUNDS OF
THE CONDU T BORROWER, THE SECURITY FOR THE OBLIGATION IS THE CREDIT OF
THE CONDUI T BORROVNER AND NO FUNDS OF THE CONDUI T | SSUER, THE STATE OR A
PCLI TI CAL SUBDI VI SI ON OF THE STATE ARE PLEDGED TO SECURE THE OBLI GATI ON,
WHETHER OR NOT THE OBLI GATION OF THE CONDUI T | SSUER, THE STATE OR PQLI -
TI CAL SUBDI VI SI ON OF THE STATE IS SUBJECT TO APPROPRI ATION OR | S OTHER-
W SE CONTI NGENT.

S 67-B. DUTIES WTH RESPECT TO STATE- FUNDED DEBT. 1. ON OR BEFORE
OCTOBER THI RTY- FI RST, TWO THOUSAND TVENTY-FI VE AND ON OR BEFORE OCTOBER
THI RTY- FI RST OF EACH YEAR THEREAFTER, THE DI VI SI ON OF BUDGET SHALL HAVE
THE RESPONSIBILITY TO DETERM NE THE TOTAL DEBT LIMT OF THE STATE BY
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CALCULATI NG THE DOLLAR AMOUNT EQUI VALENT TO FI VE PERCENT OF THE TOTAL
PERSONAL | NCOVE OF THE STATE.

2. ON OR BEFORE OCTOBER THI RTY-FI RST, TWO THOUSAND TWENTY- FI VE AND ON
OR BEFORE OCTOBER THI RTY- FI RST OF EACH YEAR THEREAFTER, THE DI VI SI ON OF
BUDGET SHALL DETERM NE THE TOTAL DEBT LIMT OF THE STATE, AND PURSUANT
TO SECTI ON SI XTY- SEVEN-B-TWO OF THI S ARTI CLE FOR THE NEXT FI SCAL YEAR
AND DETERM NE WHETHER THE TOTAL PRI NCI PAL AMOUNT OF ADDI TI ONAL DEBT
PRQIECTED TO BE | NCURRED I N THE NEXT FISCAL YEAR, TOGETHER WTH THE
TOTAL PRI NCl PAL AMOUNT OF STATE- FUNDED DEBT ALREADY OUTSTANDI NG | S EQUAL
TO OR GREATER THAN THE DEBT LIM T, AND REPORT SUCH | NFORVATI ON BY OCTO-
BER THI RTY- FI RST, TO THE TEMPORARY PRESI DENT OF THE SENATE, THE SPEAKER
OF THE ASSEMBLY, THE CHAI RPERSON AND RANKI NG M NORI TY MEMBER OF THE
SENATE FI NANCE COW TTEE, THE CHAI RPERSON AND RANKI NG M NORI TY MEMBER OF
THE ASSEMBLY WAYS AND MEANS COWM TTEE, AND THE COMPTRCLLER. ON OR BEFORE
SUCH DATE, THE DI VI SI ON OF BUDGET SHALL | SSUE A PUBLI C ANNCUNCEMENT OF
SUCH LIMT.

3. THE EXECUTI VE' S PROPCSED BUDGET FOR STATE FI SCAL YEAR TWO THOUSAND
SEVENTEEN- - TWO THOUSAND ElI GHTEEN SHALL | NCLUDE A PLAN SETTI NG FORTH THE
ANNUAL TARGET PERCENTAGES AND METHODOLOGY FOR THE | MPLEMENTATI ON OF THE
PROVI SI ONS OF SUBDI VI SI ON ONE OF SECTI ON SI XTY- SEVEN-B- TWO OF TH S ARTI -
CLE BY APRIL FIRST, TWDO THOUSAND TWENTY-SIX. A PROGRESS REPORT W TH
RESPECT TO MEETI NG ANNUAL TARGET PERCENTAGES | N THE PLAN SHALL BE | SSUED
ANNUALLY BY THE EXECUTIVE W TH RELEASE OF THE PROPOSED BUDGET AND, | N
THE EVENT THE ACTUAL PERCENTAGES DEVI ATE FROM THE TARGET PERCENTAGES SET
FORTH IN THE I NI TI AL PLAN, SHALL | NCLUDE AN EXPLANATION OF SUCH DEVI -
ATIONS AND THE PROPOSED REMEDI AL ACTI ONS DEEMED NECESSARY TO MEET SUCH
TARGET PERCENTAGES BY APRI L FI RST, TWO THOUSAND TWENTY- SI X.

S 67-B-1. LIMTATIONS ON THE | SSUANCE OF STATE- SUPPORTED DEBT. 1. (A
STATE- SUPPORTED DEBT MAY NOT BE CONTRACTED FOR UNLESS, AS OF OCTOBER
THI RTY- FI RST, TWO THOUSAND ONE AND AS OF EACH OCTOBER THI RTY-FI RST THER-
EAFTER, THE TOTAL OUTSTANDI NG PRI NCI PAL AMOUNT OF SUCH DEBT, AS OF THE
LAST DAY OF THE | MVEDI ATELY PRECEDI NG FI SCAL YEAR, |S LESS THAN THE
DESI GNATED PERCENTAGE OF THE TOTAL PERSONAL | NCOVE OF THE STATE. NOTHI NG
SHALL PRECLUDE THE CONTRACTI NG OF STATE- SUPPORTED DEBT PRI OR TO OCTOBER
TH RTY- FI RST OF EACH YEAR | F, AS OF THE LAST DAY O THE | MVED ATELY
PRECEDI NG FI SCAL YEAR, THE TOTAL OUTSTANDI NG PRI NCI PAL AMOUNT OF SUCH
DEBT WAS LESS THAN THE DESI GNATED PERCENTAGE OF THE TOTAL PERSONAL
INCOVE OF THE STATE. THE TOTAL OUTSTANDI NG PRI NCI PAL AMOUNT OF DEBT
SHALL | NCLUDE ALL STATE- SUPPORTED DEBT | SSUED ON AND AFTER APRI L FI RST,
TWO THOUSAND. SUCH DESI GNATED PERCENTAGE SHALL BE SEVEN AND ONE- HALF-
TENTHS OF ONE PERCENT FOR FI SCAL YEAR TWO THOUSAND-- TWO THOUSAND ONE,
AND SHALL | NCREASE BY FIVE-TENTHS OF ONE PERCENT I N FI SCAL YEAR TWO
THOUSAND ONE- - TWO THOUSAND TWO, BY AN ADDI TI ONAL FOUR-TENTHS OF ONE
PERCENT | N FISCAL YEAR TWO THOUSAND TWO- - TWO THOUSAND THREE, AND BY AN
ADDI TI ONAL ONE-THI RD OF ONE PERCENT IN EACH OF THE SEVEN SUBSEQUENT
FI SCAL YEARS. THE DESI GNATED PERCENTAGE FOR FI SCAL YEAR TWO THOUSAND
TEN- - TWO THOUSAND ELEVEN AND FOR EACH FI SCAL YEAR THEREAFTER SHALL BE
FOUR PERCENT.

(B) | F STATE-SUPPORTED DEBT IS | SSUED TO REFUND OR OTHERW SE AFFECT
THE REFUNDI NG, ~ RETI REMENT OR DEFEASANCE OF  STATE- SUPPORTED  DEBT
ORI G NALLY | SSUED ON AND AFTER APRI L FI RST, TWDO THOUSAND, PROVI DED SUCH
REFUNDI NGS ARE CONDUCTED | N ACCORDANCE W TH SECTI ON THI RTEEN OF ARTI CLE
SEVEN OF THE CONSTITUTION, THE CALCULATION OF THE TOTAL OUTSTANDI NG
PRI NCI PAL AMOUNT OF DEBT SHALL EXCLUDE SUCH REFUNDI NG DEBT, AND SHALL
ONLY | NCLUDE THE AMOUNT OF PRIOR REFUNDED DEBT, AS IF I T WERE STI LL
OUTSTANDI NG, | N EACH YEAR UNTI L SUCH REFUNDI NG DEBT | S FI NALLY RETI RED.



Co~NOoOUIT~hWNE

A. 10340 16

NOTW THSTANDI NG THE FOREGO NG THE PROVI SI ONS OF SUCH SECTI ON THI RTEEN
OF ARTI CLE SEVEN OF THE CONSTI TUTI ON RELATING TO THE MAI NTENANCE OR
MANAGEMENT OF ESCROW FUNDS AND SI NKI NG FUNDS SHALL ONLY BE APPLI CABLE TO
STATE- SUPPORTED DEBT | SSUED BY THE STATE COWPTROLLER. | F STATE- SUPPORTED
DEBT 1S |SSUED TO REFUND OR OTHERW SE AFFECT THE REFUNDI NG, RETI REMENT
OR DEFEASANCE OF STATE- SUPPORTED DEBT | SSUED PRIOR TO APRIL FIRST, TWO
THOUSAND, THEN THE AMOUNT OF SUCH REFUNDI NG DEBT SHALL BE EXCLUDED FROM
THE CALCULATI ON OF THE TOTAL OUTSTANDI NG PRI NCl PAL  AMOUNT OF DEBT I[N
EACH YEAR UNTI L SUCH REFUNDI NG DEBT IS FINALLY RETI RED. IN ADDI TION, IF
STATE- SUPPORTED DEBT | S RETI RED OR DEFEASED W TH PAYMENTS I N ANY FI SCAL
YEAR MADE BY THE STATE THAT ARE NOT REQUI RED BY MANDATORY PAYMENTS, SUCH
DEBT SHALL BE EXCLUDED FROM THE CALCULATI ON OF THE TOTAL OUTSTANDI NG
PRI NCI PAL AMOUNT OF DEBT, | NCLUDI NG RETI REMENTS OR DEFEASANCES ACCOM
PLI SHED ON AN ECONOM C BASI S.

2. STATE- SUPPORTED DEBT MAY NOT BE CONTRACTED FOR UNLESS, AS OF OCTO-
BER THI RTY- FI RST, TWO THOUSAND ONE AND AS OF EACH OCTOBER TH RTY-FI RST
THEREAFTER, THE TOTAL AMOUNT OF | NTEREST, | NSTALLMENTS OF PRI NCI PAL,
CONTRI BUTI ONS TO SI NKI NG FUNDS, AND RELATED PAYMENTS ON A CASH BASIS OF
ACCOUNTI NG FOR STATE- SUPPORTED DEBT I N THE | MVEDI ATELY PRECEDI NG FI SCAL
YEAR | S LESS THAN THE DESI GNATED PERCENTAGE OF TOTAL GOVERNMENTAL  FUNDS
RECEI PTS FOR SUCH FI SCAL YEAR. NOTH NG SHALL PRECLUDE THE CONTRACTI NG OF
STATE- SUPPORTED DEBT PRI OR TO OCTOBER THI RTY-FI RST OF EACH YEAR I F, I N
THE | MVEDI ATELY PRECEDI NG FI SCAL YEAR, THE TOTAL AMOUNT OF | NTEREST,
I NSTALLMENTS OF PRI NCI PAL, CONTRI BUTI ONS TO SI NKI NG FUNDS, AND RELATED
PAYMENTS WAS LESS THAN THE DESI GNATED PERCENTAGE OF TOTAL GOVERNVENTAL
FUNDS RECElI PTS. THI S SHALL | NCLUDE THE TOTAL AMOUNT OF PAYMENTS ON SUCH
DEBT | SSUED ON AND AFTER APRIL FIRST, TW THOUSAND, BUT SHALL NOT
| NCLUDE PAYMENTS IN ANY FISCAL YEAR MADE BY THE STATE TO DEFEASE OR
RETI RE DEBT NOT REQUI RED BY MANDATCRY PAYMENTS NOR PAYMENTS MADE BY THE
STATE FOR DEBT [ISSUED TO REFUND DEBT THAT WAS | SSUED PRI OR TO APRI L
FI RST, TWO THOUSAND. | N ADDI Tl ON, | F STATE- SUPPCORTED DEBT IS | SSUED TO
REFUND OR OTHERW SE AFFECT THE REFUNDI NG, RETI REMENT OR DEFEASANCE OF
STATE- SUPPORTED DEBT ORI G NALLY | SSUED ON AND AFTER APRIL FIRST, TWO
THOUSAND, PROVI DED SUCH REFUNDI NGS ARE CONDUCTED I N ACCORDANCE W TH
SECTI ON TH RTEEN OF ARTI CLE SEVEN OF THE CONSTI TUTI OQN, THE CALCULATI ON
OF THE TOTAL AMOUNT OF | NTEREST, | NSTALLMENTS OF PRI NCI PAL, CONTRI B-
UTI ONS TO SI NKI NG FUNDS, AND RELATED PAYMENTS SHALL EXCLUDE PAYMENTS
MADE ON SUCH REFUNDI NG DEBT, AND SHALL ONLY | NCLUDE THE PAYMENTS ON THE
PRI OR REFUNDED DEBT, AS IF | T WERE STILL OUTSTANDI NG | N EACH YEAR UNTI L
SUCH REFUNDI NG DEBT IS FI NALLY RETI RED. SUCH DESI GNATED PERCENTAGE SHALL
BE SEVEN AND ONE- HALF- TENTHS OF ONE PERCENT FOR FI SCAL  YEAR TWO THOU-
SAND- - TWO THOUSAND ONE, AND SHALL | NCREASE BY FI VE- TENTHS OF ONE PERCENT
IN FISCAL YEAR TWO THOUSAND ONE--TWO THOUSAND TWO, BY AN ADDI Tl ONAL
FOUR- TENTHS OF ONE PERCENT | N FI SCAL YEAR TWO THOUSAND TWO- - TWO THOUSAND
THREE, AND BY AN ADDI Tl ONAL ONE- THI RD OF ONE PERCENT I N EACH OF THE TEN
SUBSEQUENT FI SCAL YEARS. THE DESI GNATED PERCENTAGE FOR FI SCAL YEAR TWO
THOUSAND THI RTEEN- - TWO THOUSAND FOURTEEN AND FOR EACH FI SCAL YEAR THERE-
AFTER SHALL BE FI VE PERCENT.

S 67-B-2. LIMTATIONS ON STATE-FUNDED DEBT. 1. NO  ADDI Tl ONAL
STATE- FUNDED DEBT SHALL BE |INCURRED AFTER APRIL FI RST, TWO THOUSAND
TWENTY-SI X | F THE TOTAL PRI NCIPAL AMOUNT OF SUCH ADDI TI ONAL DEBT
PRQIECTED TO BE | NCURRED | N SUCH YEAR, TOGETHER W TH THE TOTAL PRI NCI PAL
AMOUNT OF STATE- FUNDED DEBT ALREADY OUTSTANDI NG I S EQUAL TO OR GREATER
THAN THE TOTAL DEBT LIMT OF THE STATE EXCLUDING SHORT TERM DEBT
I NCURRED | N ACCORDANCE W TH SECTI ON NI NE OF ARTI CLE SEVEN OF THE CONSTI -
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TUTI ON, DEBT | NCURRED | N ACCORDANCE W TH SECTI ON TEN OF ARTI CLE SEVEN OF
THE CONSTI TUTI ON, AND REFUNDI NG DEBT.

2. WTH THE EXCEPTI ON OF SHORT TERM DEBT | NCURRED | N ACCORDANCE W TH
SECTI ON NI NE OF ARTICLE SEVEN OF THE CONSTITUTIQON, DEBT |INCURRED IN
ACCORDANCE W TH SECTION TEN OF ARTI CLE SEVEN OF THE CONSTI TUTI ON, AND
REFUNDI NG DEBT, NO STATE- FUNDED DEBT SHALL BE | NCURRED EXCEPT TO FI NANCE
A CAPI TAL WORK OR PURPCSE. NO SUCH STATE- FUNDED DEBT SHALL BE | NCURRED
| F THE TOTAL PRI NCl PAL AMOUNT OF SUCH DEBT TOGETHER W TH THE TOTAL PRI N-
Cl PAL AMOUNT OF SUCH DEBT ALREADY OQUTSTANDI NG | S EQUAL TO OR GREATER
THAN THE TOTAL DEBT LIM T OF THE STATE.

3. ALL DEBT SUBJECT TO THE PROVISIONS O TH'S SECTION SHALL, |IF
| NCURRED ON OR AFTER THE FI RST DAY OF THE FI RST FI SCAL YEAR BEG NNI NG AT
LEAST ONE YEAR AFTER THE EFFECTI VE DATE OF AN AVENDVENT ADDI NG A NEW
SUBDI VI SI ON SI X TO SECTI ON ELEVEN OF ARTI CLE SEVEN OF THE CONSTI TUTI ON,
BE IN THE FORM OF OBLI GATI ONS | SSUED BY THE COWVPTROLLER.

4. NO STATE- FUNDED DEBT SHALL BE | NCURRED | N THE FORM OF AN OBLI GATI ON
W TH A FI NAL MATURI TY EXCEEDI NG THE PROBABLE LI FE OF THE CAPI TAL PROQJECT
FI NANCED BY SUCH DEBT, AS SPECI FI ED I N SECTI ON SI XTY-ONE OF THI S CHAP-
TER  NOTW THSTANDI NG ANY OTHER PROVI SION OF LAW TO THE CONTRARY, NO
STATE- FUNDED DEBT SHALL BE | NCURRED IN THE FORM OF AN OBLI GATION WTH A
FI NAL MATURI TY OF MORE THAN THI RTY YEARS.

5. NO STATE- FUNDED DEBT OUTSTANDI NG ON THE EFFECTIVE DATE OF THI'S
SUBDI VI SION  SHALL BE REFUNDED UNLESS SUCH REFUNDI NG | S CONDUCTED I N ALL
RESPECTS AS | F SUBJECT TO THE PROVI SI ONS OF SECTI ON THI RTEEN OF ARTI CLE
SEVEN OF THE CONSTI TUTI ON. SUCH OUTSTANDI NG DEBT OBLI GATI ONS SHALL BE
| NCLUDED | N THE DETERM NATION OF THE DEBT LIMT. FOR THE PURPOSES OF
THI'S SUBDI VI SI ON AND SECTI ON SI XTY- SEVEN-D OF THI' S ARTI CLE, ANY REFUND-
| NG DEBT THAT DOES NOT EXTEND BEYOND THE FINAL MATURITY OF THE DEBT
BEI NG REFUNDED SHALL BE DEEMED TO BE I N COWPLI ANCE W TH THE PROVI SI ONS
OF SUBDI VI SI ON SI X OF SECTI ON THI RTEEN OF ARTI CLE SEVEN OF THE CONSTI TU-
TI ON MADE APPLI CABLE BY THIS SUBDIVISION IF THERE IS AN ACTUAL DEBT
SERVI CE SAVI NGS | N EVERY YEAR TO MATURI TY AS A RESULT OF THE | SSUANCE OF
THE REFUNDI NG DEBT.

6. ANY REFUNDI NG OBLI GATI ONS | SSUED PURSUANT TO SUBDI VI SI ON FI VE OF
THI'S SECTI ON ON OR AFTER THE FI RST DAY OF THE FI RST FI SCAL YEAR BEGQ N-
NI NG AT LEAST ONE YEAR AFTER THE EFFECTI VE DATE OF AN AVENDMENT TO
SECTI ON ELEVEN OF ARTI CLE SEVEN OF THE CONSTI TUTION | MPGSING A LIMT ON
THE TOTAL AMOUNT OF STATE DEBT SHALL BE | SSUED BY THE COWVPTROLLER.

S 67-D. PROHI Bl TI ON OF CONTI NGENT OBLI GATI ON DEBT. AFTER THE EFFECTI VE
DATE OF THI'S SECTION, THE STATE SHALL NOT, EXCEPT AS SPECI FI CALLY
AUTHORI ZED BY A PROVI SI ON OF THE CONSTI TUTI ON OTHER THAN SECTI ON ELEVEN
OF ARTI CLE SEVEN, AGREE TO MAKE PAYMENTS, DI RECTLY OR | NDI RECTLY, WHETH
ER OR NOT SUBJECT TO APPROPRI ATI ON, THAT ARE TO BE AVAI LABLE TO PAY DEBT
SERVICE ON ANY DEBT INCURRED BY A MUNICIPALITY, |ND VIDUAL, PUBLIC
AUTHORI TY OR OTHER PUBLI C OR PRI VATE CORPORATI ON OR ANY OTHER ENTITY,
FOR ANY PURPCSE, |F SUCH PAYMENTS ARE EXPECTED TO BE USED TO PAY DEBT
SERVI CE ONLY | F OTHER SOURCES AVAI LABLE FOR THE PAYMENT OF DEBT SERVI CE
ARE | NADEQUATE. ANY PROVI SI ON REQUI RI NG THE STATE TO REPLACE MONI ES USED
TO PAY DEBT SERVICE SHALL BE | NCLUDED I N THE PROHI Bl TI ON SET FORTH I N
THI'S SUBDI VI SI ON.  OQUTSTANDI NG DEBT THAT WOULD BE PROH BITED BY TH'S
SECTION MAY BE REFUNDED BY THE ENTITY THAT | NCURRED THE OUTSTANDI NG
DEBT.

S 2. Paragraph i of subdivision 3 of section 22 of the state finance
| aw, as amended by chapter 1 of the |laws of 2007, is anended to read as
fol | ows:
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i. A statenment setting forth state involvenent in the fiscal oper-
ations of those public authorities and public benefit corporations which
may be part of the devel opnent of a conprehensive state budget system
and provided therefor in the state financial plan. Such statenment shal
include those public authorities and public benefit corporations with
di sbursenments which are not currently reflected in the state centra
accounting system from proceeds of any notes or bonds issued by any
public authority, and which bonds or notes would be considered as
[ st at e-supported] STATE-FUNDED debt as defined in section sixty-seven-a
of this chapter. Such statenent shall set forth the anount of all of the
bonds, notes and other obligations of each public authority, public
benefit corporation and all other agencies and instrunmentalities of the
state for which the full faith and credit of the state has been pl edged
or on account of which the state has by law given its pl edge or assur-
ance for the continued operation and solvency of the authority, public
corporation, or other agency or instrunentality of the state, as the
case nmay be. Such statenent shall also set forth all proposed appropri-
ations to be made to any public authority, public benefit corporation,
and any other agency or instrunentality of the state which has been
created or continued by |aw and which is separate and distinct fromthe
state itself.

S 3. Paragraph b of subdivision 15 of section 22 of the state finance
law, as added by chapter 1 of the |laws of 2007, is anended to read as
fol | ows:

b. The capital program and financing plan submtted pursuant to
section twenty-two-c of this article, and the update thereto required
pursuant to section twenty-three of this article, shall include a report
on the management of [state-supported] STATE-FUNDED debt. Such report
may include, but is not Iimted to: (1) an assessnent of the affordabil -
ity of state debt, including debt as a percent of personal incone, debt
per capita, and debt service costs as a percent of the budget; (2) a
summary and analysis of the interest rate exchange agreenents and vari -
abl e rate exposure; and (3) an assessnent of financing opportunities
related to the state's debt portfolio.

S 4. The opening paragraph and paragraph (f) of subdivision 1, and
subpar agraphs (iv), (v), (vi), (vii) and (viii) of paragraph (c) of
subdivision 3 of section 22-c of the state finance |aw, as anended by
section 3 of part F of chapter 389 of the laws of 1997, are anended to
read as follows:

The governor shall annually submt to the Ilegislature a capital
program and financing plan concurrent wth the executive budget, in
addition to the information required by section twenty-two of this arti-
cle. The plan shall contain a conprehensive assessnent of the capital
assets and program needs of all state agencies, a review and anal ysis of
how such requirenents woul d be financed, an analysis of the affordabili -
ty of [state-supported] STATE-FUNDED debt, and an analysis of all costs
related to the financing of such plan.

(f) "[State-supported] STATE-FUNDED debt" shall [nean any bonds or
notes issued by the state or a state public corporation for which the
state is constitutionally obligated to pay debt service or is contractu-
ally obligated to pay debt service subject to an appropriation, except
where the state has a contingent contractual obligation] HAVE THE SAME
MEANI NG AS SET FORTH | N SECTI ON SI XTY- SEVEN-A OF TH S CHAPTER.

(iv) schedules of the projected annual [state-supported] STATE- FUNDED
bond i ssuances, proposed for each capital program by agency, by issuer,
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and an anal ysis of existing debt authorizations and the need for any
addi ti onal authorizations;

(v) schedul es of projected outstandi ng bonds, including retirenents by
year identified separately for [state-supported] STATE- FUNDED bond i ssu-
ances by issuer, and by capital program by agency, where practicabl e;

(vi) schedules of the projected personal incone of the state and the
projected rati o of outstanding [state-supported] STATE-FUNDED bonds to
per sonal i ncone;

(vii) schedules of projected [state-supported] STATE-FUNDED debt
service costs by issuer, and by capital program by agency, where practi-
cabl e; and

(viii) an analysis of trends in mnunicipal bond interest rates and an
explanation of the interest rate assunptions, timng of principal and
i nterest paynents, and the timng and size of projected |[state-support-
ed] STATE- FUNDED bond sal es used in the debt service projections.

S 5. Subdivision 4 of section 23 of the state finance |aw, as anmended
by chapter 1 of the |aws of 2007, is anended to read as foll ows:

4. Financial plan updates. Quarterly, throughout the fiscal year, the
governor shall submt to the conptroller, the chairs of the senate
finance and the assenbly ways and neans committees, within thirty days
of the close of the quarter to which it shall pertain, a report which
summari zes the actual experience to date and projections for the renain-
ing quarters of the current fiscal year and for each of the next two
fiscal years of receipts, disbursenents, tax refunds, and repaynents of
advances presented in forns suitable for conparison with the financia
plan submitted pursuant to subdivisions one, THREE, four, [and] five,
FI VE-A AND FI VE-B of section twenty-two of this article and revised in
accordance with the provisions of subdivision three of this section. The
governor shall submt with the budget a simlar report that sunmarizes
revenue and expenditure experience to date in a form suitable for
conmparison with the financial plan subnmtted pursuant to subdivision two
of section twenty-two of this article and revised in accordance with the
provisions of subdivision three of this section. Such reports shal
provi de an expl anati on of the causes of any nmjor deviations from the
revi sed financial plans and, shall provide for the amendnment of the plan
or plans to reflect those deviations. The governor nmay, if he determ nes
it advisable, provide nore frequent reports to the |egislature regarding
actual experience as conpared to the financial plans. The quarterly
financial plan update nost proxinmate to October thirty-first of each
year PRIOR TO OCTOBER THI RTY-FIRST, TWO THOUSAND TVENTY- Fl VE shal
include the calculation of the [imtations on the issuance of state-sup-
ported debt conputed pursuant to the provisions of subdivisions one and
two of section [sixty-seven-b] SIXTY-SEVEN B-ONE of this chapter. THE
QUARTERLY FI NANCI AL PLAN UPDATE MOST PROXI MATE TO OCTOBER THI RTY-FI RST
OF EACH YEAR ON OR AFTER OCTOBER THI RTY- FI RST, TWO THOUSAND TWENTY- FI VE
SHALL | NCLUDE THE CALCULATION OF THE LIMTATIONS ON THE |SSUANCE OF
STATE- FUNDED DEBT COWPUTED PURSUANT TO THE PROVI SI ONS OF SUBDI VI SI ON
THREE OF SECTI ON SI XTY- SEVEN-B OF TH S CHAPTER.

S 6. Paragraph (a) of subdivision 3 of section 97-rrr of the state
finance law, as anended by section 45 of part H of chapter 56 of the
| aws of 2000, is anended to read as foll ows:

(a) for the paynment of principal, interest, and related expenses on
general obligation bonds, |ease purchase paynents, or special contractu-
al obligation paynents, or for the purposes of retiring or defeasing
bonds previously issued, including any accrued interest thereon, for any
[ st at e- support ed] STATE- FUNDED bondi ng program or progranms, and,
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S 7. This act shall take effect imediately, provided, however, that
section 67-b-1 of the state finance | aw, as added by section one of this
act, shall expire and be deened repealed March 31, 2026; provided,
further, that the provisions of section 67-b-2 of the state finance |aw
as added by section one of this act shall take effect March 31, 2026.

S 2. Severability clause. |If any clause, sentence, paragraph, subdivi-
sion, section or part of this act shall be adjudged by any court of
conpetent jurisdiction to be invalid, such judgnent shall not affect,
inmpair, or invalidate the renainder thereof, but shall be confined in
its operation to the clause, sentence, paragraph, subdivision, section
or part thereof directly involved in the controversy in which such judg-
ment shall have been rendered. It is hereby declared to be the intent of
the legislature that this act wuld have been enacted even if such
invalid provisions had not been included herein.

S 3. This act shall take effect imediately; provided, however, that
the applicable effective date of Parts A through C of this act shall be
as specifically set forth in the last section of such Parts.



