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STATE OF NEW YORK

10285
I N ASSEMBLY
May 20, 2016

Introduced by M of A CAHLL -- read once and referred to the Commttee
on Housi ng

AN ACT to amend the private housing finance law, in relation to the
nobi | e and nmanuf actured hone repl acenent program

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The private housing finance |aw is anmended by addi ng a new
article 28 to read as foll ows:
ARTI CLE XXVI | |
MOBI LE AND MANUFACTURED HOVE REPLACEMENT PROGRAM
SECTI ON 1240. STATEMENT OF LEG SLATI VE FI NDI NGS AND PURPOSE.
1241. DEFI NI TI ONS.
1242. MOBI LE AND MANUFACTURED HOVE REPLACEMENT CONTRACTS.

S 1240. STATEMENT OF LEG SLATI VE FI NDI NGS AND PURPCSE. THE LEG SLATURE
HEREBY FI NDS AND DECLARES THAT THERE EXI STS | N NEW YORK STATE A SERI QUS
NEED TO ELIM NATE OLDER, DI LAPI DATED MBI LE AND MANUFACTURED HOVES AND
REPLACE THEM W TH NEW MANUFACTURED, MODULAR OR SI TE-BUI LT HOVES. OLDER
MOBI LE OR MANUFACTURED HOVE UNITS WTH RUSTED, LEAKI NG METAL ROOFS,
METAL- FRAMED W NDOANS W TH | NTERI OR TAKE- OUT STORMS, AND METAL Sl DI NG
ARE THOSE THAT MOST NEED REPLACEMENT. NO MATTER THE AMOUNT OF REHABI LI -
TATI ON | NVESTMENT, THE END RESULT | S UNSATI SFACTORY I N TERVMS OF LONGEV-
| TY, ENERGY EFFICIENCY AND AFFORDABILITY. THE LEG SLATURE THEREFORE
FI NDS THAT THE STATE SHOULD ESTABLI SH A PROGRAM TO FUND THE REPLACEMENT
OF MOBI LE OR MANUFACTURED HOVES W TH NEW AFFORDABLE AND ENERGY EFFI Cl ENT
MANUFACTURED, MODULAR OR SI TE- BUI LT HOMES.

S 1241. DEFINITIONS. FOR THE PURPCSES OF TH S ARTI CLE THE FOLLOW NG
TERMS SHALL HAVE THE FOLLOW NG MEANI NGS:

1. "CORPORATI ON' SHALL MEAN THE HOUSI NG TRUST FUND CORPORATI ON ESTAB-
LI SHED I N SECTI ON FORTY-FI VE-A OF TH S CHAPTER

2. "Dl LAPI DATED' SHALL MEAN A HOUSI NG UNI T THAT DOES NOT PROVI DE SAFE
AND ADEQUATE SHELTER, AND IN I TS PRESENT CONDI TI ON ENDANGERS THE HEALTH,
SAFETY OR WVEELL- BEI NG OF THE OCCUPANTS. SUCH A HOUSING UNIT SHALL HAVE
ONE OR MORE CRITICAL DEFECTS, OR A COVBI NATI ON OF | NTERMVEDI ATE DEFECTS
IN SUFFI CI ENT NUMBER OR EXTENT TO REQUI RE CONSIDERABLE REPAIR OR

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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REBUI LDI NG SUCH DEFECTS MAY | NVOLVE ORI G NAL CONSTRUCTI QN, OR THEY NAY
RESULT FROM CONTI NUED NEGLECT OR LACK OF REPAIR OR FROM SERI QUS DANAGE
TO THE STRUCTURE.

3. "ELIABLE APPLI CANT" SHALL MEAN A UNIT OF LOCAL GOVERNMENT OR A
NOT- FOR- PROFI T CORPORATI ON I N EXISTENCE FOR A PERFOD OF ONE OR MORE
YEARS PRIOR TO APPLICATION, WHICH IS, OR WLL BE AT THE TI ME OF AVWARD,
| NCORPORATED UNDER THE NOT- FOR- PROFI T CORPORATI ON LAW AND HAS SUBSTAN-
TI AL EXPERI ENCE | N AFFORDABLE HOUSI NG

4. "ELI G BLE PROPERTY" SHALL MEAN A MOBI LE OR MANUFACTURED HOVE THAT
IS THE PRI MARY RESI DENCE OF A HOMEOMNER WTH A TOTAL HOUSEHOLD | NCOVE
THAT DOES NOT EXCEED ElI GHATY PERCENT OF AREA MEDI AN | NCOVE FOR THE COUNTY
IN VH CH A PROJECT IS LOCATED AS CALCULATED BY THE UNI TED STATES DEPART-
MENT OF HOUSI NG AND URBAN DEVELOPMENT.

5. "MANUFACTURED HOVE" SHALL HAVE THE SAME MEANI NG AS | S SET FORTH FOR
SUCH TERM I N SUBDI VI SI ON SEVEN OF SECTI ON SI X HUNDRED ONE OF THE EXECU-
TI VE LAW

6. "MOBILE AND MANUFACTURED HOVE REPLACEMENT PROGRAM' OR " PROGRAM
SHALL MEAN A PROPCSAL BY AN ELI @ BLE APPLI CANT FOR THE REPLACEMENT OF A
DI LAPI DATED MOBI LE OR MANUFACTURED HOVE W TH A NEW MANUFACTURED, MODULAR
OR SI TE-BU LT HOVE. ALL REPLACEMENT HOVES SHALL BE ENERGY STAR RATED FOR
ENERGY EFFI Cl ENCY.

7. "MODULAR HOVE' SHALL HAVE THE SAME MEANING AS IS SET FORTH FOR SUCH
TERM I N PARAGRAPH THI RTY-THREE OF SUBDIVISION (B) OF SECTION ELEVEN
HUNDRED ONE OF THE TAX LAW

8. "SITE-BU LT HOVE" SHALL MEAN A STRUCTURE BU LT ON-SI TE USI NG BUl LD-
I NG MATERI ALS DELI VERED TO THE SITE, EVEN | F SOVE OF SUCH MATERI ALS WERE
MANUFACTURED, @ PRODUCED OR ASSEMBLED OFF- SI TE SUCH AS, BY WAY OF EXAVPLE
AND NOT BY WAY OF LI M TATI ON, CONCRETE BLOCKS, W NDOA5, DOOR UNITS, WALL
OR ROOF PANELS, TRUSSES AND DORMERS.

S 1242. MOBI LE AND MANUFACTURED HOVE REPLACEMENT CONTRACTS. 1. GRANTS.
WTH N THE LIMT OF FUNDS AVAI LABLE | N THE MOBI LE AND MANUFACTURED HOVE
REPLACEMENT PROGRAM THE CORPORATI ON | S HEREBY AUTHORI ZED TO ENTER | NTO
CONTRACTS W TH ELI G BLE APPLI CANTS TO PROVI DE GRANTS, WH CH SHALL BE
USED TO ESTABLISH PROGRAM5S TO PROVI DE ASSI STANCE TO ELI G BLE PROPERTY
OMERS TO REPLACE DI LAPI DATED MOBI LE OR MANUFACTURED HOMES | N THE STATE.

2. PROGRAM CRI TERI A. THE CORPORATI ON SHALL DEVELOP PROCEDURES, CRITE-
RIA AND REQU REMENTS RELATED TO THE APPLI CATI ON AND AWARD OF PROJECTS
PURSUANT TO THI S SECTION WH CH SHALL | NCLUDE: ELIG BILITY, MARKET
DEVMAND, FEASIBILITY AND FUNDING CRITERIA; THE FUNDI NG DETERM NATI ON
PROCESS; SUPERVI SI ON AND EVALUATI ON OF CONTRACTI NG APPLI CANTS;  REPORT-
I NG BUDGETI NG AND RECORD- KEEPI NG REQUI REMENTS; PROVI SI ONS FOR MODI FI CA-
TI ON AND TERM NATI ON OF CONTRACTS; AND SUCH OTHER MATTERS NOT | NCONS| ST-
ENT WTH THE PURPOSES AND PROVI SIONS OF THI S ARTI CLE AS THE CORPCRATI ON
SHALL DEEM NECESSARY OR APPROPRI ATE.

3. CONTRACT LI M TATI ONS. THE TOTAL CONTRACT PURSUANT TO ANY ONE ELI G -
BLE APPLI CANT I N A SPECI FI ED REA ON SHALL NOT EXCEED FI VE HUNDRED THOU-
SAND DOLLARS AND THE CONTRACT SHALL PROVIDE FOR COVPLETION OF THE
PROGRAM W THI N A REASONABLE PERI OGD, AS SPECI FI ED THEREIN, WH CH SHALL
NOT |IN ANY EVENT EXCEED FOUR YEARS FROM COMMVENCEMENT OF THE PROGRAM
UPON REQUEST, THE CORPORATI ON MAY EXTEND THE TERM OF THE CONTRACT FOR UP
TO AN ADDI TI ONAL ONE YEAR PERI OD FOR GOOD CAUSE SHOWN BY THE ELI Q@ BLE
APPLI CANT.

4. PLANNI NG AND ADM NI STRATI VE COSTS. THE CORPORATI ON SHALL AUTHORI ZE
THE ELI G BLE APPLI CANT TO SPEND SEVEN AND ONE-HALF PERCENT OF THE
CONTRACT AMOUNT FOR APPROVED PLANNI NG AND ADM NI STRATI VE COSTS ASSCOCI -
ATED W TH ADM NI STERI NG THE PROGRAM
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5. THE CORPCRATI ON SHALL REQUI RE THAT, IN ORDER TO RECEIVE A GRANT
PURSUANT TO THI'S ARTICLE, THE ELId BLE PROPERTY OMER SHALL HAVE NO
LI ENS ON THE LAND AFTER CLOSING THE GRANT OTHER THAN THE NEW HOMVE
FI NANCI NG AND CURRENTLY EXI STI NG MORTGAGE OR MORTGAGES, AND ALL PROPERTY
TAXES AND | NSURANCES MUST BE CURRENT.

6. ASSI STANCE. FI NANCI AL ASSI STANCE TO ELI A BLE PROPERTY OANERS SHALL
BE ONE HUNDRED PERCENT GRANTS IN THE FORM OF DEFERRED PAYMENT LOANS
(DPL). A TEN YEAR DECLI NI NG BALANCE LIEN IN THE FORM OF A NOTE AND MORT-
GAGE, DULY FILED AT THE COUNTY CLERK' S OFFICE, WLL BE UTILIZED FOR
REPLACEMENT PRQIECTS. NO | NTEREST OR PAYMENTS WLL BE REQU RED ON THE
DPL UNLESS THE PROPERTY |S SOLD OR TRANSFERRED BEFORE THE REGULATORY
TERM EXPI RES. | N SUCH CASES FUNDS W LL BE RECAPTURED FROM THE PROCEEDS
O THE SALE OF THE HOVE, ON A DECLI N NG BALANCE BASIS, UNLESS AN
| NCOVE- ELI G BLE | MVEDI ATE FAM LY MEMBER ACCEPTS OWMERSH P OF, AND
RESI DES | N THE NEW REPLACEMENT HOVE FOR THE REMAI NDER OF THE REGULATORY
TERM | N ADDI TI ON THE MOBI LE AND MANUFACTURED HOVE REPLACEMENT PROGRAM
ESTABLISHED BY THIS ARTICLE SHALL: (A) PROVI DE FUNDS FOR RELOCATI ON
ASS| STANCE TO HOVEOMNERS WHO ARE UNABLE TO VOLUNTARILY RELOCATE DURI NG
THE DEMCLI TI ON AND CONSTRUCTI ON PHASES OF THE PRQJECT; (B) PROVI DE FUND-
ING FOR THE COSTS OF DEMOLI SHI NG AND DI SPOSI NG OF THE DI LAPI DATED HOVE;
AND (C) COVPLEMENT AND BE IN ADDITION TO ANY EXI STING MOBILE HOVE
REPLACEMENT ESTABLI SHED UNDER THE NEW YORK STATE HOVE PROGRAM PURSUANT
TO SECTI ON ELEVEN HUNDRED SEVENTY- TWO OF THI S CHAPTER, OR ANY SUCCESSOR
THERETO, AND FUNDED W TH FEDERAL FUNDS.

7. HOVEOWNERSHI P TRAI NING THE ELI G BLE PROPERTY OMNER MJUST AGREE TO
ATTEND AN APPROVED HOVEOWNERSHI P TRAI NI NG PROGRAM FOR POST- PURCHASE,
CREDI T/ BUDGET, AND HOVE MAI NTENANCE COUNSELI NG AS PART OF THE APPLI CA-
TI ON PROCESS.

8. FUNDI NG CRI TERI A. THE TOTAL PAYMENT PURSUANT TO ANY ONE GRANT
CONTRACT SHALL NOT EXCEED ONE HUNDRED THOUSAND DOLLARS AND THE CONTRACT
SHALL PROVI DE FOR COWPLETI ON OF THE PROGRAM W THI N A REASONABLE PERI OD,
AS SPECI FI ED THEREI N, NOT TO EXCEED FOUR YEARS.

9. FUNDI NG AND ANNUAL REPORT. THE CORPORATION IN I TS SOLE DI SCRETI ON
SHALL AUTHORI ZE ALL FUNDI NG DECI SI ONS AND MAKE ALL AWARD ANNOUNCEMENTS.
THE CORPORATI ON SHALL, ON OR BEFORE DECEMBER THI RTY- FI RST | N EACH YEAR
SUBM T A REPORT TO THE LEG SLATURE ON THE | MPLEMENTATION OF THI S ARTI -
CLE. SUCH REPORT SHALL I NCLUDE, BUT NOT BE LIM TED TO, FOR EACH AWARD
MADE TO A GRANTEE UNDER THIS ARTICLE: A DESCRIPTION OF SUCH AWARD,
CONTRACT AMOUNT AND CUMULATI VE TOTAL; AND SUCH OTHER | NFORMATI ON AS THE
CORPORATI ON DEEMS PERTI NENT.

S 2. This act shall take effect imediately.



