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STATE OF NEW YORK

10150
I N ASSEMBLY
May 12, 2016

Introduced by M of A WRIGHT -- read once and referred to the Commttee
on Housi ng

AN ACT to anend the public housing law, in relation to requiring that,
as a condition of being a sub-allocatee for awardi ng | ow i ncome hous-
ing tax credits, nunicipalities having a popul ation of one mllion or
nore persons nust prioritize the tinely exit of | ow income housing tax
credit investors from housing projects financed with | ow i ncome hous-
ing tax credit

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The public housing law is anended by adding a new section
26 to read as follows:

S 26. DESIGNATION AS A SUB- ALLOCATEE. 1. HOVES AND COVMUNI TY RENEWAL
(HCR) |I'S THE DESI GNATED STATE ALLOCATI ON AGENCY FOR FEDERAL LOW | NCOVE
HOUSI NG TAX CREDI TS PURSUANT TO SECTI ON 42 OF THE | NTERNAL REVENUE CODE
OF 1986, AS AMENDED AND FOR THE STATE LOW |INCOVE HOUSING TAX CRED TS
PROVI DED FOR IN THI S ARTI CLE.

2. IN CITIES HAVING A POPULATION OF ONE M LLI ON OR MORE PERSONS, HCR
SHALL HAVE THE AUTHORITY TO DESIGNATE LOCAL MJUNICIPAL AGENCIES AS
SUB- ALLOCATEES TO ALLOCATE STATE LOW I NCOVE HOUSI NG TAX CREDI TS PROVI DED
FOR IN TH'S ARTICLE, SUBJECT TO THE PROVI SI ONS OF SUBDI VI SI ON THREE OF
THI S SECTI ON.

3. AS A CONDI TI ON OF BEI NG DESI GNATED A SUB- ALLOCATEE FOR AWARDI NG LOW
| NCOVE HOUSI NG TAX CREDI TS BY HCR PURSUANT TO SUBDIVISION TWO OF THI'S
SECTION, A LOCAL MUNI Cl PAL AGENCY SHALL PRIORITIZE THE TI MELY EXIT OF
LOW | NCOVE HOUSI NG TAX CREDI T | NVESTORS FROM HOUSI NG PRQIECTS FI NANCED
WTH A LOW I NCOVE HOUSI NG TAX CREDIT | N ORDER TO PRESERVE THE ASSETS OF
AFFORDABLE HOUSI NG PRQJECTS AND THEIR DEVELOPERS. ALL SUCH AGENCI ES
SHALL:

(A) AT THE END OF THE I NI TI AL TEN YEARS COVPLI ANCE PERI OD, CONSENT TO
THE TRANSFER OF THE | NVESTOR S INTEREST IN THE PRQIECT WTH N N NETY
DAYS OF RECEI PT OF A REQUEST FROM THE RECI Pl ENT OF THE TAX CREDI T ALLO
CATI ON, UPON THE | NVESTOR CAPI TAL ACCOUNT BEI NG REDUCED TO ZERO, AND

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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(B) PROVI DE TAX ABATEMENT, RENT RESTRUCTURING AND OTHER FORMS OF
FI NANCI AL ASSI STANCE FOR THE PROIECT TO ENSURE THAT | T REMAI NS AFFORDA-
BLE AND OF QUALITY, W THOUT BURDENI NG THE PRQJECT OR THE OMER IN ANY
MANNER, | NCLUDI NG THROUGH ANY REQUI REMENT TO EXTEND THE REGULATORY PERI -
OD OR TO HAVE PARTI Cl PATI ON BY ANY OTHER TYPE OF ENTITY.

S 2. This act shall take effect imediately.



