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STATE OF NEW YORK

10131
I N ASSEMBLY
May 12, 2016

Introduced by M of A BRENNAN, WRI GHT, KAVANAGH, QUART, RODRI GUEZ,
SEAWRI GHT -- Multi-Sponsored by -- M of A FARRELL -- read once and
referred to the Conmttee on Corporations, Authorities and Conmm ssions

AN ACT to amend the public authorities law, in relation to establishing
the New York city eastside finance corporation

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Article 10-D of the public authorities |law is anended by
adding a newtitle 1-A to read as fol |l ows:
TITLE 1-A
NEW YORK CI TY EASTSI DE FI NANCE CORPORATI ON ACT
SECTI ON 3700. SHORT TI TLE.
3701. DEFI NI Tl ONS.
3702. NEW YORK CI TY EASTSI DE FI NANCE CORPORATI ON.
3703. ADM NI STRATI ON OF THE CORPORATI ON.
3704. GENERAL PONERS OF THE CORPORATI ON.
3705. REVENUES OF THE CORPORATI ON.
3706. MONEYS OF THE CORPORATI ON.
3707. BONDS OF THE CORPORATI ON.
3708. CITY LI ABLE ON BONDS.
3709. AUDI TI NG AND REPORTI NG REQUI REMENTS.
3710. ASSI STANCE TO THE CORPORATI ON.
S 3700. SHORT TITLE. TH S TITLE SHALL BE KNOAN AND MAY BE CI TED AS THE
"NEW YORK CI TY EASTSI DE FI NANCE CORPORATI ON ACT".
S 3701. DEFINITIONS. FOR THE PURPOSES OF THI'S TITLE, UNLESS THE
CONTEXT OTHERW SE REQUI RES:
1. "BASE YEAR' MEANS THE TWO THOUSAND SI XTEEN CALENDAR YEAR.
2. "BONDS' MEANS BONDS, NOTES AND OTHER EVI DENCES OF | NDEBTEDNESS,
| SSUED BY THE CORPORATI ON.
3. "CITY" MEANS THE CI TY OF NEW YORK.
4. "CORPORATI ON' MEANS THE PUBLI C BENEFI T CORPORATI ON CREATED BY THI' S
TI TLE.
5. "COSTS'" MEANS COSTS PROVI DI NG FOR THE CONSTRUCTI ON, RECONSTRUCTI ON,
ACQUI SI TION OR | NSTALLATI ON OF PHYSI CAL PUBLI C BETTERMENTS OR | MPROVE-

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
LBD15227-01- 6



Co~NOoOUIT~hWNE

A. 10131 2

MENTS, OR THE COSTS OF ANY PRELI M NARY STUDI ES, SURVEYS, MNAPS, PLANS,
ESTI MATES AND HEARI NGS, OR | NCl DENTAL COSTS, | NCLUDI NG BUT NOT LIM TED
TO, LEGAL FEES, PRI NTI NG OR ENGRAVI NG, PUBLI CATI ON OF NOTI CES, TAKI NG OF
TI TLE, APPORTI ONMENT OF COSTS, AND | NTEREST DURI NG CONSTRUCTI ON.

6. "EASTSIDE DI STRI CT" MEANS THE TERRI TORY | N THE BOROUGH OF MANHATTAN
BOUNDED AND DESCRI BED AS FOLLOAS: THE DI STRI CT SHALL BE BOUNDED I N THE
WEST BY FI FTH AVENUE, | N THE NORTH BY EAST 125TH STREET, |IN THE EAST BY
THE FDR DRI'VE, AND I N THE SOUTH BY EAST 42ND STREET.

7. "MIA" MEANS THE METROPOLI TAN TRANSPORTATI ON AUTHORI TY CREATED
PURSUANT TO TI TLE ELEVEN OF ARTICLE FIVE OF TH S CHAPTER

8. "REVENUES' MEANS THE TAX REVENUES AND ALL Al D, RENTS, FEES, CHARG
ES, PAYMENTS AND THE | NCOVE AND RECEI PTS PAI D OR PAYABLE TO THE CORPG
RATI ON OR A DI RECTOR FOR THE ACCOUNT OF THE CORPORATI ON.

9. "STATE" MEANS THE STATE OF NEW YORK.

S 3702. NEW YORK CI TY EASTSI DE FI NANCE CORPORATION. 1. THE CITY SHALL
ESTABLI SH A LOCAL DEVELOPMENT CORPORATI ON PURSUANT TO SECTI ON FOURTEEN
HUNDRED ELEVEN OF THE NOT- FOR- PROFI T CORPORATI ON LAW TO BE CALLED THE
"NEW YORK CI TY EASTSI DE FI NANCE CORPORATI ON'. THE CORPORATI ON SHALL BE A
CORPCORATE GOVERNMENTAL AGENCY CONSTI TUTI NG A PUBLI C BENEFI T CORPORATI ON
AND AN | NSTRUMENTALI TY OF THE STATE.

2. THE PURPCSE OF THE CORPCORATI ON SHALL BE TO LESSEN THE BURDENS OF
GOVERNMENT FOR THE STATE AND CITY OF NEWYORK; TO ACT IN THE PUBLI C
| NTEREST THROUGH THE FI NANCI NG OF CAPI TAL PROJECTS OF THE CTY AND OF
THE NEW YORK CI TY TRANSI T AUTHORI TY, AND OF CAPI TAL PRQIECTS OR ELEMENTS
RELATED TO THE SECOND AVENUE SUBWAY; AND TO PROVI DE FOR ADDI TI ONAL AND
MAXI MUM EMPLOYMENT.

3. THE CORPORATI ON SHALL CONTINUE UNTIL SIX MONTHS AFTER ALL |[ITS
LI ABI LI TITES HAVE BEEN MET OR OTHERW SE DI SCHARGED. UPON THE TERM NATI ON
OF THE EXI STENCE OF THE CORPORATION, ALL OF ITS R GHTS AND PROPERTY
SHALL PASS TO AND BE VESTED IN THE CITY.

S 3703. ADM NI STRATI ON OF THE CORPORATI ON. 1. THE CORPORATI ON SHALL BE
ADM NI STERED BY SEVEN DI RECTORS, CONSI STI NG OF:

(A) THE DI RECTOR OF THE DI VI SION OF BUDGET OF THE STATE OF NEW YORK;

(B) THE DI RECTOR OF MANAGEMENT AND BUDGET OF THE CITY OF NEW YORK;

(©) ONE APPO NTEE BY THE GOVERNOR OF THE STATE OF NEW YORK;

(D) ONE APPO NTEE BY THE SPEAKER OF THE NEW YORK CI TY COUNCI L;

(E) TWO APPO NTEES BY THE MAYOR OF THE CI TY OF NEW YORK; AND

(F) ONE APPO NTEE BY THE CH EF EXECUTI VE OFFI CER OF THE MTA.

2. THE DI RECTOR OF MANAGEMENT AND BUDGET OF THE CI TY OF NEW YORK SHALL
SERVE AS CHAI RPERSON OF THE CORPORATI ON. THE CHAI RPERSON OR H' S OR HER
DESI GNEE SHALL PRESI DE OVER ALL MEETI NGS OF THE DI RECTORS AND SHALL HAVE
SUCH OTHER DUTI ES AS MAY BE FI XED BY THE DI RECTORS.

3. THREE DI RECTORS SHALL CONSTI TUTE A QUORUM FOR THE TRANSACTI ON OF
ANY BUSI NESS OR THE EXERCI SE OF ANY POAER OF THE CORPORATI ON. NO ACTI ON
SHALL BE TAKEN BY THE CORPCRATI ON EXCEPT PURSUANT TO A FAVORABLE VOTE OF
AT LEAST THREE DI RECTORS PRESENT AT A MEETI NG AT VHHCH SUCH ACTION IS
TAKEN. ANY DI RECTOR MAY, BY WRI TTEN | NSTRUVENT, FILED W TH AND APPROVED
AS TO FORM BY THE CORPORATI ON, DESI GNATE AN ALTERNATE OR ALTERNATES TO
PERFORM I N THE ABSENCE OF SUCH DI RECTOR, HI S OR HER DUTI ES UNDER THI S
TITLE. THE TERM "DI RECTOR* AS USED IN THI'S TITLE SHALL | NCLUDE SUCH
ALTERNATES, EXCEPT THAT NO ALTERNATE MAY DES|I GNATE AN ALTERNATE PURSUANT
TO TH' S PARAGRAPH. THE DESI GNATI ON OF SUCH ALTERNATES SHALL BE DEEMED
TEMPORARY ONLY AND SHALL NOT AFFECT THE CVIL SERVICE OR RETI REMENT
Rl GHTS OF ANY PERSONS SO DESI GNATED.

4. THE CORPORATION SHALL APPO NT A TREASURER AND MAY APPO NT SUCH
OTHER OFFI CERS AS I T MAY REQUI RE AND PRESCRI BE THEI R DUTI ES.



Co~NOoOUIT~hWNE

A. 10131 3

S 3704. CGENERAL PONERS OF THE CORPORATI ON. | N ADDI TI ON TO ANY SPECI FI C
PONERS CONFERRED TO THE CORPORATI ON PURSUANT TO THI S TI TLE, THE CORPG
RATION SHALL HAVE ALL THE PONERS SET FORTH I N PARAGRAPH (C) OF SECTI ON
FOURTEEN HUNDRED ELEVEN OF THE NOT- FOR- PROFI T CORPORATI ON LAW  SUBJECT
ONLY TO AGREEMENTS W TH BONDHOLDERS.

S 3705. REVENUES OF THE CORPORATION. 1. THE REVENUES OF THE CORPO-
RATI ON SHALL BE CGENERATED AS FOLLOWS: THE AMOUNT EQUAL TO THE DI FFERENCE
OF THE AMOUNT OF THE REAL PROPERTY TAX RECElI VED OR COLLECTED BY THE CI TY
PURSUANT TO TI TLE THREE OF ARTI CLE NI NE OF THE REAL PROPERTY TAX LAW IN
THE BASE YEAR AND THE REAL PROPERTY TAX RECElI VED OR COLLECTED BY THE
CITY IN EACH SUCCEEDI NG CALENDAR YEAR ON TAXABLE REAL PROPERTY LOCATED
W TH N THE EASTSI DE DI STRI CT.

2. THE CTY SHALL MAKE AN ANNUAL APPROPRI ATI ON TO THE CORPORATI ON OF
THE AMOUNT DESCRI BED I'N SUBDI VI SION ONE OF THI S SECTI ON.

3. (A) THE REVENUES OF THE CORPORATION MAY ONLY BE USED FOR THE
PAYMENT OF DEBT SERVI CE, PAYMENTS TO RESERVE FUNDS, |F APPLI CABLE, AND
FOR OPERATI NG OR ADM NI STRATI VE EXPENSES OF THE CORPORATI ON.

(B) I'F THERE ARE | NSUFFI CI ENT FUNDS PAID TO THE CORPORATION IN THE
FIRST FIVE YEARS OF THE FORVATI ON OF THE CORPORATI ON TO PAY THE DEBT
SERVICE ON I TS BONDS, THE CI TY SHALL BE RESPONSI BLE FOR AND LIABLE TO
PAY THE DEBT SERVICE OF THE CORPORATI ON. THE CORPORATI ON SHALL ENTER
| NTO AN AGREEMENT WTH THE CI TY TO REI MBURSE THE CI TY FOR ANY PAYMENTS
MADE ON BEHALF OF THE CORPORATI ON PURSUANT TO THI S PARAGRAPH.

S 3706. MONEYS OF THE CORPORATION. 1. SUBJECT TO THE PROVI SI ONS OF
TH'S TITLE, THE DI RECTORS OF THE CORPORATION SHALL RECElIVE, ACCEPT,
I NVEST, ADM NI STER, EXPEND AND DI SBURSE FOR | TS CORPORATE PURPOSES ALL
MONEY COF THE CORPORATI ON FROM WHATEVER SOURCES DERIVED |NCLUDING (A)
THE REVENUES DESCRIBED |IN SECTION THI RTY-SEVEN HUNDRED FI VE OF TH S
TITLE, (B) THE PROCEEDS OF BONDS;, AND (C) ANY OTHER APPROPRI ATI ONS,
GRANTS, PAYMENTS OR G FTS TO THE CORPORATI ON FROM ANY OTHER SOURCE.

2. ALL MONEYS OF THE CORPORATI ON FROM WHATEVER SOURCE DERI VED SHALL BE
PAID TO THE TREASURER OF THE CORPORATI ON AND SHALL BE DEPOSI TED FORTH-
WTH IN A BANK OR TRUST COVPANY | N THE STATE DESI GNATED BY THE BOARD OF
DI RECTORS. THE MONEYS | N SUCH ACCOUNTS SHALL BE PAI D OQUT BY CHECK SI GNED
BY THE TREASURER UPON REQUI SI TI ON BY THE BOARD OF DI RECTORS OR OF SUCH
OTHER PERSON OR PERSONS AS THE BOARD MAY AUTHORI ZE TO MAKE SUCH REQUI -
SITIONS. ALL DEPOSITS OF CORPORATI ON MONEY SHALL BE SECURED BY OBLI -
GATIONS OF THE UNI TED STATES OR OF THE STATE OR OF THE CITY AT A MARKET
VALUE EQUAL AT ALL TIMES TO THE AMOUNT OF THE DEPCSI T, AND ALL BANKS AND
TRUST COVPANI ES ARE AUTHORI ZED TO G VE SUCH SECURI TY FOR SUCH DEPOSI TS.

3. THE  CORPORATION SHALL HAVE THE POAER, NOTW THSTANDI NG THE
PROVI SIONS OF THI' S SECTI ON, TO CONTRACT WTH THE HOLDERS OF ANY OF I TS
BONDS AS TO THE CUSTQODY, COLLECTI ON, SECURI NG, | NVESTMENT AND PAYMENT OF
ANY MONEY OF THE CORPORATI ON OR ANY MONEY HELD I N TRUST OR OTHERW SE FOR
THE PAYMENT OF BONDS OR | N ANY WAY TO SECURE BONDS, AND TO CARRY QUT ANY
SUCH CONTRACT NOTW THSTANDI NG THAT SUCH CONTRACT MAY BE | NCONSI STENT
WTH THE OTHER PROVI SIONS OF THI'S TI TLE. MONEY HELD IN TRUST OR OTHER-
W SE FOR THE PAYMENT OF BONDS OR | N ANY WAY TO SECURE BONDS AND DEPCSI TS
OF SUCH MONEY MAY BE SECURED I N THE SAMVE MANNER AS MONEY OF THE CORPO-
RATI ON, AND ALL BANKS AND TRUST COVPANI ES ARE AUTHORI ZED TO 4 VE SUCH
SECURI TY FOR SUCH DEPOCSI TS.

4. SUBJECT TO THE PROVI SI ONS OF ANY CONTRACT W TH BONDHOLDERS: (A) THE
MONEY OF THE CORPORATI ON SHALL BE PAID TO THE CORPORATI ON AND SHALL NOT
BE COMM NGLED W TH ANY OTHER MONEY, AND (B) ALL MONEY RECEIVED BY THE
CORPCORATI ON VWHI CH, TOGETHER W TH OTHER MONEY OF THE CORPORATI ON AVAI L-
ABLE FOR THE OPERATI NG EXPENSES OF THE CORPORATI ON, THE PAYMENT OF DEBT
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SERVI CE AND PAYMENTS TO RESERVE FUNDS, EXCEEDS THE AMOUNT REQUI RED FOR
SUCH PURPOSES SHALL BE TRANSFERRED TO THE CI TY.

S 3707. BONDS OF THE CORPORATION. 1. (A) THE CORPCRATI ON SHALL HAVE
THE POAER AND | S HEREBY AUTHORI ZED TO | SSUE BONDS, IN CONFORMTY WTH
APPLI CABLE PROVI SI ONS OF THE UNI FORM COMVERCI AL CODE, | N SUCH PRI NCI PAL
AMOUNTS AS CAN BE SUPPORTED BY THE REVENUES OF THE CORPORATION. THE
CORPCORATI ON  SHALL HAVE THE PONER FROM TI ME TO TI ME TO REFUND ANY BONDS
OF THE CORPORATI ON BY THE | SSUANCE OF NEW BONDS WHETHER THE BONDS TO BE
REFUNDED HAVE OR HAVE NOT MATURED, AND MAY | SSUE BONDS PARTLY TO REFUND
BONDS OF THE CORPORATI ON THEN OUTSTANDI NG BONDS | SSUED BY THE CORPOG
RATION SHALL BE PAYABLE SOLELY OUT OF PARTI CULAR REVENUES OR OTHER
MONEYS OF THE CORPORATI ON AS MAY BE DESI GNATED | N THE PROCEEDI NGS OF THE
CORPCORATI ON UNDER WHI CH THE BONDS SHALL BE AUTHORIZED TO BE | SSUED,
SUBJECT TO ANY AGREEMENTS ENTERED | NTO BETWEEN THE CORPORATI ON AND THE
CITY, AND SUBJECT TO ANY AGREEMENTS WTH THE HOLDERS OF OUTSTANDI NG
BONDS PLEDG NG ANY PARTI CULAR REVENUES OR MONEYS.

(B) THE PROCEEDS FROM ANY BONDS | SSUED BY THE CORPORATI ON SHALL BE
DI STRI BUTED AS FOLLOWG: FI FTY PERCENT OF THE PROCEEDS TO THE CI TY GENER-
AL FUND TO PAY FOR CAPI TAL PRQJIECTS CONTAINED IN THE CI TY'S MOST RECENT
CAPI TAL PLAN; TWVENTY-FI VE PERCENT TO THE NEW YORK CI TY TRANSI T AUTHORI TY
TO PAY FOR COSTS OF I TS FACI LI TIES, SUPPLIES, NMATERI AL OR EQUI PMENT; AND
TWENTY- FI VE PERCENT TO MIA TO PAY FOR COSTS ASSCCI ATED W TH THE
COVPLETI ON OF THE SECOND AVENUE SUBWAY LI NE.

2. THE CORPORATI ON | S AUTHORI ZED TO OBTAI N | NSURANCE, LETTERS OF CRED-
I'T AND OTHER CREDIT OR LIQUI DI TY FACI LI TI ES RELATED TO BONDS I N ACCORD-
ANCE W TH PARAGRAPH A AND PARAGRAPHS C THROUGH G OF SECTI ON 168. 00 OF
THE LOCAL FI NANCE LAW AS AMENDED FROM TI ME TO TI ME; PROVI DED, HOWEVER,
THAT THE BOARD OF DI RECTORS OF THE CORPORATI ON SHALL MAKE THE DETERM -
NATI ON AS TO " FI NANCI ALLY RESPONSI BLE PARTI ES" REQUI RED UNDER THE LOCAL
FI NANCE LAW

3. THE CORPORATION: (A) SHALL AMORTIZE I TS SERI AL AND TERM BONDS | N
ACCORDANCE W TH SECTI ONS 11. 00, 21.00 AND 57.00 OF THE LOCAL FI NANCE LAW
AND |'TS BOND ANTI Cl PATI ON NOTES | N ACCORDANCE W TH SECTI ON 23. 00 OF THE
LOCAL FINANCE LAW AS AMENDED FROM TIME TO TI ME, (B) SHALL ESTABLI SH
PROVI SI ONS RELATI NG TO REDEMPTI ON OF | TS BONDS THAT CONFORM W TH SECTI ON
53.00 OF THE LOCAL FI NANCE LAW AS AMENDED FROM TIME TO TIME, (O MAY
| SSUE BONDS W TH VARI ABLE RATES OF | NTEREST, AND ENTER | NTO AGREEMENTS
RELATED THERETO, SUBJECT TO THE LI M TATI ONS PRESCRI BED | N PARAGRAPHS A
AND C OF SECTION 54.90 OF THE LOCAL FI NANCE LAW OTHER THAN THE LI M TA-
TION THEREIN ON THE TOTAL PRI NCl PAL AMOUNT OF SUCH VARI ABLE RATE BONDS,
AND (D) SHALL NOT | SSUE REFUNDI NG BONDS W THOUT MEETI NG THE STANDARDS OF
SUBPARAGRAPH (A) OR (B) OF SuUBDI VI SI ON TWO OF PARAGRAPH B OF SECTI ON
90.10 OF THE LOCAL FI NANCE LAW | N ADDI TI ON, EXCEPT AS PROVIDED IN THI'S
TI TLE, BONDS OF THE CORPORATI ON SHALL BE SUBJECT TO ALL OTHER PROVI SI ONS
OF THE LOCAL FI NANCE LAW AS AMENDED FROM TI ME TO TI Mg, APPLI CABLE TO
BONDS OF THE CI TY OF NEW YORK, EXCEPT WHERE APPLI CATI ON OF SUCH LAW TO
BONDS OF THE CORPORATI ON WOULD BE | NAPPROPRI ATE.

4. THE DI RECTORS MAY DELEGATE TO THE CHAI RPERSON OF THE CORPORATI ON
THE PONER TO SET THE FI NAL TERMS OF BONDS.

5. ANY RESOLUTI ON OR RESCLUTI ONS AUTHCORI ZI NG BONDS OR ANY | SSUE OF
BONDS MAY CONTAIN PROVI SI ONS VWH CH MAY BE A PART OF THE CONTRACT W TH
THE HOLDERS OF THE BONDS THEREBY AUTHORI ZED AS TO

(A) PLEDG NG ALL OR PART OF ITS REVENUES, TOGETHER WTH ANY OTHER
MONEYS, SECURITIES OR CONTRACTS, TO SECURE THE PAYMENT OF THE BONDS,
SUBJECT TO SUCH AGREEMENTS W TH BONDHOLDERS AS MAY THEN EXI ST;
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(B) THE SETTI NG ASI DE OF RESERVES AND THE CREATION OF SINKING FUNDS
AND THE REGULATI ON AND DI SPCSI TI ON THERECF,;

(© LIMTATIONS ON THE PURPOSE TO WHI CH THE PROCEEDS FROM THE SALE OF
BONDS MAY BE APPLI ED;

(D) LIMTATIONS ON THE | SSUANCE OF ADDI TI ONAL BONDS, THE TERMS UPON
VH CH ADDI TI ONAL BONDS NMAY BE | SSUED AND SECURED AND THE REFUNDI NG OF
BONDS;

(E) THE PROCEDURE, |F ANY, BY WHI CH THE TERMS OF ANY CONTRACT W TH
BONDHOLDERS NMAY BE AMENDED OR ABROGATED, | NCLUDI NG THE PROPORTI ON OF
BONDHOLDERS VWH CH MUST CONSENT THERETO AND THE MANNER IN WH CH SUCH
CONSENT MAY BE G VEN,

(F) DEFINING THE ACTS OR OM SSIONS TO ACT WHI CH MAY CONSTI TUTE A
DEFAULT I N THE OBLI GATI ONS AND DUTI ES OF THE CORPORATION TO THE BOND-
HOLDERS AND PROVI DI NG FOR THE RI GHTS AND REMEDI ES OF THE BONDHOLDERS I N
THE EVENT OF SUCH DEFAULT, | NCLUDI NG AS A MATTER OF RIGHT THE APPQO NT-
MENT OF A RECEIVER,  PROVI DED, HOWEVER, THAT SUCH Rl GHTS AND REMEDI ES
SHALL NOT BE | NCONSI STENT W TH THE GENERAL LAWS OF THE STATE AND OTHER
PROVI SIONS OF THI'S TI TLE.

6. | N ADDI TION TO THE POAERS HEREI N CONFERRED UPON THE CORPORATI ON TO
SECURE | TS BONDS, THE CORPCRATI ON SHALL HAVE POAER | N CONNECTION W TH
THE | SSUANCE OF BONDS TO ENTER | NTO SUCH AGREEMENTS FOR THE BENEFI T OF
THE BONDHOLDERS AS THE CORPORATI ON MAY DEEM NECESSARY, CONVENI ENT OR
DESI RABLE CONCERNING THE USE OR DI SPOSI TION OF | TS REVENUES OR OTHER
MONEYS, | NCLUDI NG THE ENTRUSTI NG PLEDG NG OR CREATION OF ANY OTHER
SECURI TY | NTEREST I N ANY SUCH REVENUES, MONEYS AND THE DO NG OF ANY ACT,
I NCLUDI NG REFRAINING FROM DO NG ANY ACT, VH CH THE CORPORATI ON WOULD
HAVE THE RIGHT TO DO I N THE ABSENCE OF SUCH AGREEMENTS. THE CORPCRATI ON
SHALL HAVE POAER TO ENTER I NTO AMENDMENTS OF ANY SUCH AGREEMENTS W THI N
THE PONERS GRANTED TO THE CORPORATION BY THI S TI TLE AND TO PERFORM SUCH
AGREEMENTS. THE PROVI SI ONS OF ANY SUCH AGREEMENTS MAY BE MADE A PART OF
THE CONTRACT W TH THE HOLDERS OF BONDS OF THE CORPORATI ON.

7. NOTW THSTANDI NG ANY PROVI SI ON OF THE UNI FORM COMVERCI AL CODE TO THE
CONTRARY, ANY PLEDGE OF OR OTHER SECURI TY | NTEREST | N REVENUES, MONEYS,
ACCOUNTS, CONTRACT RI GHTS, CGENERAL | NTANG BLES OR OTHER PERSONAL PROPER-
TY MADE OR CREATED BY THE CORPORATION SHALL BE VALI D, Bl NDI NG AND
PERFECTED FROM THE TI ME WHEN SUCH PLEDGE |S MADE OR OIHER SECURITY
| NTEREST ATTACHES W THOUT ANY PHYSI CAL DELI VERY OF THE COLLATERAL OR
FURTHER ACT, AND THE LI EN OF ANY SUCH PLEDGE OR OTHER SECURI TY | NTEREST
SHALL BE VALI D, BI NDI NG AND PERFECTED AGAI NST ALL PARTI ES HAVI NG CLAI M5
OF ANY KIND I'N TORT, CONTRACT OR OTHERW SE AGAI NST THE CORPCRATI ON | RRE-
SPECTI VE OF WHETHER OR NOT SUCH PARTI ES HAVE NOTI CE THEREOF. NO | NSTRU-
MENT BY VWHICH SUCH A PLEDGE OR SECURITY I NTEREST IS CREATED OR ANY
FI NANCI NG STATEMENT NEED BE RECORDED OR FI LED.

8. WHETHER OR NOT THE BONDS OF THE CORPCORATI ON ARE OF SUCH FORM AND
CHARACTER AS TO BE NEGOTI ABLE | NSTRUVENTS UNDER THE TERMS OF THE UNI FORM
COMVERCI AL CODE, THE BONDS ARE HEREBY MADE NEGOTI ABLE | NSTRUVENTS W THI N
THE MEANI NG OF AND FOR ALL THE PURPOSES OF THE UNI FORM COMVERCI AL CODE,
SUBJECT ONLY TO THE PROVI SI ONS OF THE BONDS FOR REG STRATI ON.

9. NEI THER THE DI RECTORS OF THE CORPORATI ON NOR ANY PERSON EXECUTI NG
BONDS SHALL BE LI ABLE PERSONALLY THEREON OR BE SUBJECT TO ANY PERSONAL
LI ABI LI TY OR ACCOUNTABI LI TY SOLELY BY REASON COF THE | SSUANCE THEREOCF.

S 3708. CITY LI ABLE ON BONDS. THE BONDS OR OTHER OBLI GATIONS OF THE
CORPORATI ON | SSUED PURSUANT TO THI'S TI TLE SHALL BE A DEBT OF THE CITY.
THE CITY SHALL BE LI ABLE ON SUCH BONDS, VWH CH SHALL BE PAYABLE QUT OF
ANY FUNDS OF THE CITY I N ADDI TI ON TO THOSE OF THE CORPORATI ON;, AND SUCH
BONDS SHALL CONTAIN ON THE FACE THEREOF A STATEMENT TO SUCH EFFECT.
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S 3709. AUDI TING AND REPORTI NG REQUI REMENTS. THE ACCOUNTS OF THE
CORPORATION  SHALL BE SUBJECT TO THE SUPERVI SI ON OF THE COVPTROLLER OF
THE CI TY AND AN ANNUAL AUDI T SHALL BE PERFORMED BY AN | NDEPENDENT CERTI -
FI ED ACCOUNTANT. THE CORPORATI ON SHALL ANNUALLY SUBM T ANNUAL AND BUDGET
REPORTS PURSUANT TO THE PROVI SI ONS OF TI TLE ONE OF ARTICLE NINE OF TH' S
CHAPTER, AND A COPY OF SUCH REPORTS SHALL ALSO BE SUBM TTED TO THE CITY
COUNCIL OF THE CTY OF NEWYORK. THE CITY COPTROLLER OR H' S OR HER
LEGALLY AUTHORI ZED REPRESENTATI VE ARE AUTHORI ZED AND EMPOWNERED FROM TI ME
TO TI ME TO EXAM NE THE ACCOUNTS AND BOOKS OF THE CORPORATI ON, | NCLUDI NG
I TS RECElIPTS, DI SBURSEMENTS, CONTRACTS, LEASES, | NVESTMENTS AND ANY
OTHER RECORDS AND PAPERS RELATI NG TO I TS FI NANCI AL STANDI NG

S 3710. ASSI STANCE TO THE CORPCORATI ON. W TH THE CONSENT OF THE GOVER-
NOR OR THE MAYOR OF THE CITY OF NEW YORK, AS THE CASE MAY BE, THE CORPO
RATI ON MAY USE EMPLOYEES AND FACI LI TIES OF THE STATE OR CI TY OF NEW YORK
PAYI NG TO THE AFFECTED ACGENCY | TS AGREED PROPORTI ON OF THE COMPENSATI ON
OR COSTS.

S 2. This act shall take effect imediately.



