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STATE OF NEW YORK

10099
I N ASSEMBLY
May 10, 2016

Introduced by M of A TH ELE -- read once and referred to the Commttee
on Smal | Busi ness

AN ACT to anend the New York state urban devel opnent corporation act and
t he econom c devel opnent law, in relation to the creation of m cro-bu-
si ness wor ker cooperatives upon transfer of ownership

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED I N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Subdivision 1 of section 16-mof section 1 of <chapter 174
of the Ilaws of 1968, constituting the New York state urban devel oprment
corporation act, is anended by adding a new paragraph (o) to read as
fol | ows:

(O ASSI STANCE TO ELI A BLE ENTI TI ES PURSUANT TO ARTI CLE FI VE-A OF THE
COOPERATI VE CORPORATI ONS LAW TO PROVI DE FI NANCI NG I N THE FORM OF LOANS,
LOAN GUARANTEES, AND | NTEREST SUBSIDY GRANTS TO SUBSI DI ZE LOANS FROM
FEDERALLY CHARTERED | NSTRUVENTALI TITES AND STATE AND PRI VATE LENDI NG
I NSTITUTIONS TO FAC LI TATE THE CREATION OF WORKER COOPERATI VES THAT
PROMOTE CONTI NUATI ON OF EXI STI NG M CRO BUSI NESSES EI THER AS A PART OF A
PREEXI STING BUSINESS SUCCESSION OF OWERSH P PLAN OR AS ALTERNATI VE
OPTION I F A BUSINESS IS BEING OFFERED FOR SALE OR TRANSFER BY THE
CURRENT OMER OR THE HEIRS OR ESTATE OF A DECEASED OMNER. FOR THE
PURPCSES OF THI S SECTI ON, A M CRO- BUSI NESS SHALL BE DEFINED AS A BUSI -
NESS WTH FI VE OR LESS FULL-TI ME OR FULL-TI ME EQUI VALENT EMPLOYEES. ALL
ELI G BLE ENTI TIES SHALL BE REQUI RED TO SUBM T A BUSI NESS PLAN W TH THEI R
APPLI CATI ON REQUESTI NG ASSI STANCE.

S 2. The openi ng paragraph of section 104-a of the econom c devel op-
ment law, as added by chapter 788 of the laws of 1983, is anmended to
read as foll ows:

Wth respect to enpl oyee ownership assistance |loans provided for in
subtitle six of title eight of article eight of the public authorities
| aw AND PARAGRAPH (O) OF SUBDI VI SI ON ONE OF SECTI ON SI XTEEN- M OF SECTI ON
ONE OF CHAPTER ONE HUNDRED SEVENTY- FOUR OF THE LAWS OF NI NETEEN HUNDRED
SI XTY- El GHT, CONSTI TUTI NG THE NEW YORK STATE URBAN DEVELOPMENT CORPO
RATI ON ACT, the departnent shall have the power and duty and in cooper-

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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ation wth the job devel opnent authority, OFFI CE FOR NEW AMERI CANS, AND
THE EMPI RE STATE DEVELOPMENT CORPORATI ON to:

S 3. This act shall take effect imedi ately, provided, however, that
t he amendnments to section sixteen-m of the urban devel opnent corporation
act made by section one of this act shall not affect the expiration of
such section and shall be deemed to expire therewth.



