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STATE OF NEW YORK

7416
I N SENATE
May 14, 2014

Introduced by Sen. SANDERS -- read twi ce and ordered printed, and when
printed to be committed to the Conmittee on Banks

AN ACT to establish a conm ssion to study the feasibility of establish-
ing a bank owned by the state of New York or by a public authority
constituted by the state of New York; and providing for the repeal of
such provi sions upon expiration thereof

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. A tenporary state comm ssion, to be known as the New York
state conm ssion on establishing a bank owned by New York state, herein-
after referred to as the commi ssion, is hereby established to study the
feasibility of establishing a bank owned by the state of New York or by
a public authority constituted by the state of New YorKk.

S 2. a. The conmssion shall consist of fifteen nmenbers, to be
appoi nted as foll ows:

(i) six menbers shall be appointed by the governor, one of whom shal
be a representative of the New York state banking departnent, one shal
be a representative fromthe New York state departnment of taxation and
fi nance, the remaining four governor's appointees shall not be enpl oyees
of the executive branch and at |east one nenber shall represent the
banki ng and financial industries of the state including, but not limted

to, the New York Bankers Association, at |east one nenber shall repre-
sent conmmunity banking, and no nore than one nenber nay be a represen-
tative of any financial services firmlocated within the state, i nclud-

ing, but not limted to, the New York state small busi ness devel opnent
center;

(ii) one nenber shall be the New York state conptroller or the conp-
troller's designee;

(ii1) three nenbers shall be appointed by the tenporary president of
the senate, one of whom shall be a nenber of the senate;

(iv) one nenber shall be appointed by the mnority |eader of the
senat e;

(v) three nenbers shall be appointed by the speaker of the assenbly,
one of whom shall be a nenber of the assenbly; and
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(vi) one nenber shall be appointed by the mnority |eader of the
assenbl y.

b. The governor shall designate one of his or her appointees as the
chair of the comm ssion.

c. The nenbers of the commission shall be appointed no later than
ninety days after the effective date of this act.

S 3. The conmi ssion shall

(i) examne the technical, legal and financial feasibility of estab-

i shing a state-owned bank, including but not limted to a state-owned
k for infrastructure investnent purposes;
ii) seek participation in its deliberations fromthe president of the
Federal Reserve Bank of New York or the president's designee;

(ii1) evaluate the experiences of other states with state-owned banks,
identifying the financial performance of such banks and eval uating the
| endi ng practices of such banks to show whet her such banks successfully
fill lending gaps not filled by the private sector;

(iv) evaluate the manner in which public funds are invested or depos-
ited by the state and its political subdivisions including funds managed
by the state conptroller including state and | ocal pension funds;

(v) examine the infrastructure investnment activities conducted by
ot her states with state-owned banks;

(vi) examne the Ilending practices, including Ilending to support
infrastructure, of the existing public agencies in the commonweal th that
perform | ending services. Any other public authority in the state that
| ends noney shall cooperate fully with the comm ssion and shall supply
i nformati on reasonably required by the comrission to carry out its
char ge;

(vii) investigate how a state bank can pronote the agriculture, educa-
tion, conmunity devel opnent, economni c devel opnment, comrerce and industry
within the state;

(viii) hold at Ileast three public hearings in distinct geographic
regions of the state; and

(ix) publish its findings and recomendati ons, together with drafts of
| egislation, if any, necessary to carry those recommendations into
effect, in a witten report not later than one year after the effective
date of this act. The report shall be published on the official website
of the state, and shall be contenporaneously filed with the senate
finance commttee and the assenbly ways and neans conm ttee.

S 4. This act shall take effect immediately and shall expire and be
deened repeal ed one year after such effective date.
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