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STATE OF NEW YORK

7352
I N SENATE
May 13, 2014

Introduced by Sen. MARTINS -- (at request of the State Conptroller) --
read twi ce and ordered printed, and when printed to be comitted to
the Committee on Local CGovernnent

AN ACT to amend the local finance law, in relation to encouraging
certain nmunicipalities to adopt nulti-year financial planning and
provi ding for the paynment of such planning from nonies appropriated to
the financial restructuring board for |ocal governnents

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Paragraph 3 of section 160.05 of the local finance law, as
added by chapter 67 of the |aws of 2013, is anended to read as foll ows:

3. (A Upon the request of a fiscally eligible nunicipality, by resol-
ution of the governing body of such nunicipality with the concurrence of
the chief executive of such municipality, the financial restructuring
board for |ocal governnents may undertake a conprehensive review of the
operations, finances, nmanagenent practices, econom c base and any ot her
factors that in its sole discretion it deens relevant to be able to nake
findi ngs and reconmendati ons on reformng and restructuring the oper-
ations of the fiscally eligible municipality. As part of such recomren-
dations, the board may propose that such nmunicipality agree to fisca
accountability neasures, as determ ned by the board, including, but not
limted to, multi-year financial planning. It may also identify cost-
savi ng nmeasures, reconmend consolidation of functions or agencies within
such municipality or between such nunicipality and other nunicipalities,
consistent with existing law, identify and nake avail able, to the extent
otherwise pernmtted by law, grants and | oans on such ternms and condi -
tions as it deens appropriate, and make such other recomrendations as
the board may deem just and proper but in no event shall the sum of al
awar ds nade by the board to a single fiscally eligible nunicipality be
greater than five mllion dollars. If such award is a loan, it may not
be for a termlonger than ten years. In the event a grant or loan is
made, the board may condition such award on the fiscally eligible nuni-
cipality submtting a report or reports on such actions taken by the
fiscally eligible nunicipality pursuant to the board' s recommendati ons,
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and the board shall require that the eligible nunicipality nust adopt
and inplenent all the board' s recommendations as a condition to receiv-
ing an award or awards. Before naking final recommendations, the board
shall consult with the fiscally eligible municipality. Such reconmenda-
tions shall not be final and binding on a fiscally eligible municipality
unless it formally agrees to abide by and inpl enent such recomendati ons
in which event such recommendations and the terns provided thereunder
shall be final and binding on such mrunicipality.

(B) NOTW THSTANDI NG PARAGRAPH T OF SUBDIVISION TEN OF SECTION
FI FTY- FOUR OF THE STATE FI NANCE LAW AND | RRESPECTI VE OF WHETHER THERE
HAS BEEN A DETERM NATION OR FINDI NG OF FI SCAL ELIG BILITY UNDER THI S
SECTI ON, UPON THE REQUEST OF ANY COUNTY, CITY, EXCLUDING A CITY WTH A
POPULATI ON OF GREATER THAN ONE M LLION, TOMN, OR VI LLAGE WHI CH (1) HAS
ELECTED TO ENGAGE | N MULTI - YEAR PLANNING WTH THE ASSISTANCE OF AN
EXTERNAL FI NANCI AL ADVI SOR, AND (2) HAS BEEN | DENTI FI ED AS EXPERI ENClI NG
FI SCAL STRESS, THE FI NANCI AL RESTRUCTURI NG BOARD FOR LOCAL GOVERNMENTS
MAY DETERM NE THAT ALL OR PART OF THE COST TO THE COUNTY, CITY, TOM, OR
VI LLAGE FOR SUCH EXTERNAL ADVI SOR SHALL BE SUBJECT TO RElI MBURSEMENT FROM
MONI ES APPROPRI ATED TO SUCH BOARD FOR THE MAKI NG OF GRANTS AND LOANS

S 2. This act shall take effect imediately.



