Co~NOoOUIT~hWNE

STATE OF NEW YORK

7346
I N SENATE
May 13, 2014

I ntroduced by Sens. BOYLE, LARKIN -- read tw ce and ordered printed, and
when printed to be conmtted to the Commttee on Labor

AN ACT to anend the labor law, in relation to the definition of "enploy-
ment" for the purposes of unenpl oynent insurance

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED I N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 511 of the labor law is anended by adding a new
subdi vision 23 to read as foll ows:

23. OWER-EMPLOYEE. THE TERM "EMPLOYMENT" SHALL NOT | NCLUDE THE
SERVI CES OF THE SOLE EMPLOYEE OF AN EMPLOYER VWHICH IS A CORPORATI ON
LIMTED LIABILITY COWANY OR PARTNERSH P, WHEN SUCH EMPLOYEE | S THE
OMER OF SUCH EMPLOYER, AND SUCH EMPLOYER HAS CERTIFIED, UNDER THE
PENALTY OF PERJURY, ON I TS COVBI NED RETURN REQUI RED BY PARAGRAPH FOUR OF
SUBSECTI ON (A) OF SECTION SI X HUNDRED SEVENTY- FOUR OF THE TAX LAW THAT
| TS SOLE EMPLOYEE | S ALSO I TS OMNER

S 2. Notwithstanding any provision of article 18 of the | abor | aw, any
action, proceeding, fine, penalty paynent, and interest thereon pending
on the effective date of this act, arising fromthe inclusion within the
definition of the termof "enploynent” pursuant to section 511 of the
| abor law, to a sole enployee of an enployer that is a corporation,
limted liability conpany or partnership is owned by such enpl oyee,
shal | be di sm ssed and invalidated.

S 3. The conmm ssioner of taxation and finance shall pronulgate al
rules and regulations and take all other actions necessary to inplenent
the provisions of this act on or before its effective date, including
devel oping any additional tax fornms or other materials necessary to
ef fectuate the provisions of this act.

S 4. This act shall take effect immediately.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
LBD15038-01- 4



