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STATE OF NEW YORK
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Cal . No. 1035

| N SENATE
May 8, 2014

Introduced by Sen. FLANAGAN -- read twi ce and ordered printed, and when
printed to be conmtted to the Commttee on Education -- reported
favorably from said comittee, ordered to first report, anended on
first report, ordered to a second report and ordered reprinted,
retaining its place in the order of second report

AN ACT to amend the education law, in relation to special act school
districts

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Subdivision 4 of section 4405 of the education lawis
anmended by addi ng a new paragraph j to read as foll ows:

J. (1) IF THE BOARD OF EDUCATION OF A SPECIAL ACT SCHOOL DI STRICT
LI STED I N CHAPTER FI VE HUNDRED SI XTY-SI X OF THE LAWS OF NI NETEEN HUNDRED
SI XTY- SEVEN, AS AMENDED, SEEKS TO CLOSE A SPECI AL ACT SCHOOL DI STRI CT,
THE BOARD OF EDUCATI ON OF THE SPECI AL ACT SCHOOL DI STRICT SHALL PROVI DE
VWWRI TTEN NOTI CE TO THE COW SSI ONER W TH A PLAN FOR CLOSURE OF THE SCHOOL
AT LEAST NI NETY DAYS PRI OR TO THE CLOSI NG DATE. SUCH PLAN SHALL | NCLUDE
PROVI SI ON FOR THE SAFE AND ORDERLY TRANSFER OF EACH STUDENT W TH A DI SA-
BILITY WHO WAS PUBLI CLY PLACED | N THE PROGRAM AND A DETAI LED AND | TEM
| ZED LI ST OF ESTI MATED EXPENSES NECESSARY TO CLOSE DOWN THE SCHOOL AND
A DETAI LED AND | TEM ZED LI ST OF ANY ESTI MATED REVENUES TO BE RECEI VED.

(1) DURI NG THE CLOSE- DOAMN PERI OD AND UNTIL ALL NECESSARY FI NANCI AL
OBLI GATIONS OF THE SCHOOL DI STRI CT HAVE BEEN MET PURSUANT TO THI S PARA-
GRAPH, THE COWMM SSI ONER SHALL REQUI RE THE BOARD OF EDUCATION OF THE
SCHOOL DI STRICT TO PERI ODI CALLY SUBM T, AS REQUI RED BY THE COVM SSI ONER
FI NANCI AL REPORTS AND FI NANCI AL STATEMENTS, DETAILING ANY TU TION,
AND/ OR CLOSE- DOAWN COSTS AND ANY REVENUES GENERATED. IN APPLYING THE
REI MBURSEMENT METHODOLOGY TO ANY REMAI NI NG TUI TI ON COSTS AND ANY OTHER
REASONABLE AND APPROPRI ATE EXPENSES NEEDED TO CLOSE- DOMN THE SPECI AL ACT
SCHOOL DI STRI CT, THE COVM SSI ONER SHALL REJECT ANY CLOSE- DOMN COSTS THAT
ARE UNNECESSARY OR UNREASONABLE TO CLOSE- DOWN THE SCHOOL, WHETHER OR NOT
THE BOARD OF EDUCATI ON SUBM TS A CLOSE- DOAN PLAN.

S 2. Section 4403 of the education law is anended by adding a new
subdi vision 21 to read as foll ows:

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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21. (A) TO REQUI RE SPECI AL ACT SCHOOL DI STRICTS LI STED | N CHAPTER FI VE
HUNDRED SI XTY-SIX OF THE LAWS OF N NETEEN HUNDRED SI XTY- SEVEN, AS
AVENDED, TO PROVI DE, ON AN ANNUAL BASI S OR MORE FREQUENTLY, AS NEEDED,
ENROLLMENT  REPORTS, | NCLUDI NG CURRENT AND PRQIECTED ENROLLMENTS,
PROPCSED BUDGETS AND ANY FI NANCI AL | NFORMATI ON THE COVM SSI ONER DEEMS
APPROPRI ATE, WHI CH SHALL I NCLUDE, BUT NOT BE LIMTED TO  OUTSTANDI NG
REVENUE ANTI Cl PATI ON NOTES AS DEFI NED | N PARAGRAPH (A) OF SUBDI VI SI ON
ONE OF SECTION FIFTY-FIVE OF THE STATE FINANCE LAW BALANCE OWED TO
EMPLOYEE BENEFI T SYSTEMS, OUTSTANDI NG BONDS, LEASE COSTS, AND ANY OTHER
DEBTS TO MONI TOR THE FI SCAL STABI LI TY OF SPECI AL ACT SCHOOL DI STRI CTS.

(B) UPON RECEI VI NG THE | NFORVATI ON | DENTI FI ED | N PARAGRAPH (A) OF THI'S
SUBDI VI SI ON, THE DEPARTMENT SHALL DETERM NE | F ANY SPECI AL ACT DI STRICT
IS IN NEED OF FINANCI AL GU DANCE AND ASSI STANCE UPON A COVPREHENSI VE
REVI EW OF SUCH | NFORMATI ON PROVI DED. UPON A DETERM NATI ON THAT A SPECI AL
ACT DISTRICT ISIN NEED OF FINANCIAL GU DANCE AND ASSISTANCE, THE
DEPARTMENT SHALL, AS SOON AS PRACTI CABLE, PROVIDE THE DI STRICT W TH
SPECI FI C RECOMVENDATI ONS TO | MPROVE THE SPECI AL ACT DI STRI CT' S FI NANCI AL
STANDI NG | N THE SHORT AND LONG TERM

S 3. This act shall take effect immediately.



