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STATE OF NEW YORK

7209
| N SENATE
May 6, 2014

Introduced by Sen. KLEIN -- read twi ce and ordered printed, and when
printed to be committed to the Conmittee on Corporations, Authorities
and Conmi ssi ons

AN ACT to anend the New York state urban devel opnent corporation act, in
relation to including kitchen incubators in the New York state busi -
ness i ncubator and innovation hot spot support act

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Legislative intent. The |legislature hereby finds that in
order to inprove economnm c opportunities for New York state citizens and
entrepreneurs, it nust use the capabilities of governnent, business and
community based organi zations to offer space and resources to the next
generation of food manufacturing businesses.

One of the chief obstacles for start-up food manufacturing businesses
is their inability to access affordable comrercial kitchen space.
Currently, all over the state, there are only a few kitchen incubators
whi ch are facing high demand and are unable to neet the needs of the
many potential start-up businesses.

Kitchen incubators are a valuable resource for New York state as it
noves to pronote nore job devel opnent, business devel opnent and
i ncreased tax revenues.

In New York City alone, there are nore than 900 food firns, with over
16, 000 enpl oyees and anot her 2,500 who are sel f-enployed. This data has
been viewed as evidence of entrepreneurs' intent to develop their food
manufacturing ideas into full scale production capabilities and fully
functional business entities.

Mnority and inmgrant popul ations are grow ng significantly through-
out the state and so are their nunber in entrepreneurship activities,
including in the devel opnent and sale of foods fromtheir native place
of origin. This increase in the population of mnority and inmm grant
communities, creates grow ng demand for such foods.

Kitchen incubators housed at select |[|ocations throughout New York
state will help devel op new entrepreneurs and increase the econonc
benefits of such activities for the entire state.
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However, New York nust do nore to propel these business start-ups and
potential manufacturers into full scale operations and should nobve to
allow its governnental and non-governnental entities to expand their
regi onal econom c catalyst activities to serve entrepreneurs looking to
enter the food manufacturing sector. Kitchen incubators should be recog-
ni zed and included within New York state's business incubator program

S 2. Subparagraph (xvi) of paragraph b of subdivision 2 of section
16-v of section 1 of chapter 174 of the |aws of 1968, <constituting the
New York state urban devel opnent corporation act, as added by section 1
of part C of chapter 59 of the laws of 2013, is anended to read as
fol | ows:

(xvi) a plan to recruit MM GRANT, mnority- and wonen-owned busi -
nesses for location and participation with the incubator program

S 3. Subdivision 10 of section 16-v of section 1 of chapter 174 of the
| aws of 1968, constituting the New York state urban devel opnent corpo-
ration act is renunbered subdivision 11 and a new subdivision 10 is
added to read as foll ows:

10. (A) NOTW THSTANDI NG THE PROVI SI ONS OF ANY OTHER LAW TO THE CONTRA-
RY, THE CORPORATI ON IS AUTHORI ZED, W THI N APPROPRI ATI ONS MADE AVAI LABLE
UNDER THI S SECTI ON, TO AWARD GRANTS, LOW I NTEREST LOANS OR OTHER FI NAN-
Cl AL SUPPORT | N RESPONSE TO REQUESTS FOR PROPCSALS FROM LOCAL DEVELOP-
MENT CORPORATI ONS, EDUCATI ONAL | NSTI TUTI ONS AND OTHER NOT- FOR- PROFI T
ORGANI ZATI ONS FOR THE COSTS ASSOCI ATED W TH STARTING OR OPERATING A
KI TCHEN | NCUBATOR SUCH GRANTS, LOANS OR OTHER FI NANCI AL SUPPORT MAY BE
USED FOR THE PURPOSES OF THE PURCHASE OF EQUI PMENT, TRAINING  TECHNI CAL
ASS| STANCE, AND OTHER PURPOSES NECESSARY FOR THE SUCCESSFUL OPERATI ON OF
THE KI TCHEN | NCUBATOR.  KI TCHEN | NCUBATORS SHALL BE "FOOD PROCESSI NG OR
PREPARATI ON FACI LI TIES" THAT PROVIDE SHARED EQUI PMENT AND SPACE FOR
BUSI NESSES | N THE FORVATI VE STAGE OF DEVELOPMENT AND ARE LOCATED | N NEW
YORK STATE. ORGANI ZATI ONS PROVI DI NG KI TCHEN | NCUBATOR SPACE MUST, TO THE
BEST OF THEIR ABILITY, ALSO MAKE AVAI LABLE OR ASSI ST PARTI Cl PATI NG BUSI -
NESSES | N ACCESSI NG FOOD PRODUCTI ON, PREPARATI ON OR PROCESSI NG TECHNI CAL
ASS| STANCE, COWPLYI NG W TH ALL STATE AND LOCAL SANI TARY CODES, MARKET-
I NG STORAGE, DI STRIBUTION, BUSINESS DEVELOPMENT SERVICES, CAPITAL
ACCESS AND OTHER SERVI CES. APPLI CANTS FOR GRANTS, LOW I NTEREST LOANS OR
OTHER FI NANCI AL SUPPORT MJST PROVI DE A PRACTI CAL BUSI NESS PLAN FOR THE
PROFI TABLE OPERATI NG OF THE KI TCHEN | NCUBATOR WHICH | NCLUDES A POLI CY
FOR TENANTS ENTRANCE TO AND EXIT FROM THE FACI LI TY; DOCUMENTATI ON OF
THE APPLI CANT' S ABI LI TY TO PROVI DE SERVI CES TO TENANTS, COWLY WTH ALL
STATE AND LOCAL SANI TARY CODES, AND HOW SERVI CES W LL BE FI NANCED; AND A
PLAN FOR RECRUI TI NG | MM GRANT, M NORI TY- AND WOVEN- OANED BUSI NESSES FOR
PARTI Cl PATI ON | N THE | NCUBATOR

(B) FOR THE PURPCSES OF THI'S SUBDI VI SI ON, "FOOD PROCESSI NG OR PREPARA-
TION FACI LI TIES" SHALL MEAN THOSE FACILITIES IN WH CH FOOD OR FOOD
PRODUCTS ARE ASSEMBLED, PROCESSED, COOKED, PRESERVED, FROZEN, OR CANNED
OR BOTTLED TO BE USED FOR HUMAN CONSUMPTI ON.  SUCH FACILITIES MAY
| NCLUDE ALL SUPPORTI NG ANCI LLARY FACILITIES TO BE USED FOR THE STORAGE
OR WAREHOUSI NG OF PROCESSED OR MANUFACTURED FOODS OR FOOD PRODUCTS,
EMPTY CONTAI NERS, BOTTLES AND CANS TO BE USED | N THE PROCESS OF MANUFAC-
TURING SUCH FOOD |TEMS AND THE EQUI PMENT NEEDED TO PROCESS, BOTTLE OR
PACKAGE SUCH FOODS OR FOOD PRODUCTS.

S 4. This act shall take effect immediately.



