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STATE OF NEW YORK

6717
I N SENATE
March 3, 2014

Introduced by Sen. MARTINS -- read twi ce and ordered printed, and when
printed to be committed to the Conmittee on Conmerce, Economic Devel -
oprment and Smal | Busi ness

AN ACT to amend the econonmic developnment law and the tax law, in
relation to authorizing the creation of snall business tax-deferred
savi ngs accounts

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The econom c devel opnent |law is anmended by adding a new
section 139 to read as foll ows:

S 139. SMALL BUSINESS TAX-DEFERRED SAVINGS ACCOUNTS. 1. ANY SMALL
BUSI NESS SHALL BE AUTHORI ZED TO ESTABLI SH AND DEPCSIT PROFITS |INTO A
SMALL BUSI NESS TAX- DEFERRED SAVI NGS ACCOUNT.

2. THE MONIES I N SUCH TAX- DEFERRED SAVI NGS ACCOUNTS MAY BE W THDRAWN
TAX FREE WHEN THEY ARE EXPENDED FOR EXPANSI ON OF SUCH BUSI NESS FOR THE
PURPCSE OF CREATI NG OR PRESERVI NG FULL TI ME JOBS.

S 2. Section 209 of the tax law is anended by addi ng a new subdi vi si on
12 to read as foll ows:

12. FOR ANY TAXABLE YEAR BEG NNING ON OR AFTER JANUARY FI RST, TWO
THOUSAND FOURTEEN, ANY SMALL BUSI NESS, AS SUCH TERM | S DEFI NED PURSUANT
TO SECTI ON ONE HUNDRED THI RTY- ONE OF THE ECONOM C DEVELOPMENT LAW SHALL
BE EXEMPT FROM ALL TAXES | MPOSED PURSUANT TO THI S ARTI CLE FOR ANY W TH-
DRAWAL FROM A SMALL BUSI NESS TAX- DEFERRED SAVI NGS ACCOUNT ESTABLI SHED
PURSUANT TO SECTI ON ONE HUNDRED THI RTY- NI NE OF THE ECONOM C DEVELOPMENT
LAW AND USED FOR THE EXPANSI ON OF SUCH SMALL BUSI NESS FOR THE PURPOSE OF
CREATI NG OR PRESERVI NG FULL TIME JOBS. |IF A TAXPAYER FILES FOR AND
RECEI VES AN EXEMPTI ON FROM THE TAX | MPOSED UNDER THI S SECTI ON PURSUANT
TO THE PROVI SIONS OF THI' S SUBDI VI SI ON AND THE FUNDS W THDRAW\, OR ANY
PORTI ON THEREOF, ARE NOT EXPENDED FOR A QUALI FYI NG PURPOSE AS SET FORTH
HEREI N, THEN THE AMOUNT OF SUCH EXEMPTI ON CLAI MED BY THE TAXPAYER SHALL
BE ADDED BACK TO TAX I N THE NEXT SUCCEEDI NG TAXABLE YEAR OR I N THE YEAR
N VWH CH THE EXEMPTI ON |'S DI SALLOVED.

S 3. Subsection (c) of section 612 of the tax |law is anended by addi ng
a new paragraph 41 to read as foll ows:

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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(41) ANY W THDRAWAL FROM A SMALL BUSI NESS TAX- DEFERRED SAVI NGS ACCOUNT
ESTABLI SHED PURSUANT TO SECTI ON ONE HUNDRED THI RTY-NINE OF THE ECONOM C
DEVELOPMENT LAW AND USED FOR THE EXPANSI ON OF SUCH SMALL BUSI NESS FOR
THE PURPOSE OF CREATING OR PRESERVING FULL TIME JOBS. |F A TAXPAYER
FILES FOR AND RECEIVES AN EXEMPTI ON FROM THE TAX | MPOSED UNDER THI S
SECTI ON PURSUANT TO THE PROVI SI ONS OF THI S PARAGRAPH AND THE FUNDS W TH
DRAWN, OR ANY PORTI ON THEREOF, ARE NOT EXPENDED FOR A QUALI FYI NG PURPCSE
AS SET FORTH HEREI N, THEN THE AMOUNT OF SUCH EXEMPTION CLAIMED BY THE
TAXPAYER SHALL BE ADDED BACK TO TAX I N THE NEXT SUCCEEDI NG TAXABLE YEAR
OR IN THE YEAR IN WHI CH THE EXEMPTI ON | S DI SALLOWED.

S 4. This act shall take effect imediately.



