STATE OF NEW YORK

6356--C
I N SENATE
January 21, 2014

A BUDGET BILL, submtted by the Governor pursuant to article seven of

the Constitution -- read twice and ordered printed, and when printed
to be commtted to the Cormittee on Finance -- commttee di scharged,
bill amended, ordered reprinted as anended and reconmitted to said
committee -- conmittee discharged, bill amended, ordered reprinted as
anmended and reconmitted to said comittee -- commttee discharged,
bill anended, ordered reprinted as anended and reconmitted to said
conmittee

AN ACT to amend the education law, in relation to contracts for excel-
| ence, calculation of the gap elimnation restoration anount, appor-
ti onment of school aid, teachers of tonorrow teacher recruitnment and
retention program school district reorganizations and real property
tax rates, transportation after 4 p.m, to establish a teacher excel-
| ence fund, duties and waivers of school districts with children with
handi cappi ng conditions, to authorize the conm ssioner of education to
establish regional tuition rates for approved special education itin-
erant services, to authorize reinbursenent for approved special educa-
tion itinerant services based on actual attendance, to authorize New
York city to establish local tuition rates for approved special educa-
tion itinerant services; to amend chapter 756 of the laws of 1992
relating to funding a programfor work force education conducted by
the consortiumfor worker education in New York city, in relation to
apportionnment and reinbursenent; and in relation to extending the
expi ration of certain provisions; to anend chapter 169 of the |aws of
1994 relating to certain provisions related to the 1994-95 state oper-
ations, aidto localities, capital projects and debt service budgets;
to anend chapter 82 of the laws of 1995, anending the education |aw
and certain other laws relating to state aid to school districts and
the appropriation of funds for the support of governnment; to anend the
education law, in relation to the definition of "school district basic
contribution"; to amend chapter 147 of the laws of 2001 anending the
education law relating to conditional appointment of school district,
charter school or BOCES enpl oyees; to amend chapter 425 of the | aws of
2002 amendi ng the education law relating to the provision of supple-
nmental educational services, attendance at a safe public school and
t he suspension of pupils who bring a firearmto or possess a firearm
at a school; to anend chapter 101 of the |laws of 2003 amendi ng the

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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education law relating to i nplenmentation of the No Child Left Behind
Act of 2001, in relation to extending the expiration of certain
provi sions of such chapters; to provide special apportionnment for
school bus driver training; to provide special apportionnent for sal a-
ry expenses; to provide special apportionnment for public pension
accrual s; to provide special apportionnent for salary expenses; in
relation to suballocation of certain education departnent accruals; in
relation to the support of public libraries; and providing for the
repeal of certain provisions upon expiration thereof (Part A); to
amend the education law, in relation to school building aid; to amend
chapter 57 of the laws of 2012, amendi ng the education aw and other
laws relating to inplenmenting the education, |abor and famly assist-
ance budget, in relation to extending the date on which a school

district shall submt their final <cost report by; in relation to
tuition rates for the education of students wth disabilities; in
relation to extending the dates for noneys apportioned; to direct the
commi ssi oner of education to establish an online |earning advisory
committee to make recommendati ons on establishing a statew de online
and bl ended | earning program and to anmend the education law, in
relation to the annexation of school district territory and the
consolidation of two or nore school districts and in relation to
boards of cooperative educational services; to anend chapter 121 of
the laws of 1996 relating to authorizing the Roosevelt wunion free
school district to finance deficits by the issuance of serial bonds,
inrelation to extending certain provisions; to amend the genera

municipal law, in relation to withdrawals fromthe enpl oyee benefit
accrued liability reserve fund; to anmend the education law, in
relation to certain powers of boards of cooperative educationa

services; to anmend chapter 97 of the |laws of 2011 amendi ng the educa-
tion law relating to census reporting, in relation to the effective-
ness of certain provisions thereof; to anend the education law, in
relation to making internal audit functions optional by schoo

districts unless an audit by the conptroller reveals deficiencies; to
amend chapter 698 of the laws of 1996 anendi ng the education | aw
relating to transportation contracts, in relation to the effectiveness
thereof; to anend the education law, in relation to Earth day; author-
izing the Valley Stream School District 24 to transfer to the genera

fund of such school district surplus nonies in the retirenent contrib-
ution reserve fund; relating to providing professional devel opnent and
parent preparation prograns to neet the needs of inplenenting conmon
core | earning standards; to repeal paragraph d of subdivision 4 of
section 3641 of the weducation lawrelating to a school district's
requirenent to report on the status of asbestos; in relation to
certain aid for the General Brown central school district; to anmend
the education law, in relation to the financing of charter schools; to
amend the education law, in relation to charter schools' wuse of
di strict school buildings and grounds; to amend the education law, in
relation to the oversight and supervision of charter schools in a city
having a popul ation of one mllion or nore inhabitants; to amend the
education law, in relation to powers and duties of chancellor and
proposed school closings and significant changes in school utiliza-
tion; to amend the education law, in relation to building aid for
charter schools; and relating to transportation aid for a schoo

district transportation contract (Part A-1); to anend the education
law, in relation to regional secondary schools (Part A-2); inten-
tionally omtted (Part B); intentionally omtted (Part C; to anend
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the education law, in relation to enacting the "nurse practitioners
noder ni zation act" (Part D); intentionally omtted (Part E); inten-
tionally omtted (Part F); intentionally omtted (Part G; to anend
chapter 57 of the Iaws of 2005 anendi ng the | abor |aw and other | aws
i mpl enenting the state fiscal plan for the 2005-2006 state fisca
year, relating to the New York state hi gher education capital matching
grant program for independent colleges, in relation to the New York
state higher education nmatching grant program for independent coll eges
and the effectiveness thereof (Part H); to amend the social services
law, in relation to increasing the standards of nmonthly need for aged,
blind and disabled persons living in the conmunity (Part |); to anend
the social services law, in relation to prohibiting the sale or
purchase of alcoholic beverages, tobacco products or lottery tickets
with public assistance benefits and prohibiting use of or access to
such benefits in a casino, liquor store or adult entertainment facili-
ty; and to anend the state finance law, in relation to establishing
the public assistance integrity fund (Part J); to utilize reserves in
the project pool insurance account of the nortgage insurance fund for
vari ous housi ng purposes (Part K); to amend the education law, in
relation to educational programs in juvenile justice prograns operated
by the office of children and famly services (Subpart A); Inten-
tionally omtted (Subpart B) (Part L); to anend the social services

law, in relation to providing a rent cap for people living with
H V/AIDS in social services districts with a population over five
mllion; and providing for the repeal of such provisions upon expira-
tion thereof (Part M; to amend the education law, in relation to

enacting "Erin Merryn's law' (Part N); to amend the labor law, in
relation to the nunber of hours enployees nay work in the hospitality
i ndustry (Part O; to amend the education law, in relation to conmuni -
ty colleges (Part P); to anend the state finance law, in relation to
establishing the state university of New York upstate nedical hospital

operating account, the state university of New York downstate nedica

hospital operating account and the state university of New York Stony
Brook nedi cal hospital operating account and to anend the education
law, in relation to apportionnent to the state university; and to
repeal subdivision 8-a of section 355 of the education Ilaw relating
thereto (Part Q; to anend the education law, in relation to state
appropriations to the state wuniversity of New York and the city
university of New York (Part R); to anend the education law, in
relation to requiring the chancellor of the state wuniversity of New
York to report to the governor and the |egislature on econom c devel -
opnment activities (Part S); in relation to directing the chancell or of
the state university of New York to convene a task force to exam ne
ways in which the university centers can be nade nore autononous (Part
T); to anend the education law, in relation to the New York state
| i censed social worker |oan forgiveness program (Part U); to anend the
education law, in relation to tuition assistance programawards (Part
V); to anmend the education |aw and the state finance law, in relation
to establishing the New York student affordable refinancing for tonor-
row program (New START) (Part W; to amend the education law, the
state finance law, the civil practice law and rules and the tax |aw,

inrelation to establishing the New York state pre-paid tuition plan
(Part X); to amend the education law, in relation to establishing the
retrain and enpl oy unenpl oyed persons program (Part Y); to amend the
education law, 1in relation to online prograns and accel erated profi -
ci ency degree prograns at the state university of New York (Part 2);
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to anmend the financial services law, in relationto the truth in
student | endi ng cl earinghouse program and to anend the financia
services |law and the education law, in relation to the student | ending
transparency program (Part AA); to anend the education law, in
relation to restricting the sale, |ease, transfer or authorization of
open-air school house pl aygrounds for certain uses (Part BB); to amend
the private housing finance law, in relation to disabled veteran
access to home for heroes contracts (Part CC); to anend the education
law, in relation to establishing the New York state young farmers | oan
forgi veness incentive program (Part DD); to amend the executive |aw,
in relation to establishing an inter-agency affordabl e housing devel -
oprment task force; and providing for the repeal of such provisions
upon expiration thereof (Part EE); to amend the real property tax |aw,
in relation to the tax abatenent and exenption for rent regul ated and
rent controlled property occupied by senior citizens (Part FF); to
amend the private housing finance law, in relation to establishing the
Mtchell-Lama 2020 housing trust fund program (Part G3; to anend the
social services law, in relation to requiring child day care facili-
ties to post a copy of the nobst recent inspection report (Part HH); to
grant an exenption fromcertain provisions of the adm nistrative code
of the city of New York relating to benefits pursuant to section 421-a
of the real property tax law (Part 11); to amend the real property tax
law, in relation to permtting senior citizens whose spouses are
deceased to substitute a nore recent year's inconme for purposes of
determining eligibility for the enhanced exenption for school tax
relief (Part JJ); to amend the social services law, in relation to
eligibility for child care block grants to eligible famlies (Part
KK); and to anend the workers' conpensation |aw and the insurance | aw,
inrelation to establishing famly care benefits (Part LL)

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. This act enacts into |aw najor conponents of |egislation
whi ch are necessary to inplenent the state fiscal plan for the 2014-2015
state fiscal year. Each conponent is wholly contained within a Part
identified as Parts A through LL. The effective date for each particul ar
provi sion contained within such Part is set forth in the |ast section of
such Part. Any provision in any section contained within a Part, includ-
ing the effective date of the Part, which nakes a reference to a section
"of this act"”, when used in connection with that particular conponent,
shall be deened to nmean and refer to the correspondi ng section of the
Part in which it is found. Section three of this act sets forth the
general effective date of this act.

PART A

Section 1. Paragraph e of subdivision 1 of section 211-d of the educa-
tion law, as amended by section 2 of part A of chapter 57 of the | aws of
2013, is anended to read as foll ows:

e. Notw thstanding paragraphs a and b of this subdivision, a schoo
district that submtted a contract for excellence for the two thousand
ei ght--two thousand ni ne school year shall submt a contract for excel-
| ence for the two thousand nine--two thousand ten school year in
conformty wth the requirenments of subparagraph (vi) of paragraph a of
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subdi vision two of this section unless all schools in the district are
identified as in good standing and provided further that, a schoo
district that submtted a contract for excellence for the two thousand
nine--two thousand ten school year, unless all schools in the district
are identified as in good standing, shall submt a contract for excel-
| ence for the two thousand el even--two thousand twel ve school year which

shall, notwithstanding the requirenents of subparagraph (vi) of para-
graph a of subdivision two of this section, provide for the expenditure
of an ampunt which shall be not |less than the product of the anobunt

approved by the conm ssioner in the contract for excellence for the two
t housand ni ne--two thousand ten school year, nultiplied by the
district's gap elimnation adjustnment percentage and provided further
that, a school district that submtted a contract for excellence for the
two thousand el even--two thousand twel ve school year, unless all schools
in the district are identified as in good standing, shall submt a
contract for excellence for the two thousand twel ve--two thousand thir-
teen school vyear which shall, notwithstanding the requirenents of
subpar agraph (vi) of paragraph a of subdivision two of +this section,

provide for the expenditure of an anobunt which shall be not |ess than
t he amount approved by the comm ssioner in the contract for excellence
for the two thousand eleven--two thousand twelve school year AND
PROVI DED FURTHER THAT, A SCHOOL DISTRICT WTH A POPULATION OF ONE
MLLION OR MORE THAT SUBM TTED A CONTRACT FOR EXCELLENCE FOR THE TWD
THOUSAND THI RTEEN- - TWO THOUSAND FOURTEEN SCHOOL YEAR, UNLESS ALL SCHOOLS
IN THE DI STRICT ARE IDENTIFIED AS IN GOOD STANDING SHALL SUBMT A
CONTRACT FOR EXCELLENCE FOR THE TWO THOUSAND FOURTEEN- - TWO THOUSAND
FI FTEEN SCHOOL YEAR WHI CH SHALL, NOTW THSTANDI NG THE REQUI REMENTS OF
SUBPARAGRAPH (VI) OF PARAGRAPH A OF SUBDIVISION TWO OF THI S SECTI ON

PROVI DE FOR THE EXPENDI TURE OF AN AMOUNT WHI CH SHALL BE NOT LESS THAN
THE AMOUNT APPROVED BY THE COWM SSI ONER | N THE CONTRACT FOR EXCELLENCE
FOR THE TWO THOUSAND THI RTEEN- - TWD THOUSAND FOURTEEN SCHOOL YEAR. For
purposes of this paragraph, the "gap elimnation adjustnment percentage"
shall be calculated as the sum of one mnus the quotient of the sum of
the school district's net gap elimnation adjustnment for two thousand
ten--two thousand el even conputed pursuant to chapter fifty-three of the
| aws of two thousand ten, naking appropriations for the support of
government, plus the school district's gap elimnation adjustnent for
two thousand el even--two thousand twel ve as conputed pursuant to chapter
fifty-three of the laws of two thousand eleven, naking appropriations
for the support of the |ocal assistance budget, including support for
general support for public schools, divided by the total aid for adjust-
ment conputed pursuant to chapter fifty-three of the laws of two thou-
sand eleven, nmaking appropriations for the |ocal assistance budget,

i ncl udi ng support for general support for public schools. Provided,

further, that such anmount shall be expended to support and maintain
al | onabl e prograns and activities approved in the two thousand ni ne--two
t housand ten school year or to support new or expanded allowable
progranms and activities in the current year.

S 1l-a. The opening paragraph of subdivision 4 of section 3602 of the
education |l aw, as anmended by section 8-a of part A of chapter 57 of the
| aws of 2013, is anended to read as foll ows:

In addition to any other apportionment pursuant to this chapter, a
school district, other than a special act school district as defined in
subdi vi si on eight of section four thousand one of this chapter, shall be
eligible for total foundation aid equal to the product of total aidable
foundation pupil units multiplied by the district's selected foundation
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aid, which shall be the greater of five hundred dollars ($500) or foun-
dation fornula aid, provided, however that for the two thousand seven--
two thousand ei ght through two thousand eight--two thousand ni ne schoo
years, no school district shall receive total foundation aid in excess
of the sumof the total foundation aid base for aid payable in the two
t housand seven--two thousand eight school year conputed pursuant to
subpar agraph (i) of paragraph j of subdivision one of this section, plus
t he phase-in foundation increase conputed pursuant to paragraph b of
t hi s subdi vi sion, and provided further that for the two thousand twel ve-
-two thousand thirteen school year, no school district shall receive
total foundation aid in excess of the sumof the total foundation aid
base for aid payable in the two thousand el even--two thousand twel ve
school year conputed pursuant to paragraph j of subdivision one of this
section, plus the phase-in foundation increase conputed pursuant to
par agraph b of this subdivision, and provided further that for the two
thousand thirteen--two thousand fourteen school year [and thereafter],
no school district shall receive total foundation aid in excess of the
sum of the total foundation aid base conputed pursuant to paragraph j of
subdi vision one of this section, plus the phase-in foundation increase
conmput ed pursuant to paragraph b of this subdivision and provided
further that total foundation aid shall not be | ess than the product of
the total foundation aid base conmputed pursuant to paragraph j of subdi -
vi sion one of this section and the due-m ni num percent which shall be,
for the tw thousand twelve--two thousand thirteen school year, one
hundred and si x-tenths percent (1.006) and for the two thousand thir-
teen--two thousand fourteen school year for city school districts of
those cities having popul ations in excess of one hundred twenty-five
thousand and I|ess than one nmillion inhabitants one hundred and one and
one hundred and seventy-si x thousandths percent (1.01176), and for al
other districts one hundred and three-tenths percent (1.003), subject to
all ocation pursuant to the provisions of subdivision eighteen of this
section and any provisions of a chapter of the laws of New York as
described therein, nor nore than the product of such total foundation
ai d base and one hundred fifteen percent, and provided further that for
the two thousand nine--two thousand ten through two thousand el even--two
thousand twelve school years, each school district shall receive total
foundation aid in an anbunt equal to the anount apportioned to such
school district for the two thousand eight--two thousand ni ne schoo
year pursuant to this subdivision AND PROVI DED FURTHER, THAT FOR THE TWO
THOUSAND FOURTEEN- - TWO THOUSAND FI FTEEN SCHOOL YEAR EACH SCHOCL DI STRI CT
SHALL RECEI VE FOUNDATI ON AID I N AN AMOUNT EQUAL TO THE GREATER OF THE
AMOUNT SET FORTH FOR SUCH SCHOOL DI STRI CT AS " FOUNDATI ON Al D' UNDER THE
HEADI NG "2014- 15 ESTI MATED AIDS' IN THE SCHOOL AID COWUTER LI STING
PRODUCED BY THE COWM SSI ONER | N SUPPORT OF THE EXECUTI VE BUDGET FOR THE
TWO THOUSAND FOURTEEN- - TWD THOUSAND FI FTEEN FI SCAL  YEAR AND ENTI TLED
"BT141-5" AND THE TOTAL FOUNDATI ON Al D BASE COVMPUTED PURSUANT TO PARA-
GRAPH J OF SUBDIVISION ONE OF THIS SECTION. Total aidable foundation
pupil units shall be cal cul ated pursuant to paragraph g of subdivision
two of this section. For the purposes of calculating aid pursuant to
this subdivision, aid for the city school district of the city of New
York shall be cal culated on a cityw de basis.

S 2. Paragraph (f) of subdivision 17 of section 3602 of the education
| aw, as added by section 12 of part A of chapter 57 of the | aws of 2013,
is anended and three new paragraphs (g), (h) and (i) are added to read
as foll ows:
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(f) The gap elimnation adjustnment restoration amount for the two
thousand fourteen--two thousand fifteen school year [and thereafter
shall equal the product of the gap elimnation percentage for such
district and the gap elimnation adjustnment restoration allocation
established pursuant to subdivision eighteen of this section.] FOR A
SCHOOL DI STRI CT SHALL BE COVPUTED BASED ON DATA ON FILE WTH THE COW S-
SI ONER AND | N THE DATABASE USED BY THE COVWM SSIONER TO PRODUCE AN
UPDATED ELECTRONI C DATA FILE I N SUPPORT OF THE EXECUTI VE BUDGET REQUEST
SUBM TTED FOR THE TWO THOUSAND FOURTEEN--TWD THOUSAND FI FTEEN STATE
FI SCAL YEAR AND SHALL EQUAL THE GREATER OF:

(1) THE PRODUCT OF TWENTY PERCENT (0.20) MULTIPLIED BY THE GAP ELI M -
NATI ON ADJUSTMENT FOR THE BASE YEAR OR;

(1'l) THE PCsSI TI VE DI FFERENCE OF (A) THE PRODUCT OF THI RTY-SI X PERCENT
(0.36) MULTI PLI ED BY THE ABSOLUTE VALUE OF THE AMOUNT SET FORTH FOR SUCH
SCHOOL DISTRICT AS "GAP ELIM NATION ADJUSTMENT" UNDER THE HEADI NG
"2011- 12 ESTI MATED AI DS" I N THE SCHOOL Al D COVMPUTER LI STI NG PRODUCED BY
THE COW SSIONER | N SUPPORT OF THE EXECUTI VE BUDGET REQUEST SUBM TTED
FOR THE TWO THOUSAND ELEVEN- - TWO THOUSAND TWELVE STATE FI SCAL YEAR AND
ENTI TLED "BT111-2" MNUS (B) THE POSI TI VE DI FFERENCE OF THE ABSOLUTE
VALUE OF THE AMOUNT SET FORTH FOR SUCH SCHOOL DI STRICT AS "GAP ELIM -
NATI ON ADJUSTMENT" UNDER THE HEADI NG "2011-12 ESTI MATED AIDS" I N THE
SCHOOL Al D COMPUTER LI STI NG PRODUCED BY THE COW SSI ONER | N SUPPORT OF
THE EXECUTI VE BUDGET REQUEST SUBM TTED FOR THE TWO THOUSAND ELEVEN- - TWO
THOUSAND TWELVE STATE FI SCAL YEAR AND ENTI TLED "BT111-2" M NUS THE GAP
ELI M NATI ON ADJUSTMENT FOR THE BASE YEAR OR

(1'1'1) ONE HUNDRED THOUSAND DOLLARS ($100, 000) OR;

(1V) THE SUM OF (A) THE GREATER OF:

(A) THE PRODUCT OF (1) THE PRODUCT OF FOUR HUNDRED FOUR DOLLARS
($404.00) MUILTI PLI ED BY THE EXTRAORDI NARY NEEDS PERCENT COVPUTED TO TWO
DECI MAL PLACES W THOUT ROUNDI NG MULTIPLIED BY (2) THE PRODUCT OF THE
STATE SHARI NG RATI O COWPUTED PURSUANT TO PARAGRAPH G OF SUBDI VI SI ON
THREE OF THI S SECTI ON MULTI PLI ED BY (3) THE REQ ONAL COST | NDEX PURSUANT
TO SUBDIVISION FOUR OF TH'S SECTION MULTIPLIED BY (4) THE BASE YEAR
PUBLI C SCHOOL DI STRI CT ENROLLMENT AS COWPUTED PURSUANT TO SUBPARAGRAPH
TWO OF PARAGRAPH N OF SUBDI VI SION ONE OF THI S SECTI ON, OR

(B) THE PRODUCT OF FI VE HUNDRED FI FTY DOLLARS ($550. 00) MULTI PLI ED BY
(1) THE POSI TI VE DI FFERENCE, | F ANY, OF ONE M NUS THE PRODUCT OF ONE AND
THI RTY- SEVEN ONE- HUNDREDTHS (1.37) MULTIPLIED BY THE COVBINED WEALTH
RATIO COWUTED PURSUANT TO SUBPARAGRAPH ONE OF PARAGRAPH C OF SUBDI VI -
SION THREE OF THI' S SECTI ON BUT NOT GREATER THAN NI NE- TENTHS (0.9) MULTI -
PLI ED BY (2) THE BASE YEAR PUBLI C SCHOOL DI STRI CT ENRCLLMENT AS COVPUTED
PURSUANT TO SUBPARAGRAPH TWDO OF PARAGRAPH N OF SUBDIVISION ONE OF THI'S
SECTI ON, OR

(© THE PRODUCT, COWUTED TO THE NEAREST WHOLE NUMBER W THOUT ROUND-
ING OF: (1) THE PRODUCT OF THE QUOTI ENT OF THE TAX EFFORT RATIO AS
DEFI NED | N SUBDI VI SION SI XTEEN OF THI S SECTI ON DI VI DED BY THREE AND ONE
HUNDRED SEVENTY- SI X THOUSANDTHS PERCENT (0.03176) MJULTIPLIED BY THE
POSI TIVE DI FFERENCE, |F ANY, OF ONE M NUS THE ALTERNATE PUPI L WEALTH
RATI O COVPUTED PURSUANT TO PARAGRAPH B OF SUBDIVISION THREE OF THI'S
SECTI ON BUT NOT GREATER THAN NI NE- TENTHS (0.9) COVMPUTED TO THREE DECI -
MALS W THOUT ROUNDING  MJULTIPLIED BY (2) TWO HUNDRED SEVENTY-FI VE
DOLLARS ($275.00) WTH THE RESULT COWUTED TO TWO DECI MALS W THOUT
ROUNDI NG MULTI PLI ED BY (3) THE BASE YEAR PUBLI C SCHOOL DI STRICT ENROLL-
MENT AS COVPUTED PURSUANT TO SUBPARAGRAPH TWO OF PARAGRAPH N OF SUBDI VI -
SION ONE OF THI S SECTI ON; AND
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(B) THE PRODUCT OF (A) THE POSI TI VE DI FFERENCE, | F ANY, OF THE BASE
YEAR PUBLI C SCHOOL DI STRI CT ENRCLLMENT AS COVPUTED PURSUANT TO SUBPARA-
GRAPH TWO OF PARAGRAPH N OF SUBDI VI SION ONE OF THI'S SECTI ON M NUS THE
PUBLI C SCHOOL DI STRI CT ENROLLMENT FOR THE YEAR FI VE YEARS PRIOR TO THE
BASE YEAR, AS COWPUTED PURSUANT TO SUBPARAGRAPH TWO OF PARAGRAPH N OF
SUBDI VI SION ONE OF THI'S SECTION MJLTIPLIED BY (B) TWO THOUSAND TWO
HUNDRED SI XTY DCLLARS ($2,260) MJLTI PLI ED BY (C) THE STATE SHARI NG RATI O
COVMPUTED PURSUANT TO PARAGRAPH G OF SUBDI VI SI ON THREE OF THI S SECTI ON;
AND

(© FOR SCHOOL DI STRI CTS THAT WERE: (1) DESI GNATED AS LOW OR AVERAGE
NEED PURSUANT TO CLAUSE (C) OF SUBPARAGRAPH TWO OF PARAGRAPH C OF SUBDI -
VISION SI X OF TH S SECTION FOR THE SCHOOL Al D COMPUTER LI STI NG PRODUCED
BY THE COW SSI ONER | N SUPPORT OF THE ENACTED BUDGET FOR THE TWO THOU-
SAND SEVEN- - TWO THOUSAND EI GHT SCHOOL YEAR AND ENTI TLED " SA0708", OR I N
THE CASE OF A REORGANI ZED DI STRI CT THAT HAD A PREDECESSOR DI STRI CT THAT
WAS SO DESI GNATED AND (2) DESI GNATED AS H GH NEED PURSUANT TO THE REGU-
LATIONS O THE COWMM SSIONER |IN THE MOST RECENTLY AVAILABLE STUDY
I NCLUDED | N THE SCHOOL Al D COVPUTER LI STI NG PRODUCED BY THE COWM SSI ONER
IN SUPPORT OF THE ENACTED BUDGET FOR THE TWO THOUSAND THI RTEEN- - TWO
THOUSAND FOURTEEN STATE FI SCAL YEAR AND ENTI TLED " SA131-4" KNOWN AS THE
2008 NEED RESOURCE CAPACI TY CATEGORY CCDE, THE PRODUCT OF (A) THE POSI -
TI' VE DI FFERENCE, | F ANY, OF THE ABSOLUTE VALUE OF THE AMOUNT SET FORTH
FOR SUCH SCHOOL DI STRI CT AS " GAP ELI M NATI ON ADJUSTMENT" UNDER THE HEAD-
I NG "2011-12 ESTI MATED AI DS" | N THE SCHOOL Al D COMPUTER LI STI NG PRODUCED
BY THE COW SSI ONER | N SUPPORT OF THE EXECUTI VE BUDGET REQUEST SUBM TTED
FOR THE TWO THOUSAND ELEVEN-- TWO THOUSAND TWELVE STATE FI SCAL YEAR AND
ENTI TLED "BT111-2" M NUS THE PRODUCT OF SI X AND EIGHT TENTHS PERCENT
(0.068) MULTIPLIED BY THE TOTAL GCENERAL FUND EXPENDI TURES OF SUCH
DI STRICT FOR THE TWO THOUSAND TEN--TWO THOUSAND ELEVEN SCHOOL YEAR,
MULTI PLI ED BY (B) SIXTY-FI VE HUNDREDTHS (0. 65); AND

(D) FOR SCHOOL DISTRICTS THAT: (1) WERE DESI GNATED AS AVERAGE NEED
PURSUANT TO CLAUSE (C) OF SUBPARAGRAPH TWO OF PARAGRAPH C OF SUBDI VI SI ON
SIX OF TH S SECTI ON FOR THE SCHOOL Al D COVPUTER LI STI NG PRODUCED BY THE
COM SSIONER N SUPPORT OF THE ENACTED BUDGET FOR THE TWO THOUSAND
SEVEN- - TWO THOUSAND EI GHT SCHOCL YEAR AND ENTI TLED "SA0708" AND (2) A
COMBI NED WEALTH RATI O COMPUTED PURSUANT TO SUBPARAGRAPH ONE OF PARAGRAPH
C OF SUBDI VI SION THREE OF THI S SECTI ON OF LESS THAN TWOD (2.0), THE PROD-
UCT OF ElI GHTY DOLLARS ($80.00) MJLTI PLI ED BY THE BASE YEAR PUBLI C SCHOOL
DI STRICT ENROLLMENT AS COWPUTED PURSUANT TO SUBPARAGRAPH TWO OF PARA-
GRAPH N OF SUBDI VI SI ON ONE OF THI S SECTI ON;, AND

(E) FOR SCHOOL DI STRI CTS FOR WHI CH THE QUOTI ENT OF NON PUBLIC SCHOOL
DI STRI CT ENRCLLMENT DI VI DED BY THE SUM OF THE NON PUBLI C SCHOOL DI STRI CT
ENRCLLMENT AND THE BASE YEAR PUBLIC SCHOOL DI STRICT ENROLLMENT AS
COVMPUTED PURSUANT TO SUBPARAGRAPH TWO OF PARAGRAPH N OF SUBDI VI SION  ONE
OF THI'S SECTION | S GREATER THAN TVENTY- FI VE HUNDREDTHS (0. 25), THE PROD-
UCT OF (1) THE QUOTI ENT OF NON PUBLI C SCHOOL DI STRI CT ENROLLMENT DI VI DED
BY THE SUM OF THE NON PUBLI C SCHOOL DI STRI CT ENROLLMENT AND THE BASE
YEAR PUBLI C SCHOOL DI STRI CT ENRCLLMENT AS COVPUTED PURSUANT TO SUBPARA-
GRAPH TWO OF PARAGRAPH N OF SUBDI VI SION ONE OF THI' S SECTI ON MJULTI PLI ED
BY (2)_THE EXTRACORDI NARY NEEDS PERCENT AS COVPUTED PURSUANT TO PARAGRAPH
W OF SUBDI VI SION ONE OF THI'S SECTI ON MULTI PLI ED BY (3) THE BASE YEAR
PUBLI C SCHOCL DI STRI CT ENROLLMENT AS COMPUTED PURSUANT TO SUBPARAGRAPH
TWO OF PARAGRAPH N OF SUBDI VI SION ONE OF THI' S SECTI ON MULTI PLI ED BY (4)
THREE HUNDRED FI FTY DOLLARS ($350. 00) .

(F) PROVI DED FURTHER, NOTW THSTANDI NG ANY PROVI SI ON OF THI S PARAGRAPH
TO THE CONTRARY, THAT A DI STRICT'S GAP ELI M NATI ON ADJUSTMENT RESTORA-
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TION FOR THE TWDO THOUSAND FOURTEEN- - TWO THOUSAND FI FTEEN SCHOOL YEAR
SHALL NOT EXCEED THE PRODUCT OF FI FTY- TWO PERCENT (0.52) AND THE GAP
ELI M NATI ON ADJUSTMENT FOR THE BASE YEAR FOR THE DI STRI CT.

(G PROVI DED FURTHER, NOTW THSTANDI NG ANY PROVI SI ON OF THI S PARAGRAPH
TO THE CONTRARY, A DISTRICT'S GAP ELI M NATI ON ADJUSTMENT RESTORATI ON FOR
THE TWO THOUSAND FOURTEEN- - TWO THOUSAND FI FTEEN SCHOOL YEAR SHALL NOT BE
LESS THAN THE AMOUNT SET FORTH FOR SUCH SCHOOL DI STRI CT UNDER THE HEAD-
I NG "2014- 15 ESTI MATED Al DS" I N THE SCHOOL Al D COVMPUTER LI STI NG PRODUCED
BY THE COW SSI ONER | N SUPPORT OF THE EXECUTI VE BUDGET FOR THE TWD THOU
SAND FOURTEEN- - TWO THOUSAND FI FTEEN FI SCAL YEAR AND ENTI TLED " BT141-5".

(H) NOTW THSTANDI NG ANY OTHER LAW TO THE CONTRARY, THE GAP ELI M NATI ON
ADJUSTMENT FOR THE TWDO THOUSAND FI FTEEN- - TWO THOUSAND SI XTEEN SCHOOL
YEAR SHALL EQUAL FI FTY PERCENT (0.50) OF THE GAP ELI M NATI ON ADJUSTMENT
FOR SUCH DI STRICT FOR THE TWDO THOUSAND FOURTEEN- - TWO THOUSAND FI FTEEN
SCHOOL YEAR

(1) NOTW THSTANDI NG ANY OTHER LAW TO THE CONTRARY, THE GAP ELI M NATI ON
ADJUSTMENT FOR THE TWD THOUSAND SI XTEEN- - TWD THOUSAND SEVENTEEN SCHOOL
YEAR SHALL EQUAL ZERO.

S 3. Intentionally omtted.

S 4. Intentionally omtted.

S 5. Paragraph b of subdivision 2 of section 3612 of the education
| aw, as anended by section 15 of part A of chapter 57 of the Ilaws of
2013, is anended to read as foll ows:

b. Such grants shall be awarded to school districts, within the linmts
of funds appropriated therefor, through a conpetitive process that takes
into consideration the nmagnitude of any shortage of teachers in the
school district, the nunber of teachers enployed in the school district
who hol d tenporary licenses to teach in the public schools of the state,
the nunber of provisionally certified teachers, the fiscal capacity and
geographic sparsity of the district, the nunber of new teachers the
school district intends to hire in the com ng school year and the nunber
of sunmer in the city student internships proposed by an eligible school
district, if applicable. Gants provided pursuant to this section shall
be used only for the purposes enunerated in this section. Notw thstand-
ing any other provision of lawto the contrary, a city school district
in a city having a population of one mllion or nore inhabitants receiv-
ing a grant pursuant to this section nmay use no nore than eighty percent
of such grant funds for any recruitnment, retention and certification
costs associated with transitional certification of teacher candidates
for the school vyears two thousand one--two thousand two through [two
t housand thirteen--two thousand fourteen] TWO THOUSAND FOURTEEN- -TWO
THOUSAND FI FTEEN.

S 6. The education law is anended by adding a new section 3613 to read
as foll ows:

S 3613. SCHOCOL DI STRI CT REORGANI ZATI ONS AND REAL PROPERTY TAX RATES.
1. WHEN TWO OR MORE SCHOOL DI STRI CTS PROPOSE TO RECRGANI ZE PURSUANT TO
SECTIONS FI FTEEN HUNDRED ELEVEN THROUGH FIFTEEN HUNDRED THI RTEEN,
FI FTEEN HUNDRED TWENTY-FOUR, FIFTEEN HUNDRED TWENTY-SI X, SEVENTEEN
HUNDRED FI VE, OR El GHTEEN HUNDRED ONE THROUGH ElI GHTEEN HUNDRED THREE OF
TH S CHAPTER, AND UNDER THE LAW THAT WOULD OTHERW SE BE APPLI CABLE, THE
REORGANI ZATI ON WOULD HAVE AN | MPACT UPON THE SCHOOL TAX RATES W THI N THE
AREAS SERVED BY THE SCHOOL DI STRI CTS THAT EXI STED PRI OR TO THE REORGAN-
| ZATI ON, NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW TO THE CONTRARY, THE
BOARDS OF EDUCATI ON OR TRUSTEES OF ALL THE SCHOCOL DI STRI CTS PARTI Cl PAT-
ING | N THE PROPOSED REORGANI ZATI ON MAY OPT TO HAVE THAT | MPACT DEFERRED
FOR A ONE- YEAR PERI OD ANDY OR PHASED- I N OVER A PERICD AS MAY BE DETER-
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M NED BY THE BOARDS OF EDUCATI ON OR TRUSTEES OF ALL PARTI Cl PATI NG SCHOOL
DISTRICTS IN THE MANNER PRESCRI BED BY THI S SECTI ON BUT WHI CH SHALL NOT
EXCEED A TEN- YEAR PERI OD. TO EXERCI SE SUCH OPTI ON, THE BOARDS OF EDUCA-
TION OR TRUSTEES OF ALL PARTI ClI PATI NG SCHOCL DI STRI CTS, AFTER CONDUCTI NG
A PUBLI C HEARI NG MAY ADCPT A RESOLUTI ON AT LEAST FORTY-FI VE DAYS PRI OR
TO THE SPECI AL DI STRI CT MEETI NG AT WH CH THE REORGANI ZATI ON VOTE W LL BE
HELD, TO DEFER AND/ OR PHASE-IN THE | MPACT AS PROVIDED HEREIN. |IF THE
BOARD OF EDUCATI ON OR TRUSTEES OF ANY PARTI Cl PATI NG SCHOCOL DI STRI CT DCES
NOT  APPROVE SUCH A RESOLUTI ON OPTI NG FOR A COWON PHASE- | N PERI GD, THE
PROVI SIONS OF THI' S SECTI ON SHALL NOT APPLY.

2. DURI NG THE ONE- YEAR DEFERRAL PERI OD, THE TAX RATE FOR EACH PORTI ON
OF THE SCHOOL DI STRI CT SHALL BE CALCULATED I N THE FOLLON NG MANNER:

(A) DETERM NE THE ASSESSED VALUE TAX RATE THAT APPLI ED FOR THE SCHOOL
YEAR | MMEDI ATELY PRECEDI NG THE SCHOOL YEAR IN WVH CH THE REORGANI ZATI ON
TOOK EFFECT.

(B) MULTIPLY THAT ASSESSED VALUE TAX RATE BY THE STATE EQUALI ZATI ON
RATE APPLI CABLE TO THE PORTI ON FOR THE SCHOCL YEAR | MVEDI ATELY PRECEDI NG
THE SCHOOL YEAR I N WHI CH THE REORGANI ZATI ON TOCOK EFFECT.

(© DI VIDE THE PRODUCT SO DETERM NED BY THE STATE EQUALI ZATI ON RATE
APPLI CABLE TO THE PORTION FOR THE FI RST SCHOOL YEAR OF THE REORGANI ZED
SCHOCL DI STRICT. THE QUOTI ENT | S THE ASSESSED VALUE TAX RATE FOR THE
PORTION FOR THAT SCHOOL YEAR  PROVIDED, THAT IF THE SUM OF THE REAL
PROPERTY TAX LEVIES IN ALL OF THE PORTI ONS I N THE SCHOCL DI STRI CT, USI NG
THE ASSESSED VALUE TAX RATES COWUTED PURSUANT TO TH' S SUBDI VI Sl ON,
WOULD YIELD A REAL PROPERTY TAX LEVY THAT IS ABOVE OR BELOW THE TOTAL
REAL PROPERTY TAX LEVY SPECI FI ED IN THE SCHOOL DI STRI CT BUDGET FOR THE
CURRENT SCHOOL YEAR, THE ASSESSED VALUE TAX RATES SHALL ALL BE DECREASED
OR | NCREASED PROPORTI ONATELY SO AS TO YI ELD THE SPECI FI ED REAL PROPERTY
TAX LEVY AMOUNT.

3. DURI NG EACH YEAR OF A PHASE-I N PERI OD, WHOSE DURATION UP TO TEN
YEARS SHALL HAVE BEEN DETERM NED BY THE BQOARDS OF EDUCATI ON OR TRUSTEES
OF THE CONSTI TUENT SCHOOL DI STRI CTS, THE TAX RATE FOR EACH PORTION OF
THE REORGANI ZED SCHOOL DI STRICT SHALL BE CALCULATED IN THE FOLLOW NG
MANNER:

(A) DETERM NE THE ASSESSED VALUE TAX RATE THAT APPLI ED FOR THE SCHOOL
YEAR | MVEDI ATELY PRECEDI NG THE SCHOOL YEAR I N WHI CH THE REORGANI ZATI ON
TOOK EFFECT.

(B) MULTI PLY THAT ASSESSED VALUE TAX RATE BY THE STATE EQUALI ZATI ON
RATE APPLI CABLE TO THE PORTI ON FOR THE SCHOCL YEAR | MVEDI ATELY PRECEDI NG
THE SCHOCL YEAR I N WH CH THE RECRGANI ZATI ON TOOK EFFECT. THE RESULT | S
THE BASE FULL VALUE TAX RATE OF THE PORTI ON.

(©) DETERM NE THE ASSESSED VALUE TAX RATE THAT WOULD HAVE APPLIED IN
THE PORTI ON BUT FOR THE PROVI SIONS OF THI S SECTI ON.

(D) MULTIPLY THAT ASSESSED VALUE TAX RATE BY THE STATE EQUALI ZATI ON
RATE THAT WOULD HAVE APPLI ED FOR THE CURRENT SCHOOL YEAR BUT FOR THE
PROVI SIONS OF THI'S SECTI ON. THE RESULT IS THE TARCGET FULL VALUE TAX RATE
FOR THE PORTI ON.

(E) DETERM NE THE DI FFERENCE BETWEEN THE TARGET FULL VALUE TAX RATE
AND THE BASE FULL VALUE TAX RATE FOR THE PORTI ON.

(F) DI VIDE THE DI FFERENCE SO DETERM NED BY THE TOTAL NUMBER OF YEARS
IN THE PHASE-I N PERI OD APPL|I CABLE TO THE SCHOCOL DI STRI CT.

(G MIUITIPLY THE QUOTIENT SO DETERM NED BY THE NUMBER OF YEARS FROM
THE BEGA NNI NG OF THE PHASE-I N PERIGD UP TO AND I NCLUDI NG THE YEAR FOR
VWH CH THE TAX RATE IS BEI NG DETERM NED.

(H ADD THE PRODUCT SO DETERM NED TO THE BASE FULL VALUE TAX RATE.
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(1) DIVIDE THE SUM SO DETERM NED BY THE APPLI CABLE EQUALI ZATI ON RATE
THE QUOTI ENT | S THE ASSESSED VALUE TAX RATE FOR THE PORTION FOR THE
CURRENT SCHOOL YEAR PROVI DED, THAT I F THE SUM OF THE REAL PROPERTY TAX
LEVIES IN ALL OF THE PORTIONS I N THE SCHOOL DI STRI CT, USI NG THE ASSESSED
VALUE TAX RATES COWPUTED PURSUANT TO THI S SUBDI VI SI ON, WOULD Yl ELD A
REAL PROPERTY TAX LEVY THAT | S ABOVE OR BELOW THE TOTAL REAL PROPERTY
TAX LEVY SPECIFIED IN THE SCHOOL DI STRI CT BUDGET FOR THE CURRENT SCHOOL
YEAR, THE ASSESSED VALUE TAX RATES SHALL ALL BE DECREASED OR | NCREASED
PROPORTI ONATELY SO AS TO YIELD THE SPECI FI ED REAL PROPERTY TAX LEVY
AMOUNT.

4. AS USED HEREIN THE TERM " PORTI ON' MEANS THAT PART OF AN ASSESSI NG
UNI T LOCATED WTHI N A SCHOOL DI STRICT

S 7. Section 3627 of the education |aw, as added by section 23 of part
A of chapter 57 of the laws of 2013, is anended to read as foll ows:

S 3627. Transportation after 4pm 1. Notw thstanding any other
provi sions of this section to the contrary, for the two thousand thir-
teen--two thousand fourteen AND TWO THOUSAND FOURTEEN- - TWO THOUSAND
FI FTEEN school [year] YEARS, AND EACH YEAR THEREAFTER a city school

district located in a city having a population of one mllion or nore
provi ding transportation pursuant to this chapter shall be responsible
for:

(a) providing transportation for those children attendi ng public and
nonpubl i c schools in grades kindergarten through six who remain at the
same school for which they are enrolled for regularly schedul ed acadeni c
cl asses from hal f-past nine o' clock in the norning or earlier until four
o' clock in the afternoon or |ater, on weekdays, and reside at |east one
mle fromtheir school of attendance for grades three through six, and
at least one-half mle from their school of attendance for grades
ki ndergarten through two or

(b) reinbursing the cost incurred by licensed transportation carriers
pursuant to contracts with such school district for providing transpor-
tation for those children attending public and nonpublic schools in
grades kindergarten through six who remain at the same school for which
they are enrolled for regularly schedul ed academ c classes from half-
past nine o'clock in the norning or earlier until four o' clock in the
afternoon or later, on weekdays, and reside at |east one mle fromtheir
school of attendance for grades three through six, and at |east one-half
mle fromtheir school of attendance for grades kindergarten through
t wo.

2. Nothing herein shall prohibit the school district fromreinbursing
for costs incurred for contracts between the school district and any
entity providing or contracting for such transportation service.

3. A district shall not be deened to have satisfied its obligation
under this section by providing public service transportation.

4. Notwi thstanding any other provision of law to the contrary, any
expenditures for transportation provided pursuant to this section in the
two thousand thirteen--two thousand fourteen school year AND THEREAFTER
and otherwise eligible for transportation aid pursuant to subdivision
seven of section thirty-six hundred two of this article shall be consid-
ered approved transportation expenses eligible for transportation aid,
[ provided further that such aid shall be limted to five mllion six
hundred thousand dollars. And] provided further that such expenditures
eligible for aid under this section shall supplenment not supplant |oca
expenditures for such transportation in the two thousand twelve--two
t housand thirteen school year.
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5. [ Notwi t hstandi ng any ot her provision of this section to the contra-
ry, in no event shall such city school district, in order to conply with
the requirenents of this section, be required to incur any costs in
excess of the anount eligible for transportation aid pursuant to subdi -
vision four of this section. In the event such anount is insufficient,
the city school district of New York shall provide transportation
services within such amount on an equitable basis, until such apportion-
ment i s exhaust ed.

6.] The chancellor of such school district, in consultation with the
comm ssioner, shall prescribe the nost cost effective systemfor inple-
menting the requirements of this section, taking into consideration: (a)
the costs associated with paragraphs (a) and (b) of subdivision one of
this section, and (b) policies that attenpt to maxim ze student safety
for the student to be transported, which for purposes of this section
shal |l include whether the pick up or drop off site of the transportation
is:

(i) not further than 600 feet fromthe student's residence; and/or

(ii) at the sane locations for any famly that have <children at the
same residence who attend two or nore different schools.

7. (a) In the event the chancellor has not satisfied a district's
obligation under this section, a parent or guardian or any represen-
tative authorized by such parent or guardian of a child eligible to
receive transportation under this section nay request the conm ssioner
to arrange for the provision of the transportation to so satisfy the
requi renents of this section.

(b) If within sixty days of receiving a request fromsuch a parent or
guardian or any representative authorized by such parent or guardi an,
t he commi ssioner determines that the chancellor has not satisfied a
district's obligation wunder this section, then the comm ssioner shal
i mredi ately direct the chancellor to contract with a |icensed transpor-
tation carrier to provide the transportation required pursuant to this
secti on.

(c) I'n the event the chancellor is directed by the commssioner to
contract with a |icensed transportation carrier to provide the transpor-
tation required pursuant to this section, the chancellor shall provide
the conmi ssioner wwth a copy of such proposed contract, before it
becones effective, and the conm ssioner shall have the power to approve,
di sapprove or require anendnents to such contract before it shall becone
effective.

(d) Adistrict, determ ned by the comm ssioner to not be in conpliance
with the requirenments of this section, shall be responsible for the cost
of any transportation contract awarded by the chancell or.

8. The parent or guardian, or any representative authorized by such
parent or guardian, nay submt a witten request for transportation
under this section, in the same nmanner and upon the sane dates as are
required for a request for transportation pursuant to subdivision two of
section thirty-six hundred thirty-five of this article.

S 8. Intentionally omtted.

S 9. Subdivision 6 of section 4402 of the education |aw, as anended by
section 21 of part A of chapter 57 of the laws of 2013, is anended to
read as foll ows:

6. Notw thstanding any other law, rule or regulation to the contrary,
the board of education of a city school district with a population of
one hundred twenty-five thousand or nore inhabitants shall be permtted
to establish maximum class sizes for special classes for certain
students wth disabilities in accordance with the provisions of this
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subdi vi si on. For the purpose of obtaining relief fromany adverse fisca

i npact fromunder-utilization of special education resources due to |ow
student attendance in special education classes at the mddle and
secondary | evel as determ ned by the conmm ssioner, such boards of educa-
tion shall, during the school years nineteen hundred ninety-five--nine-
ty-six through June thirtieth, two thousand [fourteen] FIFTEEN of the
two thousand [thirteen] FOURTEEN--two thousand [fourteen] FIFTEEN schoo

year, be authorized to increase class sizes in special classes contain-
ing students with disabilities whose age ranges are equivalent to those
of students in mddle and secondary schools as defined by the comm s-
sioner for purposes of this section by up to but not to exceed one and
two tenths tines the applicable maxi numcl ass size specified in regu-
| ations of the conmm ssioner rounded up to the nearest whole nunber,
provided that in a city school district having a popul ation of one
mllion or nore, classes that have a maxi mum class size of fifteen my
be increased by no nore than one student and provided that the projected
average class size shall not exceed the maxi num specified in the appli-
cabl e regul ati on, provided that such authorization shall termnate on
June thirtieth, tw thousand. Such authorization shall be granted upon
filing of a notice by such a board of education wth the comm ssioner
stating the board's intention to increase such class sizes and a certif-
ication that the board will conduct a study of attendance probl ens at
the secondary level and will inplenent a corrective action plan to
increase the rate of attendance of students in such classes to at | east
the rate for students attendi ng regul ar education classes in secondary
schools of the district. Such corrective action plan shall be submtted
for approval by the conmm ssioner by a date during the school vyear in
whi ch such board increases class sizes as provided pursuant to this
subdi vision to be prescribed by the conm ssioner. Upon at least thirty
days notice to the board of education, after conclusion of the schoo

year in which such board increases class sizes as provided pursuant to
t hi s subdivision, the conm ssioner shall be authorized to term nate such
authorization upon a finding that the board has failed to devel op or
i mpl enent an approved corrective action plan.

S 10. The education law is anmended by adding a new section 4403-a to
read as foll ows:

S 4403-A. WAIVERS FROM CERTAIN DUTIES. 1. A LOCAL SCHOCOL DI STRI CT
APPROVED PRI VATE SCHOOL OR BOARD OF COOPERATI VE EDUCATI ONAL SERVI CES MAY
SUBM T AN APPLI| CATI ON FOR A WAl VER FROM ANY REQUI REMENT | MPOSED ON SUCH
DI STRI CT, SCHOOL OR BOARD OF COOPERATI VE EDUCATI ONAL SERVI CES PURSUANT
TO SECTI ON FORTY- FOUR HUNDRED TWD OR SECTI ON FORTY- FOUR HUNDRED THREE OF
THI S ARTI CLE, AND REGULATI ONS PROMULGATED THEREUNDER, FOR A SPECIFIC
SCHOOL YEAR.  SUCH APPLI CATI ON MUST BE SUBM TTED AT LEAST SI XTY DAYS IN
ADVANCE OF THE PROPCSED DATE ON WHI CH THE WAl VER WOULD BE EFFECTI VE AND
SHALL BE IN A FORM PRESCRI BED BY THE COVM SSI ONER

2. BEFORE SUBM TTING AN APPLI CATION FOR A WAI VER, THE LOCAL SCHOOL
DI STRI CT, APPROVED PRI VATE SCHOOL OR BOARD OF COOPERATI VE EDUCATI ONAL
SERVI CES SHALL PROVI DE NOTI CE OF THE PROPOSED WAI VER TO THE PARENTS OR
PERSONS | N PARENTAL RELATI ONSHI P TO THE STUDENTS THAT WOULD BE | MPACTED
BY THE WAI VER | F GRANTED. SUCH NOTI CE SHALL BE I N A FORM AND MANNER THAT
W LL ENSURE THAT SUCH PARENTS AND PERSONS | N PARENTAL RELATI ONSHI P W LL
BE AWARE OF ALL RELEVANT CHANGES THAT WOULD OCCUR UNDER THE WAl VER, AND
SHALL | NCLUDE | NFORVATI ON ON THE FORM MANNER AND DATE BY WHI CH PARENTS
MAY SUBM T WRI TTEN COMMVENTS ON THE PROPCSED WAl VER. THE LOCAL SCHOOL
DI STRI CT, APPROVED PRI VATE SCHOOL, OR BOARD OF COOPERATI VE EDUCATI ONAL
SERVI CES SHALL PROVI DE AT LEAST SI XTY DAYS FOR SUCH PARENTS AND PERSONS
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N PARENTAL RELATIONSHI P TO SUBM T WRI TTEN COMMENTS, AND SHALL | NCLUDE
I N THE WAl VER APPLI CATION SUBM TTED TO THE COW SSI ONER PURSUANT TO
SUBDI VISION ONE OF THI'S SECTI ON ANY WRI TTEN COMMENTS RECEI VED FROM SUCH
PARENTS OR PERSONS | N PARENTAL RELATI ON TO SUCH STUDENTS.

3. THE COW SSI ONER MAY GRANT A WAI VER FROM ANY REQUI REMENT | MPOSED ON
A LOCAL SCHOOL DI STRI CT, APPROVED PRI VATE SCHOOL OR BOARD OF COOPERATI VE
EDUCATI ONAL SERVI CES PURSUANT TO SECTION FORTY-FOUR HUNDRED TWDO OR
SECTI ON FORTY- FOUR HUNDRED THREE OF THI' S ARTICLE, UPON A FINDI NG THAT
SUCH WAl VER W LL ENABLE A LOCAL SCHOOL DI STRI CT, APPROVED PRI VATE SCHOOL
OR BOARD OF COOPERATI VE EDUCATI ONAL SERVI CES TO | MPLEMENT AN | NNOVATI VE
SPECI AL EDUCATI ON PROGRAM THAT IS CONSI STENT W TH APPLI CABLE FEDERAL
REQUI REMENTS, AND W LL ENHANCE STUDENT ACHI EVEMENT AND/ OR OPPORTUNI Tl ES
FOR PLACEMENT | N REGULAR CLASSES AND PROGRAMS. | N MAKING SUCH DETERM -
NATION, THE COW SSI ONER SHALL CONSI DER ANY COMMENTS RECEI VED BY THE
LOCAL SCHOOL DI STRI CT, APPROVED PRI VATE SCHOOL OR BOARD OF COOPERATI VE
EDUCATI ONAL SERVI CES FROM PARENTS OR PERSONS | N PARENTAL RELATI ON TO THE
STUDENTS THAT WOULD BE DI RECTLY AFFECTED BY THE WAI VER | F GRANTED

4. ANY LOCAL SCHOOL DI STRICT, APPROVED PRI VATE SCHOOL OR BOARD OF
COOPERATI VE EDUCATI ONAL SERVI CES GRANTED A WAI VER SHALL SUBM T AN ANNUAL
REPORT TO THE COWM SSI ONER REGARDI NG THE OPERATI ON AND EVALUATI ON OF THE
PROGRAM NO LATER THAN THI RTY DAYS AFTER THE END OF EACH SCHOOL YEAR FOR
VH CH A WAI VER | S GRANTED.

S 11. Intentionally omtted.

S 12. Subdivision b of section 2 of chapter 756 of the |laws of 1992,
relating to funding a programfor work force education conducted by the
consortium for worker education in New York city, as amended by section
27 of part A of chapter 57 of the laws of 2013, is amended to read as
fol | ows:

b. Rei nbursenent for prograns approved in accordance with subdivision
a of this section [for the 2010--2011 school year shall not exceed 62.6
percent of the |l|esser of such approvable costs per contact hour or
twel ve dollars and five cents per contact hour, reinbursenent] for the
2011--2012 school year shall not exceed 62.9 percent of the |esser of
such approvabl e costs per contact hour or twelve dollars and fifteen
cents per contact hour, reinbursenment for the 2012--2013 school year
shall not exceed 63.3 percent of the |esser of such approvabl e costs per
contact hour or twelve dollars and thirty-five cents per contact hour,
[and] reinbursenment for the 2013--2014 school year shall not exceed 62.3
percent of +the |l|esser of such approvable costs per contact hour or
twel ve dollars and sixty-five cents per contact hour, AND REI MBURSEMENT
FOR THE 2014--2015 SCHOOL YEAR SHALL NOT EXCEED 61.6 PERCENT OF THE
LESSER OF SUCH APPROVABLE COSTS PER CONTACT HOUR OR EIGHT DOLLARS PER
CONTACT HOUR where a contact hour represents sixty mnutes of instruc-
tion services provided to an eligible adult. Notw thstandi ng any other
provision of lawto the contrary, [for the 2010--2011 school year such

contact hours shall not exceed one mllion five hundred twenty-five
t housand one hundred ninety-eight (1,525,198) hours; whereas] for the
2011--2012 school year such contact hours shall not exceed one mllion

seven hundred one thousand five hundred seventy (1,701,570) hours; wher-
eas for the 2012--2013 school year such contact hours shall not exceed
one mllion six hundred sixty-four thousand five hundred thirty-two
(1,664,532) hours; whereas for the 2013--2014 school year such contact
hours shall not exceed one mllion six hundred forty-nine thousand seven
hundred forty-six (1,649, 746) hours; WHEREAS FOR THE 2014--2015 SCHOOL
YEAR SUCH CONTACT HOURS SHALL NOT EXCEED ONE M LLI ON FOUR HUNDRED THI R-
TY- TWO THOUSAND ONE HUNDRED TWENTY-NI NE (1,432,129) HOURS. Not wi t h-
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standing any other provision of lawto the contrary, the apportionnment
calculated for the city school district of the city of New York pursuant
to subdivision 11 of section 3602 of the education |aw shall be conputed
as if such contact hours provided by the consortiumfor worker educa-
tion, not to exceed the contact hours set forth herein, were eligible
for aid in accordance wth the provisions of such subdivision 11 of
section 3602 of the education |aw.

S 13. Section 4 of chapter 756 of the |aws of 1992, relating to fund-
ing a programfor work force education conducted by the consortiumfor
wor ker education in New York city, is anended by adding a new subdivi-
sion s to read as foll ows:

S. THE PROVISIONS OF THIS SUBD VISION SHALL NOT APPLY AFTER THE
COVPLETI ON OF PAYMENTS FOR THE 2014--2015 SCHOOL YEAR.  NOTW THSTANDI NG
ANY | NCONSI STENT PROVI SIONS OF LAW THE COWM SSI ONER OF EDUCATI ON SHALL
W THHOLD A PORTI ON OF EMPLOYMENT PREPARATI ON EDUCATION AID DUE TO THE
CITY SCHOOL DI STRICT OF THE CI TY OF NEW YORK TO SUPPORT A PORTI ON OF THE
COSTS OF THE WORK FORCE EDUCATI ON PROGRAM SUCH MONEYS SHALL BE CREDI TED
TO THE ELEMENTARY AND SECONDARY EDUCATI ON FUND- LOCAL ASSI STANCE ACCOUNT
AND SHALL NOT EXCEED THI RTEEN M LLI ON DOLLARS ($13, 000, 000).

S 14. Section 6 of chapter 756 of the |aws of 1992, relating to fund-
ing a programfor work force education conducted by the consortiumfor
wor ker education in New York city, as anended by section 29 of part A of
chapter 57 of the laws of 2013, is anended to read as foll ows:

S 6. This act shall take effect July 1, 1992, and shall be deened
repeal ed on June 30, [2014] 2015.

S 15. Subdivision 1 of section 167 of chapter 169 of the |aws of 1994,
relating to certain provisions related to the 1994-95 state operations,
aid to localities, capital projects and debt service budgets, as anmended
by section 30 of part A of chapter 57 of the laws of 2013, is anmended to
read as foll ows:

1. Sections one through seventy of this act shall be deenmed to have
been in full force and effect as of April 1, 1994 provided, however,
that sections one, two, twenty-four, twenty-five and twenty-seven
t hrough seventy of this act shall expire and be deenmed repeal ed on March
31, 2000; provided, however, that section twenty of this act shall apply
only to hearings commenced prior to Septenber 1, 1994, and provi ded
further that section twenty-six of this act shall expire and be deened
repealed on WMarch 31, 1997; and provided further that sections four
t hrough fourteen, sixteen, and ei ghteen, nineteen and twenty-one through
twenty-one-a of this act shall expire and be deened repealed on March
31, 1997; and provided further that sections three, fifteen, seventeen,
twenty, twenty-two and twenty-three of this act shall expire and be
deened repeal ed on March 31, [2015] 2016.

S 16. Subdivisions 22 and 24 of section 140 of chapter 82 of the | aws
of 1995, anending the education law and certain other laws relating to
state aid to school districts and the appropriation of funds for the
support of governnent, as anmended by section 31 of part A of chapter 57
of the aws of 2013, are anmended to read as foll ows:

(22) sections one hundred twelve, one hundred thirteen, one hundred
fourteen, one hundred fifteen and one hundred sixteen of this act shal
take effect on July 1, 1995; provided, however, that section one hundred
thirteen of this act shall remain in full force and effect until July 1,
[ 2014] 2015 at which tinme it shall be deemed repeal ed;

(24) sections one hundred ei ghteen through one hundred thirty of this
act shall be deened to have been in full force and effect on and after
July 1, 1995; provided further, however, that the amendnments nade pursu-
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ant to section one hundred [nineteen] TVENTY-FOUR of this act shall be
deened to be repealed on and after July 1, [2014] 2015;

S 17. Subdivision 8 of section 4401 of the education |aw, as anended
by section 25-a of part A of chapter 57 of the laws of 2013, is anended
to read as foll ows:

8. "School district basic contribution" shall nean an anount equal to
the total school district |ocal property and non-property tax levy for
t he base year divided by the base year public school district enroll nent
of resident pupils of the school district as defined in paragraph n of
subdi vi si on one of section thirty-six hundred two of this chapter,
except that for the two thousand thirteen--two thousand fourteen AND
EACH [ school] year THEREAFTER, for school districts other than centra
high school districts and their conponents, such tax levy for the base
year shall be divided by the year prior to the base year pupil count as
determined by the conm ssioner pursuant to paragraph f of subdivision
two of section thirty-six hundred two of this chapter for any schoo
district in which such year prior to the base year pupil count exceeds
one hundred fifty percent of such base year public school district
enrol | ment of resident pupils.

S 18. Section 12 of chapter 147 of the |l aws of 2001, amending the
education law relating to conditional appointnent of school district,
charter school or BOCES enpl oyees, as anmended by section 32 of part A of
chapter 57 of the laws of 2013, is anended to read as foll ows:

S 12. This act shall take effect on the sane date as chapter 180 of
the |l aws of 2000 takes effect, and shall expire July 1, [2014] 2015 when
upon such date the provisions of this act shall be deemed repeal ed.

S 19. Section 4 of chapter 425 of the laws of 2002, anending the
education law relating to the provisions of supplenental educational
services, attendance at a safe public school and the suspension of
pupils who bring a firearm to or possess a firearmat a school, as
anended by section 33 of part A of chapter 57 of the laws of 2013, is
amended to read as foll ows:

S 4. This act shall take effect July 1, 2002 and shall expire and be
deened repeal ed June 30, [2014] 2015.

S 20. Section 5 of chapter 101 of the laws of 2003, anending the
education law relating to i nplenmentation of the No Child Left Behind Act
of 2001, as amended by section 34 of part A of chapter 57 of the | aws of
2013, is anended to read as foll ows:

S 5. This act shall take effect inmediately; provided that sections
one, two and three of this act shall expire and be deenmed repealed on
June 30, [2014] 2015.

S 21. The openi ng paragraph of subdivision 10 of section 3602-e of the
education | aw, as anmended by section 10-a of part A of chapter 57 of the
| aws of 2012, is anended to read as foll ows:

Not wi t hst andi ng any provision of law to the contrary, for aid payable
in the two thousand eight--two thousand ni ne school year, the grant to
each eligible school district for universal prekindergarten aid shall be
computed pursuant to this subdivision, and for the two thousand nine--
two thousand ten and two thousand ten--two thousand el even school years,
each school district shall be eligible for a maxi numgrant equal to the
anmount conputed for such school district for the base year in the el ec-
tronic data file produced by the comm ssioner in support of the two
thousand nine--two thousand ten education, |abor and fam |y assistance
budget, provided, however, that in the case of a district inplenmenting
prograns for the first time or inplenmenting expansion progranms in the
two thousand ei ght--two thousand ni ne school year where such prograns
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operate for a mninmmof ninety days in any one school year as provided
in section 151-1.4 of the regulations of the comm ssioner, for the two
t housand nine--two thousand ten and two thousand ten--two thousand el ev-
en school vyears, such school district shall be eligible for a maxi num
grant equal to the anmpbunt conputed pursuant to paragraph a of subdivi-
sion nine of this section in the two thousand ei ght--two thousand nine
school year, and for the two thousand el even--two thousand twel ve schoo

year each school district shall be eligible for a nmaxi mum grant equal to
the anmbunt set forth for such school district as "UN VERSAL PREKI NDER-
GARTEN' wunder the heading "2011-12 ESTIMATED AIDS" in the school aid
conmputer listing produced by the commi ssioner in support of the enacted
budget for the 2011-12 school year and entitled "SA111-2", and for two
t housand twel ve--two thousand thirteen [and], two thousand thirteen--two
t housand fourteen AND TWO THOUSAND FOURTEEN- - TWO THOUSAND FI FTEEN schoo

years each school district shall be eligible for a maxi num grant equa

to the greater of (i) the amount set forth for such school district as
" UNI VERSAL PREKI NDERGARTEN' under the headi ng "2010-11 BASE YEAR Al DS"

in the school aid conputer listing produced by the conmm ssioner in
support of the enacted budget for the 2011-12 school year and entitled
"SA111-2", or (ii) the amount set forth for such school district as

" UNI VERSAL PREKI NDERGARTEN' under the headi ng "2010-11 BASE YEAR Al DS"
in the school aid conputer |isting produced by the conm ssioner on My
fifteenth, two thousand el even pursuant to paragraph b of subdivision
twenty-one of section three hundred five of this chapter, and provided
further that the nmaxi mum grant shall not exceed the total actual grant
expenditures incurred by the school district in the current school year
as approved by the conmm ssioner.

S 22. School bus driver training. In addition to apportionnents other-
wi se provided by section 3602 of the education law, for aid payable in
t he 2014--2015 school year, the conmm ssioner of education shall allocate
school bus driver training grants to school districts and boards of
cooperative educational services pursuant to sections 3650-a, 3650-b and
3650-c of the education law, or for contracts directly with not-for-pro-
fit educational organizations for the purposes of this section. Such
paynments shall not exceed four hundred thousand dollars ($400,000) per
school year.

S 23. Special apportionnent for salary expenses. a. Notw thstanding
any other provision of |aw, wupon application to the comm ssioner of
education, not sooner than the first day of the second full business
week of June, 2015 and not later than the last day of the third ful
busi ness week of June, 2015, a school district eligible for an appor-
ti onnent pursuant to section 3602 of the education |law shall be eligible
to receive an apportionnent pursuant to this section, for the schoo
year endi ng June 30, 2015, for salary expenses incurred between April 1
and June 30, 2015 and such apportionnent shall not exceed the sumof (i)
the deficit reduction assessnment of 1990--1991 as determ ned by the
commi ssi oner of education, pursuant to paragraph f of subdivision 1 of
section 3602 of the education law, as in effect through June 30, 1993,
plus (ii) 186 percent of such anobunt for a city school district in a
city with a population in excess of 1,000,000 inhabitants, plus (iii)
209 percent of such anmobunt for a city school district inacity with a
popul ati on of nore than 195, 000 i nhabitants and | ess than 219, 000 i nhab-
itants according to the |latest federal census, plus (iv) the net gap
el i m nation adjustnent for 2010--2011, as deternined by the comm ssioner
of education pursuant to chapter 53 of the laws of 2010, plus (v) the
gap elimnation adjustnment for 2011--2012 as determ ned by the comm s-
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sioner of education pursuant to subdivision 17 of section 3602 of the
education law, and provided further that such apportionnent shall not
exceed such sal ary expenses. Such application shall be made by a schoo
district, after the board of education or trustees have adopted a resol -
ution to do so and in the case of a city school district inacity with
a population in excess of 125,000 inhabitants, with the approval of the
mayor of such city.

b. The <claim for an apportionnment to be paid to a school district
pursuant to subdivision a of this section shall be submtted to the
comm ssioner of education on a formprescribed for such purpose, and
shal | be payabl e upon determ nation by such comm ssioner that the form
has been submitted as prescribed. Such approved anobunts shall be payabl e
on the sanme day in Septenber of the school year followi ng the year in
whi ch application was made as funds provided pursuant to subparagraph
(4) of paragraph b of subdivision 4 of section 92-c of the state finance
law, on the audit and warrant of the state conptroller on vouchers
certified or approved by the comm ssioner of education in the manner
prescribed by law from noneys in the state lottery fund and fromthe
general fund to the extent that the amount paid to a school district
pursuant to this section exceeds the anount, if any, due such schoo
di strict pursuant to subparagraph (2) of paragraph a of subdivision 1 of
section 3609-a of the education law in the school year following the
year in which application was nade.

c. Notwithstanding the provisions of section 3609-a of the education
| aw, an anount equal to the anobunt paid to a school district pursuant to
subdivisions a and b of this section shall first be deducted from the
following paynents due the school district during the school year
following the year in which application was nade pursuant to subpara-
graphs (1), (2), (3), (4) and (5) of paragraph a of subdivision 1 of
section 3609-a of the education law in the following order: the lottery
apportionnment payable pursuant to subparagraph (2) of such paragraph
foll owed by the fixed fall paynents payabl e pursuant to subparagraph (4)
of such paragraph and then followed by the district's paynents to the
teachers' retirenent system pursuant to subparagraph (1) of such para-
graph, and any remai nder to be deducted fromthe individualized paynents
due the district pursuant to paragraph b of such subdivision shall be
deducted on a chronol ogi cal basis starting with the earliest paynent due
the district.

S 24. Special apportionment for public pension accruals. a. Notwth-
standi ng any ot her provision of |aw, upon application to the conm ssion-
er of education, not later than June 30, 2015, a school district eligi-
ble for an apportionnent pursuant to section 3602 of the education |aw
shall be eligible to receive an apportionnent pursuant to this section,
for the school vyear ending June 30, 2015 and such apportionment shal
not exceed the additional accruals required to be made by schoo
districts in the 2004--2005 and 2005--2006 school years associated with
changes for such public pension liabilities. The amount of such addi-
tional accrual shall be certified to the comm ssioner of education by
the president of the board of education or the trustees or, in the case
of a «city school district in acity with a population in excess of
125,000 i nhabitants, the mayor of such city. Such application shall be
made by a school district, after the board of education or trustees have
adopted a resolution to do so and in the case of a city school district
inacity with a population in excess of 125,000 inhabitants, wth the
approval of the mayor of such city.
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b. The claim for an apportionnent to be paid to a school district
pursuant to subdivision a of this section shall be subnmtted to the
conm ssioner of education on a formprescribed for such purpose, and
shal | be payabl e upon determ nation by such comm ssioner that the form
has been subnmitted as prescribed. Such approved amobunts shall be payable
on the sanme day in Septenber of the school year followi ng the year in
whi ch application was made as funds provided pursuant to subparagraph
(4) of paragraph b of subdivision 4 of section 92-c of the state finance
law, on the audit and warrant of the state conptroller on vouchers
certified or approved by the comm ssioner of education in the manner
prescribed by law from noneys in the state lottery fund and fromthe
general fund to the extent that the amount paid to a school district
pursuant to this section exceeds the anount, if any, due such schoo
district pursuant to subparagraph (2) of paragraph a of subdivision 1 of
section 3609-a of the education law in the school year following the
year in which application was nade.

c. Notwithstanding the provisions of section 3609-a of the education
| aw, an anount equal to the anobunt paid to a school district pursuant to
subdivisions a and b of this section shall first be deducted from the
following paynents due the school district during the school year
following the year in which application was nade pursuant to subpara-
graphs (1), (2), (3), (4) and (5) of paragraph a of subdivision 1 of
section 3609-a of the education law in the following order: the lottery
apportionnment payable pursuant to subparagraph (2) of such paragraph
foll owed by the fixed fall paynents payabl e pursuant to subparagraph (4)
of such paragraph and then followed by the district's paynents to the
teachers' retirenent system pursuant to subparagraph (1) of such para-
graph, and any rem nder to be deducted fromthe individualized paynents
due the district pursuant to paragraph b of such subdivision shall be
deducted on a chronol ogi cal basis starting with the earliest paynent due
the district.

S 25. a. Notwithstanding any other law, rule or regulation to the
contrary, any noneys appropriated to the state educati on departnent nay
be subal |l ocated to other state departnents or agencies, as needed, to
acconplish the intent of the specific appropriations contained therein.

b. Notwi thstanding any other law, rule or regulation to the contrary,
noneys appropriated to the state education departnent from the genera
fund/aid to localities, local assistance account-001, shall be for
paynment of financial assistance, as scheduled, net of disallowances,
refunds, reinbursenent and credits.

c. Notw thstanding any other law, rule or regulation to the contrary,
all noneys appropriated to the state education departnment for aid to
| ocalities shall be available for paynment of aid heretofore or hereafter
to accrue and may be suballocated to other departnments and agencies to
acconplish the intent of the specific appropriations contained therein.

d. Notwi thstanding any other law, rule or regulation to the contrary,
noneys appropriated to the state education departnent for genera
support for public schools may be interchanged with any other item of
appropriation for general support for public schools within the genera
fund | ocal assistance account office of prekindergarten through grade
twel ve educati on prograns.

S 26. Notw thstanding the provision of any law, rule, or regulation to
the contrary, the <city school district of the city of Rochester, upon
the consent of the board of cooperative educational services of the
supervisory district serving its geographic region may purchase from
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such board for the 2014--2015 school year, as a non-conmponent schoo
district, services required by article 19 of the education |aw.

S 27. The anounts specified in this section shall be a set aside from
the state funds which each such district is receiving from the total
foundation aid: for the purpose of the devel opnent, maintenance or
expansi on of magnet schools or nmagnet school prograns for the 2014--2015
school year. To the city school district of the city of New York there
shall be paid forty-eight mllion one hundred seventy-five thousand
dol l ars ($48,175,000) including five hundred thousand dollars ($500, 000)
for the Andrew Jackson H gh School; to the Buffalo city school district,
twenty-one mllion twenty-five thousand dollars ($21,025,000); to the
Rochester city school district, fifteen mllion dollars ($15, 000, 000);
to the Syracuse city school district, thirteen million dol | ars
($13,000,000); to the Yonkers city school district, forty-nine mllion
five hundred thousand dollars ($49,500,000); to the Newburgh city schoo
district, four mllion six hundred forty-five t housand dol | ars
(%4, 645,000); to the Poughkeepsie city school district, two mllion four
hundred seventy-five thousand dollars ($2,475,000); to the Munt Vernon
city school district, two mllion dollars (%$2,000,000); to the New
Rochelle city school district, one mllion four hundred ten thousand
dollars ($1,410,000); to the Schenectady city school district, one
mllion eight hundred thousand dollars ($1,800,000); to the Port Chester
city school district, one mllion one hundred fifty thousand doll ars
($1, 150,000); to the Wiite Plains city school district, nine hundred
t housand dollars ($900,000); to the Niagara Falls city school district,
si X hundred thousand dollars ($600,000); to the A bany city schoo
di strict, t hree million five hundr ed fifty t housand dollars
($3,550,000); to the Uica city school district, two mllion dollars
($2, 000,000); to the Beacon city school district, five hundred sixty-six
t housand dollars ($566,000); to the Mddletown city school district,
four hundred thousand dollars ($400,000); to the Freeport wunion free
school district, four hundred thousand dollars ($400,000); to the G een-
bur gh central school di strict, three hundred thousand dollars
($300,000); to the Ansterdamcity school district, eight hundred thou-
sand dollars ($800,000); to the Peekskill city school district, two
hundred thousand dol | ars ($200,000); and to the Hudson city schoo
district, four hundred thousand dollars ($400,000). Notw t hstanding the
provi sions of this section, a school district receiving a grant pursuant
to this section may use such grant funds for: (i) any instructional or
i nstructional support costs associated with the operation of a nagnet
school; or (ii) any instructional or instructional support costs associ-
ated with inplenmentation of an alternative approach to reduction of
racial isolation and/or enhancenment of the instructional program and
rai sing of standards in elenmentary and secondary schools of schoo
districts having substantial concentrations of mnority students. The
commi ssi oner of education shall not be authorized to wthhold magnet
grant funds from a school district that used such funds in accordance
with this paragraph, notw thstanding any inconsistency with a request
for proposals issued by such comm ssioner. For the purpose of attendance
i mprovenent and dropout prevention for the 2014--2015 school year, for
any city school district in a city having a popul ation of nore than one
mllion, the setaside for attendance inprovenent and dropout prevention
shall equal the anpbunt set aside in the base year. For the 2014--2015
school year, it is further provided that any city school district in a
city having a population of nore than one mllion shall allocate at
| east one-third of any increase frombase year levels in funds set aside
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pursuant to the requirenments of this subdivision to comunity-based
organi zations. Any increase required pursuant to this subdivision to
comuni ty- based organi zations nust be in addition to allocations
provided to conmmunity-based organizations in the base year. For the
pur pose of teacher support for the 2014--2015 school year: to the city

school district of the city of New York, sixty-two mllion seven hundred
seven thousand dollars ($62,707,000); to the Buffalo city schoo
district, one mllion seven hundred forty-one t housand dol | ars
(%1, 741,000); to the Rochester city school district, one mllion seven-
ty-six thousand dollars (%$1,076,000); to the Yonkers city schoo
di strict, one million one hundred forty-seven thousand dollars

(%1, 147,000); and to the Syracuse city school district, eight hundred
nine thousand dollars ($809,000). Al funds nmade available to a schoo
district pursuant to this section shall be distributed anbng teachers
i ncludi ng prekindergarten teachers and teachers of adult vocational and
acadeni c subjects in accordance with this section and shall be in addi-
tion to salaries heretofore or hereafter negotiated or nmade avail abl e;
provi ded, however, that all funds distributed pursuant to this section
for the current year shall be deened to incorporate all funds distrib-
uted pursuant to forner subdivision 27 of section 3602 of the education
law for prior years. In school districts where the teachers are repres-
ented by certified or recognized enployee organizations, all salary
i ncreases funded pursuant to this section shall be determ ned by sepa-
rate collective negotiations conducted pursuant to the provisions and
procedures of article 14 of the civil service |l aw, notw thstanding the
exi stence of a negotiated agreenent between a school district and a
certified or recogni zed enpl oyee organi zati on.

S 28. Support of public libraries. The noneys appropriated for the
support of public libraries by a chapter of the laws of 2014 enacting
the aid to localities budget shall be apportioned for the 2014--2015
state fiscal year in accordance with the provisions of sections 271,
272, 273, 282, 284, and 285 of the education | aw as anmended by the
provi sions of this chapter and the provisions of this section, provided
that library construction aid pursuant to section 273-a of the education
law shall not be payable fromthe appropriations for the support of
public libraries and provided further that no library, library system or
program as defined by the conm ssioner of education, shall receive |ess
total systemor programaid than it received for the year 2001--2002
except as a result of a reduction adjustnent necessary to conformto the
appropriations for support of public libraries.

Not wi t hst andi ng any ot her provision of law to the contrary the noneys
appropriated for the support of public libraries for the year 2014--2015
by a chapter of the |aws of 2014 enacting the education, |abor and fam -
|y assistance budget shall fulfill the state's obligation to provide
such aid and, pursuant to a plan devel oped by the conm ssioner of educa-
tion and approved by the director of the budget, the aid payable to
libraries and library systens pursuant to such appropriations shall be
reduced proportionately to assure that the total anmount of aid payable
does not exceed the total appropriations for such purpose.

S 29. Severability. The provisions of this act shall be severable, and
if the application of any clause, sentence, paragraph, subdivision,
section or part of this act to any person or circunstance shall be
adj udged by any court of conpetent jurisdiction to be invalid, such
judgnment shall not necessarily affect, inpair or invalidate the applica-
tion of any such clause, sentence, paragraph, subdivision, section, part
of this act or reminder thereof, as the case may be, to any other



Co~NOoOUIT~hWNE

S. 6356--C 22

person or circunstance, but shall be confined inits operation to the
cl ause, sentence, paragraph, subdivision, section or part thereof
directly involved in the controversy in which such judgnent shall have
been render ed.

S 30. This act shall take effect inmediately, and shall be deened to
have been in full force and effect on and after April 1, 2014, provided,
however, that:

1. Sections one, two, five, seven, nine, twelve, thirteen, seventeen,
twenty-two, twenty-six and twenty-seven of this act shall take effect
July 1, 2014.

2. The anmendnments to subdivision 6 of section 4402 of the education
| aw made by section nine of this act shall not affect the repeal of such
subdi vi si on and shall be deened repeal ed therewth.

3. The anendnents to chapter 756 of the laws of 1992, relating to
fundi ng a program for work force education conducted by a consortium for
wor ker education in New York city, made by sections twelve and thirteen
of this act shall not affect the repeal of such chapter and shall be
deened repeal ed therew th.

4. Section twenty-five of this act shall expire and be deened repeal ed
June 30, 2015.

PART A-1

Section 1. Causes (c) and (d) of subparagraph 5 of paragraph e of
subdivision 6 of section 3602 of the education |aw, clause (c) as
anmended by section 13-a of part A of chapter 57 of the laws of 2013,
clause (d) as anended by section 30 of part A of chapter 58 of the | aws
of 2011, are amended to read as foll ows:

(c) [At the end of each ten year segnent of an assuned anortization
established pursuant to subparagraphs two, three and four of this para-
graph, or in the two thousand fourteen -- two thousand fifteen schoo
year in the case of assumed anortizati ons whose ten year segnent ends
prior to such school year, the conm ssioner shall revise the remaining
schedul ed sem annual paynents of the outstanding principal and interest
of such assuned anortization, other than the outstanding principal and
interest of refunding bonds where the district can denonstrate to the
commi ssioner that it is precluded by state or federal law, rule or regu-
lation fromrefinancing such outstanding principal and interest, based
on the interest rates applicable for the current year if the difference
of the interest rate upon which the existing assuned anortization is
based m nus such interest rate applicable for the current year is equa
to or greater than one quarter of one-one hundredth. Provided however,
in the case of assumed anortization whose ten year segment ended prior

to the two thousand fourteen -- two thousand fifteen school year the
next ten year segnent shall be deened to conmence with the two thousand
fourteen -- two thousand fifteen school year. The departnent shall noti -

fy school districts of projects subject to the provisions of this clause
by no | ater than Decenber first next preceding the school year in which
the assumed anortization is scheduled to be revised pursuant to this
cl ause.

(d)] Notw thstanding any other law, rule or regulation to the contra-
ry, any interest rate calcul ated under this subdivision shall take into
account any federal subsidy paynents made or to be nade to the applica-
ble school district or an issuer on behalf of the school district under
the terms of a federally authorized debt instrunent which have the
effect of reducing the actual interest costs incurred by the schoo
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district or an issuer on behalf of the school district over the life of
such capital debt, irrespective of any federal governnent right of set-
of f.

S 1-a. Notwi thstanding any other law to the contrary, for building aid
payable in the 2014--15 school year and thereafter, upon voter approval
of the dissolution and annexation of the Tuckahoe comon school district
into the Sout hanmpton school district in Suffolk county, such schoo
districts or successor school district shall be eligible for an addi -
tional apportionment of building aid for approved expenditures pursuant
to subdivision 6 of section 3602 of the education |aw for projects
approved by the conm ssioner of education prior to July 1, 2015. Such
addi ti onal apportionnment shall equal the product of the approved expend-
itures nultiplied by ten hundredths (0.10).

S 2. Section 3641 of the education |aw is amended by addi ng a new
subdivision 3-a to read as foll ows:

3-A. SUPPLEMENTAL VALUATI ON | MPACT GRANTS. A. IN ADDITION TO APPOR-
TI ONVENTS OTHERW SE PROVI DED BY SECTI ON THI RTY- SI X HUNDRED TWO OF THI S
ARTI CLE, FOR AID PAYABLE IN THE TWDO THOUSAND FOURTEEN--TWDO THOUSAND
FI FTEEN SCHOOL YEAR, THE AMOUNTS SPECI FI ED | N PARAGRAPHS B, C AND D OF
THI'S SUBDI VI SI ON SHALL BE PAI D FOR THE PURPOCSE OF PROVI DI NG ADDI Tl ONAL
FUNDI NG FOR SCHOOL DI STRI CTS WHI CH HAVE EXPERI ENCED A SI GNI FI CANT FI NAN-
Cl AL HARDSHI P CREATED BY AN EXTRACRDI NARY CHANGE | N THE TAXABLE PROPERTY
VALUATION ARISING OUT OF THE CLOSURE, GOVERNMENT ACQUI SI TI ON, AND/ OR
DECOW SSI ONING OF A PONER PLANT FACILITY AND/OR ENERGY PROCESSI NG
FACI LI TY WTH N SUCH SCHOOL DI STRI CT BOUNDARI ES.

B. TO THE PANAMA CENTRAL SCHOOL DI STRICT, THERE SHALL BE PAI D FI VE
HUNDRED THOUSAND DCLLARS ($500, 000). SUCH ADDI TI ONAL AMOUNT SHALL BE
PAYABLE TO THE PANAMA CENTRAL SCHOCOL DI STRICT | N ACCORDANCE W TH THE
PAYMENT SCHEDULES CONTAI NED | N SECTI ON THI RTY- SI X HUNDRED NI NE-A OF THI S
ARTI CLE, NOTW THSTANDI NG ANY PROVI SI ON OF LAW TO THE CONTRARY

C. TO THE UNI ON- ENDI COTT CENTRAL SCHOOL DI STRI CT, THERE SHALL BE PAID
TWO M LLI ON FOUR HUNDRED THOUSAND DOLLARS ($2, 400, 000). SUCH ADDI Tl ONAL
AMOUNT SHALL BE PAYABLE TO THE UNI ON- ENDI COTT CENTRAL SCHOOL DI STRICT IN
ACCORDANCE W TH THE PAYMENT SCHEDULES CONTAINED I N SECTION THI RTY-SI X
HUNDRED NI NE-A OF THI S ARTI CLE, NOTW THSTANDI NG ANY PROVI SI ON OF LAW TO
THE CONTRARY

D. TO THE NORTH SHORE CENTRAL SCHOOL DI STRI CT, THERE SHALL BE PAI D TWO
M LLI ON FOUR HUNDRED THOUSAND DOLLARS ($2, 400, 000) . SUCH ADDI TI ONAL
AMOUNT SHALL BE PAYABLE TO THE NORTH SHORE CENTRAL SCHOOL DI STRICT I N
ACCORDANCE W TH THE PAYMENT SCHEDULES CONTAINED I N SECTION THI RTY-SI X
HUNDRED NI NE-A OF THI S ARTI CLE, NOTW THSTANDI NG ANY PROVI SI ON OF LAW TO
THE CONTRARY

S 3. Section 31 of part A of chapter 57 of the laws of 2012 anending
the education | aw and other laws relating to inplenenting the education,
| abor and fam |y assistance budget, is anended to read as foll ows:

S 31. a. Notwithstanding any other provision of law to the contrary,
the actions or om ssions of any school district which failed to submt a
final building project cost report by June 30 of the school year foll ow
ing June 30 of the school year in which the certificate of substantia
conpl etion of the project is issued by the architect or engineer, or siXx
nont hs after issuance of such certificate, whichever is later, are here-
by ratified and validated, provided that such building project was
eligible for aid in a year for which the commssioner is required to
prepare an estimate of apportionnments due and ow ng pursuant to para-
graph c¢ of subdivision 21 of section 305 of the education |aw, provided
further that such school district submts a final cost report on or
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bef ore Decenber 31, [2012] 2014 and such report is approved by the
commi ssi oner of education, and provided further that any anmount due and
payabl e for school years prior to the 2013-14 school year as a result of
this act shall be paid pursuant to the provisions of paragraph c of
subdi vision 5 of section 3604 of the education |aw.

b. Notw thstandi ng any other provision of law to the contrary, any
pendi ng paynment of noneys due to such district as a prior year adjust-
nment payabl e pursuant to paragraph c¢ of subdivision 5 of section 3604 of
the education law for aid clains that had been previously paid in excess
as current year aid paynents and for which recovery of excess paynents
is to be mde pursuant to this act, shall be reduced by any remaining
unrecover ed bal ance of such excess paynents, and the renaining schedul ed
deducti ons of such excess paynents pursuant to this act shall be reduced
by the conm ssioner of education to reflect the anpbunt so recovered.

[c. The education departnent is hereby directed to adjust the approved
costs of the aforenentioned projects on a pro-rata basis to reflect the
nunber of years between June 30 of the school year follow ng June 30 of
the school year in which the certificate of substantial conpletion of
the project is issued by the architect or engineer, or six nonths after
i ssuance of such certificate, whichever is later and the date upon which
the district filed a final cost report as a proportion of the useful
life of the project, and to consider such adjusted approved costs as
val id and proper obligations of such school districts.]

S 4. Paragraph c of subdivision 4 of section 4405 of the education
| aw, as anended by chapter 82 of the |laws of 1995, is anended to read as
fol | ows:

c. The director of the budget, in consultation with the conm ssioner
of education, the conm ssioner of social services, and any other state
agency or other source the director may deem appropriate, shall approve
rei mbur senent net hodol ogi es for tuition and for mai ntenance. Any nodifi -
cation in the approved rei mbursenent methodol ogi es shall be subject to
the approval of the director of the budget. [Notw thstandi ng any ot her
provision of law, rule or regulation to the contrary, tuition rates
established for the nineteen hundred ninety-five--ninety-six school year
shall exclude the two percent cost of |iving adjustnent authorized in
rates established for the nineteen hundred ninety-four--ninety-five
school year.] TU TION RATES APPROVED FOR THE TWO THOUSAND FOURTEEN- TWO
THOUSAND FI FTEEN SCHOOL YEAR AND THEREAFTER FOR SPECIAL SERVICES OR
PROGRAMS PROVI DED TO SCHOCOL- AGE STUDENTS BY APPROVED PRI VATE RESI DENTI AL
OR NON RESI DENTI AL SCHOOLS FOR THE EDUCATI ON OF STUDENTS W TH DI SABI LI -
TIES THAT ARE LOCATED W THI N THE STATE, 4201 SCHOOLS AND BY SPECI AL ACT
SCHOOL DI STRI CTS SHALL GROW BY A PERCENTAGE EQUAL TO THE GREATER OF: (1)
THE AVERAGE, ROUNDED TO THREE DECI MAL PLACES, OF THE QUOTI ENTS OF THE
TOTAL PERSONAL | NCOVE OF TAXPAYERS | N THE STATE FOR EACH STATE FI SCAL
YEAR |IN THE FOUR-YEAR PERI OD FI Nl SHE NG W TH THE STATE FI SCAL YEAR ONE
YEAR PRI OR TO THE STATE FI SCAL YEAR IN WHICH THE BASE YEAR COWWENCED
DI VIDED BY THE TOTAL PERSONAL | NCOVE OF TAXPAYERS OF THE STATE FOR EACH
| MVEDI ATELY PRECEDI NG STATE FI SCAL YEAR, ROUNDED TO THREE DECI MAL PLACES
MNUS ONE; OR (I1) ZERO

S 5. The conm ssioner of education, in consultation with the New York
state broadband program office of the enpire state devel opnent corpo-
ration, the New York state energy research and devel opnent authority and
the public service comm ssion, shall establish an online |earning advi-
sory conmttee which shall devel op recommendati ons for establishnent of
a statew de online and bl ended | earni ng program Such advisory comittee
shall be conposed of 12 nenbers appointed by the comm ssioner of educa-
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tion. Provided that of such 12 nenbers: three nenbers shall be
appoi nted upon the recomrendati on of the governor, three nenbers shal
be appointed upon the recommendation of the tenporary president of the
senate, three nenbers shall be appointed upon the recommendati on of the
speaker of the assenbly, and the remaining nenbers shall be appointed in
the sole discretion of the conm ssioner of education. The nmenbers of the
commttee shall have denonstrated experience with or expertise in one of
the followi ng areas: private or public online providers, accreditation
of programm ng, boards of cooperative educational services, schoo
adm ni stration, educational delivery in a rural setting, existing online
and bl ended | earni ng program devel opnent, institutions of higher educa-
tion, or as a teacher certified pursuant to article 61 of the education
| aw. The recommendati ons of the advisory commttee shall include, but
not be limted to:

(a) definitions of online and bl ended | earni ng;

(b) connecting nodules throughout the state in order to create a
statewi de online and bl ended | earning systemincluding, but not Ilimted
to, remote and rural school districts;

(c) nodel school district policies, as well as nodel agreenents to be
used by school districts in inplenentation of an online and blended
| earning programincluding, but not limted to, agreenents that address
billing, fees, responsibilities of online course providers and schoo
districts;

(d) best practices fromthroughout the state that can be nodel ed and
repli cat ed;

(e) inplenentation guidelines and policies for schools wthout online
and bl ended | earni ng prograns;

(f) state and federal funding opportunities for online and bl ended
| earni ng prograns, as well as a review of state aid to online and bl end-
ed | earni ng prograns,;

(g) regulatory review and devel opnent of new regul ati ons pertaining to
online and bl ended | earni ng prograns;

(h) content and course eval uation;

(i) identifiable academ c programmng suited for online and blended
| earni ng that have been elimnated from course offerings within the past

five years including, but not Ilimted to, foreign | anguage courses,
technology classes, art and nusic, and career and college ready
pr ogr ans;

(j) partnerships wth institutions of higher education for workforce
opportunities using online and bl ended | earni ng;
(k) teaching and professional developnment requirenments including

recommendations regarding licensure, and conpliance with current state
| aws;
(1) technol ogy support, including but not Ilimted to, technologica

delivery and broadband access to renote and underrepresented geographic
ar eas;

(m quality assessnent and |icensing of online providers;

(n) operational and adm nistrative support guidelines;

(0) addressing barriers to the inplenentation of online and blended
| earni ng prograns; and

(p) local school district flexibility including recommendations for
conpliance with seat-tine and graduation requirenents.

S 6. The nmenbers of the advisory conmittee shall receive no conpen-
sation for their services, but shall be allowed their actual and neces-
sary expenses incurred in the performance of their duties pursuant to
this act.
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S 7. The advisory conmmttee shall convene on or before August 1, 2014
to develop its recommendations. On or before January 1, 2015, the
committee shall submt a prelimnary report of its recommendati ons for
consideration in the executive budget for the 2015-2016 state fisca
year, and, on or before Cctober 1, 2015, shall submit a final report of
its recormendations to the governor, the tenporary president of the
senate, the speaker of the assenbly and the chairs of the |egislative
commi ssion on the devel opnent of rural resources.

S 8. The openi ng paragraph of section 3609-a of the education law, as
anended by section 14 of part A of chapter 57 of the laws of 2013, is
amended to read as foll ows:

For aid payable in the two thousand seven--two thousand eight schoo
year and thereafter, "noneys apportioned" shall nean the | esser of (i)
the sum of one hundred percent of the respective anbunt set forth for
each school district as payable pursuant to this section in the schoo
aid conmputer listing for the current year produced by the comm ssioner
i n support of the budget which includes the appropriation for the gener-
al support for public schools for the prescribed paynments and i ndivid-
ual i zed paynents due prior to April first for the current year plus the
apportionnment payable during the current school year pursuant to subdi-
vi sion six-a and subdivision fifteen of section thirty-six hundred two
of this part mnmnus any reductions to current year aids pursuant to
subdi vi si on seven of section thirty-six hundred four of this part or any
deduction from apportionnent payable pursuant to this chapter for
collection of a school district basic contribution as defined in subdi-
vi sion eight of section forty-four hundred one of this chapter, |ess any
grants provided pursuant to subparagraph two-a of paragraph b of subdi-
vision four of section ninety-two-c of the state finance |aw, |ess any
grants provided pursuant to subdivision twelve of section thirty-six
hundred forty-one of this article, or (ii) the apportionnent cal cul ated
by the conm ssioner based on data on file at the time the paynent is
processed; provided however, that for the purposes of any paynents nade
pursuant to this section prior to the first business day of June of the
current year, noneys apportioned shall not include any aids payable
pursuant to subdivisions six and fourteen, if applicable, of section
thirty-six hundred two of this part as current year aid for debt service
on bond anti ci pation notes and/or bonds first issued in the current year
or any aids payable for full-day kindergarten for the current year
pursuant to subdivision nine of section thirty-six hundred two of this
part. The definitions of "base year" and "current year" as set forth in
subdi vi si on one of section thirty-six hundred two of this part shal
apply to this section. For aid payable in the [two thousand thirteen--
two thousand fourteen] TWO THOUSAND FOURTEEN--TWO THOUSAND FI FTEEN
school year, reference to such "school aid conputer listing for the
current year" shall nean the printouts entitled ["SA131-4"] SAl141-5.

S 9. Subdivision a of section 5 of chapter 121 of the laws of 1996,
relating to authorizing the Roosevelt union free school district to
finance deficits by the issuance of serial bonds, as anended by section
23-b of part A of chapter 57 of the laws of 2013, is anmended to read as
fol | ows:

a. Notwi thstandi ng any other provisions of law, upon application to
the comm ssioner of education submtted not sooner than April first and
not later than June thirtieth of the applicable school year, the Roose-
velt wunion free school district shall be eligible to receive an appor-
tionnent pursuant to this chapter for salary expenses, including related
benefits, incurred between April first and June thirtieth of such schoo
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year. Such apportionnment shall not exceed: for the 1996-97 school vyear
t hr ough the [2013-14] 2014-15 school vyear, four mllion dollars
($4, 000, 000); for the [2014-15] 2015-16 school vyear, three mllion
dol l ars ($3,000,000); for the [2015-16] 2016-17 school year, two mllion
dol lars ($2,000,000); for the [2016-17] 2017-18 school year, one mllion
dollars ($1,000,000); and for the [2017-18] 2018-19 school year, zero
dol | ars. Such annual application shall be nmade after the board of
education has adopted a resolution to do so with the approval of the
conmi ssi oner of educati on.

S 10. Paragraph a-1 of subdivision 11 of section 3602 of the education
| aw, as anended by section 25 of Part A of chapter 57 of the Ilaws of
2013, is anmended to read as foll ows:

a-1. Notwithstanding the provisions of paragraph a of this subdivi-
sion, for aid payable in the school years two thousand--two thousand one
t hrough two thousand nine--two thousand ten, and two thousand el even--
two thousand twelve through two thousand [thirteen] FOURTEEN--two thou-
sand [fourteen] FIFTEEN, the commi ssioner may set aside an anpunt not to
exceed two mllion five hundred thousand dollars fromthe funds appro-
priated for purposes of this subdivision for the purpose of serving
persons twenty-one years of age or ol der who have not been enrolled in
any school for the preceding school year, including persons who have
recei ved a high school diploma or high school equivalency diplom but
fail to denonstrate basic educational conpetencies as defined in regu-
| ation by the conmm ssioner, when neasured by accepted standardized
tests, and who shall be eligible to attend enpl oynment preparation educa-
tion prograns operated pursuant to this subdivision.

S 11. Subdivision 10 of section 6-p of the general nunicipal |aw, as
anended by section 32-a of part A of chapter 57 of the laws of 2013, is
amended to read as foll ows:

10. Notw thstandi ng any provision of law to the contrary, the govern-
i ng board of a school district nmay, during the [two thousand thirteen--
two thousand fourteen] TWDO THOUSAND FOURTEEN--TWO THOUSAND FI FTEEN
school year, authorize a withdrawal fromthis fund in an anbunt not to
exceed the lesser of: (a) the dollar value of excess funding in the fund
as determned by the conptroller pursuant to section thirty-three of
this chapter or (b) the amount of the school district's remaining gap
elimnation adjustnment as calculated by the conm ssioner of education
pursuant to subdivision seventeen of section thirty-six hundred two of
t he education | aw. Funds w thdrawn pursuant to this subdivision my only
be wused for the purpose of maintaining educational programm ng during
the [two thousand thirteen--two thousand fourteen] TWO THOUSAND FOUR-
TEEN- - TWO THOUSAND FI FTEEN school year whi ch ot herwi se woul d have been
reduced as a result of such gap elimnation adjustment. Governing boards
whi ch nake such a withdrawal shall submit, in a formprescribed by the
conmi ssioner of education, relevant information about the w thdrawal,
whi ch shall include but not be limted to, the anobunt of such wth-
drawal , the date of withdrawal, and the use of such w thdrawn funds.

S 12. Subparagraph (a) of paragraph p of subdivision 4 of section 1950
of the education |aw, as anended by chapter 602 of the laws of 1994, is
amended to read as foll ows:

(a) To rent suitable land, classroons, offices or buildings upon or in
whi ch to maintain and conduct such cooperative educational services and
adm nistrative offices for a period not to exceed [ten] TWENTY years and
to inmprove, alter, equip and furnish such |and, classroons, offices or
buildings in a suitable nmanner for such purposes (1) before executing
any |ease, the board shall adopt a resolution determ ning that such
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agreenent is in the best financial interests of the supervisory district
and stating the basis of that determnation; (2) the rental paynent
shall not be nore than the fair narket val ue as determ ned by the board,;
and (3) upon the consent of the commi ssioner, renewal of such | ease nay
be made for a period of up to [ten] TWENTY years. Nothing contained

herein shall prevent the board fromentering into a | ease agreenent
whi ch provides for the cancellation of the same by such board upon: (i)
a substantial increase or decrease in pupil enrollnment; or (ii) a

substantial change in the needs and requirenents of a board of cooper-
ative educational services wth respect to facilities; or (iii) any
ot her change which substantially affects the needs or requirenments of a
board of cooperative educational services or the conmunity in which it
is located. No | ease or other contract for the occupancy of such |and,
cl assroons, offices or buildings shall be enforceabl e agai nst the board
of cooperative educational services unless and until the same shall have
been approved in witing by the comm ssioner.

S 13. Section 26 of subpart F of part C of chapter 97 of the Ilaws of
2011 anmending the education law relating to census reporting, is amended
to read as foll ows:

S 26. This act shall take effect imedi ately provi ded, however, [that
the provisions of section three of this act shall expire June 30, 2014
when upon such date the provisions of such section shall be deened
repeal ed; provided, further] that the provisions of sections eight,
el even, twelve, thirteen and twenty of this act shall expire July 1,
2014 when upon such date the provisions of such sections shall be deened
r epeal ed.

S 14. Subdivisions 1, 2 and 7 of section 2116-b of the education |aw,
subdivisions 1 and 7 as added by chapter 263 of the |aws of 2005, and
subdi vi sion 2 as anmended by section 4 of part A of <chapter 57 of the
laws of 2013, are anmended and a new subdivision 8 is added to read as
fol | ows:

1. No later than July first, two thousand six, each school district
shall establish an internal audit function to be in operation no |ater
than the foll owi ng Decenber thirty-first. Such function shall include:
(a) developrment of a risk assessnment of district operations, including
but not limted to, a review of financial policies and procedures and
the testing and evaluation of district internal controls; (b) [an annu-
al] A review and update of such risk assessnent; and (c) preparation of
reports[, at least annually or nore frequently as the trustees or board
of education may direct,] which analyze significant risk assessment
findings, reconend changes for strengthening controls and reducing
identified risks, and specify tinefranmes for inplenentation of such
recomendat i ons.

2. School districts of |ess than eight teachers, school districts with
actual general fund expenditures totaling Iess than five mllion dollars
in the previous school year, or school districts with actual enroll nent
of | ess than one thousand five hundred students in the previous schoo
year shall be exenpt fromthis requirement. Any school district claimng
such exenption shall J[annually] certify to the comm ssioner that such
school district nmeets the requirenments set forth in this subdivision.

7. Nothing in this section shall be construed as requiring a schoo
district in any city with a popul ation of one hundred twenty-five thou-
sand or nore to replace or nodify an existing internal audit function
where such function already exists by special or local law, so |ong as
the superintendent of the district [annually] certifies to the commi s-
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sioner that the existing internal audit function neets or exceeds the
requi renents of this section.

8. NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW TO THE CONTRARY, THE
| NTERNAL AUDI T FUNCTI ON ESTABLI SHED PURSUANT TO THIS SECTION SHALL BE
OPTI ONAL BY ALL SCHOOL DI STRI CTS UNLESS THE COVPTROLLER FI NDS DEFI Cl EN-
CIES IN THE AUDI T PERFORMED PURSUANT TO SECTION TH RTY-THREE OF THE
GENERAL MUNICI PAL LAW | F DEFICIENCIES ARE FOUND BY THE COVPTROLLER
SCHOOL DI STRI CTS SHALL PERFORM BI ENNI AL | NTERNAL AUDI TS UNTIL THE COWP-
TROLLER CONDUCTS ANOTHER AUDI T OF SUCH SCHOOL DI STRI CT.

S 15. Section 4 of chapter 698 of the |aws of 1996 anendi ng the educa-
tion lawrelating to transportation contracts, as anended by section 19
of part A of chapter 57 of the laws of 2012, is anended to read as
fol | ows:

S 4. This act shall take effect immediately[, and shall expire and be
deened repeal ed on and after June 30, 2017].

S 16. Paragraph a of subdivision 2 of section 4402 of the education
law, as anended by chapter 243 of the |aws of 1989, is anended to read
as foll ows:

a. The board of education or trustees of each school district shall be
required to furnish suitable educational opportunities for [children
wi th handi cappi ng conditions] STUDENTS W TH DI SABI LI TI ES by one of the

special services or prograns listed in subdivision two of section
forty-four hundred one OF THI S ARTI CLE. The need of the individual child
shall determ ne which of such services shall be rendered. Each district

shall provide to the maxi num extent appropriate such services in a
manner which enables [children w th handi cappi ng conditions] STUDENTS
WTH DI SABILITIES to participate in regular education services when
appropriate. Such services or progranms shall be furnished between the
nont hs of Septenber and June of each year, except that for the nineteen
hundred eighty-seven--eighty-eight school vyear and thereafter, with
respect to the students whose [handi cappi ng conditions] DI SABILITIES are
severe enough to exhibit the need for a structured | earning environment
of twelve nonths duration to naintain devel opnental |evels, the board of
education or trustees of each school district upon the recommendati on of
the commttee on special education [and, in the first instance, the
consent of the parent] shall also provide, either directly or by
contract, for the provision of special services and progranms as defined
in section forty-four hundred one of this article during the nonths of
July and August as contained in the individualized education program for
each eligible [child] STUDENT, and with prior approval by the comm s-
sioner if required; provided that [(i) a student wth a handi capping
condition who is first eligible to attend public school in the nineteen
hundr ed ei ghty-seven--ei ghty-eight school year shall not be eligible to
receive services pursuant to this paragraph during the nonths of July
and August nineteen hundred eighty-seven and (ii) a student wth a
handi cappi ng condition who is first eligible to attend public school in
t he ni neteen hundred ei ghty-eight--eighty-nine school year shall not be
eligible to receive services pursuant to this paragraph during the
nont hs of July and August nineteen hundred eighty-eight and (iii) a
student wth a handicapping condition who is eligible for services
during the nonths of July and August nineteen hundred ei ghty-nine pursu-
ant to the provisions of subdivision six of section forty-four hundred
ten of this article shall not be eligible to receive services pursuant
to this paragraph during such nonths and (iv)] a student with a [handi-
capping condition] DI SABILITY who is eligible for services, including
services during the nonths of July and August, pursuant to section
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forty-four hundred ten of this article shall not be eligible to receive
services pursuant to this paragraph during the nonths of July and
August .

S 17. Section 810 of the education |aw, as amended by chapter 616 of
the | aws of 1969, subdivision 1 as amended by chapter 96 of the |laws of
1978, is amended to read as foll ows:

S 810. [Conservation] EARTH day. [1. The last Friday in April each
year is hereby nade and declared to be known as Conservation day, and
observed in accordance with the provisions of this chapter, except that

for the year nineteen hundred seventy-eight, Conservation day shall be
May t hird.
2. It shall be the duty of the authorities of every public school in

this state to assenble the pupils in their charge on that day in the
school building, or elsewhere, as they nmay deem proper, and to provide
for and conduct (1) such exercises as shall tend to encourage the plant-
ing, protection and preservation of trees and shrubs, and an acquaint-
ance with the best nethods to be adopted to acconplish such results, and
(2) such lectures, pictures or tours, as shall tend to increase the
i nterest and knowl edge of such pupils in the fish and wld Ilife, soi
and water of the state.

3. The conmm ssioner of education may prescribe fromtine to tinme a
course of exercises and instruction in the subjects hereinbefore
nmenti oned, which shall be adopted and observed by the public schoo
authorities on Conservation day. Upon receipt of copies of such course
sufficient in nunber to supply all the schools under their supervision,
the school authorities aforesaid shall pronptly provide each of the
schools wunder their <charge with a copy, and cause it to be observed.]
ANNUALLY, | T SHALL BE THE DUTY OF THE AUTHORI TI ES OF EVERY PUBLI C SCHOOL
IN THI 'S STATE TO OBSERVE EARTH DAY AS THEY MAY DEEM PROPER AND TO
ENCOURAGE | NSTRUCTI ON ON THE EARTH S NATURAL ENVI RONVENT AS APPROPRI ATE.

S 18. Paragraph d of subdivision 4 of section 3641 of the education
| aw i s REPEALED.

S 19. Notwi thstandi ng any other provision of law to the contrary, the

aggregate anount of one mllion one hundred twenty-three thousand nine
hundred and twel ve dollars received by the General Brown central schoo
district from the Utica National Insurance Goup allocated for the
rebuil ding of the bus garage and the |ease of busses shall not be

deducted from the cost allowance used to conpute aid for such projects
pursuant to subdivision 6 of section 3602 of the education law. Any
anount due and payable to the General Brown central school district for
school years prior to the 2014-15 school year as a result of this act
shall be paid pursuant to the provisions of paragraph c¢ of subdivision 5
of section 3604 of the education |aw

S 20. Subparagraph 10 of paragraph h of subdivision 4 of section 1950
of the education |law, as added by chapter 396 of the laws of 2012, is
amended to read as foll ows:

(10) To enter into contracts [of no nore than two years and subject to
t he sunset date of this subparagraph,] wth out-of-state schoo
districts for special education and/or career and technical education
services or for the use of existing products that denonstrate how to nap
the conmon core standards to assessnents and/or provide access to exist-
ing webinars or online courses relating to inplenentation of the conmon
core standards AND/ OR FOR PROVI DI NG PROFESSI ONAL DEVELOPMENT TO EDUCA-
TORS. Any contract shall be approved by the conmm ssioner, the board of
cooperative educational services and the district superintendent of
schools, provided such services are nmade available to any schoo
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district wwthin the supervisory district and that the requirenments of
this subparagraph are nmet. Contracts nust be executed by the board of
cooperative educational services and the trustees or boards of education
of such out-of-state school districts and shall only authorize out-of -
state students to participate in an instructional program if such
services are available to all eligible students in New York state
schools in the conponent districts and the nunber of participating out-
of -state students only conprises up to five percent of the total nunber
of the total enrolled students in the instructional programat the board
of cooperative educational services and that the board of cooperative
educational services spends no nore than thirty percent of its enpl oy-
ees' tinme on services to out-of-state districts pursuant to this subpar-
agraph. To be approved by the conm ssioner, the contract and any busi-
ness plan, shall denonstrate that any services provided to out-of-state
school s pursuant to this subparagraph shall not result in any additiona
costs being i nmposed on conponent school districts and that any paynents
received by the board of cooperative educational services for services
provided in this subparagraph that exceed any cost to the board of coop-
erative educational services for providing such services shall be
applied to reduce the costs of aidable shared services allocated to
conmponent school districts pursuant to paragraph d of this subdivision
and shall also be applied to reduce the approved cost of services pursu-
ant to subdivision five of this section. Services provided by a board of
cooperative educational services to conponent districts at the tine of
approval of a contract under this paragraph shall not be reduced or
elimnated solely due to a board of cooperative educational services'
performance of services to out-of-state districts pursuant to this para-
gr aph.

S 21. Notw thstandi ng any other provision of law, rule or regulation
to the contrary, the Valley Stream School District 24 is authorized in
t he 2014- 2015 school year to transfer to the general fund of such schoo
district, for the sole purpose of real property tax reduction, surplus
nonies in the retirenent contribution reserve fund established by such
school district.

S 22. The conm ssioner of education shall <collaborate wth parents,
principals and teachers to provide effective, data-informed professiona
devel opnent and coaching to neet the needs of inplenenting the comon
core | earning standards and provide parents with instructional tools to
pronote and assist in devel oping coll ege and career readi ness.

Such support shall include any necessary nmaterials, age appropriate
instruction and presentations that provide best practices for the effec-
tive inplenentation of the conmmobn core |learning standards that are
designed to inprove student |earning outcones. Such support shall be
avai l abl e for the purpose of providing professional developnent for
teachers and principals, as well as parent engagenent, and preparation
prograns for participating school districts, boards of cooperative
educati onal services, charter schools and communities at |arge.

S 23. Subparagraphs (ii) and (iii) of paragraph (a) of subdivision 1
of section 2856 of the education |aw, as anmended by section 5 of part A
of chapter 57 of the laws of 2013, are relettered subparagraphs (iii)
and (iv) and a new subparagraph (ii) is added to read as foll ows:

(1'l') FOR CHARTER SCHOCOL BASIC TU TION FOR A CITY SCHOOL DISTRICT IN A
CITY HAVING A POPULATION OF ONE M LLION I NHABI TANTS OR MORE AN ADDI -
TI ONAL AMOUNT SHALL BE PROVI DED TO THE AMOUNT CALCULATED | N SUBPARAGRAPH
(1) OF TH S PARAGRAPH EQUAL TO THE POSITIVE D FFERENCE OF (1) ONE
HUNDRED PERCENT OF THE AMOUNT CALCULATED PURSUANT TO PARAGRAPH F OF
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SUBDI VI SI ON ONE OF SECTI ON THI RTY-SI X HUNDRED TWD OF THI'S CHAPTER FOR
THE SCHOOL DI STRI CT FOR THE YEAR PRI OR TO THE BASE YEAR | NCREASED BY THE
PERCENTAGE CHANGE | N THE STATE TOTAL APPROVED OPERATI NG EXPENSE CALCU
LATED PURSUANT TO PARAGRAPH T OF SUBDI VI SI ON ONE OF SECTI ON THI RTY- SI X
HUNDRED TWO OF THI S CHAPTER FROM TWD YEARS PRI OR TO THE BASE YEAR EXCEPT
THAT THE TERVS OF PARAGRAPH D OF SUBDI VI SION TWDO OF SECTION THI RTY-SI X
HUNDRED TWD OF TH' S CHAPTER SHALL NOT APPLY TO CALCULATI ON UNDER THI S
SUBPARAGRAPH M NUS (2) THE AMOUNT CALCULATED UNDER SUBPARAGRAPH (1) OF
TH S PARAGRAPH. PROVI DED HOAEVER I N THE TWO THOUSAND FOURTEEN- - TWO THOU-
SAND FIFTEEN SCHOOL YEAR SUCH ADDI TI ONAL AMOUNT CALCULATED PURSUANT TO
TH S SUBPARAGRAPH SHALL BE MJLTIPLIED BY A FACTOR OF SEVENTY-FIVE
HUNDREDTHS (.75) AND IN THE TWO THOUSAND FI FTEEN- - TWO THOUSAND S| XTEEN
SCHOOL YEAR AND EACH YEAR THEREAFTER SUCH ADDI TI ONAL  AMOUNT CALCULATED
PURSUANT TO TH'S SUBPARAGRAPH SHALL BE MULTI PLI ED BY A FACTOR OF ONE
(1.00);

S 24. Subparagraphs (ii) and (iii) of paragraph (a) of subdivision 1
of section 2856 of the education |aw, as anended by section 6 of part A
of chapter 57 of the |laws of 2013, are relettered subparagraphs (iii)
and (iv) and a new subparagraph (ii) is added to read as foll ows:

(I'l') FOR CHARTER SCHOOL BASIC TU TION FOR A CITY SCHOOL DISTRICT IN A
CI TY HAVI NG A POPULATI ON OF ONE M LLI ON I NHABI TANTS OR MORE AN ADDI -
TI ONAL AMOUNT SHALL BE PROVI DED TO THE AMOUNT CALCULATED | N SUBPARAGRAPH
(1) OF TH'S PARAGRAPH EQUAL TO THE PCSITIVE D FFERENCE OF (1) ONE
HUNDRED PERCENT OF THE AMOUNT CALCULATED PURSUANT TO PARAGRAPH F OF
SUBDI VISION ONE OF SECTION THI RTY-SI X HUNDRED TWD OF THI S CHAPTER FOR
THE SCHOOL DI STRI CT FOR THE YEAR PRI OR TO THE BASE YEAR | NCREASED BY THE
PERCENTAGE CHANGE | N THE STATE TOTAL APPROVED OPERATI NG EXPENSE CALCU
LATED PURSUANT TO PARAGRAPH T OF SUBDI VI SI ON ONE OF SECTI ON THI RTY- SI X
HUNDRED TWO OF THI S CHAPTER FROM TWD YEARS PRI OR TO THE BASE YEAR EXCEPT
THAT THE TERVS OF PARAGRAPH D OF SUBDI VI SION TWDO OF SECTION THI RTY-SI X
HUNDRED TWD OF TH S CHAPTER SHALL NOT APPLY TO CALCULATI ON UNDER THI S
SUBPARAGRAPH M NUS (2) THE AMOUNT CALCULATED UNDER SUBPARAGRAPH (1) OF
TH S PARAGRAPH. PROVI DED HOAEVER I N THE TWO THOUSAND FOURTEEN- - TWO THOU-
SAND FIFTEEN SCHOOL YEAR SUCH ADDI TI ONAL AMOUNT CALCULATED PURSUANT TO
TH S SUBPARAGRAPH SHALL BE MJLTIPLIED BY A FACTOR OF SEVENTY-FIVE
HUNDREDTHS (.75) AND IN THE TWO THOUSAND FI FTEEN- - TWO THOUSAND S| XTEEN
SCHOOL YEAR AND EACH YEAR THEREAFTER SUCH ADDI TI ONAL AMOUNT CALCULATED
PURSUANT TO TH'S SUBPARAGRAPH SHALL BE MULTI PLI ED BY A FACTOR OF ONE
(1.00);

S 25. Paragraph (c) of subdivision 4 of section 2853 of the education
law, as added by chapter 4 of the laws of 1998, is anended to read as
fol | ows:

(c) A charter school may contract with [a school district or] the
governi ng body of a public college or university for the use of a school
building and grounds, the operation and mai ntenance thereof. Any such
contract shall provide such services or facilities at cost. A SCHOCL
DI STRICT SHALL PERM T ANY CHARTER SCHOOL USI NG A DI STRI CT SCHOOL BUI LD
| NG AND GROUNDS, THE OPERATI ON AND MAI NTENANCE THEREOF, TO USE SUCH
SERVI CES AND FACI LI TI ES W THOUT COST.

S 26. Section 2856 of the education |aw is amended by addi ng a new
subdivision 4 to read as foll ows:

4. FOR A CHARTER SCHOOL THAT, AFTER APRIL FIRST, TWO THOUSAND FOUR-
TEEN, OPENS, ADDS ACADEM C GRADES OR LOSES THE USE OF A DI STRI CT SCHOOL
BU LDI NG W THOUT COST. A SCHOOL DISTRICT IN A CITY HAVING A POPULATI ON
O ONE MLLION OR MORE | NHABI TANTS SHALL PAY AN AMOUNT EQUAL TO THE
LESSER OF (1) TWENTY-FI VE PERCENT OF THE AMOUNT CALCULATED PURSUANT TO
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SUBDIVISION ONE OF THI'S SECTION TO ANY CHARTER SCHOOL W TH RESPECT TO
ANY OF | TS STUDENTS NOT LOCATED I N DI STRI CT SCHOOL BUI LDI NGS AND GROUNDS
PROVI DED W THOUT COST PURSUANT TO PARAGRAPH (C) OF SUBDI VISION FOUR OF
SECTI ON  TVENTY- El GHT HUNDRED FI FTY-THREE OF THI S ARTICLE OR (I1) AN
AMOUNT DETERM NED BY THE ENTI TY AUTHORI ZED TO | SSUE A CHARTER PURSUANT
TO THIS ARTICLE EQUAL TO THE CHARTER SCHOOL'S ACTUAL ANNUAL PER PUPI L
EXPENDI TURE ON FACI LI TIES, | NCLUDI NG RENT, OPERATI ON AND MAI NTENANCE,
DEBT SERVICE AND AMORTIZED CAPI TAL QUTLAY THEREOF PROVI DED HONEVER A
CHARTER SCHOOL SHALL SELECT ElI THER THE Al D CALCULATED PURSUANT TO THI'S
SUBDIVISION OR THE AID CALCULATED UNDER SUBDI VI SI ON SI X-G OF SECTI ON
THI RTY-SI X HUNDRED TWO OF THI S CHAPTER BUT IN NO |INSTANCE SHALL THE
CHARTER SCHOOL RECEI VE BOTH.

S 27. Paragraph (c) of subdivision 2 of section 2854 of the education
| aw, as added by chapter 4 of the laws of 1998, is anended to read as
fol | ows:

(c) A charter school shall serve one or nore of the grades one through
twelve, and shall |[|imt adnmssion to pupils within the grade |evels
served. Nothing herein shall prohibit a charter school from establishing
a kindergarten OR PREKI NDERGARTEN program ANY SUCH PREKI NDERGARTEN
PROGRAM SHALL BE GOVERNED BY THE PROVI SIONS OF THI' S ARTI CLE, | NCLUDI NG
PARAGRAPH (B) OF SUBDI VI SION ONE OF THI'S SECTION, BUT SHALL BE EXEMPT
FROM ALL OTHER STATE AND LOCAL LAWS, RULES, REGULATI ONS OR POLI CI ES
GOVERNI NG PUBLI C OR PRI VATE SCHOOLS, BOARDS OF EDUCATION AND SCHOOL
DI STRI CTS, EXCEPT AS SPECI FI CALLY PROVIDED I N THE SCHOOL' S CHARTER OR I N
TH S ARTI CLE.

S 28. Section 2856 of the education |aw is amended by addi ng a new
subdivision 4-a to read as foll ows:

4- A. NOTW THSTANDI NG ANY PROVI SI ON OF LAW TO THE CONTRARY, FOR A PREK-
| NDERGARTEN PROGRAM OPERATED BY A CHARTER SCHOOL, THE SCHOOL DI STRI CT OF
RESI DENCE SHALL PAY DI RECTLY TO THE CHARTER SCHOOL FOR EACH STUDENT
ENROLLED | N THE CHARTER SCHOOL' S PREKI NDERGARTEN PROGRAM WHO RESI DES | N
THE SCHOOL DI STRI CT AN AMOUNT EQUAL TO ONE HUNDRED PERCENT OF THE TOTAL
EXPENDI TURES BY THE SCHOOL DI STRICT RESIDENCE, AS CALCULATED BY THE
COW SSI ONER, FOR EACH STUDENT ENROLLED IN A FULL- DAY UNI VERSAL PREKI N-
DERGARTEN PROGRAM OF THE SCHOOL DI STRI CT OF RESI DENCE.

S 29. Section 2851 of the education |aw is amended by addi ng a new
subdivision 5 to read as foll ows:

5. NOTW THSTANDI NG ANY PROVI SION OF LAWTO THE CONTRARY, IN A CTY
HAVI NG A POPULATI ON OF ONE M LLI ON OR MORE | NHABI TANTS, A CHARTER SCHOOL
APPROVED PURSUANT TO PARAGRAPH (A) OF SUBDI VI SI ON THREE OF THI' S SECTI ON
MAY APPLY AT ANY Tl ME TO ANOTHER CHARTER ENTI TY DEFI NED | N PARAGRAPH ( B)
OR (C) OF SUBDI VI SION THREE OF THI S SECTI ON TO REQUEST SUCH OTHER CHAR-
TER ENTI TY TO OVERSEE AND SUPERVI SE SUCH CHARTER SCHOOL. ALL OBLI GATI ONS
OF THE CHANCELLOR TO OVERSEE AND SUPERVI SE A CHARTER SCHOOL SHALL TERM -
NATE UPON SUCH CHARTER SCHOOL ENTERI NG | NTO A CHARTER AGREEMENT, AS
DEFI NED I N SUBDI VI SI ON FI VE OF SECTI ON TVEENTY- El GHT HUNDRED FI FTY- TWO OF
TH' S ARTI CLE, W TH ANOTHER CHARTER ENTITY, AND THE CHANCELLOR SHALL
PROVIDE IN A TIMELY FASH ON | NFORVATI ON RELEVANT TO THE CHARTER AS
REQUESTED BY SUCH OTHER CHARTER ENTI TY.

S 30. Paragraph (e) of subdivision 2-a of section 2590-h of the educa-
tion law, as added by chapter 345 of the laws of 2009, is anended to
read as foll ows:

(e) Except as otherw se provided in paragraph (f) of this subdivision,
all proposed school closings or significant changes in school utiliza-
tion shall be approved by the city board pursuant to section twenty-five
hundred ninety-g of this article and shall not take effect until all the



Co~NOoOUIT~hWNE

S. 6356--C 34

provi sions of this subdivision have been satisfied and the school year
in which such city board approval was granted, has ended. ANY APPROVAL
PRI OR TO JANUARY FI RST, TWO THOUSAND FOURTEEN, PURSUANT TO PARAGRAPH ( H)
OF SUBDI VI SI ON ONE OF SECTI ON TVENTY- FI VE HUNDRED NI NETY-G OF THI S ARTI -
CLE, OF A SIGNIFICANT CHANGE |IN SCHOOL UTI LI ZATI ON RELATI NG TO THE
CO LOCATI ON OF A SCHOOL AUTHORI ZED PURSUANT TO ARTI CLE FI FTY-SIX OF TH' S
CHAPTER OR TO ALLOCATE SUCH SCHOOL SPACE IN A DI STRICT SCHOOL BUI LDI NG
MADE PRI OR TO THE | MPLEMENTATI ON OF THE REQUI REMENTS OF PARAGRAPH (H) OF
SUBDI VI SION  ONE OF SECTI ON TVENTY- FI VE HUNDRED NI NETY-G OF TH S ARTI CLE
SHALL NOT BE ALTERED, REVI SED, AMENDED, REVOKED, OVERTURNED, OR WTH
DRAWN NOR SHALL ANY SUCH DECI SI ON OR APPROVAL FAIL TO BE | MPLEMENTED
W THOUT THE CONSENT OF THE SCHOOL APPROVED FOR CO- LOCATION IN A PUBLIC
SCHOOL BUI LDING UNLESS SUCH SCHOOL |I'S NO LONGER AUTHORI ZED PURSUANT TO
ARTI CLE FI FTY-SI X OF TH' S CHAPTER. THI S PROVI SI ON SHALL HAVE RETROACTI VE
EFFECT.

S 31. Section 3602 of the education law is anmended by adding a new
subdi vision 6-g to read as foll ows:

6-G BU LD NG Al D FOR SCHOOLS AUTHORI ZED PURSUANT TO ARTI CLE FI FTY-SI X
OF TH S CHAPTER A. SCHOOLS AUTHORI ZED PURSUANT TO ARTI CLE FI FTY-SI X OF
TH S CHAPTER SHALL BE ELI G BLE FOR BUI LDI NG AID TO THE SAME EXTENT AS
SCHOOL DI STRICTS |IN A PROCESS PRESCRI BED BY THE COW SSI ONER, W TH Al D
TO BEG N NO LATER THAN THE TWO THOUSAND FOURTEEN-- TWO THOUSAND FI FTEEN
SCHOOL YEAR, PROVIDED, THAT (1) AlID APPORTI ONMENTS FOR SUCH SCHOOLS
SHALL BE CALCULATED BASED ON THE ACTUAL AMORTI ZATI ON AND ACTUAL | NTEREST
RATE, (2) THE BUI LDI NG Al D RATI O USED SHALL BE THE RATI O FOR THE SCHOOL
DI STRICT I N WHI CH THE SCHOOL | S LOCATED, AND THE CHARTER SCHOOL SHALL BE
RESPONSI BLE FOR PAYMENT OF THE LOCAL SHARE OF ANY Al DABLE BU LDI NG
EXPENSES, AND (3) Al D ON EXPENDI TURES FOR LEASE PAYMENTS SHALL BE APPOR-
TIONED ONLY | F THE LEASE HAS BEEN APPROVED BY THE SCHOOL'S BOARD OF
TRUSTEES, THE AUTHORI ZI NG ENTI TY, AND THE COWM SSI ONER

B. THE COW SSI ONER SHALL BE AUTHORI ZED TO GRANT SPECI FI C WAl VERS FROM
BU LDING AID PROGRAM REQUI REMENTS TO SCHOOLS AUTHORI ZED PURSUANT TO
ARTI CLE FI FTY-SI X OF TH S CHAPTER UPON A SHOW NG THAT COWPLI ANCE W TH
SUCH REQUI REMENTS WOULD CREATE AN UNDUE ECONOM C HARDSHI P OR THAT SOVE
OTHER GOOD CAUSE EXI STS THAT MAKES COVPLI ANCE EXTREMELY | MPRACTI CAL.

C. SCHOOL DI STRI CTS THAT COLLECT PAYMENTS FROM A SCHOOL AUTHORI ZED
PURSUANT TO ARTI CLE FI FTY-SI X OF TH' S CHAPTER UNDER A LEASE OR ANY OTHER
ARRANGEMENT FOR THE USE OF DI STRICT-OMED FAC LI TIES SHALL HAVE I TS
BUI LDl NG Al D APPORTI ONMVENT REDUCED BY AN AMOUNT EQUAL TO THE SCHOOL'S
PAYMENTS TO THE DI STRI CT PROVI DED, HOMNEVER, NOTHI NG I N THI S SUBDI VI SI ON
SHALL BE CONSTRUED TO AUTHORI ZE A REDUCTI ON I N BUI LDI NG Al D ATTRI BUTABLE
TO BUI LDI NG PRQJECTS SUBJECT TO THE PROVI SIONS OF SUBDIVISION FOUR OF
SECTI ON  TWVENTY- SEVEN HUNDRED NI NETY-NI NE-TT OF THE PUBLI C AUTHORI Tl ES
LAW

D. IN THE EVENT THAT A SCHOOL IS NO LONGER AUTHORI ZED PURSUANT TO
ARTICLE FIFTY-SIX OF TH'S CHAPTER BU LD NG Al D PAYMENTS SHALL CEASE
| MVEDI ATELY.

S 32. 1. Notwi thstanding any other provision of lawto the contrary,
where the education departnent denies or has denied transportation aid
for a school district transportation contract or has recovered overpay-
ments of such aid relating thereto, the actions or om ssions of all
of ficers, enployees or agents of an eligible school district relating to
or in connection with transportation contracts for the 2002-03 school
year through the 2013-14 school year and for contracts and contract
extensions entered into prior to the 2002-03 school year for which
expenses were incurred in the 2002-03 school year or thereafter, all
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acts incidental thereto are hereby legalized, validated, ratified and
confirmed, notwithstanding any failure to conply wth the filing
provi sions of the education |aw, the general nmunicipal |aw or any other
law, rule or regulation other than those filing provisions defined in
par agraph a of subdivision 5 of section 3604 of the education law, in
relation to any om ssion, error, defect, irregularity or illegality in
such proceedi ng had and taken.

2. The education departnent is hereby directed to consider the
contracts legalized, ratified, validated and confirned pursuant to
subdi vi sion one of this section for transportation aid as a valid and
proper obligation of the school district for aid payable for expenses
incurred in the 2004-05 school year and thereafter; provided that such
school district subnmits to the education departnment the applicable
contract nunmber or nunbers, school year and upon request, a copy of the
contract, on or before Decenber 31, 2014 and the contract is approved by
the comm ssioner of education, and provided further that any anount due
and payabl e for school years prior to the 2014-15 school vyear as a
result of this act shall be paid pursuant to the provisions of paragraph
c of subdivision 5 of section 3604 of the education |aw

3. Notwithstanding any other provision of lawto the contrary, any
pendi ng paynent of noneys due to a school district for a contract
approved for transportation aid pursuant to subdivision two of this
section, as a prior year adjustment payable pursuant to paragraph c¢ of
subdivision 5 of section 3604 of the education law for aid clains that
had been previously paid in excess as current year aid paynents and for
which recovery of excess paynents is to be made pursuant to this act,
shall be reduced by any remaining unrecovered balance of such excess
paynents, and the renaining schedul ed deducti ons of such excess paynents
pursuant to this act shall be reduced by the comm ssioner of education
to reflect the anmount so recovered.

S 33. This act shall take effect inmediately; provided, however, that:

1. Section one of this act shall be deened to have been in full force
and effect on and after April 1, 2001,

2. Sections one-a and two of this act shall take effect July 1, 2014,

3. Section three of this act shall be deened to have been in ful
force and effect on and after April 1, 2012;

4. The amendnents to subparagraph 10 of paragraph h of subdivision 4
of section 1950 of the education | aw nade by section twenty of this act

shall not affect the repeal of such subparagraph and shall be deened
repeal ed therew th;

5. The anmendnments to subdivision 1 of section 2856 of the education
| aw made by section twenty-three of this act shall be subject to the

expiration and reversion of such subdivision pursuant to subdivision d
of section 27 of chapter 378 of the | aws of 2007, as anended, when upon
such date the provisions of section twenty-four of this act shall take
effect; and

6. The amendnents to paragraph (e) of subdivision 2-a of section
2590-h of the education |aw made by section thirty of this act shall not
affect the repeal of such subdivision and shall be deened repeal ed ther-
ew t h.

PART A-2

Section 1. Legislative intent. The Ilegislature hereby finds and
decl ares that given the current fiscal climte in this state, many
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school districts, particularly small, rural districts, are threatened by
a decline in educational opportunities and prograns for their students.

School districts are seeking new nodels of delivering services to
students that are nost cost-effective and efficient, in order to sustain
or enhance the quality of services to naintain or expand the scope of
services offered to students.

The legislature recognizes that many secondary schools in the state
are experiencing financial |limtations that may inpair their ability to
of fer students the sane range or quality of courses that other secondary
schools may provide. In order to ensure that these districts continue to
offer their students advanced course work, districts should be afforded
the opportunity to establish a regional secondary school .

Under this new nodel of delivering services, districts will be able to
strean i ne prograns and services, increase resources and increase their
purchasi ng power through shared services. These resultant cost savi ngs
will allow noney to flowinto educational prograns and services for
students which wll, in turn, help to inprove student performnce and
neet col |l ege and career readi ness.

S 2. The education law is anended by adding a new article 39-A to read
as foll ows:

ARTI CLE 39-A
REG ONAL SECONDARY SCHOOLS
SECTI ON 1920. DEFI NI TI ONS.
1921. ESTABLI SHVENT OF A REQ ONAL SECONDARY SCHOOL OPERATED BY
A BOARD OF EDUCATI ON.
1922. ESTABLI SHVENT OF A REG ONAL SECONDARY SCHOOL OPERATED BY
A BOARD OF COOPERATI VE EDUCATI ONAL SERVI CES.
1923. STATE Al D FOR REG ONAL SECONDARY SCHOCOLS.
1924, REGQ ONAL SECONDARY SCHOOL ADVI SORY COWM TTEE.

S 1920. DEFINITIONS. FOR PURPCSES OF THI S ARTI CLE, THE FOLLOW NG TERMS
SHALL HAVE THE FOLLOW NG MEANI NGS:

1. THE TERM "REGQ ONAL SECONDARY SCHOOL" SHALL MEAN A SECONDARY SCHOOL
ESTABLI SHED BY PARTICIPATING DI STRICTS WTH N A REG ON OF NEW YORK
STATE.

2. THE TERM " SECONDARY SCHOCOL" SHALL MEAN:

A. A H GH SCHOOL CONTAI NI NG GRADES NI NE THROUGH TWELVE;

B. A JUNIOR H GH SCHOOL CONTAI NI NG GRADES SI X THROUGH EIl GHT;

C. A COVBI NED JUNI OR/ SENI OR HI GH SCHOOL CONTAI NI NG GRADES SI X THROUGH
TVELVE;

D. A COWBINED JUNIOR/SENIOR HIGH SCHOOL CONTAINING GRADES SEVEN
THROUGH TWELVE; OR

E. A COVMBINED JUNI OR/SENIOR H GH SCHOOL CONTAINING GRADES EIGHT
THROUGH TWELVE.

3. THE TERM "REG ON' SHALL MEAN THE COMBI NED AREA OF ALL THE PARTI G
| PATI NG DI STRI CTS THAT ESTABLI SH A REG ONAL SECONDARY SCHOOL.

4. THE TERM " PARTI Cl PATI NG DI STRI CT" SHALL MEAN AN ELIG BLE SCHOOL
DI STRICT WHOSE BOARD OF EDUCATI ON HAS ADOPTED A RESOLUTI ON TO ESTABLI SH
A REGQ ONAL SECONDARY SCHOOL WTH ONE OR MORE OTHER ELIG BLE SCHOOL
DI STRI CTS.

5. THE TERM "ELI G BLE SCHOOL DI STRI CT" SHALL MEAN:

A. A CITY SCHOOL DI STRI CT,

B. A CENTRAL SCHOOL DI STRI CT,

C. A UNION FREE SCHOOL DI STRI CT, AND/ OR

D. A COWON SCHOOL DI STRICT, WHICH I S ELI G BLE TO ESTABLI SH A REG ONAL
SECONDARY SCHOCOL.
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6. THE TERM "HOSTI NG DI STRI CT* SHALL MEAN THE PARTI Cl PATI NG DI STRI CT
VWH CH HOSTS THE REG ONAL SECONDARY SCHOOL.

7. THE TERM "REG ONAL REFERENDUM' SHALL MEAN A REFERENDUM PRESENTED
SI MULTANEQUSLY ON THE BALLOT OF ALL THE PARTICl PATI NG DI STRICTS, AND
DETERM NED BY A MAJORITY VOIE OF THE PARTI Cl PATI NG ELECTORS OF THE
REG ON COLLECTI VELY.

8. THE TERM " PROPOSED CONTRACT" SHALL MEAN THE CONTRACT ADOPTED BY ALL
THE BOARDS OF EDUCATI ON OF THE PARTI Cl PATI NG DI STRICTS FOR THE ESTAB-
LI SHVENT AND OPERATI ON OF THE REG ONAL SECONDARY SCHOOL.

9. THE TERM "GOVERNI NG BOARD OF THE REG ONAL SECONDARY SCHOOL" SHALL
MEAN THE GOVERNI NG BOARD OF THE REG ONAL SECONDARY SCHOOL AS DESI GNATED
BY THE PROPOSED CONTRACT.

S 1921. ESTABLI SHVENT OF A REG ONAL SECONDARY SCHOOL OPERATED BY A
BOARD OF EDUCATI ON. 1. A REG ONAL SECONDARY SCHOOL MAY BE ESTABLI SHED
PURSUANT TO THI S SECTI ON.

2. A REG ONAL SECONDARY SCHOOL MAY BE ESTABLI SHED BY TWO OR MORE
ELI G BLE SCHOOL DI STRI CTS.

3. THE ESTABLI SHVENT OF A REG ONAL SECONDARY SCHOOL SHALL BE SUBJECT
TO THE APPROVAL OF THE COW SSI ONER, | N A MANNER AND Tl ME FRAME, AS SET
FORTH WTHI N TH S SECTI ON.

4. A REG ONAL SECONDARY SCHOOL:

A. SHALL BE VWHOLLY CONTAINED WTHIN THE SUPERVISORY DI STRICT OF A
BOARD OF COOPERATI VE EDUCATI ONAL SERVI CES, UNLESS:

(1) UPON APPLI CATI ON OF THE BOARDS OF EDUCATI ON SEEKI NG TO ESTABLI SH A
REG ONAL SECONDARY SCHOCOL, THE COW SSIONER AGREES TO WAIVE THI' S
REQUI REMENT; OR

(1'l) THE PARTICIPATING SCHOOL DI STRICT IS A CENTRAL H GH SCHOOL
DISTRICT, WH CH SUBJECT TO APPROVAL OF | TS VOTERS, ENTERED | NTO AN
AGREEMENT WTH SCHOOL DISTRICTS OIHER THAN I TS COVPONENT  SCHOOL
DI STRICTS, THAT ARE WHOLLY CONTAI NED W THI N THE SUPERVI SORY DI STRI CT OF
A BOARD OF COOPERATI VE EDUCATI ONAL SERVI CES.

B. SHALL NOT BE A COVPONENT SCHOCL DI STRICT OF A CENTRAL HI GH SCHOOL
DI STRICT, OR A SPECIAL ACT SCHOOL DI STRI CT, AS DEFINED I N SECTI ON FOUR
THOUSAND ONE OF THI S CHAPTER.

5. A REG ONAL SECONDARY SCHOOL SHALL SERVE ALL OR SOVE OF THE STUDENTS
I N EACH OF THE PARTI Cl PATI NG DI STRI CTS | N GRADES OF A SECONDARY SCHOOL
AS DETERM NED BY THE AGREEMENT BETWEEN THE PARTI Cl PATI NG DI STRI CTS.

6. UPON THE ESTABLI SHVENT OF A REG ONAL SECONDARY SCHOOL, EACH PARTI G-
| PATI NG DI STRI CT SHALL CEASE OPERATI ON OF AT LEAST ONE SECONDARY SCHOCL,
EXCEPT THAT THE HOSTING DI STRICT MAY CONTI NUE TO OPERATE A SECONDARY
SCHOCL AS A REG ONAL SECONDARY SCHOOL, PURSUANT TO THE CONDITIONS OF
TH S ARTI CLE.

7. PURSUANT TO TH' S SECTIQON, THE REG ONAL SECONDARY SCHOCOL MAY BE
OPERATED BY:

A. ONE OF THE PARTICI PATING DI STRICTS, CONSTITUTING THE HOSTING
DISTRICT, WH CH SHALL ASSUME THE RESPONSI BI LI TY TO OPERATE, SUPERVI SE
AND NMAI NTAIN THE REG ONAL SECONDARY SCHOOL AND THE ADM NI STRATION OF
SUCH REG ONAL SECONDARY SCHOOL; OR

B. A JO NT BOARD OF EDUCATI ON ESTABLI SHED PURSUANT TO THI S SECTI ON.

8. A TO ESTABLISH A REG ONAL SECONDARY SCHOOL, TWO OR MORE PARTI G-
| PATI NG SCHOCL DI STRI CTS MJUST I NI TI ALLY ADOPT, BY MAJORI TY VOTE OF THE
BOARD OF EDUCATI ON OF EACH PARTI Cl PATI NG DI STRI CT, A RESOLUTI ON PROPCS-
I NG THE ESTABLI SHVENT OF THE REGQ ONAL SECONDARY SCHOOL.

B. THE RESOLUTI ON TO ESTABLI SH A REG ONAL SECONDARY SCHOCL SHALL | NDI -
CATE:

(1) THE PROPOSED PARTI Cl PATI NG SCHOOL DI STRI CTS;
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(I'l) WHETHER THE SCHOCL WOULD BE GOVERNED BY A PROPCSED HOSTI NG
DI STRICT OR A JO NT BOARD OF EDUCATI ON;

(I'r1)y A LISTING OF THE GRADES THAT WOULD BE | NCLUDED | N THE REG ONAL
SECONDARY SCHOOL;

(1'V) THE PROPCSED LOCATI ON OF THE REG ONAL SECONDARY SCHOOL;

(V) THE PROPOSED TERM OF THE CONTRACT GOVERNI NG THE REG ONAL SECONDARY
SCHOCL.

C. THE RESOLUTI ON TO ESTABLI SH THE REG ONAL SECONDARY SCHOCL SHALL BE
VOTED ON BY EACH BOARD AT A MEETI NG HELD NO LATER THAN OCTOBER FI RST OF
THE SCHOOL YEAR PRI OR TO THE SCHOCOL YEAR IN WHI CH THE REG ONAL SECONDARY
SCHOCL |'S PROPOSED TO COMVENCE OPERATI ON.

9. A |IF T™O OR MRE SCHOOL DI STRI CTS ADOPT SUCH A RESOLUTI ON AS
PROVI DED | N SUBDI VI SI ON EI GAT OF THI S SECTI ON, THE RESOLUTI ON SHALL BE
PRESENTED I N A REG ONAL REFERENDUM BY MEANS OF A REG ONAL VOTE, BEFCRE
THE ELECTORS OF ALL OF THE PROPCSED PARTI Cl PATI NG DI STRI CTS.

B. APPROVAL OF THE REG ONAL REFERENDUM SHALL BE UPON A MAJORITY VOTE
OF THE PARTIC PATING ELECTORS |IN THE REG ON ENCOWPASSI NG ALL OF THE
PROPOSED PARTI CI PATI ON DI STRI CTS.

C. IN THE EVENT THE VOTERS DO NOT APPROVE THE REG ONAL REFERENDUM | T
MAY BE PRESENTED FOR A RE-VOTE, BUT IN NO EVENT ANY MORE THAN TWO VOTES
BE HELD I N ANY SCHOOL YEAR.

10. UPON THE APPROVAL OF THE VOITERS IN THE REG ONAL REFERENDUM
PRESENTED PURSUANT TO SUBDI VI SION NI NE OF THI S SECTI ON, THE PARTI Cl PAT-
I NG SCHOOL DI STRI CTS SHALL COLLECTI VELY ENTER I NTO A PROPOSED CONTRACT
FOR THE ESTABLI SHVENT OF A REG ONAL SECONDARY SCHOOL.

11. WTH THE CONSENT OF EACH OF THE PARTI Cl PATI NG BOARDS OF EDUCATI ON
AND APPROVAL OF THE COW SSI ONER, ADDI TI ONAL SCHOCOL DI STRI CTS, OTHERW SE
ELI G BLE TO ESTABLI SH THE REG ONAL SECONDARY SCHOOL, MAY JA N THE
REG ONAL SECONDARY SCHOCL IN THE SECOND OR A SUBSEQUENT YEAR OF OPERA-
TI ON, BY ADOPTI NG A BOARD RESOLUTI ON AND OBTAI NI NG VOTER APPROVAL UPON A
MAJORI TY VOTE OF THE ELECTORS OF SUCH ADDI TI ONAL DI STRI CT.

12. A UPON RECElI PT OF VOTER APPROVAL I N THE REG ONAL REFERENDUM HELD
PURSUANT TO SUBDIVISION NINE OF THI S SECTI ON, THE PARTI Cl PATI NG SCHOOL
DI STRI CTS SHALL ADOPT, BY A MAJORITY VOTE OF THE BOARDS OF EDUCATI ON OF
EACH PARTI Cl PATI NG SCHOCL DI STRI CT, A PROPOSED CONTRACT FOR THE OPERA-
TION OF THE REGQ ONAL SECONDARY SCHOOL.

B. THE PROPOSED CONTRACT FOR THE OPERATI ON OF THE REGQ ONAL SECONDARY
SCHOCL SHALL | NCLUDE THE PLAN OF FORVATI ON AND OPERATI ON OF THE REG ONAL
SECONDARY SCHOCL AND SHALL BE SUBM TTED TO THE COMM SSI ONER FOR HI'S OR
HER APPROVAL, I N A TI ME AND MANNER PRESCRI BED BY THE COWM SS| ONER

C. THE PROPOSED CONTRACT FOR THE OPERATI ON OF THE REG ONAL SECONDARY
SCHOCL SHALL BE AN | NTER- MUNI CI PAL SHARI NG AGREEMENT PURSUANT TO ARTI CLE
FIVE-G OF THE GENERAL MUNI Cl PAL LAW THAT COWVPLI ES W TH THE REQUI REMENTS
OF TH S SECTI ON.

13. THE PROPOSED CONTRACT FOR THE OPERATI ON OF THE REG ONAL SECONDARY
SCHOCOL, AND THE REGQ ONAL SECONDARY SCHOOL THAT WOULD BE ESTABLI SHED
THEREUNDER, SHALL MEET THE FOLLOW NG REQUI REMENTS:

A. THE PROPCSED CONTRACT SHALL PROVIDE THE NAME OF THE REGQ ONAL
SECONDARY SCHOOL, WHI CH SHALL BE SUBJECT TO THE COWM SSI ONER S APPROVAL.

B. THE TERM OF THE PROPOSED CONTRACT SHALL BE SPECI FI ED THEREI N, AND
SHALL BE FOR A TERM NOT LESS THAN FI VE NOR MORE THAN SEVEN SCHOOL YEARS.

C. THE PROPGCSED CONTRACT SHALL ESTABLISH A GOVERNING BOARD OF THE
REG ONAL SECONDARY SCHOOL, THAT WLL OPERATE THE REG ONAL SECONDARY
SCHOCL ON BEHALF OF ALL PARTI Cl PATI NG DI STRI CTS, AS FOLLOWE:

(1) THE GOVERNI NG BOARD OF THE REG ONAL SECONDARY SCHOOL SHALL BE
DESI GNATED BY THE PROPOSED CONTRACT TO BE EI THER THE BOARD OF EDUCATI ON
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OF THE HOSTI NG DI STRI CT, OR A JO NT BOARD OF EDUCATI ON ESTABLI SHED BY
THE PARTI CI PATI NG DI STRI CTS.

(1) IN THE EVENT THE PROPOSED CONTRACT DESI GNATES A JO NT BOARD OF
EDUCATI ON AS THE GOVERNI NG BOARD OF THE REGQ ONAL SECONDARY SCHOOL:

(1) SUCH JO NT BOARD SHALL CONSI ST OF AT LEAST FI VE MEMBERS, W TH NOT
LESS THAN ONE MEMBER APPO NTED BY THE BOARD OF EDUCATI ON OF EACH PARTI C-
| PATING SCHOOL DI STRICT, AND WTH ANY REMAI NI NG MEMBERS BEI NG JO NTLY
APPO NTED BY THE BOARDS OF EDUCATION OF THE PARTIC PATI NG SCHOOL
DI STRI CTS COLLECTI VELY;

(2) THE PROPOSED CONTRACT, CONSISTENT WTH THE PROVISIONS OF THI' S
SECTI ON, SHALL SPECI FY THE NUMBER, TERM AND PROCEDURES FOR APPO NTMENT
OF THE JO NT BOARD MEMBERS; AND

(3) THE JO NT BOARD SHALL HAVE THE SAME POAERS AND DUTI ES W TH RESPECT
TO THE REG ONAL SECONDARY SCHOOL AS A BOARD OF EDUCATI ON OF A UNI ON FREE
SCHOOL DISTRICT HAS WTH RESPECT TO I TS SCHOOLS UNDER TH S CHAPTER,
EXCEPT AS MODI FI ED BY THE TERM5S OF THE PROPOSED CONTRACT.

(1'1'1') THE GOVERNI NG BOARD SHALL HAVE RESPONSI Bl LI TY FOR THE OPERATI ON,
SUPERVI S| ON AND NMAI NTENANCE OF THE REG ONAL SECONDARY SCHOOL AND SHALL
BE RESPONSIBLE FOR THE ADM N STRATION OF THE SCHOOL, | NCLUDI NG THE
CURRI CULUM GRADI NG, STAFFI NG AND THE | SSUANCE OF DI PLOVAS FOR ALL
STUDENTS THAT ATTEND THE REG ONAL SECONDARY SCHOCOL, AS SHALL BE DESI G
NATED I N THE PROPOSED CONTRACT.

(1'V) THE REG ONAL SECONDARY SCHOOL SHALL BE DEEMED A SCHOOL OF THE
GOVERNI NG BOARD FOR ACCOUNTABI LI TY PURPCSES.

D. THE PROPOCSED CONTRACT MAY PROVIDE THAT THE STUDENT' S SCHOOL
DI STRICT OF RESI DENCE MAY | SSUE THE STUDENT'S DI PLOVA, UPON CERTI F-
| CATION BY THE GOVERNI NG BOARD THAT ALL GRADUATI ON REQUI REMENTS OF THE
REG ONAL SECONDARY SCHOOL HAVE BEEN MET.

E. THE PROPOSED CONTRACT SHALL DESI GNATE THE GRADES OF | NSTRUCTI ON
| NTENDED TO BE SERVED BY THE REGQ ONAL SECONDARY SCHOOL.

F. THE PROPOSED CONTRACT SHALL DESIGNATE THE SI TE OF THE REG ONAL
SECONDARY SCHOOL, WHI CH SHALL BE WTHI N THE BOUNDARIES OF ONE OF THE
PARTI Cl PATI NG DI STRI CTS, AND WHERE PGOSSI BLE, SHOULD USE EXI STI NG BUI LD-
I NGS AND/ OR | NFRASTRUCTURE.

G NOTW THSTANDI NG ANY OTHER PROVI SION OF LAW TO THE CONTRARY, THE
PROPOSED CONTRACT SHALL PROVI DE THAT EACH PARTI Cl PATI NG SCHOOL DI STRI CT
SHALL BE RESPONSI BLE FOR PROVI DI NG OR ARRANG NG FOR TRANSPORTATION TO
I TS RESI DENT STUDENTS ATTENDI NG THE REG ONAL SECONDARY SCHOOL | N ACCORD-
ANCE WTH ITS SCHOOL DI STRI CT POLI CY, BUT W THOUT REGARD TO ANY MAXI MUM
M LEACGE LI M TATI ON.

H THE PROPOSED CONTRACT MAY PROVI DE THAT STUDENT TRANSPORTATI ON MAY
BE PROVIDED BY CONTRACT FOR TRANSPORTATI ON SERVI CES, | NCLUDI NG BUT NOT
LIMTED TO A CONTRACT WTH ONE OR MORE PARTI ClI PATING DISTRICTS OR A
BOARD OF COOPERATI VE EDUCATI ONAL SERVI CES.

| . THE PROPOSED CONTRACT SHALL SPECI FY:

(1) THAT THE STUDENTS OF EACH PARTI Cl PATI NG SCHOOL DI STRI CT SHALL
REVMAI N ENROLLED AS STUDENTS OF THEIR RESPECTI VE PARTICl PATI NG SCHOOL
DI STRI CTS;

(1) THAT THE STUDENTS SHALL BE TREATED AND COUNTED AS STUDENTS OF
THEI R RESPECTI VE PARTI Cl PATI NG SCHOOL DI STRICTS FOR PURPOSES OF ALL
STATE Al D CALCULATI ONS PURSUANT TO THI S CHAPTER;

(I'11) THE CURRENT ENRCLLMENT OF ALL PARTI Cl PATI NG SCHOOL DI STRI CTS;
AND

(1'V) THE PRQIECTED TOTAL ENROLLMENT NUMBERS OF THE REG ONAL SECONDARY
SCHOCL.
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J. THE PROPOSED CONTRACT MJST DEMONSTRATE HOW THE REG ONAL SECONDARY
SCHOCL W LL PROVI DE | NCREASED EDUCATI ONAL OPPORTUNI TIES FOR  STUDENTS,
I NCLUDI NG COURSES AND PROGRAMS | N SCI ENCE, TECHNOLOGY, ENG NEERI NG AND
MATH, TO PREPARE STUDENTS FOR COLLEGE AND CAREER READI NESS AND | MPROVE
STUDENT PERFORVANCE.

K. THAT EMPLOYMENT | SSUES OF THE REGQ ONAL SECONDARY SCHOOL SHALL BE
RESCOLVED AS FOLLOWE:

(1) THAT ALL TEACHERS, TEACHI NG ASSI STANTS AND TEACHER AIDES OF THE
PARTI Cl PATI NG SCHOOL DI STRICTS, WHOSE SERVICES | N THE PARTI Cl PATI NG
SCHOCL DI STRI CTS ARE NO LONGER NEEDED BECAUSE OF THE ESTABLI SHVENT OF A
REG ONAL SECONDARY SCHOCOL, OR THE TRANSFER OF STUDENTS TO AN EXI STI NG
REG ONAL SECONDARY SCHOCL, OR AS A RESULT OF A NEW PARTI CI PATI NG SCHOOL
DI STRICT JO NI NG THE REG ONAL SECONDARY SCHOOL, SHALL | MMVEDI ATELY BECQOVE
EMPLOYEES OF THE GOVERNI NG BOARD DESI GNATED | N THE PROPOSED CONTRACT,
AND SHALL RETAIN THEI R TENURE AND/ OR EMPLOYMENT STATUS AND THE SENI ORI TY
GAI NED I N THE PARTI Cl PATI NG DI STRI CT.

(1'l) THAT IN THE EVENT THAT THE NUMBER OF TEACHI NG TEACHI NG ASSI STANT
OR TEACHER Al DE POSI TI ONS NEEDED TO PROVI DE THE EDUCATI ONAL  SERVI CES
REQU RED BY A REG ONAL SECONDARY SCHOOL |S LESS THAN THE NUMBER OF
TEACHERS, TEACHI NG ASSI STANTS, AND TEACHER Al DES ELI G BLE TO BE CONSI D-
ERED EMPLOYEES OF THE DESI GNATED GOVERNING BOARD OF SUCH REG ONAL
SECONDARY SCHOOL, THE SERVI CES OF THE TEACHERS, TEACHI NG ASSI STANTS AND
TEACHER AIDES HAVING THE LEAST SENIORITY I N THE PARTI Cl PATI NG SCHOOL
DI STRICT WTH N THE TENURE AREA OR Cl VIL SERVI CE STATUS, AS THE CASE NAY
BE, OF THE PCSI TI ON SHALL BE DI SCONTI NUED.

(I'11) THAT ANY SUCH EMPLOYEES WHO ARE TEACHERS, TEACHI NG ASSI STANTS OR
TEACHER Al DES SHALL BE PLACED ON A PREFERRED ELI @ BLE LI ST OF CANDI DATES
FOR APPO NTMENT TO A VACANCY THAT MAY THEREAFTER OCCUR IN AN OFFICE OR
PCSI TI ON  UNDER THE JURI SDI CTI ON OF THE PARTI CI PATI NG SCHOCOL DI STRICT IN
ACCORDANCE W TH THE PROVI SI ONS OF SECTI ON  TWENTY-FI VE HUNDRED TEN OR
THREE THOUSAND THI RTEEN OF THI S CHAPTER.

(1'V) THAT FOR ANY SUCH TEACHER, TEACHI NG ASSI STANT OR TEACHER Al DE WHO
I S RETAI NED BY THE GOVERNI NG BOARD, FOR SALARY, SICK LEAVE AND ANY OTHER
PURPOSES, THE LENGIH OF SERVICE CREDI TED I N SUCH PARTI Cl PATI NG SCHOOL
DISTRICT PRIOR TO I TS PARTI CI PATION IN THE REG ONAL SECONDARY SCHOOL
SHALL BE CREDI TED AS EMPLOYMENT TIME WTH THE DESI GNATED GOVERNI NG
BOARD.

(V) THAT UPON TERM NATI ON OF THE PROPOSED CONTRACT PURSUANT TO TH'S
SECTI ON AND THE RETURN OF STUDENTS FROM THE REG ONAL SECONDARY SCHOOL TO
THE FORMER PARTI ClI PATI NG SCHOOL DI STRI CT, THE TEACHERS, TEACH NG ASS| ST-
ANTS AND TEACHER Al DES EVMPLOYED BY THE GOVERNI NG BOARD TO SERVE | N THE
REG ONAL SECONDARY SCHOCOL SHALL HAVE THE SAME EMPLOYMENT RIGHTS IN THE
PARTI Cl PATI NG SCHOOL DI STRI CTS AS TEACHERS WOULD HAVE UPON TAKEOVER OF A
BOARD OF COOPERATIVE EDUCATI ONAL SERVI CES PROGRAM BY SUCH SCHOOL
DI STRI CTS PURSUANT TO SECTI ON THREE THOUSAND FOURTEEN-B OF THI S CHAPTER.

(V1) THAT ALL SCHOCL PRI NCI PALS, ASSI STANT PRI NCI PALS, SUPERVI SORY
EMPLOYEES, AND NON-I NSTRUCTI ONAL EMPLOYEES OF THE PARTI Cl PATI NG SCHOOL
DI STRI CTS, WHOSE SERVI CES I N THE PARTI Cl PATI NG SCHOOL DI STRICTS ARE NO
LONGER NEEDED BECAUSE OF THE ESTABLISHMENT OF A REG ONAL SECONDARY
SCHOCL, OR THE TRANSFER OF STUDENTS TO AN EXI STING REG ONAL SECONDARY
SCHOOL, OR AS A RESULT OF A NEW PARTI Cl PATI NG SCHOOL DI STRI CT JO NI NG
THE REGQ ONAL SECONDARY SCHOOL, SHALL | MVEDI ATELY BECOMVE EMPLOYEES OF THE
GOVERNI NG BOARD DESI GNATED IN THE PROPOSED CONTRACT, AND SHALL HAVE
EMPLOYMENT RI GHTS | DENTI CAL TO TEACHERS, TEACHI NG ASSI STANTS OR TEACHER
Al DES PROVIDED IN THI' S SECTI ON AND THE EXI STING RELEVANT SECTIONS OF
TH S CHAPTER.
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L. THE PROPCSED CONTRACT SHALL SPECI FY THE PROCESS FOR DEVELOPMENT OF
THE BUDGET FOR THE REG ONAL SECONDARY SCHOCL BY THE DESI GNATED GOVERNI NG
BOARD AND HOW OPERATI NG AND ADM NI STRATI VE COSTS AND THE LOCAL SHARE OF
CAPI TAL EXPENSES ATTRI BUTABLE TO THE REG ONAL SECONDARY SCHOOL W LL BE
ALLCCATED AMONGST THE PARTI Cl PATI NG DI STRI CTS.

M THE PROPCSED CONTRACT SHALL SPECI FY THE COSTS OF THE REG ONAL
SECONDARY SCHOOL, STAFFI NG ~ CURRENT AND FUTURE CAPI TAL CONSTRUCTI ON
PLANS AND FOR THE DELI VERY OF SPECI AL EDUCATI ON PROGRAMS.

N. THE PROPOSED CONTRACT SHALL SPECI FY THE PROCEDURES FOR DI SCI PLI NE
OF STUDENTS ATTENDI NG THE REGQ ONAL SECONDARY SCHOOL, | NCLUDING THE
APPLI CABLE CODE OF CONDUCT PROVI DED THAT SUCH CODE OF CONDUCT MEETS THE
REQUI REMENTS OF SECTI ON TVEENTY-El GHT HUNDRED ONE. OF THIS CHAPTER AND
PROCEDURES FOR SUPERI NTENDENTS' HEARI NGS AND APPEALS TO THE BOARD OF
EDUCATI ON PURSUANT TO SECTI ON THI RTY- TWO HUNDRED FOURTEEN OF THI S CHAP-
TER

O THE PROPCSED CONTRACT SHALL SPECI FY THE COSTS OF THE OPERATI ON OF
THE REGQ ONAL SECONDARY SCHOOL FOR EACH PARTI CI PATI NG SCHOCL DI STRI CT AND
AN | TEM ZED LI STI NG OF THE COST SAVI NGS FOR EACH PARTI Cl PATI NG SCHOOL
DI STRI CT.

P. THE PROPOSED CONTRACT SHALL SPECI FY HOW EXTRA- CURRI CULAR ACTI VI TI ES
AND | NTERSCHOLASTI C ATHLETICS WLL BE PROVIDED TO STUDENTS OF THE
REG ONAL SECONDARY SCHOOL.

Q THE PROPGSED CONTRACT SHALL SPECI FY THE FI SCAL | MPLI CATIONS OF THE
REG ONAL SECONDARY SCHOCL | NCLUDI NG EXPECTED STATE Al D AND EXPECTED
CHANGES | N EXPENDI TURES AND PROPERTY TAX LEVI ES.

R THE PROPOSED CONTRACT SHALL SPECI FY WHETHER THE EMPLOYEES OF THE
REG ONAL SECONDARY SCHOOL SHALL ESTABLI SH NEW EMPLOYEE ORGANI ZATI ONS,
PURSUANT TO ARTI CLE FOURTEEN OF THE CIVIL SERVI CE LAW FOR THEI R REPRE-
SENTATI ON, OR, VWHERE APPLI CABLE, WHETHER THEY SHALL BECOME MEMBERS OF
THE APPLI CABLE EMPLOYEE ORGANI ZATlI ONS REPRESENTI NG THE EMPLOYEES OF THE
HCSTI NG DI STRI CT.

S. THE PROPCSED CONTRACT SHALL SET FORTH ANY OTHER | NFORMATI ON OR
ANALYSI S AS MAY BE REQUI RED BY THE REGULATI ONS OF THE COWMM SSI ONER.

14. | F THE COWM SSI ONER APPROVES THE PROPCSED CONTRACT, THE REG ONAL
SECONDARY SCHOCL SHALL BE ESTABLI SHED. THE CONTRACT, SO APPROVED, SHALL
BE FOR A PERI OD OF AT LEAST FI VE AND NOT MORE THAN SEVEN SCHOOL YEARS
AND, UPON THE APPROVAL OF THE COWMM SSI ONER, MAY BE RENEWED PURSUANT TO
MUTUAL AGREEMENT BY MEANS OF A MAJORITY VOTE OF EACH OF THE BOARDS OF
EDUCATI ON OF THE PARTI ClI PATI NG DI STRI CTS. THE REGQ ONAL SECONDARY SCHOOL
SHALL COMMENCE OPERATI ONS ON THE FI RST OF JULY, AND SHALL NOT CEASE
OPERATI ONS BEFORE THE THI RTI ETH OF JUNE | N ANY SCHOOL YEAR.

S 1922. ESTABLI SHVENT OF A REG ONAL SECONDARY SCHOOL OPERATED BY A
BOARD OF COOPERATI VE EDUCATI ONAL SERVICES. 1. A REG ONAL SECONDARY
SCHOCOL MAY BE ESTABLI SHED PURSUANT TO THI S SECTI ON.

2. A REG ONAL SECONDARY SCHOOL MAY BE ESTABLI SHED BY TWO OR MORE
ELI G BLE SCHOOL DI STRI CTS.

3. THE ESTABLI SHVENT OF A REG ONAL SECONDARY SCHOOL SHALL BE SUBJECT
TO THE APPROVAL OF THE COW SSI ONER, | N A MANNER AND Tl ME FRAME, AS SET
FORTH WTHI N TH S SECTI ON.

4. A REG ONAL SECONDARY SCHOOL SHALL BE WHOLLY CONTAINED WTH N THE
SUPERVI SORY DI STRICT OF THE BOARD OF COOPERATI VE EDUCATI ONAL SERVI CES
OPERATI NG THE REG ONAL SECONDARY SCHOQL.

5. A REG ONAL SECONDARY SCHOOL SHALL SERVE ALL OR SOVE OF THE STUDENTS
I N EACH OF THE PARTI Cl PATI NG DI STRI CTS | N GRADES OF A SECONDARY SCHOOL
AS DETERM NED BY THE AGREEMENT BETWEEN THE PARTI Cl PATI NG DI STRI CTS.
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6. UPON THE ESTABLI SHVENT OF A REG ONAL SECONDARY SCHOOL, EACH PARTI G-
| PATI NG DI STRI CT SHALL CEASE OPERATI ON OF AT LEAST ONE SECONDARY SCHOCL,
EXCEPT THAT THE HOSTING DI STRICT MAY CONTI NUE TO OPERATE A SECONDARY
SCHOCL AS A REG ONAL SECONDARY SCHOOL, PURSUANT TO THE CONDITIONS OF
TH S ARTI CLE.

7. PURSUANT TO THI S SECTI ON, THE REG ONAL SECONDARY SCHOOL OPERATED BY
A BOARD OF COOPERATI VE EDUCATI ONAL SERVI CES, SHALL HAVE SUCH BOARD OF
COCPERATI VE EDUCATI ONAL SERVI CES ASSUME THE RESPONSI BI LI TY TO OPERATE,
SUPERVI SE AND NMNAI NTAIN THE REGQ ONAL SECONDARY SCHOOL AND THE ADM NI S-
TRATI ON OF SUCH REG ONAL SECONDARY SCHOOL.

8. A TO ESTABLI SH A REG ONAL SECONDARY SCHOOL, TWO OR MORE PARTI G
| PATING SCHOOL DI STRICTS MJUST I NI TIALLY ADOPT, BY MAJORITY VOTE OF THE
BOARD OF EDUCATI ON OF EACH PARTI ClI PATI NG DI STRI CT, A RESCLUTI ON PROPCS-
I NG THE ESTABLI SHVENT OF THE REGQ ONAL SECONDARY SCHOOL.

B. THE RESOLUTI ON TO ESTABLI SH A REG ONAL SECONDARY SCHOCL SHALL | NDI -
CATE:

(1) THE PROPOSED PARTI Cl PATI NG SCHOOL DI STRI CTS;

(I'') THAT THE REG ONAL SECONDARY SCHOOL SHALL BE OPERATED BY A BOARD
OF COOPERATI VE EDUCATI ONAL SERVI CES;

(1'11)y A LISTING OF THE GRADES THAT WOULD BE I NCLUDED IN THE REG ONAL
SECONDARY SCHOQL;

(1'V) THE PROPCSED LOCATI ON OF THE REG ONAL SECONDARY SCHOOL;

(V) THE PROPOSED TERM OF THE CONTRACT GOVERNI NG THE REG ONAL SECONDARY
SCHOCL.

C. THE RESOLUTI ON TO ESTABLI SH THE REG ONAL SECONDARY SCHOCL SHALL BE
VOTED ON BY EACH BOARD AT A MEETI NG HELD NO LATER THAN OCTOBER FI RST OF
THE SCHOOL YEAR PRI OR TO THE SCHOCOL YEAR IN WHI CH THE REG ONAL SECONDARY
SCHOCL |'S PROPOSED TO COMVENCE OPERATI ON.

9. A |IF T™O OR MRE SCHOOL DI STRI CTS ADOPT SUCH A RESOLUTI ON AS
PROVI DED | N SUBDI VI SI ON EI GAT OF THI S SECTI ON, THE RESOLUTI ON SHALL BE
PRESENTED | N A REG ONAL REFERENDUM BY MEANS OF A REG ONAL VOTE, BEFCORE
THE ELECTORS OF ALL OF THE PROPCSED PARTI Cl PATI NG DI STRI CTS.

B. APPROVAL OF THE REG ONAL REFERENDUM SHALL BE UPON A MAJORITY VOTE
OF THE PARTIC PATING ELECTORS |IN THE REG ON ENCOWPASSI NG ALL OF THE
PROPOSED PARTI CI PATI NG DI STRI CTS.

C. IN THE EVENT THE VOTERS DO NOT APPROVE THE REG ONAL REFERENDUM | T
MAY BE PRESENTED FOR A RE-VOTE, BUT IN NO EVENT MAY MORE THAN TWO VOTES
BE HELD I N ANY SCHOOL YEAR.

10. UPON THE APPROVAL OF THE VOTERS IN THE REG ONAL REFERENDUM
PRESENTED PURSUANT TO SUBDI VI SION NI NE OF THI S SECTI ON, THE PARTI Cl PAT-
I NG SCHOOL DI STRI CTS SHALL COLLECTI VELY ENTER I NTO A PROPOSED CONTRACT
FOR THE ESTABLI SHVENT OF A REGQ ONAL SECONDARY SCHOOL.

11. WTH THE CONSENT OF EACH OF THE PARTI CI PATI NG BOARDS OF EDUCATI ON,
AND THE BOARD OF COOPERATI VE EDUCATI ONAL SERVI CES OPERATI NG THE REGQ ONAL
SECONDARY SCHOCL, AND UPON THE APPROVAL OF THE COWM SSI ONER, ADDI TI ONAL
SCHOCL DI STRICTS, OTHERW SE ELI G BLE TO ESTABLI SH THE REG ONAL SECONDARY
SCHOCOL OPERATED BY A BOARD OF COOPERATI VE EDUCATI ONAL SERVI CES, MAY JO N
THE REG ONAL SECONDARY SCHOOL IN THE SECOND OR A SUBSEQUENT YEAR OF
OPERATI ON, BY ADOPTI NG A BOARD RESOLUTI ON AND OBTAI NI NG VOTER APPROVAL
UPON A MAJORITY VOTE OF THE ELECTORS OF SUCH ADDI TI ONAL DI STRI CT.

12. A UPON RECElI PT OF VOTER APPROVAL I N THE REG ONAL REFERENDUM HELD
PURSUANT TO SUBDIVISION NINE OF THI S SECTI ON, THE PARTI Cl PATI NG SCHOOL
DI STRI CTS SHALL ADOPT, BY A MAJORITY VOTE OF THE BOARDS OF EDUCATI ON OF
EACH PARTI Cl PATI NG SCHOCL DI STRI CT, A PROPOSED CONTRACT FOR THE OPERA-
TION OF THE REG ONAL SECONDARY SCHOCOL.
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B. THE PROPOSED CONTRACT FOR THE OPERATI ON OF THE REGQ ONAL SECONDARY
SCHOCL SHALL | NCLUDE THE PLAN OF FORVATI ON AND OPERATI ON OF THE REG ONAL
SECONDARY SCHOCL AND SHALL BE SUBM TTED TO THE COMM SSI ONER FOR HI' S OR
HER APPROVAL, I N A TI ME AND MANNER PRESCRI BED BY THE COWM SS| ONER

C. THE PROPCSED CONTRACT FOR THE OPERATI ON OF THE REGQ ONAL SECONDARY
SCHOCL SHALL BE AN | NTERMUNI Cl PAL SHARI NG AGREEMENT PURSUANT TO ARTI CLE
FIVE-G OF THE GENERAL MUNI Cl PAL LAW THAT COWVPLI ES W TH THE REQUI REMENTS
OF TH S SECTI ON.

13. THE PROPOSED CONTRACT FOR THE OPERATI ON OF THE REG ONAL SECONDARY
SCHOOL, AND THE REGQ ONAL SECONDARY SCHOOL THAT WOULD BE ESTABLI SHED
THEREUNDER, SHALL MEET THE FOLLOW NG REQUI REMENTS:

A. THE PROPCSED CONTRACT SHALL PROVIDE THE NAME OF THE REGQ ONAL
SECONDARY SCHOOL, WHI CH SHALL BE SUBJECT TO THE COW SSI ONER S APPROVAL;

B. THE TERM OF THE PROPOSED CONTRACT SHALL BE SPECI FI ED THEREI N, AND
SHALL BE FOR A TERM NOT LESS THAN FI VE NOR MORE THAN SEVEN SCHOOL YEARS;

C. THE PROPOSED CONTRACT SHALL ESTABLI SH:

(1) THAT THE BOARD OF COOPERATI VE EDUCATI ONAL SERVI CES AS THE GOVERN-
ING BOARD OF THE REG ONAL SECONDARY SCHOOL, W LL OPERATE THE REG ONAL
SECONDARY SCHOOL ON BEHALF OF ALL PARTI Cl PATI NG DI STRI CTS;

(1) THAT THE BOARD OF COOPERATI VE EDUCATI ONAL SERVI CES AS THE GOVERN-
I NG BOARD OF THE REG ONAL SECONDARY SCHOOL, SHALL HAVE RESPONSIBILITY
FOR THE OPERATI ON, SUPERVI S| ON AND NMAI NTENANCE OF THE REG ONAL SECONDARY
SCHOCOL AND SHALL BE RESPONSI BLE FOR THE ADM NI STRATI ON OF THE SCHOQL,
I NCLUDI NG THE CURRI CULUM GRADI NG, STAFFI NG AND THE | SSUANCE OF DI PLOVAS
FOR ALL STUDENTS THAT ATTEND THE REG ONAL SECONDARY SCHOOL, AS SHALL BE
DESI GNATED I N THE PROPOSED CONTRACT; AND

(I'r1)y THAT THE BOARD OF COOPERATIVE EDUCATI ONAL SERVI CES AS THE
GOVERNI NG BOARD OF THE REG ONAL SECONDARY SCHOOL SHALL BE DEEMED A
SCHOCL DI STRI CT FOR ACCOUNTABI LI TY PURPCSES;

D. THE PROPOCSED CONTRACT MAY PROVIDE THAT THE STUDENT' S SCHOOL
DI STRICT OF RESI DENCE MAY | SSUE THE STUDENT'S DI PLOVA, UPON CERTI F-
| CATION BY THE GOVERNI NG BOARD THAT ALL GRADUATI ON REQUI REMENTS OF THE
REG ONAL SECONDARY SCHOOL HAVE BEEN MET;

E. THE PROPOSED CONTRACT SHALL DESI GNATE THE GRADES OF | NSTRUCTI ON
| NTENDED TO BE SERVED BY THE REGQ ONAL SECONDARY SCHOOL,

F. THE PROPOSED CONTRACT SHALL DESIGNATE THE SI TE OF THE REG ONAL
SECONDARY SCHOOL, WHI CH SHALL BE WTHI N THE BOUNDARIES OF ONE OF THE
PARTI Cl PATING DI STRI CTS, AND WHERE POSSI BLE, SHOULD USE EXI STI NG BUI LD-
I NGS AND/ OR | NFRASTRUCTURE;

G NOTW THSTANDI NG ANY OTHER PROVI SION OF LAW TO THE CONTRARY, THE
PROPOSED CONTRACT SHALL PROVI DE THAT EACH PARTI Cl PATI NG SCHOOL DI STRI CT
SHALL BE RESPONSI BLE FOR PROVI DI NG OR ARRANG NG FOR TRANSPORTATION TO
I TS RESI DENT STUDENTS ATTENDI NG THE REG ONAL SECONDARY SCHOOL | N ACCORD-
ANCE WTH ITS SCHOOL DI STRI CT POLI CY, BUT W THOUT REGARD TO ANY MAXI MUM
M LEACGE LI M TATI ON.

H THE PROPOSED CONTRACT MAY PROVI DE THAT STUDENT TRANSPORTATI ON MAY
BE PROVIDED BY CONTRACT FOR TRANSPORTATI ON SERVI CES, | NCLUDI NG BUT NOT
LIMTED TO A CONTRACT WTH ONE OR MORE PARTI ClI PATING DISTRICTS OR A
BOARD OF COOPERATI VE EDUCATI ONAL SERVI CES;

| . THE PROPOSED CONTRACT SHALL SPECI FY:

(1) THAT THE STUDENTS OF EACH PARTI Cl PATI NG SCHOOL DI STRI CT SHALL
REVMAI N ENROLLED AS STUDENTS OF THEIR RESPECTI VE PARTI Cl PATI NG SCHOOL
DI STRI CTS;

(I') THAT THE STUDENTS SHALL BE TREATED AND COUNTED AS STUDENTS OF
THEI R RESPECTI VE PARTI Cl PATI NG SCHOOL DI STRICTS FOR PURPOSES OF ALL
STATE Al D CALCULATI ONS PURSUANT TO THI S CHAPTER;
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(I'11) THE CURRENT ENRCLLMENT OF ALL PARTI Cl PATI NG SCHOOL DI STRI CTS;
AND

(1'V) THE PRQIECTED TOTAL ENROLLMENT NUMBERS OF THE REG ONAL SECONDARY
SCHOCOL;

J. THE PROPCSED CONTRACT MJUST DEMONSTRATE HOW THE REG ONAL SECONDARY
SCHOOL WLL PROVIDE | NCREASED EDUCATI ONAL OPPORTUNI TI ES FOR STUDENTS,
I NCLUDI NG COURSES AND PROGRAMS | N SCI ENCE, TECHNOLOGY, ENG NEERI NG AND
MATH, TO PREPARE STUDENTS FOR COLLEGE AND CAREER READI NESS AND | MPROVE
STUDENT PERFORVANCE;

K. THAT EMPLOYMENT | SSUES OF THE REG ONAL SECONDARY SCHOOL SHALL BE
RESCLVED AS FOLLOWE:

(1) THAT ALL TEACHERS, TEACHI NG ASSI STANTS AND TEACHER Al DES OF THE
PARTI Cl PATI NG SCHOOL DI STRICTS, WHOSE SERVICES IN THE PARTI Cl PATI NG
SCHOCL DI STRI CTS ARE NO LONGER NEEDED BECAUSE OF THE ESTABLI SHVENT OF A
REG ONAL SECONDARY SCHOCL, OR THE TRANSFER OF STUDENTS TO AN EXI STI NG
REG ONAL SECONDARY SCHOOL, OR AS A RESULT OF A NEW PARTI Cl PATI NG SCHOOL
DI STRICT JO NI NG THE REG ONAL SECONDARY SCHOOL, SHALL | MVEDI ATELY BECQOVE
EMPLOYEES OF THE BOARD OF COOPERATI VE EDUCATI ONAL SERVI CES DESI GNATED I N
THE PROPOSED CONTRACT, AND SHALL RETAIN THEI R TENURE AND/ OR EMPLOYMENT
STATUS AND THE SENI ORI TY GAINED I N THE PARTI ClI PATI NG DI STRI CT;

(1'l) THAT IN THE EVENT THAT THE NUMBER OF TEACHI NG TEACHI NG ASSI STANT
OR TEACHER AIDE POSITIONS NEEDED TO PROVI DE THE EDUCATI ONAL SERVI CES
REQUI RED BY A REGA ONAL SECONDARY SCHOOL 1S LESS THAN THE NUMBER OF
TEACHERS, TEACHI NG ASS|I STANTS AND TEACHER Al DES ELI G BLE TO BE CONSI D-
ERED EMPLOYEES OF THE DESI GNATED GOVERNING BOARD OF SUCH REG ONAL
SECONDARY SCHOCL, THE SERVI CES OF THE TEACHERS, TEACHI NG ASSI STANTS AND
TEACHER Al DES HAVI NG THE LEAST SENFORITY |IN THE PARTICl PATI NG SCHOOL
DI STRICT WTH N THE TENURE AREA OR Cl VIL SERVI CE STATUS, AS THE CASE NAY
BE, OF THE PCSI TI ON SHALL BE DI SCONTI NUED,

(I'11) THAT ANY SUCH EMPLOYEES WHO ARE TEACHERS, TEACHI NG ASSI STANTS OR
TEACHER Al DES SHALL BE PLACED ON A PREFERRED ELI @ BLE LI ST OF CANDI DATES
FOR APPO NTMENT TO A VACANCY THAT MAY THEREAFTER OCCUR I N AN OFFI CE OR
PCSI TI ON UNDER THE JURI SDI CTI ON OF THE PARTI Cl PATI NG SCHOOL DI STRICT IN
ACCORDANCE W TH THE PROVI SIONS OF SECTI ON TVENTY-FI VE HUNDRED TEN OR
THREE THOUSAND THI RTEEN OF THI S CHAPTER;

(1'V) THAT FOR ANY SUCH TEACHER, TEACHI NG ASSI STANT OR TEACHER Al DE WHO
I S RETAI NED BY THE GOVERNI NG BOARD, FOR SALARY, SICK LEAVE AND ANY OTHER
PURPOSES, THE LENGIH OF SERVI CE CREDI TED I N SUCH PARTI Cl PATI NG SCHOOL
DISTRICT PRIOR TO |ITS PARTICIPATION I N THE REG ONAL SECONDARY SCHOOL
SHALL BE CREDI TED AS EMPLOYMENT TIME WTH THE BOARD OF COOPERATI VE
EDUCATI ONAL SERVI CES;

(V) THAT UPON TERM NATION OF THE PROPOSED CONTRACT PURSUANT TO THI S
SECTI ON AND THE RETURN OF STUDENTS FROM THE REG ONAL SECONDARY SCHOOL TO
THE FORMER PARTI ClI PATI NG SCHOOL DI STRI CT, THE TEACHERS, TEACHI NG ASS| ST-
ANTS, AND TEACHER Al DES EMPLOYED BY THE BOARD OF COOPERATI VE EDUCATI ONAL
SERVI CES TO SERVE I N THE REG ONAL SECONDARY SCHOOL SHALL HAVE THE SAME
EMPLOYMENT RIGHTS [N THE PARTICI PATING SCHOOL DI STRI CTS AS TEACHERS
WOULD HAVE UPON TAKEOVER OF A BOARD OF COOPERATI VE EDUCATI ONAL  SERVI CES
PROGRAM BY SUCH SCHOOL DI STRICTS PURSUANT TO SECTI ON THREE THOUSAND
FOURTEEN-B OF TH S CHAPTER;

(VM) THAT ALL SCHOCL PRI NCI PALS, ASSI STANT PRI NCI PALS, SUPERVI SORY
EMPLOYEES, AND NON-I NSTRUCTI ONAL EMPLOYEES OF THE PARTI Cl PATI NG SCHOOL
DI STRI CTS, WHOSE SERVI CES I N THE PARTI Cl PATI NG SCHOOL DI STRICTS ARE NO
LONGER NEEDED BECAUSE OF THE ESTABLISHMENT OF A REG ONAL SECONDARY
SCHOCL, OR THE TRANSFER OF STUDENTS IN AN EXI STING REG ONAL SECONDARY
SCHOOL, OR AS A RESULT OF A NEW PARTI Cl PATI NG SCHOOL DI STRI CT JO NI NG
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THE REGQ ONAL SECONDARY SCHOOL, SHALL | MVEDI ATELY BECOMVE EMPLOYEES OF THE
BOARD OF COOPERATI VE EDUCATI ONAL SERVI CES DESIGNATED IN THE PROPOSED
CONTRACT, AND SHALL HAVE EMPLOYMENT RI GHTS | DENTI CAL TO TEACHERS, TEACH
I NG ASSI STANTS OR TEACHER Al DES PROVIDED IN THI S SECTI ON AND THE EXI ST-
I NG RELEVANT SECTI ONS OF TH S CHAPTER.

L. THE PROPOSED CONTRACT SHALL SPECI FY THE PROCESS FOR DEVELOPMENT OF
THE BUDGET FOR THE REG ONAL SECONDARY SCHOCL BY THE BOARD OF COOPERATI VE
EDUCATI ONAL  SERVI CES AND HOW OPERATI NG AND ADM NI STRATI VE COSTS AND THE
LOCAL SHARE OF CAPI TAL EXPENSES ATTRI BUTABLE TO THE REG ONAL SECONDARY
SCHOCL W LL BE ALLOCATED AMONGST THE PARTI ClI PATI NG DI STRI CTS;

M THE PROPOSED CONTRACT SHALL SPECIFY THE COSTS OF THE REG ONAL
SECONDARY SCHOOL, STAFFI NG ~ CURRENT AND FUTURE CAPI TAL CONSTRUCTI ON
PLANS AND FOR THE DELI VERY OF SPECI AL EDUCATI ON PROGRAMS;

N. THE PROPOSED CONTRACT SHALL SPECI FY THE PROCEDURES FOR DI SCI PLI NE
OF STUDENTS ATTENDI NG THE REGQ ONAL SECONDARY SCHOOL, | NCLUDING THE
APPLI CABLE CODE OF CONDUCT PROVI DED THAT SUCH CODE OF CONDUCT MEETS THE
REQUI REMENTS OF SECTI ON TVENTY-ElI GHT HUNDRED ONE OF THIS CHAPTER AND
PROCEDURES FOR SUPERI NTENDENTS' HEARI NGS AND APPEALS TO THE BOARD OF
EDUCATI ON PURSUANT TO SECTI ON THI RTY- TWO HUNDRED FOURTEEN OF THI S CHAP-
TER;

O THE PROPCSED CONTRACT SHALL SPECI FY THE COSTS OF THE OPERATI ON OF
THE REGQ ONAL SECONDARY SCHOOL FOR EACH PARTI ClI PATI NG SCHOCL DI STRI CT AND
AN | TEM ZED LI STI NG OF THE COST SAVI NGS FOR EACH PARTI Cl PATI NG SCHOOL
DI STRI CT;

P. THE PROPCSED CONTRACT SHALL SPECI FY HOW EXTRACURRI CULAR ACTI VI TI ES
AND | NTERSCHOLASTI C ATHLETICS WLL BE PROVIDED TO STUDENTS OF THE
REG ONAL SECONDARY SCHOOL,

Q THE PROPOSED CONTRACT SHALL SPECI FY THE FI SCAL | MPLI CATI ONS OF THE
REG ONAL SECONDARY SCHOCL | NCLUDI NG EXPECTED STATE AID AND EXPECTED
CHANGES | N EXPENDI TURES AND PROPERTY TAX LEVI ES;

R THE PROPOSED CONTRACT SHALL SPECI FY WHETHER THE EMPLOYEES OF THE
REG ONAL SECONDARY SCHOCL SHALL ESTABLI SH NEW EMPLOYEE ORGAN ZATI ONS,
PURSUANT TO ARTI CLE FOURTEEN OF THE Cl VIL SERVI CE LAW FOR THElI R REPRE-
SENTATI ON, OR, WHERE APPLI CABLE, VWHETHER THEY SHALL BECOME MEMBERS OF
THE APPLI CABLE EMPLOYEE ORGANI ZATI ONS REPRESENTI NG THE EMPLOYEES OF THE
HCSTI NG DI STRI CT; AND

S. THE PROPOSED CONTRACT SHALL SET FORTH ANY OTHER | NFORVATION OR
ANALYSI S AS MAY BE REQUI RED BY THE REGULATI ONS OF THE COWMM SSI ONER.

14. |F THE COW SSI ONER APPROVES THE PROPOSED CONTRACT, THE REG ONAL
SECONDARY SCHOOL SHALL BE ESTABLI SHED. THE CONTRACT, SO APPROVED, SHALL
BE FOR A PERIOD OF AT LEAST FI VE AND NOT MORE THAN SEVEN SCHOOL YEARS
AND, UPON THE APPROVAL OF THE COWMM SSI ONER, MAY BE RENEWED PURSUANT TO
MUTUAL AGREEMENT BY MEANS OF A MAJORITY VOTE OF EACH OF THE BOARDS OF
EDUCATI ON OF THE PARTI Cl PATI NG DI STRI CTS AND THE SUPERVI SORY DI STRI CT OF
THE BOARD OF COOPERATI VE EDUCATI ONAL SERVI CES. THE REGQ ONAL SECONDARY
SCHOCOL SHALL COMMVENCE OPERATIONS ON THE FI RST OF JULY, AND SHALL NOT
CEASE OPERATI ONS BEFORE THE THI RTI ETH OF JUNE | N ANY SCHOCL YEAR

S 1923. STATE Al D FOR REG ONAL SECONDARY SCHOOLS. 1. STUDENTS ATTEND-
I NG A REG ONAL SECONDARY SCHOOL SHALL BE DEEMED ENROLLED I'N THEI R SCHOOL
DISTRICT OF RESIDENCE AND SHALL BE | NCLUDED | N THE APPLI CABLE MEMBER-
SHI P, ENROLLMENT AND ATTENDANCE COUNTS OF THEIR RESPECTIVE SCHOCL
DI STRICTS OF RESI DENCE FOR PURPCSES OF COVPUTATI ON OF STATE AID TO SUCH
SCHOCL DI STRICTS. THE COSTS OF EDUCATI NG EACH SUCH STUDENT SHALL BE
I NCLUDED IN THE APPROVED OPERATING EXPENSE OF THE STUDENT' S SCHOOL
DI STRI CT OF RESI DENCE AND EXCEPT AS OTHERW SE PROVIDED IN THI'S SECTI ON,
THE STATE Al D ATTRI BUTABLE TO SUCH STUDENT SHALL BE COVPUTED | N THE SAME
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MANNER AS Al D ATTRI BUTABLE TO OTHER RESI DENT STUDENTS AND SHALL BE PAYA-
BLE TO THE SCHOOL DI STRI CT OF RESI DENCE.

2. NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW TO THE CONTRARY, THE
SCHOCL DI STRICT THAT OO\WS THE FACILITY USED TO HOUSE THE REG ONAL
SECONDARY SCHOOL SHALL BE THE ONLY SCHOCOL DI STRICT ELI A BLE FOR BUI LDI NG
AlD PURSUANT TO THE APPLI CABLE PROVI SIONS OF SUBDI VI SI ON SI X, SI X-A,
SIX-C, SIX-E OR SI X-F OF SECTI ON THI RTY-SI X HUNDRED TWO OF TH'S CHAPTER
FOR PROJIECTS | NVOLVI NG THE REA ONAL SECONDARY SCHOOL THAT ARE APPROVED
BY THE QUALI FI ED VOTERS OF SUCH DI STRICT AFTER ESTABLI SHVENT OF THE
REG ONAL SECONDARY SCHOCL, PROVIDED THAT SUCH AID SHALL BE COWPUTED
USI NG THE BU LDI NG AID RATIO APPLICABLE TO PROJECTS OF THE SCHOOL
DISTRICT THAT OMS THE REGQ ONAL SECONDARY SCHOOL FACI LI TY UNDER THE
PROVI SIONS OF PARAGRAPHS B AND C OF SUBDIVISION SIX OF SECTION
TH RTY-SI X HUNDRED TWO OF THI S CHAPTER. SUCH Al D SHALL BE PAI D TO SUCH
SCHOCL DI STRICT OR TO THE BOARD OF COOPERATI VE EDUCATI ONAL SERVI CES ON
BEHALF OF SUCH SCHOOL Dl STRICT WHERE THE BOARD OF COCPERATI VE EDUCA-
TI ONAL SERVI CES OPERATES THE REG ONAL SECONDARY SCHOOL. THE SCHOOL
DI STRI CT OR BOARD OF COCPERATI VE EDUCATI ONAL SERVI CES SHALL ALLOCATE THE
LOCAL SHARE OF THE COSTS OF SUCH PRQIECTS TO THE PARTI Cl PATI NG SCHOOL
DI STRICTS | N ACCORDANCE WTH I TS CONTRACT ENTERED |NTO PURSUANT TO
SECTI ON NI NETEEN HUNDRED TWENTY-ONE OR NI NETEEN HUNDRED TWENTY- TWO OF
TH S ARTI CLE. THE COSTS OF SUCH PRQIECTS SHALL NOT BE ELIG BLE FOR AID
PURSUANT TO SUBDI VI SI ON SI X-B OR PARAGRAPH C OF SUBDI VI SI ON FOURTEEN OF
SECTI ON THI RTY- SI X HUNDRED TWO OF TH S CHAPTER

3. NOTW THSTANDI NG ANY PROVI SI ON OF SECTI ON NI NETEEN HUNDRED FI FTY OR
NI NETEEN HUNDRED FI FTY-ONE OF THI S TI TLE TO THE CONTRARY, | N THE CASE OF
A REG ONAL SECONDARY SCHOOL OPERATED BY A BOARD OF COCPERATI VE EDUCA-
TI ONAL SERVI CES THAT IS HOUSED IN A FACILITY OMNED BY A PARTI Cl PATI NG
SCHOCL DI STRICT, THE CAPITAL EXPENSES FOR BUI LDI NG PROJIECTS | NVOLVI NG
THE REG ONAL SECONDARY SCHOOL SHALL BE A CHARGE UPON THE PARTI Cl PATI NG
SCHOCL DI STRICTS ONLY, AND SUCH COSTS SHALL NOT BE ALLOCATED TO OTHER
COMPONENT SCHOOL DI STRI CTS. SUCH CAPI TAL EXPENSES SHALL NOT BE ELI d BLE
FOR AID PURSUANT TO SUBDI VI SI ON FI VE OF SECTI ON NI NETEEN HUNDRED FI FTY
OF TH S TITLE. PROVI DED, HOANEVER, THAT COSTS OF Al DABLE SHARED SERVI CES
PROVI DED BY THE BOARD OF COOPERATI VE EDUCATI ONAL SERVI CES TO SUPPLEMENT
THE PROGRAMS OF THE REG ONAL SECONDARY SCHOOL SHALL BE ELI G BLE FOR AID
PURSUANT TO SUCH SUBDI VI SI ON FI VE OF SECTI ON NI NETEEN HUNDRED FI FTY, THE
ADM NI STRATI VE EXPENSES ATTRI BUTABLE TO THE REG ONAL SECONDARY SCHOOL
AND THE CAPI TAL EXPENSES ATTRI BUTABLE TO A REG ONAL SECONDARY  SCHOOL
HOUSED IN A FACILITY OMED BY THE BOARD OF COOPERATI VE EDUCATI ONAL
SERVI CES SHALL BE ALLOCATED TO COMPONENT SCHOOL DI STRI CTS I N  ACCORDANCE
WTH SECTION N NETEEN HUNDRED FIFTY OR NI NETEEN HUNDRED FI FTY- ONE OF
TH'S TITLE AND SHALL BE ELI G BLE FOR Al D PURSUANT TO SUCH SUBDI VI SI ON
FI' VE OF SECTI ON NI NETEEN HUNDRED FI FTY.

4. THE BOARD OF EDUCATI ON OF EACH SCHOOL DI STRI CT PARTI CI PATING IN A
REG ONAL SECONDARY SCHOOL PURSUANT TO THI'S ARTI CLE SHALL BE ELI G BLE FOR
ADDI TI ONAL STATE Al D I N ACCORDANCE W TH PARAGRAPH K OF SUBDI VI SI ON FOUR-
TEEN OF SECTI ON THI RTY-SI X HUNDRED TWO OF TH S CHAPTER.

S 1924. REGQ ONAL SECONDARY SCHOOL ADVI SORY COW TTEE. 1. EACH REG ONAL
SECONDARY SCHOOL ESTABLI SHED AND OPERATED PURSUANT TO THI S ARTI CLE SHALL
ESTABLISH AN ADVI SORY COW TTEE. THE ADVISORY COW TTEE SHALL BE
COMPCSED OF THE PRESI DENT OF THE BOARD OF EDUCATI ON OF EACH PARTI Cl PAT-
I NG SCHOOL DI STRI CT, THE PRESI DENT OF THE BOARD OF EDUCATION OF EACH
SUPERVI SORY BOARD OF COOPERATI VE EDUCATI ONAL SERVI CES, WHERE APPLI| CABLE,
AND THE SUPERI NTENDENT OF EACH PARTI Cl PATI NG SCHOOL DI STRI CT AND THE
SUPERI NTENDENT OF THE SUPERVI SORY DI STRICT I N VWH CH THE REG ONAL SECOND-
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ARY SCHOOL | S LOCATED. THE SUPERI NTENDENT OF THE SUPERVI SORY DI STRICT
SHALL BE THE CHAI R OF THE ADVI SORY COW TTEE.

2. THE ADVI SORY COW TTEE SHALL CONVENE, AT THE CALL OF THE CHAI R, NOT
LESS THAN FOUR Tl MES DURI NG EACH SCHOOL YEAR DURI NG WHI CH THE REG ONAL
SECONDARY SCHOCOL OPERATES. DURI NG SUCH MEETI NGS, THE ADVI SORY COW TTEE
SHALL REVIEW THE OPERATION OF THE REQ ONAL SECONDARY SCHOOL AND MAKE
RECOVMENDATI ONS TO THE HOSTING DI STRICT OR THE SUPERVI SORY BOARD OF
COOPERATI VE EDUCATI ONAL  SERVI CES, AS THE CASE MAY BE, ON THE CONTI NUED
OPERATI ON OF SUCH SECONDARY SCHOOL.

S 3. Subdivision 4 of section 1950 of the education |law is anended by
addi ng a new paragraph oo to read as foll ows:

OO  PURSUANT TO ARTI CLE THI RTY-NINE-A OF THIS TI TLE, A BOARD OF COOP-
ERATI VE EDUCATI ONAL SERVI CES MAY ENTER | NTO AN AGREEMENT WTH TWO OR
MORE SCHOOL DISTRICTS ELIGBLE TO ENTER |INTO SUCH AN AGREEMENT I N
ACCORDANCE W TH SECTI ON NI NETEEN HUNDRED TWENTY- TWO OF THI S TI TLE, WH CH
MAY | NCLUDE CI TY SCHOOL DI STRICTS, CENTRAL SCHOOL DISTRICTS, CENTRAL
H GH SCHOCL DI STRICTS, UNI ON FREE SCHOOL DI STRI CTS, AND/ OR COVMON SCHOOL
DI STRICTS WH CH ARE WHOLLY CONTAI NED W THI N THE SUPERVI SCRY DI STRI CT OF
THE BOARD OF COOPERATIVE EDUCATIONAL SERVICES, TO FORM A REG ONAL
SECONDARY SCHOOL TO BE OPERATED BY THE BOARD OF COOPERATI VE EDUCATI ONAL
SERVI CES. THE BOARD OF COOPERATI VE EDUCATI ONAL SERVI CES SHALL HAVE THE
SAME PONERS AND DUTI ES W TH RESPECT TO SUCH REQ ONAL SECONDARY SCHOOL AS
THE BOARD OF EDUCATI ON OF A UNI ON FREE SCHOOL DI STRI CT HAS W TH RESPECT
TO I TS SCHOOLS, CONSI STENT WTH THE TERMS OF | TS AGREEMENT WTH THE
PARTI Cl PATI NG SCHOOL DI STRI CTS.

S 4. Paragraph h of subdivision 4 of section 1950 of the education |aw
is anended by adding three new subparagraphs 12, 13 and 14 to read as
fol | ows:

(12) TO ENTER | NTO CONTRACTS AS NECESSARY OR CONVENI ENT TO OPERATE A
REG ONAL SECONDARY SCHOCOL AS ESTABLI SHED PURSUANT TO THE PROVI SI ONS OF
SECTI ON NI NETEEN HUNDRED TWENTY-ONE OF THI S TI TLE.

(13) TO DEVELOP CORE CURRI CULUM FOR STUDENTS ATTENDING A REG ONAL
SECONDARY SCHOCOL ESTABLI SHED PURSUANT TO THE PROVI SI ONS OF SECTI ON NI NE-
TEEN HUNDRED TWENTY-TWD OF THI S TI TLE.

(14) TO |1SSUE REGENTS AND OTHER HI GH SCHOOL DI PLOVAS TO STUDENTS WHO
GRADUATE FROM A REQ ONAL SECONDARY SCHOOL ESTABLI SHED PURSUANT TO THE
PROVI SIONS OF SECTI ON NI NETEEN HUNDRED TWENTY- ONE OF THI'S TI TLE, UNDER
THE SAME CONDI TI ONS AS A SCHOOL DI STRI CT.

S 5. Paragraph b of subdivision 4 of section 1950 of the education |aw
i s amended by addi ng a new subparagraph 8 to read as fol |l ows:

(8) FOR REG ONAL SECONDARY SCHOOLS ESTABLI SHED PURSUANT TO SECTI ON
NI NETEEN HUNDRED TWENTY-TWO OF THIS TITLE, THE BOARD OF COOPERATI VE
EDUCATI ONAL SERVI CES SHALL PREPARE AND PROPOSE A TENTATIVE BUDGET OF
EXPENDI TURES FOR PROGRAM ADM NI STRATI VE AND CAPI TAL COSTS TO OPERATE
THE REG ONAL SECONDARY SCHOOL | N THE ENSU NG SCHOOL YEAR. SUCH PROPCSED
BUDGET SHALL BE PROVI DED TO THE BOARD OF EDUCATI ON OF EACH PARTI Cl PATI NG
SCHOOL DI STRICT OF THE REG ONAL SECONDARY SCHOOL, BY THE DATE PROVI DED
I N THE AGREEMENT ENTERED | NTO PURSUANT TO SUCH SECTI ON NI NETEEN HUNDRED
TVENTY- TWO. THE BOARD OF EDUCATI ON OF EACH PARTI ClI PATI NG SCHOCOL DI STRI CT
SHALL BE AFFORDED AN OPPORTUNI TY TO REVI EW AND COMVENT ON THE PROPOSED
BUDGET PRIOR TO I TS FI NAL ADOPTI ON BY THE BOARD OF COOPERATI VE EDUCA-
TI ONAL SERVI CES.

S 6. Subdivision 14 of section 3602 of the education |aw is anended by
addi ng a new paragraph k to read as foll ows:

K. TRANSI TION |INCENTIVE AID FOR REG ONAL SECONDARY SCHOOLS. (1)
NOTW THSTANDI NG THE PROVI SI ONS OF PARAGRAPHS A THROUGH G OF THI'S SUBDI -
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VISION, FOR AID PAYABLE IN THE TWO THOUSAND FI FTEEN- - TWO THOUSAND
S| XTEEN SCHOOL YEAR OR THEREAFTER, SCHOOL DI STRI CTS THAT ARE PARTIES TO
AN AGREEMENT TO ESTABLI SH AND OPERATE A REQ ONAL SECONDARY SCHOOL PURSU-
ANT TO ARTICLE THI RTY-NI NE-A OF THI S CHAPTER ENTERED | NTO ON OR AFTER
JULY FI RST, TWDO THOUSAND FOURTEEN AND PARTICIPATED |IN SUCH REG ONAL
SECONDARY SCHOOL IN THE BASE YEAR SHALL BE ELI G BLE FOR TRANSI TI ON
| NCENTI VE Al D PURSUANT TO THI S PARAGRAPH PROVIDED THAT THE FOLLOW NG
CONDI TI ONS ARE MET:

(1) THE REG ONAL SECONDARY SCHOOL AGREEMENT | NCLUDES AT LEAST TWO
SCHOOL DI STRICTS, EACH OF WHI CH PREVI OQUSLY NMAI NTAI NED | TS OMN  SECONDARY
SCHOOLS, AND HAS CEASED DI STRI CT OPERATI ON OF AT LEAST ONE HI GH SCHOOL
OR JUNTOR HHGH SCHOOL FOLLOWNG THE ESTABLISHVENT OF THE REGQ ONAL
SECONDARY SCHOOL, OR

(I'l) THE REG ONAL SECONDARY SCHOOL AGREEMENT | NCLUDES AT LEAST ONE
SCHOOL DI STRICT WHI CH PREVI QUSLY MAINTAINED |ITS OM HGH SCHOOL OR
JUNI OR  HI GH SCHOOL, AND DCES NOT MAINTAIN I TS OMN H GH SCHOOL OR JUNI OR
H GH SCHOOL FOLLON NG THE ESTABLISHVENT OF THE REG ONAL SECONDARY
SCHOOL, AND I N ADDI TI ON THERETO, | NCLUDES AT LEAST ONE ADDI TI ONAL SCHOOL
DI STRI CT EMPLOYI NG El GHT OR MORE TEACHERS THAT DO NOT MAI NTAIN THEI R OAN
H GH SCHOOL OR JUNI OR HI GH SCHOOL;

(2) |INEACH OF THE FI RST THI RTEEN YEARS IN WHICH A SCHOCL DI STRICT IS
PARTY TO SUCH AGREEMENT, SUCH DI STRICT SHALL BE ENTITLED TO AN APPOR-
TI ONVENT EQUAL TO THE PRODUCT OF (1) THI RTY PERCENT OF THE APPORTI ONVENT
COWUTED |IN ACCORDANCE WTH THE PROVISIONS OF PARAGRAPH D-1 OF THI' S
SUBDI VI SI ON, MULTI PLIED BY (11) THE QUOTI ENT OF THE NUMBER OF PUPILS
WTH N SUCH SCHOOL DI STRI CT ATTENDI NG THE REG ONAL SECONDARY SCHOOL | N
THE BASE YEAR DI VI DED BY THE RESI DENT PUBLI C SCHOOL DI STRI CT ENROLLMENT
OF SUCH SCHOOL DI STRICT WTHI N THE GRADES OF THE NEW REQ ONAL SECONDARY
SCHOOL OR SCHOCLS; PROVI DED FURTHER THAT SUCH DI STRI CTS SHALL BE ELIQ -
BLE TO RECEIVE AN ADDI TI ONAL APPORTI ONMENT EQUAL TO THE PRODUCT OF (1)
TEN PERCENT OF THE APPORTIONVENT COWUTED |IN ACCORDANCE WTH THE
PROVI SIONS OF PARAGRAPH D-1 OF THI'S SUBDI VI SI ON MULTI PLI ED BY (I11) THE
QUOTI ENT OF THE NUMBER OF PUPILS W THI N SUCH SCHOCL DI STRICT ATTENDI NG
THE REG ONAL SECONDARY SCHOCOL | N THE BASE YEAR DI VI DED BY THE RESI DENT
PUBLI C SCHOOL DI STRI CT ENROLLMENT OF SUCH SCHOOL DISTRICT WTH N THE
GRADES OF THE NEW REG ONAL SECONDARY SCHOOL OR SCHOOLS UPON MEETI NG
ACADEM C ACHI EVEMENT GQOALS AS ESTABLI SHED BY THE COWM SSI ONER | N ACCORD-
ANCE WTH A METHODOLOGY PRESCRI BED | N THE REGULATI ONS OF THE COVM SSI O\
ER I N NO CASE SHALL THE SUM OF SUCH APPORTI ONMENTS UNDER THI S PARAGRAPH
PLUS THE SELECTED OPERATI NG Al D PER PUPI L BE MORE THAN A TOTAL OF NI NE-
TY-FI VE PER CENTUM OF THE YEAR PRI OR TO THE BASE YEAR APPROVED OPERATI NG
EXPENSE. SCHOOL DISTRICTS WH CH RECEIVE AN APPORTI ONVENT UNDER THI S
PARAGRAPH SHALL NOT BE ELI A BLE FOR AN APPORTI ONVENT UNDER PARAGRAPH C,
F ORJ OF TH S SUBDI VI SI ON.

(3) THE APPORTI ONMENT THAT A SCHOOL DI STRICT SHALL BE ENTI TLED TO
RECEI VE PURSUANT TO SUBPARAGRAPH TWO OF THI S PARAGRAPH SHALL BE REDUCED,
AFTER THE THI RD YEAR | T HAS RECElI VED SUCH APPORTI ONMENTS, BY THE AMOUNT
OF TEN PERCENT FOR EACH YEAR SUCH SCHOOL DI STRICT |I'S ENTI TLED TO RECEI VE
SUCH APPORTI ONMVENT.

S 7. This act shall take effect July 1, 2014, provided that if this
act becones a |aw after such date, it shall take effect i mediately and
be deened to have been in full force and effect on and after July 1,
2014.

PART B
Intentionally Onritted
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PART C
Intentionally Onitted

PART D

Section 1. Short title. This act shall be known and may be cited as
the "nurse practitioners nodernization act".

S 2. Subdivision 3 of section 6902 of the education |aw, as added by
chapter 257 of the laws of 1988, is amended to read as foll ows:

3. (a) (1) The practice of registered professional nursing by a nurse
practitioner, certified under section six thousand nine hundred ten of
this article, my include the diagnosis of illness and physical condi -
tions and the performance of therapeutic and corrective neasures wthin
a specialty area of practice, in collaboration with a |licensed physician
qualified to collaborate in the specialty involved, provided such
services are perforned in accordance with a witten practice agreenment
and witten practice protocols EXCEPT AS PERM TTED BY PARAGRAPH (B) OF
THI'S SUBDI VI SION. The witten practice agreenent shall include explicit
provisions for the resolution of any disagreement between the collab-
orating physician and the nurse practitioner regarding a matter of diag-
nosis or treatnment that is within the scope of practice of both. To the
extent the practice agreenent does not so provide, then the collaborat-
i ng physician's diagnhosis or treatnment shall prevail.

[(b)] (1l) Prescriptions for drugs, devices and i mmuni zi ng agents may
be issued by a nurse practitioner, under this [subdivision] PARAGRAPH
and section six thousand nine hundred ten of this article, in accordance
with the practice agreenent and practice protocols EXCEPT AS PERM TTED
BY PARAGRAPH (B) OF THI' S SUBDI VI SI ON. The nurse practitioner shal
obtain a certificate fromthe departnment upon successfully conpleting a
program i ncl udi ng an appropri ate pharnmacol ogy conponent, or its equiv-
alent, as established by the conmssioner's regulations, prior to
prescribi ng under this [subdivision] PARAGRAPH. The certificate issued
under section six thousand nine hundred ten of this article shall state
whet her the nurse practitioner has successfully conpleted such a program
or equivalent and is authorized to prescribe wunder this [subdivision]
PARAGRAPH

[(c)] (11l1) Each practice agreenment shall provide for patient records
review by the collaborating physician in a tinmely fashion but in no
event |less often than every three nonths. The names of the nurse practi-
tioner and the collaborating physician shall be clearly posted in the
practice setting of the nurse practitioner.

[(d)] (IV) The practice protocol shall reflect current accepted
medi cal and nursing practice. The protocols shall be filed with the
departrment within ninety days of the comencenent of the practice and
may be updated periodically. The commi ssioner shall nmake regul ations
establishing the procedure for the review of protocols and the disposi-
tion of any issues arising fromsuch review.

[(e)] (V) No physician shall enter into practice agreenents with nore
than four nurse practitioners who are not |ocated on the same physica
prem ses as the col |l aborating physician.

[(f)] (B) NOTW THSTANDI NG SUBPARAGRAPH (1) OF PARAGRAPH (A) OF THI'S
SUBDI VI SI ON, A NURSE PRACTI TI ONER, CERTI FIED UNDER SECTION SI XTY- N NE
HUNDRED TEN OF THI S ARTI CLE AND PRACTI CI NG FOR MORE THAN FI VE YEARS I N
THE AREAS OF PRI MARY CARE, PSYCHI ATRIC CARE OR WOVEN S HEALTH, MAY
COWLY WTH THI' S PARAGRAPH I N LI EU OF COVPLYI NG W TH THE REQUI REMENTS OF
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PARAGRAPH (A) OF THI'S SUBDI VISION RELATING TO COLLABORATION WTH A
PHYSI Cl AN, A WRI TTEN PRACTI CE AGREEMENT AND WRI TTEN PRACTI CE PROTOCOLS.
A NURSE PRACTI TI ONER COVPLYI NG W TH THI S PARAGRAPH SHALL HAVE COLLABORA-
TIVE RELATIONSHHPS WTH ONE OR MORE LI CENSED PHYSI Cl ANS QUALI FI ED TO
COLLABORATE I N THE SPECI ALTY | NVOLVED.

(O (1) THE NURSE PRACTI TI ONER SHALL MAI NTAIN DOCUMENTATION OF SUCH
COLLABORATI VE RELATI ONSHI PS I N A MANNER REQUI RED BY THE DEPARTMENT THAT
SHALL | NCLUDE AN ATTESTATI ON THAT THE NURSE PRACTI TI ONER HAS A COLLABO
RATI VE RELATI ONSHI P AS PURSUANT TO THI S SUBPARAGRAPH, THAT SUCH COLLABO
RATOR PRACTI CES W THI N THE SAME SPECI ALTY AREA AS SUCH NURSE PRACTI Tl O\
ER, AND THAT SUCH NURSE PRACTI TI ONER HAS THE ABI LI TY TO REFER TO THE
COLLABORATOR AS NECESSARY

(1'l) EVIDENCE OF A COLLABORATI VE RELATIONSHI P SHALL | NCLUDE REGULAR
REFERRALS AND CONSULTATI ON BETVWEEN THE NURSE PRACTI TI ONER AND THE COLLA-
BORATOR. SUCH COLLABORATOR SHALL PRACTICE WTHI N THE SAME SPECI ALTY AREA
AS THE NURSE PRACTI TI ONER AND SUCH CONSULTATI ON MAY | NCLUDE A REVI EW OF
A REPRESENTATI VE SAMPLE OF PATI ENT RECORDS | N THE MANNER AND FREQUENCY
DETERM NED BY THE NURSE PRACTI TI ONER AND COLLABORATOR. THE NURSE PRACTI -
TIONER AND COLLABORATOR SHALL ALSO DETERM NE A PROCESS FOR THE RESOL-
UTI ON OF DI SAGREEMENTS. | N THE EVENT THAT THE AGREED TO PROCESS STILL
RESULTS | N DI SAGREEMENT, THE PHYSICI AN' S MEDI CAL JUDGVENT CONCERNI NG
APPROPRI ATE CLI NI CAL | NTERVENTI ON SHALL PREVAI L.

(D) Nothing in this subdivision shall be deened to |limt or dimnmnish
the practice of the profession of nursing as a registered professiona
nurse under this article or any other law, rule, regulation or certif-
ication, nor to deny any registered professional nurse the right to do
any act or engage in any practice authorized by this article or any
other law, rule, regulation or certification.

[(g)] (E) The provisions of this subdivision shall not apply to any
activity authorized, pursuant to statute, rule or regulation, to be
performed by a registered professional nurse in a hospital as defined in
article twenty-eight of the public health | aw

(F) I'N CONJUNCTION W TH AND AS A CONDI TI ON OF EACH TRI ENNI AL REGQ STRA-
TION, THE DEPARTMENT SHALL COLLECT AND A NURSE PRACTI TI ONER SHALL
PROVI DE SUCH | NFORMATI ON AND DOCUMENTATI ON REQUI RED BY THE DEPARTMENT,
IN CONSULTATION W TH THE DEPARTMENT OF HEALTH, AS NECESSARY TO ENABLE
THE DEPARTMENT OF HEALTH TO EVALUATE ACCESS TO NEEDED SERVICES IN TH'S
STATE, |INCLUDING BUT NOT LIMTED TO THE LOCATI ON AND TYPE OF SETTI NG
VHEREI N THE NURSE PRACTI TIONER PRACTICES; | F THE NURSE PRACTI TI ONER
PRACTI CES PURSUANT TO COLLABCRATI VE RELATI ONSHI PS W TH A PHYSI Cl AN OR
HOSPI TAL; AND OTHER | NFORVATI ON THE DEPARTMENT, | N CONSULTATI ON W TH THE
DEPARTMENT OF HEALTH, DEEMS RELEVANT.

S 3. This act shall take effect on the first of January after it shal
have becone a | aw, provided, however, that effective imrediately, the
addi tion, anendnent and/or repeal of any rule or regul ati on necessary
for the inplenentation of this act on its effective date is authorized
and directed to be made and conpl eted on or before such effective date.

PART E
Intentionally Onitted

PART F
Intentionally Onritted
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PART G
Intentionally Onitted

PART H

Section 1. Paragraph (a) of subdivision 1 of section 1 of part U of
chapter 57 of the laws of 2005 anending the Iabor |aw and other |aws
i mpl enmenting the state fiscal plan for the 2005-2006 state fiscal year,
relating to the New York state higher education capital matching grant
program for independent coll eges, as anended by section 1 of part C of
chapter 57 of the aws of 2013, is anended to read as foll ows:

(a) The New York state higher education capital matching grant board
is hereby created to have and exercise the powers, duties and preroga-
tives provided by the provisions of this section and any other provision
of law. The board shall remain in existence during the period of the New
York state higher education capital mtching grant program from the
effective date of this section through March 31, [2014] 2017, or the
date on which the last of the funds available for grants wunder this
section shall have been disbursed, whichever s earlier; provided,
however, that the term nation of the existence of the board shall not
affect the power and authority of the dormtory authority to performits
obligations wth respect to any bonds, notes, or other indebtedness
i ssued or incurred pursuant to authority granted in this section.

S 2. Paragraph (h) of subdivision 4 of section 1 of part U of chapter
57 of the laws of 2005 anendi ng the |abor |aw and other |aws inplenent-
ing the state fiscal plan for the 2005-2006 state fiscal year, relating
to the New York state hi gher education capital matching grant program
for independent colleges, as anended by section 2 of part C of chapter
57 of the laws of 2013, is amended to read as foll ows:

(h) In the event that any colleges do not apply for higher education
capital matching grants by March 31, 2009, or in the event they apply
for and are awarded, but do not use the full amount of such grants, the
unused funds associated with such grants shall thereafter be awarded to
colleges on a conpetitive basis, according to the priorities set forth
bel ow. Notw t hstandi ng subdivision five of this section, any college

shall be eligible to apply for such unused funds in response to a
request for proposals for a higher education capital matching grant
pursuant to this paragraph. In such cases, the following priorities
shall apply: first, priority shall be given to otherwise eligible

col |l eges that either were, or would have been, deemed ineligible for the
program prior to March 31, 2009, due to nissed deadlines, insufficient
mat chi ng funds, |ack of accreditation or other disqualifying reasons;
and second, after the board has acted upon all such first-priority
applications for unused funds, if any such funds renmain, those funds
shall be available for distribution to eligible colleges. The dormtory
authority shall develop a request for proposals and application process,
in consultation wth the board, for higher education capital natching

grants awarded pursuant to this paragraph, and shall develop criteria,
subject to review by the board, for the awardi ng of such grants. Such
criteria shall include, but not be linmited to the mtching criteria

contained in paragraph (c) of this subdivision, and the application
criteria set forth in paragraph (e) of this subdivision. The dormtory
authority shall require all applications in response to the request for
proposal s to be submtted by Septenber 1, [2013] 2014, and the board
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shall act on each application for such matching grants by Novenber 1,
[2013] 2014.

S 3. Subclause (A) of clause (ii) of paragraph (j) of subdivision 4 of
section 1 of part U of chapter 57 of the |aws of 2005 amendi ng the | abor
law and other laws inplenenting the state fiscal plan for the 2005-2006
state fiscal year, relating to the New York state higher education capi-
tal matching grant program for independent colleges, as anended by
section 3 of part C of chapter 57 of the |aws of 2013, is anended to
read as foll ows:

(A) Notwi t hstandi ng the provision of any general or special law to the
contrary, and subject to the provisions of chapter 59 of the Ilaws of
2000 and to the naking of annual appropriations therefor by the |egisla-
ture, in order to assist the dormtory authority in providing such high-
er education capital matching grants, the director of the budget is
authorized in any state fiscal year conmencing April 1, 2005 or any
state fiscal vyear thereafter for a period ending on March 31, [2015,]
2017, to enter into one or nore service contracts, none of which shal
exceed 30 years in duration, with the dormtory authority, upon such
terms as the director of the budget and the dormtory authority agree.

S 4. Paragraph (b) of subdivision 7 of section 1 of part U of chapter
57 of the laws of 2005 anendi ng the |abor |aw and other |aws inplenent-
ing the state fiscal plan for the 2005-2006 state fiscal year, relating
to the New York state hi gher education matching capital grant program
for independent colleges, as anended by section 4 of part C of chapter
57 of the laws of 2013, is amended to read as foll ows:

(b) Any eligible institution receiving a grant pursuant to this arti -
cle shall report to the dormtory authority no later than June 1, [2014]
2018, on the use of funding received and its progranmmatic and econom c
inmpact. The dormitory authority shall submt a report no |ater than
Novenber 1, [2014] 2018 to [the board,] the governor, the director of
the budget, the tenporary president of the senate, and the speaker of
the assenbly on the aggregate inpact of the higher education matching
capital grant program Such report shall provide information on the
progress and econom ¢ i npact of such project.

S 5. This act shall take effect immediately and shall be deenmed to
have been in full force and effect on and after April 1, 2014.
PART |

Section 1. Paragraphs (a), (b), (c) and (d) of subdivision 1 of
section 131-0 of the social services |law, as anmended by section 1 of
part E of chapter 57 of the laws of 2013, are anended to read as
fol | ows:

(a) in the case of each individual receiving famly care, an anount
equal to at |east [$137.00] $139.00 for each nonth begi nning on or after
January first, two thousand [thirteen] FOURTEEN

(b) in the <case of each individual receiving residential care, an
amount equal to at |east [$158.00] $160.00 for each nonth beginning on
or after January first, two thousand [thirteen] FOURTEEN

(c) in the case of each individual receiving enhanced residentia
care, an anmount equal to at |east [$187.00] $190.00 for each nonth
begi nning on or after January first, two thousand [thirteen] FOURTEEN

(d) for the period comencing January first, two thousand [fourteen]
FI FTEEN, the nonthly personal needs all owance shall be an anount equa
to the sum of the anobunts set forth in subparagraphs one and two of this
par agr aph:
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(1) the anobunts specified in paragraphs (a), (b) and (c) of this
subdi vi si on; and

(2) the anobunt in subparagraph one of this paragraph, nultiplied by
the percentage of any federal supplenental security income cost of
living adj ustnment which becones effective on or after January first, two
thousand [fourteen] FIFTEEN, but prior to June thirtieth, two thousand
[fourteen] FIFTEEN, rounded to the nearest whole dollar.

S 2. Paragraphs (a), (b), (c), (d), (e) and (f) of subdivision 2 of
section 209 of the social services |aw, as anended by section 2 of part
E of chapter 57 of the laws of 2013, are anended to read as foll ows:

(a) On and after January first, two thousand [thirteen] FOURTEEN, for
an eligible individual living alone, [$797.00] $808.00; and for an
eligible couple living alone, [$1170.00] $1186. 00.

(b) On and after January first, two thousand [thirteen] FOURTEEN, for
an eligible individual living with others wth or wthout in-kind
income, [$733.00] $744.00; and for an eligible couple living with others
with or without in-kind inconme, [$1112.00] $1128. 00.

(c) On and after January first, two thousand [thirteen] FOURTEEN, (i)
for an eligible individual receiving famly care, [$976.48] $987.48 if
he or she is receiving such care in the city of New York or the county
of Nassau, Suffolk, Wstchester or Rockland; and (ii) for an eligible
couple receiving famly care in the city of New York or the county of
Nassau, Suffolk, Westchester or Rockland, two tinmes the anbunt set forth
i n subparagraph (i) of this paragraph; or (iii) for an eligible individ-
ual receiving such care in any other county in the state, [$938. 48]
$949.48; and (iv) for an eligible couple receiving such care in any
other county in the state, two tines the anount set forth in subpara-
graph (iii) of this paragraph.

(d) On and after January first, two thousand [thirteen] FOURTEEN, (i)
for an eligible individual receiving residential care, [$1145.00]
$1156.00 if he or she is receiving such care in the city of New York or
the county of Nassau, Suffolk, Westchester or Rockland; and (ii) for an
eligible couple receiving residential care in the city of New York or
the county of Nassau, Suffolk, Wstchester or Rockland, two tines the
anmount set forth in subparagraph (i) of this paragraph; or (iii) for an
eligible individual receiving such care in any other county in the
state, [$1115.00] $1126.00; and (iv) for an eligible couple receiving
such care in any other county in the state, two tines the anount set
forth in subparagraph (iii) of this paragraph.

(e) (i) On and after January first, two thousand [thirteen] FOURTEEN
for an eligible individual receiving enhanced residential care,
[ $1404. 00] $1415.00; and (ii) for an eligible couple receiving enhanced
residential care, two tines the amount set forth in subparagraph (i) of
t hi s paragraph.

(f) The anounts set forth in paragraphs (a) through (e) of this subdi-
vision shall be increased to reflect any increases in federal supple-
mental security income benefits for individuals or couples which becone
effective on or after January first, two thousand [fourteen] FIFTEEN but
prior to June thirtieth, two thousand [fourteen] FIFTEEN

S 3. This act shall take effect Decenber 31, 2014.

PART J

Section 1. Short title. This act shall be known and may be cited as
the "public assistance integrity act".
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S 2. The social services lawis anmended by adding two new sections
147-a and 147-b to read as foll ows:

S 147-A. PENALTIES FOR THE PURCHASE OR SALE OF ALCOHCOLI C BEVERAGES,
TOBACCO PRODUCTS OR LOTTERY TI CKETS W TH PUBLI C ASSI STANCE BENEFI TS. 1.
FOR THE PURPCSES OF THI'S SECTION, "PUBLIC ASSI STANCE BENEFI TS" MEANS
MONEY OR PROPERTY PROVI DED DI RECTLY OR | NDI RECTLY THROUGH PROGRAMS OF
THE FEDERAL GOVERNMENT, THE STATE OR ANY POLI TI CAL SUBDI VI SI ON THEREOF,
AND ADM NI STERED BY THE OFFI CE OF TEMPORARY AND DI SABI LI TY ASSI STANCE OR
SCOCI AL SERVI CES DI STRI CTS.

2. NO RECI Pl ENT OF PUBLI C ASSI STANCE BENEFI TS SHALL USE ALL OR ANY
PORTION OF SUCH BENEFITS FOR THE PURCHASE OF ANY ALCOHOLI C BEVERAGE,
TOBACCO PRODUCT OR LOTTERY TICKET. ANY PERSON WHO VIOLATES THE
PROVISIONS OF THI'S SUBDIVISION SHALL UPON THE FI RST SUCH VI OLATI ON BE
DI SQUALI FI ED FROM RECEI VI NG PUBLI C ASSI STANCE BENEFITS BY MEANS OF
DI RECT CASH PAYMENT OR ELECTRONI C BENEFI TS TRANSFER ACCESS DEVI CE FOR A
PERIOD OF ONE MONTH, UPON A FINDING OF A SECOND SUCH WVIOLATION BE
DI SQUALI FI ED FROM RECEIVING PUBLIC ASSI STANCE BENEFITS BY MEANS OF
DI RECT CASH PAYMENT OR ELECTRONI C BENEFI TS TRANSFER ACCESS DEVI CE FOR A
PERI OD OF THREE MONTHS, AND UPON A FI NDI NG OF A THI RD OR SUBSEQUENT SUCH
VI OLATION SHALL BE PERMANENTLY DI SQUALI FIED FROM RECEIVING PUBLIC
ASS| STANCE BENEFI TS BY MEANS OF DI RECT CASH PAYMENT OR ELECTRONI C BENE-
FI TS TRANSFER ACCESS DEVI CE. SUCH PERSON SHALL HAVE THE RIGHT TO A FAIR
HEARI NG PURSUANT TO SECTI ON TWENTY- TWO OF THI S CHAPTER. NOTW THSTANDI NG
ANY PROVISION OF THIS CHAPTER OR ANY OTHER LAW TO THE CONTRARY, NO
APPLI CANT FOR PUBLI C ASSI STANCE BENEFI TS SHALL BE APPROVED UNLESS HE OR
SHE ATTESTS TO THE FACT THAT ALCOHCOLI C BEVERAGES, TOBACCO PRODUCTS AND
LOTTERY Tl CKETS ARE PRODUCTS WHI CH ARE PROHI Bl TED FROM BEI NG PURCHASED
WTH SUCH BENEFI TS PURSUANT TO THI S SECTI ON. SUCH ATTESTATI ON SHALL BE
IN A FORM PRESCRI BED BY THE COW SSI ONER OF TEMPORARY AND DI SABILITY
ASS| STANCE.

3. NO PERSON ENGAGED I N RETAIL SALES, OR ANY AGENT OR EMPLOYEE THERE-
OF, SHALL SELL OR OFFER FOR SALE ANY ALCOHOLI C BEVERAGE, TOBACCO PRODUCT
OR LOTTERY TI CKET TO ANY OTHER PERSON | N EXCHANGE FOR OR FOR CONSI DER-
ATION OF PUBLI C ASSI STANCE BENEFI TS BY MEANS OF AN ELECTRONI C BENEFI TS
TRANSFER ACCESS DEVI CE. ANY PERSON WHO VI OLATES THE PROVISIONS OF THI'S
SUBDI VI SION  SHALL BE SUBJECT TO A CIVIL FINE OF ONE HUNDRED DOLLARS FOR
THE FI RST SUCH VI OLATION, A CIVIL FINE OF FI VE HUNDRED DOLLARS FOR THE
SECOND SUCH VIOLATION WTH N ANY FI VE YEAR PERI OD OF TI Mg, AND UPON A
FI NDI NG OF A THIRD OR A SUBSEQUENT VI OLATI ON W THI N ANY FI VE YEAR PERI OD
OF TIME THE LICENSE, PERMT OR CERTIFICATION |ISSUED TO SUCH PERSON
PURSUANT TO THE ALCOHOLI C BEVERAGE CONTROL LAW AND/ OR ARTI CLE TWENTY
AND/ OR ARTI CLE THI RTY- FOUR OF THE TAX LAW SHALL BE SUSPENDED.

4. I N ANY PROCEEDI NG BROUGHT AGAI NST THE OPERATOR OF A RETAI L BUSI NESS
ENGAGED | N RETAI L SALES, PURSUANT TO SUBDI VI SION THREE OF TH' S SECTI ON
VHEN THE UNLAWFUL SALE WAS MADE BY AN AGENT OR EMPLOYEE OF THE OPERATOR
OF SUCH BUSI NESS, | T SHALL BE AN AFFI RVATI VE DEFENSE IN FAVOR OF SUCH
OPERATOR THAT, AT THE TI ME OF SUCH ALLEGED VI OLATI ON, THE BUSI NESS OPER-
ATOR CAN AND DOES PRODUCE PROOF THAT THE AGENT OR EMPLOYEE WHO COWM TTED
SUCH VI COLATION COWPLETED A TRAINING PROGRAM ESTABLI SHED PURSUANT TO
SUBDI VI SI ON FI VE OF THI S SECTI ON.

5. A THE COWM SSI ONER OF TEMPORARY AND DI SABI LI TY ASSI STANCE SHALL
PROMULGATE RULES AND REGULATI ONS THAT WOULD DEVELOP AND ESTABLI SH CRI TE-
RI A FOR TRAI NI NG PROGRAMS ON THE PROHI BI TI ON ON THE SALE AND PURCHASE OF
ALCOHOLI C BEVERAGES, TOBACCO PRODUCTS AND LOTTERY TI CKETS | N EXCHANGE
FOR PUBLI C ASSI STANCE BENEFI TS. SUCH TRAI NI NG MAY BE G VEN AND ADM NI S-
TERED BY SCHOOLS; OTHER ENTITIES | NCLUDI NG TRADE ASSOCI ATI ONS WHOSE
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MEMBERS ARE ENGAGED |N THE RETAIL SALE OF ALCOHCOLI C BEVERAGES, TOBACCO
PRODUCTS AND/ OR LOTTERY TI CKETS; AND NATI ONAL AND REG ONAL FRANCHI SORS
W TH AT LEAST FI VE FRANCHI SES I N THE STATE WH CH ENGAGE I N THE SALES OF
ALCCHOLI C BEVERACES, TOBACCO PRODUCTS ANDY OR LOTTERY TI CKETS. THE OFFI CE
OF TEMPORARY AND DI SABI LI TY ASSI STANCE SHALL PROVI DE FOR THE | SSUANCE OF
CERTI FI CATES OF APPROVAL TO ALL CERTIFIED TRAI NI NG PROGRAMS ON THE
PROHI BI TI ON ON THE SALE AND PURCHASE OF ALCOHCOLI C BEVERAGES, TOBACCO
PRODUCTS AND/ OR LOTTERY TI CKETS | N EXCHANGE FOR PUBLI C ASSI STANCE BENE-
FITS. CERTI FI CATES OF APPROVAL MAY BE REVOKED BY THE OFFI CE OF TEMPORARY
AND DI SABI LI TY ASSI STANCE FOR FAI LURE TO ADHERE TO THE COW SSI ONER S
RULES AND REGULATI ONS. SUCH RULES AND REGULATI ONS SHALL AFFORD THOSE WHO
HAVE BEEN | SSUED A CERTI FI CATE OF APPROVAL AN OPPORTUNI TY FOR A HEARI NG
PRIOR TO ANY DETERM NATION OF WHETHER SUCH CERTIFI CATE SHOULD BE
REVCKED. THE COW SSI ONER OF TEMPORARY AND DI SABI LI TY ASSI STANCE SHALL
ADOPT RULES TO EFFECTUATE THE PROVI SIONS OF TH' S SUBDI VI SI ON, | NCLUDI NG
M N MUM REQUI REMENTS FOR THE CURRI CULUM OF EACH SUCH TRAI NIl NG PROGRAM
AND THE REGULAR TRAI NI NG OF AGENTS AND EMPLOYEES HOLDI NG CERTI FI CATES OF
COVPLETI ON OR RENEWAL CERTI FI CATES.

B. TO EFFECTUATE THE PROVI SIONS OF THI'S SUBDI VI SION, THE OFFICE OF
TEMPORARY AND DISABILITY ASSISTANCE IS EMPONERED TO REQUIRE [N
CONNECTI ON W TH AN APPLI CATI ON THE SUBM SSION  OF SUCH | NFORVATI ON  AS
SUCH OFFICE NMAY DI RECT; TO PRESCRI BE FORM5 OF APPLI CATI ONS AND OF ALL
REPORTS | T DEEMS NECESSARY TO BE MADE BY ANY APPLI CANT OR CERTIFI CATE
HOLDER, TO CONDUCT | NVESTI GATI ONS, TO REQUI RE MAI NTENANCE OF SUCH BOCKS
AND RECORDS AS SUCH OFFI CE MAY DI RECT; AND TO CANCEL, REVOKE OR SUSPEND
FOR CAUSE ANY CERTI FI CATE PROVIDED FOR IN TH' S SUBDI VI SI ON.

C. EACH ENTITY AUTHORI ZED TO G VE AND ADM NI STER A TRAI NI NG PROGRAM ON
THE PROHI BI TI ON ON THE SALE AND PURCHASE OF ALCOHOLI C BEVERAGES, TOBACCO
PRODUCTS AND LOTTERY TI CKETS | N EXCHANGE FOR PUBLI C ASSI STANCE BENEFI TS
SHALL | SSUE CERTI FI CATES OF COVPLETI ON TO ALL PERSONS ENGAGED IN RETAIL
SALES, AND THE AGENTS AND EMPLOYEES THEREOF WHO SUCCESSFULLY COMPLETE
SUCH APPROVED TRAI NI NG PROGRAM SUCH ENTI TY SHALL REGULARLY TRANSM T TO
THE OFFICE OF TEMPORARY AND DI SABI LI TY ASSI STANCE THE NAMES, ADDRESSES
AND DATES OF ATTENDANCE OF ALL SUCH PERSONS, AGENTS AND EMPLOYEES WHO
SUCCESSFULLY COVWPLETE AN APPROVED TRAI NI NG PROGRAM SUCH TRANSM TTAL
SHALL BE IN A FORM AND MANNER PRESCRI BED BY SUCH OFFI CE. A CERTI FI CATE
OF COVPLETI ON OR RENEWAL THEREOF | SSUED BY AN ENTI TY AUTHORI ZED TO G VE
AND ADM NI STER A TRAINING PROGRAM PURSUANT TO THI'S SUBDIVISION TO
PERSONS ENGAGED |IN RETAIL SALES, AND THE AGENTS AND EMPLOYEES THEREOF
SHALL NOT BE | NVALI DATED BY A CHANGE OF EMPLOYER ATTENDANCE AT ANY
COURSE ESTABLI SHED PURSUANT TO THI'S SUBDIVISION SHALL BE I N PERSON,
THROUGH DI STANCE LEARNI NG METHODS OR THROUGH AN | NTERNET BASED ONLI NE
PROGRAM EACH CERTI FI CATE OF APPROVAL, RENEWAL AND COVPLETI ON THEREOF
SHALL BE | SSUED FOR A PERI CD OF THREE YEARS.

S 147-B. PROH BI TI ON OF USE OF PUBLI C ASSI STANCE BENEFI TS | N CERTAI N
FACILITIES. 1. FOR THE PURPCSES OF TH S SECTI ON:

A. "ELECTRONI C BENEFI T TRANSFER TRANSACTI ON* MEANS THE USE OF A CREDI T
CARD OR DEBIT CARD SERVICE, AUTOVATED TELLER MACHI NE, PO NT- OF- SALE
TERM NAL OR ACCESS TO AN ONLI NE SYSTEM FOR THE W THDRAWAL OF FUNDS OR
THE PROCESSI NG OF A PAYMENT FOR MERCHANDI SE OR A SERVI CE.

B. "CASI NO' MEANS ANY CASI NO, GAM NG ESTABLI SHVENT OR GAMBLI NG CASI NQ,
BUT SHALL NOT | NCLUDE:

(1) ANY RETAIL STORE WHI CH SELLS GROCERI ES | NCLUDI NG STAPLE FOODS
(WTH N THE MEANI NG OF SECTION 3(R) OF THE FOOD AND NUTRITION ACT OF
2008 (7 U.S.C. 2012 (R)), AND WHI CH ALSO OFFERS OR | S LOCATED W THI N THE
SAME BUI LDI NG OR COWPLEX AS CASI NO, GAMBLI NG OR GAM NG ACTIVITIES; OR
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(1) ANY OTHER ESTABLI SHVENT THAT OFFERS CASI NO, GAMBLI NG OR GAM NG
ACTI VI TI ES | NCI DENTAL TO THE PRI NCl PAL PURPOCSE OF THE BUSI NESS OF SUCH
ESTABLI SHVENT.

C. "LIQUOR STORE' MEANS ANY RETAI L ESTABLI SHVENT WHI CH EXCLUSI VELY OR
PRI MARI LY SELLS ALCOHOLI C BEVERAGES. SUCH TERM SHALL NOT | NCLUDE ANY
GROCERY STORE WHI CH SELLS BOTH ALCCOHOLI C BEVERAGES AND STAPLE FOODS
(WTH N THE MEANI NG OF SECTION 3(R) OF THE FOOD AND NUTRITION ACT OF
2008 (7 U.S.C. 2012 (R).

D. "PUBLIC ASSISTANCE BENEFITS" MEANS MONEY OR PROPERTY PROVI DED
DI RECTLY OR | NDI RECTLY THROUGH PROGRAMS OF THE FEDERAL GOVERNMVENT, THE
STATE OR ANY PCLITICAL SUBD VISION THEREOF, AND ADM NI STERED BY THE
OFFICE OF TEMPORARY AND DI SABILITY ASSISTANCE OR SOCIAL SERVICES
DI STRI CTS.

2. NO RECIPIENT OF PUBLIC ASSI STANCE BENEFI TS SHALL BY MEANS OF AN
ELECTRONI C BENEFI T TRANSFER TRANSACTI ON W THDRAW OR USE SUCH BENEFI TS I N
ANY LIQUOR STORE, CASINO OR RETAIL ESTABLISHVENT WH CH  PROVI DES
ADULT- ORI ENTED ENTERTAI NMENT | N WH CH PERFORVERS DI SROBE OR PERFORM | N
AN UNCLOTHED STATE FOR ENTERTAI NMENT. ANY PERSON VWHO VIOLATES THE
PROVISIONS OF THI'S SUBDI VISION SHALL UPON THE FI RST SUCH VI OLATI ON BE
DI SQUALI FI ED FROM RECEI VI NG PUBLI C ASSI STANCE BENEFITS BY MEANS OF
DI RECT CASH PAYMENT OR ELECTRONI C BENEFI TS TRANSFER ACCESS DEVI CE FOR A
PERI OD OF ONE MONTH, UPON A FI NDI NG OF A SECOND SUCH VI OLATI ON SHALL BE
DI SQUALI FI ED FROM RECEIVING PUBLIC ASSI STANCE BENEFITS BY MEANS OF
DI RECT CASH PAYMENT OR ELECTRONI C BENEFI TS TRANSFER ACCESS DEVI CE FOR A
PERI OD OF THREE MONTHS, AND UPON A FI NDI NG OF A THI RD OR SUBSEQUENT SUCH
VI OLATION SHALL BE PERMANENTLY DI SQUALI FIED FROM RECEIVING PUBLIC
ASS| STANCE BENEFI TS BY MEANS OF DI RECT CASH PAYMENT OR ELECTRONI C BENE-
FI TS TRANSFER ACCESS DEVI CE. SUCH PERSON SHALL HAVE THE RIGHT TO A FAIR
HEARI NG PURSUANT TO SECTI ON TWENTY- TWD OF THI S CHAPTER

3. THE OFFICE OF TEMPORARY AND DI SABI LI TY ASSI STANCE SHALL ESTABLI SH
AND | MPLEMENT RULES AND REGULATI ONS PROH BI TING RECI PIENTS OF PUBLIC
ASS| STANCE BENEFI TS, BY MEANS OF ANY ELECTRONI C BENEFI T TRANSFER TRANS-
ACTI ON, FROM W THDRAW NG OR USI NG ANY SUCH BENEFI TS I N ANY LI QUOR STORE,
CASI NO OR RETAI L ESTABLI SHVMENT WHI CH PROVIDES ADULT- ORI ENTED ENTER-
TAINVENT |IN WH CH PERFORMERS DI SROBE OR PERFORM | N AN UNCLOTHED STATE
FOR ENTERTAI NVENT.

S 3. The state finance |law is anended by adding a new section 85 to
read as follows:

S 85. PUBLI C ASSI STANCE | NTEGRITY FUND. 1. THERE | S HEREBY ESTABLI SHED
IN THE JO NT CUSTODY OF THE STATE COVPTROLLER AND THE COWM SSI ONER OF
TAXATI ON AND FI NANCE A SPECI AL REVENUE FUND TO BE KNOWN AS THE "PUBLIC
ASS| STANCE | NTEGRI TY FUND'.

2. THE PUBLIC ASSISTANCE |INTEGRITY FUND SHALL CONSIST OF MONIES
RECEI VED BY THE STATE FROM FI NES AND FEES | MPOSED PURSUANT TO SECTI ONS
ONE HUNDRED FORTY-SEVEN-A AND ONE HUNDRED FORTY- SEVEN-B OF THE SOCI AL
SERVI CES LAW AND ALL OTHER MONI ES APPROPRI ATED, CREDI TED OR TRANSFERRED
THERETO FROM ANY OTHER FUND OR SOURCE.

3. MONIES OF THE PUBLI C ASSI STANCE | NTEGRI TY FUND, FOLLOW NG APPROPRI -
ATI ON THEREOF, SHALL BE SCLELY MADE AVAI LABLE TO THE OFFI CE OF TEMPORARY
AND DI SABI LI TY ASSI STANCE FOR EXPENDI TURE FOR THE COSTS OF SUCH OFFI CE
ASSCCI ATED W TH THE PREVENTI ON OF M SUSE OF PUBLI C ASSI STANCE BENEFI TS
| NCLUDI NG BUT NOT LIM TED TO, ADM NI STRATI ON, OVERSI GHT, TRAI NI NG AND
ENFORCEMENT RELATED ACTI VI Tl ES.

S 4. This act shall take effect immediately.

PART K
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Section 1. Notwithstanding any other provision of |aw, the housing
trust fund corporation (the corporation) nmay provide, for purposes of
the rural rental assistance program a sumnot to exceed twenty mllion
four hundred thousand dollars for the fiscal year ending March 31, 2015.
Notwi t hstanding any other provision of Jlaw, and provided that the
reserves in the project pool insurance account of the nortgage insurance
fund created pursuant to section 2429-b of the public authorities |aw
are sufficient to attain and maintain the credit rating (as determ ned
by the agency) required to acconplish the purposes of such account, the
board of directors of +the state of New York nortgage agency shal
authorize the transfer fromthe project pool insurance account of the
nortgage insurance fund to the housing trust fund corporation (the
corporation), for the purposes of reinbursing any costs associated wth
rural rental assistance programcontracts authorized by this section, a
total sumnot to exceed twenty mllion four hundred thousand dollars as
soon as practicable but no later than June 30, 2014. Notw t hstandi ng any
ot her provision of law, all current and existing rural rental assistance
program contracts nay be assigned to the corporation to adm nister as
soon as practicable. Notw thstanding any other provision of Iaw, such
funds may be used by the corporation in support of contracts schedul ed
to expire in 2014-15 for as nmany as 10 additional years; in support of
contracts for new eligible projects for a period not to exceed 5 years;
and in support of contracts which reach their 25 year maxi numin and/or
prior to 2014-15 for an additional one year period.

S 2. Intentionally omtted.

S 3. Notwithstanding any other provision of |law, the housing trust
fund corporation (the corporation) may provide, for purposes of the
nei ghbor hood preservation program a sumnot to exceed eight mllion
four hundred seventy-nine thousand dollars for the fiscal year ending
March 31, 2015. Notw t hstandi ng any ot her provision of |aw, and provided
that the reserves in the project pool insurance account of the nortgage
i nsurance fund created pursuant to section 2429-b of the public authori-
ties law are sufficient to attain and maintain the credit rating (as
determined by the agency) required to acconplish the purposes of such
account, the board of directors of the state of New York nortgage agency
shal |l authorize the transfer fromthe project pool insurance account of
the nortgage insurance fund to the housing trust fund corporation (the
corporation), for the purposes of reinbursing any costs associated wth
nei ghbor hood preservation program contracts authorized by this section,
a total sumnot to exceed eight mllion four hundred seventy-nine thou-
sand dollars as soon as practicable but no | ater than June 30, 2014.

S 4. Notwithstanding any other provision of |law, the housing trust
fund corporation (the corporation) may provide, for purposes of the
rural preservation program a sum not to exceed three mllion five
hundred thirty-nine thousand dollars for the fiscal year ending March
31, 2015. Notwi thstanding any other provision of |law, and provided that
the reserves in the project pool insurance account of the nortgage
i nsurance fund created pursuant to section 2429-b of the public authori-
ties law are sufficient to attain and maintain the credit rating (as
determined by the agency) required to acconplish the purposes of such
account, the board of directors of the state of New York nortgage agency
shal |l authorize the transfer fromthe project pool insurance account of
the nortgage insurance fund to the housing trust fund corporation (the
corporation), for the purposes of reinbursing any costs associated wth
rural preservation programcontracts authorized by this section, a total
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sum not to exceed three mllion five hundred thirty-nine thousand
dol l ars as soon as practicable but no | ater than June 30, 2014.

S 5. Notwithstanding any other provision of |law, the housing trust
fund corporation (the corporation) may provide, for purposes of the
rural and wurban comunity investnent fund program created pursuant to
article XXVII of the private housing finance law, a sum not to exceed
six mllion seven hundred fifty thousand dollars for the fiscal year
endi ng March 31, 2015. Notwi thstandi ng any other provision of law, and
provided that the reserves in the project pool insurance account of the
nort gage i nsurance fund created pursuant to section 2429-b of the public
authorities law are sufficient to attain and maintain the credit rating
(as determined by the agency) required to acconplish the purposes of
such account, the board of directors of the state of New York nortgage
agency shall authorize the transfer fromthe project pool insurance
account of the nortgage insurance fund to the housing trust fund corpo-
ration (the corporation), for the purposes of reinbursing any costs
associated with rural and wurban conmunity investnent fund program
contracts authorized by this section, a total sumnot to exceed siXx
mllion seven hundred fifty thousand dollars as soon as practicable but
not later than March 31, 2015.

S 6. Notwithstanding any other provision of |law, the housing trust
fund corporation (the corporation) may provide, for the purposes of
carrying out the provisions of the | ow incone housing trust fund program
created pursuant to article XVIII of the private housing finance law, a
sum not to exceed two mllion five hundred thousand dollars for the
fiscal year ending March 31, 2015. Notwi thstandi ng any ot her provision
of law, and provided that reserves in the project pool insurance account
of the nortgage insurance fund created pursuant to section 2429-b of the
public authorities law are sufficient to attain and maintain the credit
rating (as determ ned by the agency) required to acconplish the purposes
of such account, the board of directors of the state of New York nort-
gage agency shall authorize the transfer fromthe project pool insurance
account of the nortgage insurance fund to the housing trust fund corpo-
ration (the corporation), for the purposes of carrying out the
provi sions of the |ow inconme housing trust fund program created pursuant
to article XVI1l of the private housing finance | aw authorized by this
section, a total sum not to exceed two mllion five hundred thousand
dol |l ars as soon as practicable but no |ater than March 31, 2015.

S 7. Notwithstanding any other provision of law, the housing trust
fund corporation (the corporation) nay provide, for purposes of the
hones for working fam |lies program for deposit in the housing trust fund
created pursuant to section 59-a of the private housing finance | aw and
subject to the provisions of article XViIlIlI of the private housing
finance law, a sumnot to exceed one nillion seven hundred fifty thou-
sand dollars for the fiscal year ending March 31, 2015. Notw t hstandi ng
any other provision of law, and provided that the reserves in the
project pool insurance account of the nortgage insurance fund created
pursuant to section 2429-b of the public authorities |aw are sufficient
to attain and maintain the credit rating (as determ ned by the agency)
required to acconplish the purposes of such account, the board of direc-
tors of the state of New York nortgage agency shall authorize the trans-
fer fromthe project pool insurance account of the nortgage insurance
fund to the housing trust fund corporation (the corporation), for the
pur poses of reinbursing any costs associated with hones for working
famlies program contracts authorized by this section, a total sum not
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to exceed one mllion seven hundred fifty thousand dollars as soon as
practicable but no later than March 31, 2015.
S 8. This act shall take effect imediately.

PART L

Section 1. This act enacts into |aw major conponents of |egislation
whi ch are necessary to continue transform ng New York's juvenile justice
system Each conponent is wholly contained within a Subpart identified
as Subparts A through B. The effective date for each particular
provi sion contained within such Subpart is set forth in the |ast section
of such Subpart. Any provision in any section contained within a
Subpart, including the effective date of the Subpart, which nakes refer-
ence to a section "of this act", when used in connection with that
particul ar conponent, shall be deened to nmean and refer to the «corre-
sponding section of the Subpart in which it is found. Section three of
this act sets forth the general effective date of this act.

SUBPART A

Section 1. Subparagraph 8 of paragraph h of subdivision 4 of section
1950 of the education |aw, as added by section 1 of part K of chapter 57
of the laws of 2012, is anended to read as foll ows:

(8 To enter into contracts with the commi ssioner of the office of
children and famly services pursuant to subdivision six-a of section
thirty-two hundred two of this chapter to provide to such office, for
the benefit of youth in its custody, any special education prograns AND
ANY OTHER PROGRAMS and rel ated services provided by the board of cooper-
ative educational services to conponent school districts. Any such
proposed contract shall be subject to the review and approval of the
commi ssioner to determne that it is an approved cooperative educati ona
service. Services provided pursuant to such contracts shall be provided
at cost, and the board of cooperative educational services shall not be
authorized to charge any costs incurred in providing such services to
its conmponent school districts.

S 2. Subdivision 6-a of section 3202 of the education |law, as anended
by section 2 of part K of chapter 57 of the laws of 2012, is anmended to
read as foll ows:

6-a. Notwi thstandi ng subdivision six of this section or any other |aw
to the contrary, the conmm ssioner of the office of children and famly
services shall be responsible for the secul ar educati on of youth under
the jurisdiction of the office and may contract for such education with
the trustees or board of education of the school district wherein a
facility for the residential care of such youth is |located or with the
board of cooperative educational services at which any such schoo
district is a conponent district [for special education prograns and
rel ated services]. A youth attending a local public school while in
residence at such facility shall be deened a resident of the schoo
di strict where his parent or guardian resides at the conmrencenent of
each school year for the purpose of determ ning which school district
shall be responsible for the youth's tuition pursuant to section five
hundred four of the executive |aw.

S 3. This act shall take effect inmmediately; provided that the anend-
nments to subparagraph 8 of paragraph h of subdivision 4 of section 1950
of the education |aw made by section one of this act shall not affect
the expiration and repeal of such subparagraph and shall expire and be
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deened repealed therewith pursuant to section 4 of part K of chapter 57
of the laws of 2012, and provided further, that the anendnents to subdi -
vi sion 6-a of section 3202 of the education | aw nade by section two of
this act shall be subject to the expiration and reversion of such subdi -
vision pursuant to section 4 of part K of chapter 57 of the | aws of
2012.

SUBPART B
Intentionally onitted

S 2. Severability clause. |If any clause, sentence, paragraph, subdivi-
sion, section or part of this act shall be adjudged by any court of
conpetent jurisdiction to be invalid, such judgnment shall not affect,
inmpair, or invalidate the remai nder thereof, but shall be <confined in
its operation to the clause, sentence, paragraph, subdivision, section
or part thereof directly involved in the controversy in which such judg-
ment shall have been rendered. It is hereby declared to be the intent of
the legislature that this act would have been enacted even if such
i nvalid provisions had not been included herein.

S 3. This act shall take effect imedi ately, provided, however, that
the applicable effective date of Subparts A and B of this act shall be
as specifically set forth in the Iast section of such Subparts.

PART M

Section 1. Section 131-a of the social services |law is anended by
addi ng a new subdivision 14 to read as foll ows:

14. (A) I N DETERM NI NG THE NEED FOR Al D PROVIDED PURSUANT TO PUBLIC
ASS| STANCE PROGRAMS, EACH PERSON LI VI NG W TH CERTAI N CHRONI C DI SEASES,
| NCLUDI NG, BUT NOT LIM TED TO, CLI N CAL/ SYMPTOMVATIC HI'V | LLNESS OR Al DS
I N SOCI AL SERVI CES DI STRICTS W TH A POPULATI ON OVER FIVE M LLION, WHO I S
RECEI VI NG PUBLI C ASSI STANCE AND EARNED AND/ OR UNEARNED | NCOVE, SHALL NOT
BE REQUI RED TO PAY MORE THAN THI RTY PERCENT OF HI S OR HER MONTHLY EARNED
AND/ OR  UNEARNED | NCOVE TOWRD THE COST OF RENT THAT SUCH PERSON HAS A
DI RECT OBLI GATI ON TO PAY; PROVI DED THAT THE PROVI SIONS OF THI'S SUBDI VI -
SI ON SHALL NOT APPLY TO ROOM AND BOARD ARRANGEMENTS.

(B) NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW TO THE CONTRARY, THE
OFFI CE OF TEMPORARY AND DI SABI LI TY ASSI STANCE, | N CONSULTATION WTH THE
DEPARTMENT OF HEALTH, SHALL PROMULGATE REGULATI ONS SPECI FYI NG QUALI FYI NG
CHRONIC DI SEASES WHI CH W LL | NFORM ELI G BI LI TY DETERM NATI ONS PURSUANT
TO PARAGRAPH (A) OF THI'S SUBDI VI SI ON

S 2. This act shall take effect immediately and shall expire and be
deened repealed Decenber 31, 2019; provided that no funds shall be
expended pursuant to this act until a plan submtted by a district has
been approved by the office of tenporary and disability assistance and
the director of the budget.

PART N

Section 1. Short title. This act shall be known and may be cited as
"Erin Merryn's |aw'

S 2. Legislative findings and intent. The |I|egislature finds and
decl ares that child sexual abuse, estinated to affect up to one in four
girls and up to one in six boys, poses a grave threat to the health and
safety of young people, and its danmaging effects can last a lifetine.
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The legislature also finds and declares that <child sexual exploita-
tion, including the use of children in pornography and prostitution, and
child abduction pose a simlar threat to the health and safety of young
peopl e, and put child victins at grave risk of death or severe bodily
har m

The legislature also finds and declares that the incidence of child
sexual abuse, child sexual exploitation and child abduction can be
reduced by raising awareness anong young children of common dangers and
war ni ng signs, enmpowering children to better protect thenselves from
sexual predators, and teaching children how to obtain any necessary
assi stance or services.

It is hereby declared to be the public policy and in the public inter-
est of this state to establish a conprehensive program to provide an
age- appropriate course of instruction in the prevention of child abduc-
tion, child sexual exploitation and child sexual abuse.

S 3. Section 803-a of the education |aw, as added by chapter 658 of
the laws of 1994, is anended to read as foll ows:

S 803-a. Courses of study in prevention of child abduction, CH LD
SEXUAL EXPLO TATI ON AND CHI LD SEXUAL ABUSE. 1. All pupils in grades
[ K-8] KINDERGARTEN THROUGH EIGHT in all public schools in the state
shall receive instruction designed to prevent the abduction, EXPLO TA-
TION OR SEXUAL ABUSE of children. Such instruction shall be provided by
or under the direct supervision of regular classroomteachers, provided,
however, that such instruction nay be provided by any other agency,
public or private.

2. The comm ssioner, shall provide technical assistance to assist in
t he devel opnent of curricula for such courses of study which shall be
age appropriate and developed according to the needs and abilities of
pupils at successive grade levels in order to provide awareness skills,
i nformati on, self-confidence and support to aid in the prevention of
chil d abduction, CH LD SEXUAL EXPLO TATI ON AND CHI LD SEXUAL ABUSE

3. For purposes of devel opi ng such courses of study, the board of
education or trustees of every school district nmay establish |ocal advi-
sory councils or wutilize the school-based shared decision naking and
pl anni ng conm ttee established pursuant to regulations of the conmms-
sioner to nake recomrendati ons concerning the content and inpl enentation
of such courses. School districts may alternatively utilize courses of
i nstruction devel oped by consortia of school district, boards of cooper-
ative educational services, other school districts or any other agency,
public or private. Such advisory councils shall consist of, but not be
limted to, parents, school trustees and board nenbers, appropriate
school personnel, business and community representatives, and |aw
enf orcenent personnel having experience in the prevention of child
abduction, CH LD SEXUAL EXPLO TATI ON AND CHI LD SEXUAL ABUSE

4. The board of education or trustees of every school district shal
provi de appropriate training and curriculumnmaterials for the regular
t eachers who provide such instruction.

S 4. This act shall take effect on the first of Septenber next
succeedi ng the date on which it shall have becone a | aw

PART O

Section 1. The labor law is anended by adding a new section 196-e to
read as foll ows:

S 196-E. WORKWEEK HOURS | N THE HOSPI TALI TY | NDUSTRY. NO EMPLOYER SHALL
BE DEEMED TO HAVE VIOLATED ANY STATUTE, RULE, REGULATI ON OR ORDER BY
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EMPLOYI NG ANY EMPLOYEE | N THE HOSPI TALI TY | NDUSTRY FOR A WORKWEEK | N
EXCESS OF THE APPLI CABLE WORKWEEK SPECI FI ED THEREI N | F:

(A) THE REGULAR RATE OF PAY OF SUCH EMPLOYEE IS I N EXCESS OF TW CE THE
STATUTORY M NI MUM HOURLY RATE APPLI CABLE TO SUCH EMPLOYEE; AND

(B) MORE THAN HALF THE EMPLOYEE' S COVPENSATI ON FOR A REPRESENTATI VE
PERI OD, WHI CH SHALL NOT BE LESS THAN ONE MONTH, REPRESENTS COWMPENSATI ON
FROM SERVI CE CHARGES, MANDATORY GRATUI TY ON GOODS OR SERVI CES.

S 2. This act shall take effect imedi ately, provided, however, that
this act shall be deened to have been in full force and effect wth
respect to any enployee in the hospitality industry who recei ved conpen-
sation consistent with section 196-e of the |abor |aw, as added by
section one of this act, prior to the effective date of this act.

PART P

Section 1. Subdivision 5 of section 6305 of the education law, as
anended by chapter 681 of the laws of 1971, is anmended to read as
fol | ows:

5. Amounts payable to such colleges by a county pursuant to this
section shall be a general county charge[; provided, however, that with
respect to the anounts allocable to each cormmunity coll ege a county may
charge back such anmobunts in whole or in part to the cities and towns in
the county in proportion to the nunber of students who, on the basis of
certificates of residence issued by such county, were attendi ng each
such coll ege as non-residents of the |ocal sponsors thereof during the
terms for which the county has been charged, and who were residents of
each such city or town at the begi nning of such terns].

S 2. Subdivisions 10 and 11 of section 6305 of the -education |aw,
subdi vision 10 as added by chapter 170 of the [aws of 1994 and subdi vi -
sion 11 as anended by section 3 of part V of chapter 57 of the Ilaws of
2013, are anended to read as foll ows:

10. On or before March thirty-first, nineteen hundred ninety-five and
every year thereafter, the state shall reinburse each county which has
issued a certificate of residence for any non-resident student in
attendance at the fashion institute of technology during the nineteen
hundred ni nety-three--ninety-four academ c year and every year thereaft-
er in an anount equal to fifty percent of the actual anount paid by such
county on behalf of such students and on or before June first, nineteen
hundred ninety-five and every year thereafter, the state shall reinburse
each county for the remaining fifty percent of the actual anmount paid by
each such county on behal f of such students. NOTW THSTANDI NG SUBDI VI -
SION FIVE OF TH'S SECTION, AND SUBJECT TO THE AVAI LABI LI TY OF STATE
APPROPRI ATI ONS FOR STATE FI SCAL YEARS TWO THOUSAND FI FTEEN- - TWO THOUSAND
S| XTEEN AND THEREAFTER, GENERAL COUNTY CHARCGES PAYABLE TO THE FASH ON
I NSTI TUTE OF TECHNOLOGY FOR NON RESIDENT STUDENTS ENROLLED I N UPPER
DI VI SI ON CLASSES SHALL NOT BE CHARGED BACK TO ANY CITY OR TOM WTH N
THE COUNTY. PROVIDED FURTHER HONEVER, THAT FOR THE TWDO THOUSAND FOUR-
TEEN- - TWO THOUSAND FI FTEEN STATE FI SCAL YEAR ONLY, A COUNTY MAY CHARGE
BACK TOMS UP TO FI FTY PERCENT OF THE ACADEM C YEAR COSTS ATTRI BUTABLE
TO NON- RESI DENT ENROLLMENT | N UPPER DI VI SI ON CLASSES.

11. The state university of New York and the city wuniversity of New
York shall, pursuant to a plan, develop a [uniforn] methodol ogy for
cal cul ating chargeback rates to ensure equity between the |ocal sponsor
contribution per student and the chargeback rate per student charged to
ot her counties, and the inplenentation of such nethodology wll be
phased in over five years beginning in the two thousand [fourteen--two
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t housand fifteen] FIFTEEN - TWO THOUSAND SI XTEEN academ c year. [The] A
REPORT ON THE plan shall be subnmitted to the chair of the senate and
assenbly hi gher education commttees, the chairs of the senate finance
committee, the chair of the assenbly ways and neans comm ttee and the
di rector of the budget no later than [Decenber first, two thousand thir-
teen] JUNE FI RST, TWO THOUSAND FOURTEEN.

S 3. This act shall take effect immediately.

PART Q

Section 1. The state finance law is anended by adding three new
sections 99-v, 99-w and 99-x to read as foll ows:

S 99-V. STATE UNI VERSI TY OF NEW YORK UPSTATE MEDI CAL HOSPI TAL OPERAT-
| NG ACCOUNT. 1. THERE | S HEREBY ESTABLI SHED I N THE JO NT CUSTODY OF THE
STATE COWPTROLLER AND THE COWM SSIONER OF TAXATION AND FI NANCE AN
ACCOUNT TO BE KNOWN AS THE " STATE UNI VERSI TY OF NEW YORK UPSTATE MEDI CAL
HOSPI TAL OPERATI NG ACCOUNT. "

2. SUCH ACCOUNT SHALL CONSI ST OF (A) ANY MONIES RECEIVED BY STATE
UNI VERSI TY HEALTH CARE FACI LI TI ES FROM FEES, CHARGES AND RElI MBURSEMENT
FROM ALL OTHER SOURCES, AND (B) ANY FUNDI NG FROM THE STATE GENERAL FUND
PROVIDED TO THE STATE UNI VERSI TY HEALTH CARE FACI LI TI ES PURSUANT TO AN
ANNUAL TRANSFER SO DESI GNATED AS BEI NG ASSOCI ATED W TH THE STATE UN VER-
SI TY HEALTH CARE FACI LI TY AT SYRACUSE. NOTW THSTANDI NG THE PROVI SI ONS
OF ANY LAW RULE OR REGULATI ON TO THE CONTRARY, A PORTI ON OF SUCH MONI ES
CREDI TED MAY BE TRANSFERRED TO A STATE UNI VERSI TY ACCOUNT AS REQUESTED
BY THE STATE UNI VERSI TY CHANCELLOR OR HHS OR HER DESIGNEE. MONIES TO
ESTABLI SH RESERVES FOR LONG TERM EXPENSES OF STATE UN VERSI TY HEALTH
CARE FACILITIES AND TO FULFILL OBLI GATI ONS REQUI RED FOR ANY CONTRACT FOR
HEALTH CARE SERVI CES AUTHORI ZED PURSUANT TO SUBDI VI SION SI XTEEN OF
SECTI ON  THREE HUNDRED FI FTY- FI VE OF THE EDUCATI ON LAW MAY BE DESI GNATED
BY THE STATE UNI VERSI TY HEALTH CARE FACI LI TY AT SYRACUSE AS A RESERVE
AND TRANSFERRED TO A SEPARATE CONTRACTUAL RESERVE ACCOUNT. THE AMOUNTS
I N SUCH ACCOUNTS SHALL BE AVAI LABLE FOR USE | N ACCORDANCE W TH PARAGRAPH
B OF SUBDI VI SION FOUR AND SUBDI VI SI ON EI GHT OF SECTION THREE HUNDRED
FIFTY-FIVE OF THE EDUCATI ON LAW MONI ES SHALL ONLY BE EXPENDED FROM THE
STATE UNI VERSI TY OF NEW YORK UPSTATE MEDI CAL HOSPI TAL OPERATI NG ACCOUNT
AND THE CONTRACTUAL RESERVE ACCOUNT PURSUANT TO APPROPRI ATI ON. NOTW TH-
STANDI NG ANY OTHER PROVI SION OF THI S CHAPTER, THE EDUCATI ON LAW OR ANY
OTHER LAW TO THE CONTRARY, SUCH APPROPRI ATI ON SHALL REMAIN I N FULL FORCE
AND EFFECT FOR TWO YEARS FROM THE EFFECTI VE DATE OF THE APPROPRI ATl ON
ACT MAKI NG SUCH APPROPRI ATI ON. MONI ES SO TRANSFERRED MAY BE RETURNED TO
THE STATE UNIVERSITY OF NEW YORK UPSTATE MEDI CAL HOSPI TAL OPERATI NG
ACCOUNT; PROVI DED, HOANEVER, THAT FUNDS IN SUCH CONTRACTUAL RESERVE
ACCOUNT MJST BE SUFFICIENT TO MEET THE OBLIGATIONS OF ALL SUCH
CONTRACTS.

3. NOTW THSTANDI NG THE PROVI SI ONS OF PARAGRAPH C OF SUBDI VI SI ON  FOUR
OF SECTION THREE HUNDRED FI FTY-FI VE OF THE EDUCATI ON LAW OR ANY OTHER
LAW RULE OR REGULATI ON TO THE CONTRARY, AND EXCEPT AS QUTLINED IN THI S
SECTI ON, SUCH FUNDS CONTAINED W THI N THE STATE UNI VERSI TY OF NEW YORK
UPSTATE MEDI CAL HOSPI TAL OPERATI NG ACCOUNT SHALL BE FOR THE OPERATI ONS
OF THE STATE UNI VERSI TY HEALTH CARE FACI LI TY AT SYRACUSE ALONE AND MAY
NOT BE SUPPLEMENTED BY MONI ES CONTAI NED W THI N ANY OTHER STATE UNI VERSI -
TY ACCOUNT.

S 99-W STATE UNI VERSI TY OF NEW YORK DOWNSTATE MEDI CAL HOSPI TAL OPER-
ATING ACCOUNT. 1. THERE IS HEREBY ESTABLI SHED I N THE JO NT CUSTODY OF
THE STATE COVPTROLLER AND THE COWM SSI ONER OF TAXATI ON AND FI NANCE AN
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ACCOUNT TO BE KNOW AS THE "STATE UNI VERSI TY OF NEW YORK DOMNNSTATE
VEDI CAL HOSPI TAL OPERATI NG ACCOUNT. *

2. SUCH ACCOUNT SHALL CONSI ST OF (A) ANY MONI ES RECEI VED BY STATE
UNI VERSI TY HEALTH CARE FACI LI TI ES FROM FEES, CHARGES AND RElI MBURSEMENT
FROM ALL OTHER SOURCES, AND (B) ANY FUNDI NG FROM THE STATE GENERAL FUND
PROVI DED TO THE STATE UNI VERSI TY HEALTH CARE FACI LI TI ES PURSUANT TO AN
ANNUAL TRANSFER SO DESI GNATED AS BEI NG ASSOCI ATED W TH THE STATE UNI VER-
SITY HEALTH CARE FACI LI TY AT BROOKLYN. NOTW THSTANDI NG ANY LAW RULE OR
REGULATION TO THE CONTRARY, A PORTION OF SUCH MONI ES CREDI TED MAY BE
TRANSFERRED TO A STATE UNI VERSI TY ACCOUNT AS REQUESTED BY THE STATE
UNI VERSI TY CHANCELLOR OR H'S OR HER DESIGNEE. MONIES TO ESTABLI SH
RESERVES FOR LONG TERM EXPENSES OF STATE UNI VERSI TY HEALTH CARE FACI LI -
TIES AND TO FULFILL OBLI GATI ONS REQUI RED FOR ANY CONTRACT FOR HEALTH
CARE SERVI CES AUTHORI ZED PURSUANT TO SUBDI VI SION SI XTEEN OF SECTI ON
THREE HUNDRED FI FTY-FI VE OF THE EDUCATI ON LAW MAY BE DESI GNATED BY THE
STATE UNI VERSI TY HEALTH CARE FACI LITY AT BROCKLYN AS A RESERVE AND
TRANSFERRED TO A SEPARATE CONTRACTUAL RESERVE ACCOUNT. THE AMOUNTS I N
SUCH ACCOUNTS SHALL BE AVAI LABLE FOR USE | N ACCORDANCE W TH PARAGRAPH B
OF SUBDIVISION FOUR AND SUBDIVISION EIGHT OF SECTI ON THREE HUNDRED
FI FTY-FI VE OF THE EDUCATI ON LAW  MONI ES SHALL ONLY BE EXPENDED FROM THE
STATE UNI VERSITY OF NEW YORK DOMSTATE MEDI CAL HOSPI TAL OPERATI NG
ACCOUNT AND THE CONTRACTUAL RESERVE ACCOUNT PURSUANT TO APPROPRI ATI ON.
NOTW THSTANDI NG ANY OTHER PROVI SION OF THI S CHAPTER, THE EDUCATI ON LAW
OR ANY OIHER LAW TO THE CONTRARY, SUCH APPROPRI ATI ON SHALL REMAIN I N
FULL FORCE AND EFFECT FOR TWO YEARS FROM THE EFFECTIVE DATE OF THE
APPROPRI ATI ON ACT MAKI NG SUCH APPROPRI ATI ON. MONI ES SO TRANSFERRED NAY
BE RETURNED TO THE STATE UNI VERSI TY OF NEW YORK DOMWNSTATE MEDI CAL HCOSPI -
TAL OPERATI NG ACCOUNT; PROVI DED, HOWEVER, THAT FUNDS | N SUCH CONTRACTUAL
RESERVE ACCOUNT MJUST BE SUFFI CI ENT TO MEET THE OBLI GATI ONS OF ALL SUCH
CONTRACTS.

3. NOTW THSTANDI NG THE PROVI SI ONS OF PARAGRAPH C OF SUBDI VI SI ON FOUR
OF SECTI ON THREE HUNDRED FI FTY-FI VE OF THE EDUCATI ON LAW OR ANY LAW
RULE OR REGULATION TO THE CONTRARY, AND EXCEPT AS QUTLINED IN TH S
SECTI ON, SUCH FUNDS CONTAI NED W THI N THE STATE UNI VERSI TY OF NEW YORK
DOMSTATE MEDI CAL HOSPI TAL OPERATI NG ACCOUNT SHALL BE FOR THE OPERATI ONS
OF THE STATE UNI VERSI TY HEALTH CARE FACI LI TY AT BROOKLYN ALONE AND NAY
NOT' BE SUPPLEMENTED BY MONI ES CONTAI NED W THI N ANY OTHER STATE UNI VERSI -
TY ACCOUNT.

S 99- X STATE UNIVERSITY OF NEW YORK STONY BROOK MEDI CAL HOSPI TAL
OPERATI NG ACCOUNT. 1. THERE | S HEREBY ESTABLI SHED | N THE JO NT CUSTODY
OF THE STATE COVWPTROLLER AND THE COMM SSI ONER OF TAXATI ON AND FI NANCE AN
ACCOUNT TO BE KNOWN AS THE "STATE UNI VERSITY OF NEW YORK STONY BROOK
VEDI CAL HOSPI TAL OPERATI NG ACCOUNT. *

2. SUCH ACCOUNT SHALL CONSI ST OF (A) ANY MONI ES RECEI VED BY STATE
UNI VERSI TY HEALTH CARE FACI LI TI ES FROM FEES, CHARGES AND RElI MBURSEMENT
FROM ALL OTHER SOURCES, AND (B) ANY FUNDI NG FROM THE STATE GENERAL FUND
PROVI DED TO THE STATE UNI VERSI TY HEALTH CARE FACI LI TI ES PURSUANT TO AN
ANNUAL TRANSFER SO DESI GNATED AS BEI NG ASSOCI ATED W TH THE STATE UNI VER-
SITY HEALTH CARE FACLITY AT STONY BROOK. NOTW THSTANDI NG  THE
PROVI SI ONS OF ANY LAW RULE OR REGULATI ON TO THE CONTRARY, A PORTION OF
SUCH MONI ES CREDI TED MAY BE TRANSFERRED TO A STATE UNI VERSI TY ACCOUNT AS
REQUESTED BY THE STATE UNI VERSITY CHANCELLOR OR HI' S OR HER DESI GNEE.
MONI ES TO ESTABLI SH RESERVES FOR LONG TERM EXPENSES OF STATE UN VERSI TY
HEALTH CARE FACILITIES AND TO FULFILL OBLI GATI ONS REQUI RED FOR ANY
CONTRACT FOR HEALTH CARE SERVI CES AUTHORI ZED PURSUANT TO SUBDI VI SI ON
SI XTEEN OF SECTI ON THREE HUNDRED FI FTY-FI VE OF THE EDUCATI ON LAW MAY BE
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DESI GNATED BY THE STATE UNI VERSI TY HEALTH CARE FACI LI TY AT STONY BROOXK
AS A RESERVE AND TRANSFERRED TO A SEPARATE CONTRACTUAL RESERVE ACCOUNT.
THE AMOUNTS | N SUCH ACCOUNTS SHALL BE AVAI LABLE FOR USE | N ACCORDANCE
WTH PARAGRAPH B OF SUBDI VI SI ON FOUR AND SUBDI VI SI ON EI GHT OF SECTI ON
THREE HUNDRED FI FTY-FI VE OF THE EDUCATION LAW MONIES SHALL ONLY BE
EXPENDED FROM THE STATE UNI VERSITY OF NEW YORK STONY BROOK MEDI CAL
HOSPI TAL OPERATI NG ACCOUNT AND THE CONTRACTUAL RESERVE ACCOUNT PURSUANT
TO APPROPRI ATI ON.  NOTW THSTANDI NG ANY OTHER PROVI SI ON OF THI S CHAPTER,
THE EDUCATI ON LAW OR ANY OTHER LAW TO THE CONTRARY, SUCH APPROPRI ATI ON
SHALL REMAIN |IN FULL FORCE AND EFFECT FOR TWO YEARS FROM THE EFFECTI VE
DATE OF THE APPROPRI ATION ACT MAKING SUCH APPROPRIATION. MONIES SO
TRANSFERRED MAY BE RETURNED TO THE UNI VERSI TY OF NEW YORK STONY BROOK
MEDI CAL HOSPI TAL OPERATI NG ACCOUNT; PROVI DED, HOWEVER, THAT FUNDS |IN
SUCH CONTRACTUAL RESERVE ACCOUNT MJUST BE SUFFI CI ENT TO MEET THE OBLI -
GATI ONS OF ALL SUCH CONTRACTS.

3. NOTW THSTANDI NG THE PROVI SI ONS OF PARAGRAPH C OF SUBDI VI SI ON  FOUR
OF SECTION THREE HUNDRED FI FTY-FI VE OF THE EDUCATI ON LAW OR ANY LAW
RULE OR REGULATI ON TO THE CONTRARY, AND EXCEPT AS OQUTLINED IN TH'S
SECTI ON, SUCH FUNDS CONTAINED W THI N THE STATE UNI VERSI TY OF NEW YORK
STONY BROOK MEDI CAL HOSPI TAL OPERATI NG ACCOUNT SHALL BE FOR THE OPER-
ATI ONS OF THE STATE UNI VERSI TY HEALTH CARE FACI LI TY AT STONY BROOK ALONE
AND MAY NOT BE SUPPLEMENTED BY MONI ES CONTAI NED W THI N ANY OTHER STATE
UNI VERSI TY ACCOUNT.

S 2. Subdivision 8-a of section 355 of the education law is REPEALED
and a new subdivision 8-a is added to read as foll ows:

8-A. (A THE DI RECTOR OF THE BUDGET, | N CONSULTATION WTH THE COW S-
S| ONER OF HEALTH AND CHANCELLOR OF THE STATE UN VERSITY OF NEW YORK,
SHALL DEVELOP A METHODOLOGY FOR THE APPORTI ONMENT OF GENERAL FUND MONI ES
TO BE ALLOCATED ANNUALLY TO EACH OF THE STATE UNI VERSI TY OF NEW YORK
HEALTH CARE FACI LI TIES TO REFLECT ONGO NG SUPPORT FOR COSTS ATTRI BUTABLE
TO THE STATE AGENCY STATUS OF SUCH HEALTH CARE FACILITIES. |IN DEVELOP-
I NG SUCH METHODOLOGY, THE DI RECTOR OF THE BUDGET SHALL TAKE | NTO CONSI D-
ERATION EACH FACI LITY'S SHARE OF LABOR COSTS, | NCLUDI NG FRI NGE BENEFI T
COSTS, AS WELL AS ANY APPLI CABLE HOSPI TAL | NDUSTRY NORMS, WHI CH SHALL
INCLUDE, BUT NOT BE LIMTED TO THE NUVBER OF FULL-TI ME EQUI VALENT
EMPLOYEES, AND OUTPATI ENT AND | NPATI ENT VOLUME. SUCH METHODOLOGY SHALL
BE SUBM TTED TO THE TEMPORARY PRESI DENT OF THE SENATE, THE SPEAKER OF
THE ASSEMBLY, THE CHAI R OF THE SENATE FI NANCE COMWM TTEE, THE CHAIR OF
THE ASSEMBLY WAYS AND MEANS COW TTEE AND THE CHAI RS OF THE SENATE AND
ASSEMBLY HI GHER EDUCATI ON COMM TTEES NO LATER THAN THI RTY DAYS PRIOR TO
THE ALLOCATI ON OF MONI ES TO EACH HEALTH CARE FACI LI TY.

(B) THE STATE UN VERSITY OF NEW YORK SHALL CONTI NUE TO OPERATE I TS
HEALTH CARE FACI LI TI ES AT SYRACUSE, BROOKLYN AND STONY BROOK AS PUBLIC
FACI LI TIES. NOTW THSTANDI NG THE SUSPENSION OF ANY LAW RULE OR REGUJ
LATI ON RELATI NG TO CONTRACTUAL ARRANGEMENTS WTH OUTSIDE ENTITIES OR
COWPETI TI VE BI DDI NG OR ANY OTHER ACTI ON TAKEN THAT COULD UNDERM NE THE
PUBLI C NATURE OF SUCH HEALTH CARE FACILITIES, SUCH FACLITIES SHALL
REMAI N STATE AGENCIES FOR THE DURATI ON OF THEI R EXI STENCE. SUCH STATE
AGENCY STATUS SHALL CONTI NUE | N ORDER TO REFLECT THE PUBLI C NATURE AND
SCOPE OF THE GOODS AND SERVI CES PROVI DED BY SUCH HEALTH CARE FACI LI TI ES,
| NCLUDI NG A COW TMENT TO SERVI NG THE | NTERESTS OF THEI R LOCAL COVMUNI -
TI ES.

S 3. Notwithstanding any law to the contrary, and in accordance with
section 4 of the state finance law, the state conptroller 1is hereby
authorized and directed to transfer, upon request of the director of the
budget, the outstanding balance of the state university incone fund,
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state university hospitals income reinbursable account (22656) to the
state university of New York upstate nedical hospital operating account,
the state wuniversity of New York downstate nedical hospital operating
account and the state university of New York Stony Brook nedical hospi-
tal operating account. Such transfer shall be done in direct proportion
to the share of the revenues received by each hospital for the state
university fiscal year ending on June 30, 2013.

S 4. This act shall take effect imediately, provided that sections
two and three of this act shall take effect on the thirtieth day after
it shall have becone a | aw

PART R

Section 1. Clause (iii) of subparagraph 4 of paragraph h of subdivi-
sion 2 of section 355 of the education |aw, as anended by chapter 260 of
the laws of 2011, is anended to read as foll ows:

(ii1) The state shall appropriate annually and nake avail abl e genera
fund operating support, including fringe benefits, for the state univer-
sity in an anount not |ess than the anount appropriated and nade avail -
able to the state university in state fiscal year two thousand el even--
two thousand twelve. Beginning in state fiscal year two thousand
twel ve-two thousand thirteen and thereafter, the state shall appropriate
and nake available general fund operating support, including fringe
benefits, AND COLLECTI VELY BARGAI NED SALARY |NCREASES for the state
university AND THE STATE UNI VERSI TY HEALTH SClI ENCE CENTERS in an anpunt
not | ess than the anmount appropriated and nade available in the prior
state fiscal vyear; provided, however, that if the governor declares a
fiscal enmergency, and conmuni cates such energency to the tenporary pres-
i dent of the senate and speaker of the assenbly, state support for oper-
ating expenses at the state wuniversity and city wuniversity my be
reduced in a nmanner proportionate to one another, and the aforenentioned
provi sions shall not apply.

S 2. This act shall take effect April 1, 2014; provided that the
amendnents to subparagraph 4 of paragraph h of subdivision 2 of section
355 of +the education |aw, mnade by section one of this act shall not
affect the expiration of such subparagraph and shall be deenmed to expire
t herew t h.

PART S

Section 1. The education |aw is amended by adding a new section 215-d
to read as foll ows:

S 215-D. STATE UNI VERSI TY OF NEW YORK REPORT ON ECONOM C DEVELOPMENT
ACTI VI TIES. THE CHANCELLOR OF THE STATE UNI VERSITY OF NEW YORK SHALL
REPORT TO THE GOVERNOR AND TO THE LEGQ SLATURE, ON OR BEFORE JANUARY
FI RST, TWO THOUSAND FI FTEEN, ON ECONOM C DEVELOPMENT ACTIVITIES UNDER-
TAKEN BY THE STATE UNI VERSI TY OF NEW YORK. SUCH REPORT SHALL | NCLUDE
BUT NOT BE LI M TED TO, EXPENDI TURES OF CAPI TAL FUNDS FOR ECONOM C DEVEL-
OPMENT ACTI VI TI ES RECEI VED FROM THE EMPIRE STATE DEVELOPMENT CORPO
RATI ON, SUNY 2020 CHALLENGE GRANT PRQIECTS, CAPI TAL EXPENDI TURES FROM
OTHER SOURCES, AND ACTIVITIES FOR THE PURPOSE OF SECURI NG START-UP NY
APPROVAL.

S 2. This act shall take effect imediately.

PART T
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Section 1. 1. The chancellor of the state university of New York shall
convene a task force to exam ne ways in which the university centers at
Al bany, Bi nghanton, Buffalo and Stony Brook can be made nore autononous
in order to enhance the stature of such university centers at the state-
wi de, national and international |evels. The nenbers of such task force,
shall, to the extent practicable, include students, alumi, faculty and
senior adm nistration of the university centers. The task force shall

a. examne the structure and policies of other state university
systens; and

b. consider alternative financial, operational, academ c, admnistra-
tive and governance structures and policies that would further enpower
the university centers to achieve institutional excellence.

2. The task force shall issue a report on its findings to the governor
and the legislature no later than Novenber 1, 2014. Such report shal
i nclude any recomrended statutory and/or regulatory changes the task
force determnes are necessary to further enhance the reputation and
qual ity of public higher education at the wuniversity centers, while
mai nt ai ni ng access to such centers.

S 2. This act shall take effect imediately.

PART U

Section 1. Subdivision 1 of section 679-a of the education |aw, as
added by section 161 of the laws of 2005, is amended to read as foll ows:

1. Purpose. The president shall grant student |oan forgiveness awards
for the purpose of increasing the nunber of social workers serving in
critical human service areas, WH CH MAY BE DESI GNATED I N ANY GEOGRAPHI C
REG ON THROUGHOUT NEW YORK STATE. For the purposes of this section, the
term”critical human service area"” shall nmean an area in New York state
desi gnat ed by the <corporation, 1in consultation with a comittee
conpri sed of one representative each fromthe corporation, the depart-
ment, the departnent of health, the departnment of nental hygi ene, and
the office of children and famly services, provided that such areas

shall include, but not be limted to, areas with a shortage of socia
workers in HOVE CARE, health, nental health, substance abuse, aging,
H V/AIDS and child welfare concerns, or communities with nulti-Iingua
needs.

S 2. This act shall take effect imediately; provide, however, that
the amendnents to subdivision 1 of section 679-a of the education |aw
made by section one of this act shall not affect the repeal of such
section and shall be deened repeal ed therewth.

PART V

Section 1. Paragraph a of subdivision 3 of section 667 of the educa-
tion law, as amended by section 1 of part B of chapter 60 of the |aws of
2000, item 1 of clause (A) of subparagraph (i) as anended by section 1
of part H of chapter 58 of the |laws of 2011, subitem (c) of item 1 of
cl ause (A) of subparagraph (i) as separately anmended by section 1 of
part E and section 1 of part H of chapter 58 of the |aws of 2011, subi -
tem(d) of item1 of clause (A) of subparagraph (i) as added by section
1 of part E of chapter 58 of the laws of 2011, item 2 of clause (A) of
subpar agraph (i) as anended by section 2 of part H of chapter 58 of the
| aws of 2011 and subparagraph (iii) as anended by section 3 of part H of
chapter 58 of the laws of 2011, is anended to read as foll ows:
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a. Anount. The president shall make awards to students enrolled in
degree-granting institutions or registered not-for-profit busi ness
schools qualified for tax exenption under S 501(c)(3) of the interna
revenue code for federal incone tax purposes in the follow ng anmounts:

(i) For each year of undergraduate study, assistance shall be provided
as conmputed on the basis of the anount which is the | esser of the
fol | ow ng:

(A (1) In the case of students who have not been granted an excl usion
of parental incone or had a dependent for inconme tax purposes during the
tax year next preceding the academ c year for which application is nade,
except for those students who have been granted exclusion of parental
i ncome who have a spouse but no ot her dependent:

(a) For students first receiving aid after nineteen hundred ninety-
t hr ee- - ni net een hundred ni nety-four and before two thousand--two thou-
sand one, four thousand one hundred twenty-five dollars; or

(b) For students first receiving aid in nineteen hundred ninety-three-
-nineteen hundred ninety-four or earlier, three thousand five hundred
seventy-five dollars; or

(c) For students first receiving aid in two thousand--two thousand one
and thereafter, five thousand dollars; or

(d) FOR STUDENTS FIRST RECEIVING AID IN TWO THOUSAND FIFTEEN - TWO
THOUSAND SI XTEEN AND THEREAFTER, SIX THOUSAND FOUR HUNDRED SEVENTY
DOLLARS; OR

(E) For undergraduate students enrolled in a program of study at a
non-public degree-granting institution that does not offer a program of
study that |eads to a baccal aureate degree, or at a registered not-for-
profit business school qualified for tax exenption under section
501(c)(3) of the internal revenue code for federal income tax purposes
that does not offer a programof study that |eads to a baccal aureate
degree, four thousand dollars. Provided, however, that this subitem
shall not apply to students enrolled in a programof study leading to a
certificate or degree in nursing.

(2) I'n the case of students receiving awards pursuant to subparagraph
(ii1) of this paragraph and those students who have been granted excl u-
sion of parental incone who have a spouse but no other dependent.

(a) FOR STUDENTS RECEI VING AID I N TWD THOUSAND FI FTEEN-- TWO THOUSAND
S| XTEEN AND THEREAFTER, SI X THOUSAND FOUR HUNDRED SEVENTY DOLLARS, OR

(B) For students first receiving aid in nineteen hundred ninety-four
--ni neteen hundred ninety-five and nineteen hundred ninety-five--nine-
teen hundred ninety-six and thereafter, three thousand twenty-five
dol l ars, or

[(b)] (C For students first receiving aid in nineteen hundred nine-
ty-two--ni neteen hundred ni nety-three and ni neteen hundred ni nety-three-
-nineteen hundred ninety-four, two thousand five hundred seventy-five
dol l ars, or

[(c)] (D) For students first receiving aid in nineteen hundred nine-
ty-one--nineteen hundred ninety-two or earlier, two thousand four
hundred fifty dollars; or

(B) (1) Ninety-five percent of the amount of tuition (exclusive of
educational fees) charged and, if applicable, the college fee | evied by

the state university of New York pursuant to the April first, nineteen
hundred si xty-four financing agreement with the New York state dormitory
authority.

(2) For the two thousand one--two thousand two academ c year and ther-
eafter one hundred percent of the amount of tuition (exclusive of educa-
tional fees) <charged and, if applicable, the college fee |evied by the
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state university of New York pursuant to the April first, nineteen
hundred si xty-four financing agreement with the New York state dormitory
authority.

(ii) Except for students as noted in subparagraph (iii) of this para-
graph, the base anmount as determ ned from subparagraph (i) of this para-
graph, shall be reduced in relation to i ncome as foll ows:

Ampunt of incone Schedul e of reduction
of base anpunt

(A) Less than [seven] ElIGHT None
t housand SEVEN HUNDRED
FI FTY dol l ars

(B) [Seven] EIGHT thousand Seven per centum of excess
SEVEN HUNDRED FI FTY over [seven] EIGHT
dollars or nore, but Iess than thousand SEVEN HUNDRED
[ el even] THI RTEEN t housand FI FTY dol l ars
SEVEN HUNDRED FI FTY DOLLARS

(© [Eleven] THI RTEEN t housand [ Two] THREE
SEVEN HUNDRED FI FTY hundred [eighty] FIFTY
dollars or nore, but less than dollars plus ten per centum of excess
[ ei ght een] TWENTY- TWO over [eleven] THI RTEEN
t housand FI VE HUNDRED t housand SEVEN HUNDRED
dol | ars fifty dollars

(D) [Ei ghteen] TWENTY- TWO [ Nl ne] ONE THOUSAND

t housand FI VE HUNDRED TWO hundr ed
dollars or nore, but not nore [ ei ghty] TVENTY-FI VE doll ars
than [eighty] ONE pl us twel ve per centum of
HUNDRED t housand dol | ars excess over [eighteen]

TWENTY- TWD t housand
FI VE HUNDRED dol | ars;

PROVI DED THAT DEPENDENT STUDENTS WHOSE PARENTAL | NCOVE EXCEEDS El GATY
THOUSAND DCOLLARS BUT NOI' MORE THAN ONE HUNDRED THOUSAND DOLLARS, OR
STUDENTS W TH A DEPENDENT AND |INCOVE IN EXCESS OF EIGATY THOUSAND
DOLLARS, BUT NOTI' MORE THAN ONE HUNDRED THOUSAND DOLLARS, SHALL ONLY BE
ELI G BLE FOR AWARDS | F HE OR SHE FI RST RECEI VES AN AWARD BEG NNI NG W TH
THE TWO THOUSAND FI FTEEN- - TWO THOUSAND SI XTEEN ACADEM C YEAR

(iit) (A For students who have been granted exclusion of parental
income and were single with no dependent for incone tax purposes during
the tax year next preceding the academ c year for which application is
made, the base anount, as determi ned in subparagraph (i) of this para-
graph, shall be reduced in relation to i ncome as foll ows:

Ampunt of incone Schedul e of reduction
of base anpunt

(1) Less than [three] TEN thousand None
FI VE HUNDRED dol | ars

(2) [Three] TEN thousand Thirty-one per centum of
FI VE HUNDRED dol | ars or nore, anount in excess of
but not nore than [ten] [three] TEN thousand
THI RTY- FI VE t housand dol | ars FI VE HUNDRED
dol | ars;
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PROVI DED THAT STUDENTS W TH | NCOVES | N EXCESS OF TEN THOUSAND DOLLARS
BUT NOT MORE THAN THI RTY- FI VE THOUSAND DOLLARS, SHALL ONLY BE ELId BLE
FOR AWARDS |F HE OR SHE FI RST RECEI VES AN AWARD BEG NNI NG W TH THE TWD
THOUSAND FI FTEEN- - TWO THOUSAND S| XTEEN ACADEM C YEAR

(B) For those students who have been granted exclusion of parental
i ncome who have a spouse but no other dependent, for inconme tax purposes
during the tax year next preceding the acadenmi c year for which applica-
tion is nade, the base anobunt, as determ ned in subparagraph (i) of this
par agr aph, shall be reduced in relation to inconme as follows:

Anmount of incone Schedul e of reduction
of base anount
(1) Less than [seven] ElIGHT None
t housand SEVEN HUNDRED FI FTY
dol | ars
(2) [Seven] EIGHT thousand Seven per centum of excess
SEVEN HUNDRED FI FTY over [seven]
dollars or nore, but |ess than EIGHT thousand
[ el even] THI RTEEN SEVEN HUNDRED FI FTY
t housand SEVEN HUNDRED dol I ars
FIFTY dol l ars
(3) [El even] THI RTEEN [ Two] THREE
t housand SEVEN HUNDRED hundred [ ei ghty]
FI FTY dol |l ars or FI FTY doll ars plus
nore, but |ess than ten per centum of excess
[ ei ght een] TWENTY- TWO over [eleven]
t housand FI VE HUNDRED THI RTEEN t housand
dol | ars SEVEN HUNDRED FI FTY dol | ars
(4) [Ei ghteen] TWENTY- TWO [ Nine] ONE
t housand FI VE HUNDRED THOUSAND TWD
dol l ars or nore, but not hundred [ei ghty] TWENTY-FI VE
nore than [forty] FIFTY dol l ars plus twel ve per centum
t housand dol | ars of excess over [eighteen] TWENTY- TWO

t housand FI VE HUNDRED dol | ar s;

PROVI DED THAT STUDENTS W TH | NCOVES | N EXCESS OF FORTY THOUSAND DOLLARS
BUT NOT MORE THAN FI FTY THOUSAND DOLLARS, SHALL ONLY BE ELIG@BLE FOR
AWARDS | F HE OR SHE FI RST RECEI VES AN AWARD BEG NNI NG W TH THE TWO THOU-
SAND FI FTEEN- - TWD THOUSAND SI XTEEN ACADEM C YEAR

(iv) 1f the anount of reduction is not a whole dollar, it shall be
reduced to the next | owest whole dollar. In the case of any student who
has received four or nore paynents pursuant to any and all awards
provided for in this subdivision, for the two thousand--two thousand one
acadeni c year the base amobunt shall be reduced by an additional one
hundred fifty dollars for the two thousand one--two thousand two academ
ic year and thereafter the base anpbunt shall be reduced by an additiona
one hundred dol |l ars.

(v) The award shall be the net anpunt of the base anount determ ned
pursuant to subparagraph (i) of this paragraph reduced pursuant to
subparagraph (i1i) or (iii) of this paragraph but the award shall not be
reduced for the two thousand--two thousand one and two thousand one--two
t housand two academ c years bel ow two hundred seventy-five dollars if
the anount of incone is eighty thousand dollars or | ess and nore than
seventy thousand dollars, three hundred twenty-five dollars if the
anmount of incone is seventy thousand dollars or |less and nore than sixty
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thousand dollars and four hundred twenty-five dollars if the anount of
inconme is sixty thousand dollars or |ess.

(vi) For the two thousand two--two thousand three academ c year and
thereafter, the award shall be the net anpbunt of the base anobunt deter-
m ned pursuant to subparagraph (i) of this paragraph reduced pursuant to
subparagraph (ii) or (iii) of this paragraph but the award shall not be
reduced bel ow five hundred doll ars.

S 2. This act shall take effect April 1, 2015, provided that the addi-
tion, amendnent and/or repeal of any rule or regulation necessary for
the inplenmentation of this act on its effective date is authorized and
directed to be made and conpl eted by the president of the higher educa-
tion services corporation on or before such effective date.

PART W

Section 1. Article 14 of the education |aw is amended by addi ng a new
part VI to read as foll ows:
PART VI
NEW YORK STUDENT AFFORDABLE REFI NANCI NG
FOR TOVORROW PROGRAM ( NEW START)
SECTI ON 694- C. DEFI NI TI ONS.
694-D. NEW YORK STUDENT AFFORDABLE REFINANCING FOR TOVORROW
PROGRAM ( NEW START)
694- E. PROGRAM ELI A BI LI TY.
694- F. PROGRAM
694- G REPAYNMENT.

S 694-C. DEFINTIONS. FOR PURPCSES OF THI S PART, THE FOLLOW NG TERMS
SHALL HAVE THE FOLLOW NG MEANI NGS: 1. "EDUCATI ON LOAN' SHALL MEAN ANY
STUDENT LOAN THAT THE STATE REFINANCES UNDER THE PROGRAM THAT WAS
OBTAI NED BY A BORROAER FOR THE PURPOSES OF ATTENDING COLLEGE AT THE
STATE UNIVERSITY OF NEW YORK OR THE CTY UN VERSITY OF NEW YORK
PROVI DED, HOWEVER, THAT LOANS PROVI DED BY THE FEDERAL GOVERNMENT, OR
LOANS PROVI DED AT AN | NTEREST RATE AT OR LOWER THAN THE CURRENT FEDERAL
LOAN | NTEREST RATE SHALL NOT BE ELIGBLE FOR REFINANCING UNDER THE
PROGRAM

2. "PARTIClI PANT" SHALL MEAN AN | NDI VI DUAL VWHO HAS | NCURRED STUDENT
LOAN DEBT FROM A LENDI NG | NSTI TUTION OR LENDER TO COVER THE COST OF
TU TION AT THE STATE UNIVERSITY OF NEW YORK OR THE CI TY UNI VERSI TY OF
NEW YORK AND HAS APPLI ED TO PARTI Cl PATE AND BEEN ACCEPTED TO PARTI Cl PATE
I N THE PROGRAM

3. "LENDI NG I NSTI TUTI ON' OR "LENDER' SHALL MEAN ANY ENTITY THAT HAS
| TSELF OR THROUGH AN AFFI LI ATE PROVI DED STUDENT LOANS TO AN ELI d BLE
PARTI Cl PANT.

4. "PROGRAM' SHALL MEAN THE NEW YORK STUDENT AFFORDABLE REFI NANCI NG
FOR TOVORROW PROGRAM ( NEW START) .

5. "FUND' SHALL MEAN THE NEW YORK STUDENT AFFORDABLE REFI NANCI NG FOR
TOVORROW PROGRAM FUND ESTABLI SHED BY SECTI ON NI NTY-NI NE-W OF THE STATE
FI NANCE LAW

S 694-D. NEW YORK STUDENT AFFORDABLE REFI NANCI NG FOR TOVORROW PROGRAM
(NEW START). THE NEW YORK STUDENT AFFORDABLE REFI NANCI NG FOR TOVORROW
PROGRAM ( NEW START) | S HEREBY ESTABLI SHED FOR THE PURPOSES OF RELI EVI NG
STUDENT DEBT BY DI RECTLY PAYI NG AN ELI G BLE PARTI Cl PANT' S LOAN DEBT TO
THE LENDI NG | NSTI TUTI ON OR LENDER AND PROVI DI NG A REPAYMENT PLAN WHEREBY
PAYMENTS W LL BE DEPCSI TED I N THE FUND
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1. THE CORPORATION SHALL PROMULGATE RULES AND REGULATI ONS FOR THE
ADM NI STRATI ON OF THI S PROGRAM AND SHALL MANAGE THE FUND | N CONSULTATI ON
W TH THE OFFI CE OF THE COVWTROLLER

2. THE CORPORATI ON SHALL DETERM NE ADDI Tl ONAL REQUI REMENTS FOR ELI G -
BLE PARTI Cl PANTS, OTHER THAN THOSE SPECIFIED IN SECTION SIX HUNDRED
NI NETY-FOUR-E OF THI'S PART, SHALL SET A FI XED | NTEREST RATE FOR THE
REPAYMENT OF REFI NANCED LOANS, WHI CH SHALL BE LOWER THAN THE AVERAGE
MARKET RATE FOR PRI VATE STUDENT LOANS, AND SHALL ESTABLI SH AN APPLI CA-
TI ON PROCESS FOR THE PROGRAM

3. THE CORPCORATI ON SHALL DETERM NE APPROPRI ATE PAYMENT DEFERMENT AND
FORBEARANCE OPTI ONS FOR LOSS OF EMPLOYMENT OR EXTREME HARDSHI P.

S 694-E. PROGRAM ELIGBILITY. 1. TO BE ELI A BLE FOR TH S PROGRAM A
PARTI Cl PANT MUJST:

A. HAVE GRADUATED FROM THE STATE UNI VERSITY OF NEWYORK OR THE dTY
UNI VERSI TY OF NEW YORK W THI N FOUR YEARS, OR FI VE YEARS | F ENROLLED IN A
PROGRAM NORMALLY REQUI RI NG FI VE YEARS;

B. HAVE GRADUATED W TH A GRADE PO NT AVERAGE AT OR ABOVE 3. 0;

C. HAVE | NCURRED STUDENT LOAN DEBT;

D. BE GAINFULLY EMPLOYED I N NEW YORK STATE FOR AT LEAST THREE MONTHS
PRI OR TO FI LI NG AN APPLI CATI ON TO PARTI Cl PATE | N THE PROGRAM

E. AGREE TO SIGN A CONTRACT W TH THE CORPCRATION TO ALLOW A DI RECT
W THDRAWAL OF PAYMENTS FROM THEI R PAY CHECKS UNTI L THE DEBT OBLI GATI ON
IS PAID I N FULL; AND

F. MJUST APPLY FOR THE PROGRAM W THI N TWO YEARS AFTER COLLEGE GRADU
ATI ON.

S 694-F. PROGRAM 1. THE CORPORATI ON SHALL MAKE LUVMP SUM PAYMENTS TO
LENDI NG | NSTI TUTI ONS OR LENDERS TO PAY ELI G BLE PARTI Cl PANTS'  EDUCATI ON
LOANS OQUT OF THE FUNDS APPROPRI ATED TO THE FUND FOR THE PURPOSES OF THI S
PROGRAM |IN AMOUNTS NOT TO EXCEED THI RTY-FIVE THOUSAND DOLLARS PER
PARTI Cl PANT.

2. LOANS THAT THE PARTI Cl PANT ACQUI RED FROM THE FEDERAL GOVERNMENT OR
THOSE LOANS THAT HAVE A FI XED | NTEREST RATE PROVI DED AT AN | NTEREST RATE
AT OR LOWNER THAN THE CURRENT FEDERAL LOAN | NTEREST RATE SHALL NOT BE
ELI G BLE FOR ACQUI SI TI ON UNDER THE PROGRAM

S 694-G REPAYMENT. 1. PARTI Cl PANTS SHALL REPAY THE TOTAL COST OF THE
DEBT OBLI GATI ON TO THE FUND AT AN | NTEREST RATE DETERM NED BY THE CORPO-
RATI ON ACCORDI NG TO THE FOLLOW NG

A. DURING THE FIRST FIVE YEARS OF PARTI Cl PATI ON | N THE PROGRAM THE
PARTI Cl PANT SHALL PAY THREE PERCENT OF THE SALARY EARNED PER YEAR DURI NG
EACH OF THOSE YEARS;

B. DURI NG THE NEXT FI VE YEARS OF PARTICI PATION IN THE PROGRAM THE
PARTI Cl PANT SHALL PAY FI VE PERCENT OF THE SALARY EARNED PER YEAR DURI NG
EACH OF THOSE YEARS;

C. DURI NG THE ELEVENTH YEAR OF PARTI Cl PATI ON AND EACH YEAR THEREAFTER
UNTIL THE DEBT OBLIGATION |S PAID IN FULL, THE PARTI Cl PANT SHALL PAY
El GHT PERCENT OF THE SALARY EARNED PER YEAR DURI NG EACH OF THOSE YEARS.

2. THERE SHALL BE NO PRE-PAYMENT PENALTIES UNDER THE PROGRAM AND
REPAYMENT SCHEDULES NMAY BE CALCULATED AT A H GHER PERCENTAGE RATE PER
YEAR OF SALARY | F THE PARTI Cl PANT CHOOSES OR REQUESTS A FASTER RE- PAY-
MENT OPTI ON.

S 2. The state finance |aw is anended by adding a new section 99-wto
read as foll ows:

S 99-W NEW YORK STUDENT AFFORDABLE REFI NANCI NG FOR TOVORROW PROGRAM
FUND. 1. THERE | S HEREBY ESTABLI SHED W THI N THE CUSTODY OF THE NEW YORK
STATE Hl GHER EDUCATI ON SERVI CES CORPCRATI ON, I N CONSULTATION WTH THE
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STATE COWTROLLER, OR H' S OR HER DESI GNEE, A FUND TO BE KNOMN AS THE NEW
YORK STUDENT AFFORDABLE REFI NANCI NG FOR TOVORROW PROGRAM FUND.

2. ALL MONIES RECEIVED PURSUANT TO THE NEW YORK STUDENT AFFORDABLE
REFI NANCI NG FOR TOMORROW PROGRAM ( NEW START) SHALL BE DEPOSI TED | NTO THE
FUND AND SHALL BE MANAGED PURSUANT TO PART SI X OF ARTICLE FOURTEEN OF
THE EDUCATI ON LAW

3. ALL NECESSARY RULES AND REGULATI ONS FOR THE SUCCESSFUL ADM NI S-
TRATI ON, | NVESTMENT AND MANAGEMENT OF SUCH FUND SHALL BE PROMULGATED BY
SUCH CORPORATI ON, | N CONSULTATI ON W TH THE STATE COWTROLLER, OR H' S OR
HER DESI GNEE.

S 3. This act shall take effect on the one hundred twentieth day after
it shall have becone a | aw, provided, however, that effective i medi ate-
ly, the addition, amendnment and/or repeal of any rule or regulation
necessary for the inplenmentation of this act on its effective date is
authorized to be made and conpl eted on or before such date.

PART X

Section 1. The education |aw is anmended by adding a new section 355-d
to read as foll ows:

S 355-D. "NEW YORK STATE PRE-PAID TU TI ON PLAN'. 1. DEFIN TIONS. FOR
THE PURPOSES OF THI' S SECTI ON, THE FOLLOW NG TERMS SHALL HAVE THE FOLLOW
| NG MEANI NGS:

A. "ACCOUNT" OR "PRE-PAID TU TI ON ACCOUNT" SHALL MEAN AN | NDI VI DUAL
PRE- PAID TU TION ACCOUNT ESTABLI SHED | N ACCORDANCE W TH THE PROVI SI ONS
OF THI' S SECTI ON.

B. "ACCOUNT OMNER' SHALL MEAN A PERSON WHO ENTERS |INTO A PRE-PAID
TUI TI ON  AGREEMENT PURSUANT TO THE PROVI SI ONS OF THI S ARTI CLE, | NCLUDI NG
A PERSON WHO ENTERS | NTO SUCH AN AGREEMENT AS A FIDUCI ARY OR AGENT ON
BEHALF OF A TRUST, ESTATE, PARTNERSHI P, ASSOCI ATI ON, COVPANY OR CORPO
RATI ON. THE ACCOUNT OWNER MAY ALSO BE THE DESI GNATED BENEFI Cl ARY OF THE
ACCOUNT.

C. "CITY UNI VERSI TY" SHALL MEAN THE CI TY UN VERSI TY OF NEW YORK.

D. "COWTROLLER' SHALL MEAN THE STATE COVPTROLLER

E. " DESI GNATED BENEFI Cl ARY" SHALL MEAN, W TH RESPECT TO AN ACCOUNT OR
ACCOUNTS, THE | NDI VI DUAL DESI GNATED AS THE | NDIVIDUAL WHOSE TUI TI ON
EXPENSES ARE EXPECTED TO BE PAI D FROM THE ACCOUNT OR ACCOUNTS.

F. "ELIG BLE EDUCATI ONAL | NSTI TUTI ON' SHALL MEAN ANY | NSTI TUTI ON OF
H GHER EDUCATI ON DEFINED AS AN ELIG BLE EDUCATI ONAL |INSTITUTION IN
SECTI ON 529(E) (5) OF THE | NTERNAL REVENUE CODE OF 1986, AS AMENDED.

G "FINANCI AL ORGANI ZATI ON' SHALL MEAN AN ORGANI ZATI ON AUTHORI ZED TO
DO BUSI NESS | N THE STATE AND (1) WHICH IS AN AUTHORI ZED FI DUCI ARY TO ACT
AS A TRUSTEE PURSUANT TO THE PROVI SI ONS OF AN ACT OF CONGRESS ENTI TLED
"EMPLOYEE RETI REMENT | NCOVE SECURI TY ACT OF 1974" AS SUCH PROVI SI ONS MAY
BE AMENDED FROM TIME TO TI Mg, OR AN | NSURANCE COVPANY; AND (I1) (A IS
LI CENSED OR CHARTERED BY THE DEPARTMENT OF FI NANCIAL SERVICES, (B) IS
CHARTERED BY AN AGENCY OF THE FEDERAL GOVERNMENT, (C) |'S SUBJECT TO THE
JURI SDI CTI ON AND REGULATI ON OF THE SECURI TI ES AND EXCHANGE COWM SSI ON OF
THE FEDERAL GOVERNMVENT, OR (D) IS ANY OTHER ENTI TY OTHERW SE AUTHORI ZED
TO ACT |IN TH S STATE AS A TRUSTEE PURSUANT TO THE PROVI SI ONS OF AN ACT
OF CONGRESS ENTI TLED "EMPLOYEE RETI REMENT | NCOVE SECURI TY ACT OF 1974"
AS SUCH PROVI SI ONS MAY BE AVENDED FROM TI ME TO TI ME.

H "MEMBER OF FAM LY" SHALL MEAN A FAM LY MEMBER AS DEFI NED | N SECTI ON
529 OF THE | NTERNAL REVENUE CODE OF 1986, AS AMENDED.

. "NONQUALI FI ED W THDRAWAL" SHALL MEAN A W THDRAWAL FROM AN ACCOUNT,
BUT SHALL NOT MEAN:
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(1) A QUALIFIED W THDRAWAL; (I11) A WTHDRAWAL MADE AS THE RESULT OF
THE DEATH OR DI SABI LI TY OF THE DESI GNATED BENEFI Cl ARY OF AN ACCOUNT; OR
(Irr)y A WTHDRAVWAL MADE ON THE ACCOUNT OF A SCHOLARSHI P.

J.  "PLAN' SHALL MEAN THE NEW YORK STATE PRE- PAI D TUl Tl ON PLAN ESTAB-
LI SHED PURSUANT TO THI S SECTI ON.

K. "PLAN MANAGER' SHALL MEAN A FI NANCI AL ORGANI ZATI ON SELECTED BY THE
COVMPTROLLER TO ACT AS A DEPGCSI TORY AND MANAGER OF THE PLAN.

L. "QUALIFIED W THDRAWAL" SHALL MEAN A W THDRAWAL FROM AN ACCOUNT TO
PAY THE QUALI FI ED TUl TI ON EXPENSES OF THE DESI GNATED BENEFI Cl ARY.

M "STATE UNI VERSI TY" SHALL MEAN THE STATE UNI VERSI TY OF NEW YORK.

N. "TU TI ON' SHALL MEAN ANY MANDATCRY CHARGES | MPOSED BY AN ELI G BLE
EDUCATI ONAL | NSTI TUTI ON FOR ATTENDANCE FOR AN ACADEM C YEAR AS A CONDI -
TI ON OF ENRCLLMENT. SUCH TERM SHALL NOT | NCLUDE LABORATORY FEES, ROOM
AND BOARD, OR OTHER SIM LAR FEES AND CHARGES.

O "TUTION SAVINGS AGREEMENT" SHALL MEAN AN AGREEMENT BETWEEN THE
COVMPTROLLER OR A FI NANCI AL ORGANI ZATI ON AND AN ACCOUNT OWNER.

2. PONERS AND DUTI ES OF THE COWTROLLER THE COVPTROLLER SHALL ADM N-
| STER THE PLAN AND SHALL DEVELOP AND | MPLEMENT PROGRAMS FOR THE PREPAY-
MENT OF UNDERGRADUATE TUI TI ON, AT A FI XED, GUARANTEED LEVEL FOR APPLI CA-
TI ON AT ANY TWO- YEAR OR FOUR- YEAR ELI G BLE EDUCATI ONAL | NSTI TUTI ON AS
DEFI NED I N SECTI ON 529 OF THE | NTERNAL REVENUE CODE OF 1986, AS AMENDED,
OR OTHER APPLI CABLE FEDERAL LAW | N ADDI Tl ON, THE COVPTROLLER SHALL HAVE
THE POAER AND DUTY TO

A. DEVELOP AND | MPLEMENT THE PLAN IN A MANNER CONS|I STENT W TH THE
PROVI SIONS OF THI' S SECTI ON THROUGH RULES AND REGULATI ONS ESTABLI SHED I N
ACCORDANCE W TH THE STATE ADM NI STRATI VE PROCEDURE ACT;

B. MAKE ARRANGEMENTS W TH THE STATE UNI VERSITY, CITY UN VERSI TY AND
ANY ELI G BLE EDUCATI ONAL | NSTI TUTION LOCATED WTH N THE STATE WH CH
CHOOSES TO PARTICI PATE, TO FULFILL OBLI GATI ONS UNDER PREPAI D TUI TI ON
CONTRACTS FOR TWO- YEAR OR FOUR- YEAR DEGREE PROGRAMS, | NCLUDI NG, BUT NOT
LIMTED TO, PAYMENT FROM THE PLAN OF THE THEN ACTUAL | N- STATE UNDERGRAD-
UATE TU TION COST ON BEHALF OF A QUALI FI ED BENEFI CI ARY OF A PREPAI D
TUI TI ON CONTRACT TO THE | NSTI TUTI ON I N WHI CH SUCH BENEFI Cl ARY IS ADM T-
TED AND ENRCLLED, AND APPLI| CATI ON OF SUCH BENEFI TS TOWARDS GRADUATE- LEV-
EL TU TI ON AND TOMRDS TUl Tl ON COSTS AT SUCH ELI G BLE EDUCATI ONAL | NSTI -
TUTIONS, AS THAT TERM |S DEFINED IN 26 U S C S 529 OR ANY OTHER
APPLI CABLE SECTI ON OF THE | NTERNAL REVENUE CODE OF 1986, AS AMENDED, AS
DETERM NED BY THE COMPTRCLLER IN HI'S SOLE DI SCRETI ON. SUCH ARRANGEMENTS
MUST | NCLUDE PLANS THAT ALLOW AN ACCOUNT OAMNER TO ENTER | NTO CONTRACTS
IN WH CH HE OR SHE CAN PURCHASE TUI TI ON I N | NSTALLMENTS EQUAL TO THE
COST OF SEMESTERS AS A FULL TI ME STUDENT, BUT CAN ALSO | NCLUDE PLANS
THAT WOULD ALLOW FOR THE PREPAYMENT OF TUI TION FOR TU TI ON CREDI T HOURS;

C. ENGACGE THE SERVI CES OF CONSULTANTS ON A CONTRACT BASI S FOR RENDER-
I NG PROFESSI ONAL AND TECHNI CAL ASSI STANCE AND ADVI CE;

D. SEEK RULI NGS AND OTHER GUI DANCE FROM THE UNI TED STATES DEPARTMENT
OF TREASURY AND THE | NTERNAL REVENUE SERVI CE RELATI NG TO THE PROGRAM

E. MAKE CHANGES TO THE PLAN REQUI RED FOR THE PARTI Cl PANTS TO OBTAI N
THE FEDERAL | NCOVE TAX BENEFI TS OR TREATMENT PROVI DED BY SECTION 529 OF
THE | NTERNAL REVENUE CODE OF 1986, AS AMENDED, OR ANY SI M LAR SUCCESSOR
LEG SLATI ON;

F. CHARGE, | MPOSE AND CCOLLECT ADM NI STRATI VE FEES AND SERVI CE CHARCGES
IN CONNECTION WTH ANY AGREEMENT, CONTRACT OR TRANSACTI ON RELATI NG TO
THE PLAN;

G DEVELOP MARKETI NG PLANS AND PROMOTI ON MATERI AL;

H ESTABLI SH THE METHODS BY WHI CH THE FUNDS HELD I N SUCH ACCOUNTS BE
DI SBURSED,
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. ESTABLISH THE METHCOD BY WHI CH FUNDS SHALL BE ALLOCATED TO PAY FOR
ADM NI STRATI VE CCSTS; AND

J. DO ALL TH NGS NECESSARY AND PROPER TO CARRY OUT THE PURPOSES OF
TH S SECTI ON.

3. PLAN REQUI REMENTS. EVERY PRE-PAI D TU TI ON ACCOUNT SHALL COWVPLY W TH
THE PROVI SIONS OF THI S SECTI ON.

A. A PRE-PAID TU TI ON ACCOUNT NMAY BE OPENED BY ANY PERSON WHO DESI RES
TO ENTER |INTO A CONTRACT FOR PRE-PAYMENT OF TUI TI ON EXPENSES AT AN
I NSTI TUTI ON OF THE STATE UNI VERSI TY, THE CI TY UNI VERSI TY OR ANY PARTI C
| PATI NG ELI G BLE EDUCATI ONAL | NSTI TUTI ON. AN ACCOUNT OMNER MAY DESI GNATE
ANOTHER PERSON AS SUCCESSOR OWER OF THE ACCOUNT | N THE EVENT OF THE
DEATH OF THE ORI G NAL ACCOUNT OMNER. SUCH PERSON VWHO OPENS AN ACCOUNT OR
ANY SUCCESSOR OMNER SHALL BE CONSI DERED THE ACCOUNT OWNER.

B. AN APPLI CATI ON FOR SUCH ACCOUNT SHALL BE I N THE FORM PRESCRI BED BY
THE COVPTROLLER AND CONTAI N THE FOLLOW NG

(1) THE NAVE, ADDRESS AND SOCI AL SECURI TY NUMBER OR EMPLOYER | DENTI FI -
CATI ON NUMBER OF THE ACCOUNT OWNER;

(1) THE DESI GNATI ON CF A DESI GNATED BENEFI CI ARY;

(I'rl)y THE NAME, ADDRESS AND SOCI AL SECURI TY NUMBER OF THE DESI GNATED
BENEFI Cl ARY; AND

(1'V) SUCH OTHER | NFORVATI ON AS THE COVPTROLLER MAY REQUI RE.

C. THE COMPTROLLER MAY ESTABLI SH A NOM NAL FEE FOR SUCH APPLI CATI ON.

D. ANY PERSQON, | NCLUDI NG THE ACCOUNT OMNER, MAY MAKE CONTRI BUTIONS TO
AN ACCOUNT AFTER THE ACCOUNT | S OPENED.

E. CONTRI BUTI ONS TO ACCOUNTS MAY BE MADE ONLY I N CASH.

F. FOUR YEARS MJST ELAPSE BETWEEN THE ESTABLI SHVENT OF A PRE-PAID
TU TI ON ACCOUNT AND THE TI ME THE FI RST QUALI FI ED W THDRAWAL | S MADE FOR
THE PAYMENT OF TUI TI ON EXPENSES.

G AN ACCOUNT OMER MAY W THDRAW ALL OR PART OF THE BALANCE FROM AN
ACCOUNT ON SI XTY DAYS NOTI CE OR SUCH SHORTER PERI CD AS MAY BE AUTHORI ZED
UNDER RULES GOVERNI NG THE PLAN. SUCH RULES SHALL | NCLUDE PROVI SI ONS THAT
W LL CGENERALLY ENABLE THE DETERM NATI ON AS TO WHETHER A W THDRAWAL IS A
NONQUALI FI ED W THDRAWAL OR A QUALI FI ED W THDRAWAL.

H AN ACCOUNT OWER NMAY CHANGE THE DESI GNATED BENEFI Cl ARY OF AN
ACCOUNT TO AN I NDI VIDUAL WVHO | S A MEMBER O THE FAMLY OF THE PRIOR
DESI GNATED BENEFI Cl ARY | N ACCORDANCE W TH PROCEDURES ESTABLI SHED BY THE
COVPTROLLER.

. AN ACCOUNT OMNER MAY TRANSFER ALL OR A PORTION OF AN ACCOUNT TO
ANOTHER FAM LY TUI TI ON ACCOUNT, THE SUBSEQUENT DESI GNATED BENEFI Cl ARY OF
VHCH IS AMMER O THE FAM LY AS DEFI NED I N SECTI ON 529 OF THE | NTER-
NAL REVENUE CODE OF 1986, AS AMENDED.

J. THE PLAN SHALL PROVI DE SEPARATE ACCOUNTI NG FOR EACH DESI GNATED
BENEFI Cl ARY.

K. NO ACCOUNT OMNER OR DESI GNATED BENEFI CI ARY OF ANY ACCOUNT SHALL BE
PERM TTED TO DI RECT THE | NVESTMENT OF ANY CONTRI BUTI ONS TO AN ACCOUNT OR
THE EARNI NGS THEREON.

L. NEI THER AN ACCOUNT OMER NOR A DESI GNATED BENEFI CI ARY SHALL USE AN
I NTEREST | N AN ACCOUNT AS SECURI TY FOR A LOAN. ANY PLEDGE OF AN | NTEREST
I N AN ACCOUNT SHALL BE OF NO FORCE AND EFFECT.

M (1) IF THERE IS ANY DI STRI BUTI ON FROM AN ACCOUNT TO ANY | NDI VI DUAL
OR FOR THE BENEFIT OF ANY |ND VIDUAL DURI NG A CALENDAR YEAR,  SUCH
DI STRI BUTI ON SHALL BE REPORTED TO THE | NTERNAL REVENUE SERVI CE AND THE
ACCOUNT OMNER, THE DESI GNATED BENEFI CI ARY OR THE DI STRIBUTEE TO THE
EXTENT REQUI RED BY FEDERAL LAW OR REGULATI ON.

(1'l) STATEMENTS SHALL BE PROVI DED TO EACH ACCOUNT ONNER AT LEAST ONCE
EACH YEAR W THI N SI XTY DAYS AFTER THE END OF THE TWELVE MONTH PERIOD TO
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VWH CH THEY RELATE. THE STATEMENT SHALL | DENTI FY THE CONTRI BUTI ONS MADE
DURI NG A PRECEDI NG TWELVE MONTH PERI CD, THE TOTAL CONTRI BUTI ONS MADE TO
THE ACCOUNT THROUGH THE END OF THE PERI OD, THE VALUE OF THE ACCOUNT AT
THE END OF SUCH PERI OD, DI STRI BUTI ONS MADE DURI NG SUCH PERI CD AND ANY
OTHER | NFORMATI ON THAT THE COMPTROLLER SHALL REQUI RE TO BE REPORTED TO
THE ACCOUNT OWNER.

(I'11) STATEMENTS AND | NFORVATI ON RELATING TO ACCOUNTS SHALL BE
PREPARED AND FI LED TO THE EXTENT REQUI RED BY FEDERAL AND STATE TAX LAW

N. (I) A LOCAL GOVERNMENT OR ORGANI ZATION DESCRIBED |IN SECTION
501(C) (3) OF THE | NTERNAL REVENUE CODE OF 1986, AS AMENDED, MAY OPEN AND
BECOVE THE ACCOUNT OMNER OF AN ACCOUNT TO FUND SCHOLARSHI PS FOR PERSONS
VWHOSE | DENTI TY W LL BE DETERM NED UPON DI SBURSEMENT.

(1) I'N THE CASE OF ANY ACCOUNT OPENED PURSUANT TO PARAGRAPH A OF THI S
SUBDI VI SI ON THE REQUI REMENT SET FORTH IN THI'S SUBDI VI SI ON THAT A DESI G
NATED BENEFI Cl ARY BE DESI GNATED WHEN AN ACCOUNT |'S OPENED SHALL NOT
APPLY AND EACH | NDI VI DUAL WHO RECEI VES AN | NTEREST | N SUCH ACCOUNT AS A
SCHOLARSHI P SHALL BE TREATED AS A DESI GNATED BENEFI Cl ARY W TH RESPECT TO
SUCH | NTEREST.

O AN ANNUAL FEE MAY BE | MPOSED UPON THE ACCOUNT OWNER FOR THE MAI NTE-
NANCE OF THE ACCOUNT.

P. THE PLAN SHALL DI SCLOSE THE FOLLOW NG | NFORMATI ON I N VWRI TI NG TO
EACH ACCOUNT OWNER AND PROSPECTI VE ACCOUNT OMNER OF A PRE-PAID TU Tl ON
ACCOUNT:

() THE TERVS AND CONDI TIONS FOR PURCHASING A PRE-PAID TU TION
ACCOUNT;

(1) ANY RESTRI CTI ONS ON THE SUBSTI TUTI ON OF BENEFI Cl ARl ES;

(1'1'l') THE PERSON OR ENTI TY ENTI TLED TO TERM NATE THE TUI TI ON PRE- PAY-
VENT AGREEMENT;

(1V) THE PERI OD OF TI ME DURI NG WHI CH A BENEFI Cl ARY MAY RECEI VE BENE-
FI'TS UNDER THE TUI TI ON PRE- PAYMENT AGREEMENT;

THE TERMS AND CONDI TI ONS UNDER WVWH CH MONEY MAY BE WHOLLY OR
PARTI ALLY W THDRAWN FROM THE PLAN, | NCLUDI NG BUT NOT LIMTED TO, ANY
REASONABLE CHARGES AND FEES THAT MAY BE | MPCSED FOR W THDRAWAL;

(V1) THE PROBABLE TAX CONSEQUENCES ASSOCI ATED W TH CONTRI BUTIONS TO
AND DI STRI BUTI ONS FROM ACCOUNTS; AND

(M) ALL OTHER RIGHTS AND OBLI GATI ONS PURSUANT TO PRE- PAI D TU TI ON
AGREEMENTS, AND ANY OTHER TERMS, CONDI TI ONS AND PROVI SI ONS DEEMED NECES-
SARY AND APPRCPRI ATE BY THE COVWPTROLLER PURSUANT TO THI' S SUBDI VI SI ON.

Q PRE-PAID TU TI ON SAVI NGS AGREEMENTS SHALL BE SUBJECT TO SECTI ON
FOURTEEN-C OF THE BANKING LAWAND THE "TRUTH-| N- SAVI NGS* REGULATI ONS
PROMULGATED THEREUNDER.

R NOTHING IN TH'S ARTI CLE OR I N ANY PRE-PAI D TU TI ON SAVI NGS AGREE-
MENT ENTERED | NTO PURSUANT TO THI S ARTI CLE SHALL BE CONSTRUED AS A GUAR-
ANTEE BY THE STATE OR ANY COLLEGE THAT A BENEFI CI ARY WLL BE ADM TTED TO
A COLLECGE OR UNI VERSI TY, OR, UPON ADM SSI ON TO A COLLEGE WLL BE PERM T-
TED TO CONTINUE TO ATTEND OR WLL RECEIVE A DEGREE FROM A COLLEGE OR
UNI VERSI TY.

4. STATE GUARANTEE. A. NOTHI NG IN THI S SECTI ON SHALL ESTABLISH OR BE
DEEMED TO ESTABLI SH ANY OBLI GATI ON OF THE STATE, THE COVWTROLLER OR ANY
AGENCY OR | NSTRUMENTALI TY OF THE STATE TO GUARANTEE ANY BENEFI TS TO ANY
ACCOUNT OMNER OR DESI GNATED BENEFI CI ARY.

B. NOTW THSTANDI NG THE PROVI SI ONS OF SUBDI VI SION ONE OF THI S SECTI ON,
I N ORDER TO ENSURE THAT THE PLAN IS ABLE TO MEET I TS OBLI GATIONS, THE
GOVERNOR SHALL | NCLUDE I'N THE BUDGET SUBM TTED PURSUANT TO SECTI ON TVEEN-
TY-TWO OF THE STATE FINANCE LAW AN APPROPRI ATI ON SUFFI CI ENT FOR THE
PURPOSE OF ENSURI NG THAT THE PLAN CAN MEET | TS OBLI GATI ONS. ANY SUMS
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APPROPRI ATED FOR SUCH PURPOSE SHALL BE TRANSFERRED TO THE PLAN. ALL
AMOUNTS PAI D | NTO THE PLAN PURSUANT TO THI S SUBDI VI SI ON SHALL CONSTI TUTE
AND BE ACCOUNTED FOR AS ADVANCES BY THE STATE TO THE PLAN AND, SUBJECT
TO THE RIGHTS OF THE PLAN S CONTRACT HOLDERS, SHALL BE REPAI D TO THE
STATE W THOUT | NTEREST FROM AVAI LABLE OPERATI NG REVENUE OF THE PLAN IN
EXCESS OF AMOUNTS REQUI RED FOR THE PAYMENT OF THE OBLI GATI ONS OF THE
PLAN. AS USED IN THI S SECTI ON, "OBLI GATI ONS OF THE PLAN' NMEANS AMOUNTS
REQU RED FOR THE PAYMENT OF CONTRACT BENEFI TS OR OTHER OBLI GATI ONS OF
THE PLAN, THE MAI NTENANCE OF THE PLAN, AND OPERATI NG EXPENSES FOR THE
CURRENT FI SCAL YEAR.

S 2. The state finance |law is anended by adding a new section 78-c to
read as foll ows:

S 78-C. NEW YORK STATE PRE-PAID TU TI ON PLAN FUND. 1. THERE IS HEREBY
ESTABLI SHED I N THE SOLE CUSTODY OF THE STATE COVPTROLLER A SPECI AL FUND
TO BE KNOWN AS THE NEW YORK STATE PRE-PAID TU TION PLAN FUND. ALL
PAYMENTS FROM SUCH FUND SHALL BE MADE | N ACCORDANCE W TH SECTI ON THREE
HUNDRED FI FTY- FI VE-D OF THE EDUCATI ON LAW

2. (A) THE COVPTROLLER SHALL | NVEST THE ASSETS OF THE FUND I N | NVEST-
MENTS AUTHORI ZED BY ARTI CLE FOUR-A OF THE RETI REMENT AND SOCI AL SECURI TY
LAW PROVI DED HOAEVER, THAT:

(1) THE PROVI SI ONS OF PARAGRAPH (A) OF SUBDI VI SION TWO OF SECTI ON ONE
HUNDRED SEVENTY- SEVEN OF THE RETI REMENT AND SOCI AL SECURITY LAW SHALL
NOT APPLY EXCEPT FOR SUBPARAGRAPH (I11) OF SUCH PARAGRAPH, AND (I1)
NOTW THSTANDI NG THE PROVI SIONS OF SUBDIVISION SEVEN OF SECTION ONE
HUNDRED SEVENTY- SEVEN OF THE RETI REMENT AND SCOCI AL SECURI TY LAW OR ANY
OTHER LAW TO THE CONTRARY, THE ASSETS OF THE FUND MAY BE | NVESTED I N ANY
FUNDI NG AGREEMENT | SSUED | N ACCORDANCE W TH SECTI ON THREE THOUSAND TWOD
HUNDRED TWENTY-TWD OF THE | NSURANCE LAW BY A DOVESTI C LI FE | NSURANCE
COVPANY OR A FOREIGN LIFE | NSURANCE COVPANY DO NG BUSINESS IN TH'S
STATE, SUBJECT TO THE FOLLOW NG

(1) SUCH A FUNDI NG AGREEMENT MAY PROVI DE FOR A GUARANTEED M NI MUM RATE
OF RETURN;

(2) SUCH A FUNDI NG AGREEMENT MAY BE ALLOCATED AS EI THER A SEPARATE
ACCOUNT OR A GENERAL ACCOUNT OF THE |SSUER, AS THE COWTROLLER MAY
DECI DE;

(3) TOTAL |NVESTMENTS OF THE FUND PURSUANT TO THI S PARAGRAPH | N ANY
FUNDI NG AGREEMENTS | SSUED BY A SINGLE LI FE | NSURANCE COVPANY WHI CH ARE
ALLOCATED AS A GENERAL ACCOUNT OF THE | SSUER SHALL NOT, I N THE AGGRE-
GATE, EXCEED THREE HUNDRED FI FTY M LLI ON DOLLARS; AND

(4) NO ASSETS OF THE FUND SHALL BE | NVESTED I N ANY SUCH FUNDI NG AGREE-
MENT UNLESS, AT THE TI ME OF SUCH | NVESTMENT, THE GENERAL OBLI GATIONS OR
FI NANCI AL  STRENGTH OF THE | SSUER HAVE RECEI VED El THER THE H GHEST OR
SECOND HI GHEST RATI NG BY TWO NATI ONALLY RECOGNI ZED RATI NG SERVI CES OR BY
ONE NATI ONALLY RECOGNI ZED RATI NG SERVI CE I N THE EVENT THAT ONLY ONE SUCH
SERVI CE RATES SUCH OBLI GATI ONS.

(B) FUND ASSETS SHALL BE KEPT SEPARATE AND SHALL NOT BE COW NGLED
WTH OTHER ASSETS. THE COVPTROLLER MAY ENTER | NTO CONTRACTS TO PROVI DE
FOR | NVESTMENT ADVI CE AND MANAGEMENT, CUSTODI AL SERVICES AND OTHER
PROFESSI ONAL SERVI CES FOR THE ADM NI STRATI ON AND | NVESTMENT OF THE PLAN.
ADM NI STRATI VE FEES, COSTS AND EXPENSES, | NCLUDI NG | NVESTMENT FEES AND
EXPENSES, SHALL BE PAI D FROM THE ASSETS OF THE FUND.

3. THE COWPTROLLER SHALL PROVI DE FOR THE ADM NI STRATI ON OF THE TRUST
FUND, | NCLUDI NG MAI NTAI NI NG PARTICI PANT RECORDS AND ACCOUNTS, AND
PROVI DI NG ANNUAL AUDI TED REPORTS. THE COWPTROLLER MAY ENTER | NTO
CONTRACTS TO PROVI DE ADM NI STRATI VE SERVI CES AND REPORTI NG
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S 3. Section 5205 of the civil practice |law and rules is anended by
addi ng a new subdivision (p) to read as foll ows:

(P) EXEMPTI ON FOR NEW YORK STATE PRE- PAI D TUI TI ON PLAN MONI ES. MONI ES
I N AN ACCOUNT CREATED PURSUANT TO SECTI ON THREE HUNDRED FI FTY FI VE-D OF
THE EDUCATI ON LAW ARE EXEMPT FROM APPLI CATI ON TO THE SATI SFACTI ON OF A
MONEY JUDGVENT AS FOLLOWS:

1. ONE HUNDRED PERCENT OF MONIES I N AN ACCOUNT IN CONNECTION WTH A
PRE- PAID TU TION PLAN ESTABLI SHED PURSUANT TO SUCH ARTI CLE | S EXEMPT;
AND

2. ONE HUNDRED PERCENT OF MONIES IN AN ACCOUNT IS EXEMPT WHERE THE
JUDGMVENT DEBTOR 1S THE ACCOUNT OANER OR DESI GNATED BENEFI Cl ARY OF SUCH
ACCOUNT

FOR THE PURPCSES OF THI'S SUBDI VI SI ON, THE TERMS "ACCOUNT OWMER' AND
"DESI GNATED BENEFI Cl ARY" SHALL HAVE THE MEANI NGS ASCRI BED TO THEM I N
ARTI CLE FOURTEEN- A OF THE EDUCATI ON LAW

S 4. Paragraph 34 of subsection (b) of section 612 of the tax law, as
anmended by chapter 535 of the I aws of 2000, subparagraph (B) as amended
by chapter 593 of the laws of 2003, is anended to read as foll ows:

(34) (A) Excess distributions received during the taxable year by a
distributee of a famly tuition account established under the New York
state coll ege choice tuition savings program provided for under article
fourteen-A of the education law, OR OF A PRE-PAID TU TI ON ACCOUNT ESTAB-
LI SHED PURSUANT TO SECTI ON THREE HUNDRED FI FTY- FI VE- D OF THE EDUCATI ON
LAW to the extent such excess distributions are deened attributable to
deducti bl e contri butions under paragraph thirty-two of subsection (c) of
this section.

(B) (i) The term "excess distributions" nmeans distributions which are
not

(1) qualified withdrawals within the neaning of subdivision nine of
section six hundred ninety-five-b OR PARAGRAPH L OF SUBDI VI SI ON ONE OF
SECTI ON THREE HUNDRED FI FTY- FI VE-D of the education | aw

(I'l) withdrawals made as a result of the death or disability of the
desi gnated beneficiary within the meani ng of subdivision ten of section
si X hundred ninety-five-b OR PARAGRAPH | OF SUBDI VI SION ONE OF SECTI ON
THREE HUNDRED FI FTY- FI VE-D of such | aw; or

(I'11) transfers described in paragraph b of subdivision six of section
si X hundred ninety-five-e of such | aw

(ii) Excess distributions shall be deened attributable to deductible
contributions to the extent the anmobunt of any such excess distribution,
when added to all previous excess distributions fromthe account,
exceeds the aggregate of all nondeductible contributions to the account.

S 5. Paragraphs 32 and 33 of subsection (c) of section 612 of the tax
| aw, paragraph 32 as anended by chapter 81 of the |laws of 2008 and para-
graph 33 as added by chapter 546 of the laws of 1997, are anmended to
read as foll ows:

(32) Contributions made during the taxable year by an account owner to
one or nore famly tuition accounts established under the New York state
col | ege choice tuition savings program provided for under article four-
teen-A, OR TO A PRE-PAID TU TION ACCOUNT PURSUANT TO SECTI ON THREE
HUNDRED FI FTY-FI VE-D of the education law, to the extent not deductible
or eligible for credit for federal income tax purposes, provided, howev-
er, the exclusion provided for in this paragraph shall not exceed [five]
TEN thousand dollars for an individual or head of household, and for
marri ed couples who file joint tax returns, shall not exceed [ten] TWEN
TY thousand dol l ars; provided, further, that such exclusion shall be
avai l able only to the account owner and not to any other person.
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(33) Distributions froma famly tuition account established under the
New York state college choice tuition savings program provi ded for under
article fourteen-A, OR FROM A PRE-PAID TU TI ON ACCOUNT PURSUANT TO
SECTI ON THREE HUNDRED FI FTY- FI VE-D of the education law, to the extent
includible in gross incone for federal income tax purposes.

S 6. This act shall take effect immediately and shall apply to taxable
years conmenci ng after Decenber 31, 2014.

PART Y

Section 1. The education |aw is anmended by addi ng a new section 6303-b
to read as foll ows:

S 6303-B. RETRAIN AND EMPLOY UNEMPLOYED PERSONS PROGRAM 1. DEFI -
NI TIONS. AS USED IN THI'S SECTION THE FOLLON NG TERVMS SHALL HAVE THE
FOLLOW NG MEANI NGS.

(A) "GRANT PROGRAM' SHALL MEAN THE RETRAIN AND EMPLOY UNEMPLOYED
PERSONS PROGRAM OR THE RE- UP NEW YORK PROGRAM

(B) "TRAI NI NG PROGRAM OR WORKFORCE DEVELOPMENT PROGRAM' SHALL MEAN THE
COVWUNI TY COLLEGE PROGRAMS CREATED OR | MPROVED PURSUANT TO THE GRANT
PROGRAM

(© "BOCES' SHALL MEAN BOARDS OF COOPERATI VE EDUCATI ONAL SERVI CES AS
DEFI NED I N ARTI CLE FORTY OF THI S CHAPTER

2. BY NO LATER THAN JULY FI RST, TWDO THOUSAND FI FTEEN THE STATE UN VER-
SI TY BOARDS OF TRUSTEES AND THE CI TY UNI VERSI TY BOARDS OF TRUSTEES SHALL
ESTABLI SH A GRANT PROGRAM FOR COVWUNI TY COLLEGES TO DEVELOP TRAI NI NG
PROGRAMS OR | MPROVE EXI STING WORKFORCE DEVELOPMENT PROGRAMS FOR THE
PURPOSES OF TRAI NI NG UNEMPLOYED | NDI VIDUALS FOR JOBS IN THE REGQ ONS
SURROUNDI NG EACH COMMUNI TY COLLEGES.

3. GRANTS SHALL BE AWARDED PURSUANT TO APPROPRI ATI ON | N AN AMOUNT UP
TO FI VE HUNDRED THOUSAND DOLLARS TO COMWUNI TY COLLEGES THAT CAN DEMON-
STRATE THAT SUCH TRAINING PROGRAMS OR WORKFORCE DEVELOPMENT PROGRAMS
W LL PROVI DE THE REQUI SI TE TRAI NI NG REQUI RED FOR JOB PLACEMENT I N BUSI -
NESSES AND |INDUSTRIES W TH N THE REA ON THAT LACK THE NECESSARY WORK-
FORCE OR THAT ARE SEEKI NG EMPLOYEES W TH NEW SKI LLS I N AN AREA WHERE JOB
OPENI NGS CURRENTLY EXI ST OR WHERE JOB GROAMH | S ANTI Cl PATED I N THE NEAR
FUTURE.

4. TO BE ELIGBLE TO RECEIVE A GRANT, A COVWUNI TY COLLEGE MUST ALSO
DEMONSTRATE THAT SUCH COMMUNI TY COLLEGE: (A) HAS PARTNERED W TH REG ONAL
BUSI NESSES OR | NDUSTRI ES TO DETERM NE AREAS WHERE JOBS ARE AVAI LABLE OR
ARE ANTI Cl PATED TO BECOVE AVAI LABLE AND A SKI LLED WORKFORCE | S NEEDED;
AND (B) CONSULTS W TH THE DEPARTMENT OF LABOR TO TARGET UNEMPLOYED | NDI -
VI DUALS WHO SHALL BE G VEN PRIORITY PLACEMENT |INTO SUCH TRAIN NG
PROGRAMS OR WORKFORCE DEVELOPMENT PROGRAMS.

5. UPON SUCCESSFUL PLACEMENT OF TRAI NI NG PROGRAM OR WORKFORCE DEVELOP-
MENT PROGRAM PARTI Cl PANTS, LOCAL BUSI NESSES OR | NDUSTRI ES PARTNERI NG
W TH COVWWUNI TY COLLEGES PURSUANT TO THI S GRANT PROGRAM SHALL REI MBURSE
THE COMMUNI TY COLLEGES FOR ONE THI RD OF THE COST OF SUCH EMPLOYEE TRAI N-
I NG

6. COVMUNI TY COLLEGES MAY SEEK TO PROVI DE ON-SI TE TRAI NI NG OR MAY SEEK
TO HAVE PARTI Cl PANTS TRAI NED ON JOB SI TES.

7. THE COWUNITY COLLEGE, |IN CONSULTATION W TH LOCAL BUSI NESS OR
| NDUSTRY, SHALL DETERM NE THE LENGTH OF SUCH TRAINING OR WORKFORCE
DEVELOPMVENT PROGRAM PROVI DED THAT SUCH PROGRAM SHALL PROVI DE COVPETENCY
FOR A PARTI CULAR BUSINESS OR | NDUSTRY NEED. SUCCESSFUL COWVPLETI ON OF
SUCH PROGRAMS SHALL BE SIGNIFIED BY THE RECEIPT OF A CERTIFICATE OF
COWPLETI ON, HOWEVER, TRAI NI NG OR WORKFORCE DEVELOPMENT PROGRAMS NEED NOT
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LEAD TO DEGREES OR OFFI Cl AL CERTI FI CATI ONS PROVI DED BY THE DEPARTMENT OR
THE DEPARTMENT OF STATE.

8. BEGA NNING I N THE YEAR TWO THOUSAND S| XTEEN AND THEREAFTER, PURSUANT
TO APPROPRIATION AND BASED ON THE AVAILABILITY OF FUNDS, COVMJNI TY
COLLEGES SHALL BE ELIG@BLE TO RECEIVE AN ADD TIONAL FIFTY THOUSAND
DOLLARS |IN ANY YEAR THAT MORE THAN FI FTY PERCENT OF ALL GRANT PROGRAM
PARTI Cl PANTS TRAI NED BECOVE EMPLOYED.

9. SUNY AND CUNY BOARDS OF TRUSTEES SHALL ALSO CONSULT WTH REG ONAL
BOCES TO DEVELOP OR | MPROVE CAREER TRAI NIl NG PROGRAMS THAT W LL PARTNER
W TH COVMUNI TY COLLEGES AND BUSI NESS | NDUSTRI ES TO TRAIN M DDLE SCHOOL
OR HI GH SCHOOL STUDENTS. | N ORDER TO BE ELI G BLE FOR A GRANT UNDER THI S
SUBDI VI SI ON, SUCH CAREER TRAI NI NG PROGRAMS SHALL RESULT IN HI GH SCHOOL
GRADUATI ON° AND ENROLLMENT IN A COMUNI TY COLLEGE OR PARTI CI PATION IN A
RE- UP NEW YORK TRAI NI NG OR WORKFORCE DEVELOPMENT PROGRAM A PORTION OF
THE FUNDING FOR THE BOCES, COVMUNI TY COLLEGE AND | NDUSTRY PARTNERSH P
MAY BE FUNDED BY THE PARTI Cl PATI NG BUSI NESS OR | NDUSTRY.

S 2. This act shall take effect imediately.

PART Z

Section 1. Subdivision 2 of section 355 of +the education law is
anmended by addi ng a new paragraph f-1 to read as foll ows:

F-1. (1) THE STATE UN VERSI TY BOARD OF TRUSTEES, | N CONSULTATI ON W TH
THE DEPARTMENT, SHALL: (1) | DENTIFY BACCALAUREATE DEGREE PROGRAMS THAT
COULD BE OFFERED AT REDUCED RATES BY REQUI RING FEWER CREDI TS FOR
COVPLETI ON AND BY BEI NG PROVI DED EXCLUSI VELY AS ON LINE PROGRAMS; AND
(1'l) DEVELOP CRITERIA FOR THE CREATI ON OF AN ACCELERATED PROFI Cl ENCY
DEGREE (APD) TO BE OFFERED AT FOUR STATE UNI VERSI TY OF NEW YORK STATE
OPERATED |INSTITUTIONS TO BE CHOSEN BY THE STATE UN VERSI TY BOARD OF
TRUSTEES | N CONSULTATION WTH THE COLLEGE PRESIDENTS AND THE COLLEGE
COUNCI LS.

(2) APD PROGRAMS SHALL CONSI ST OF CONCENTRATED COURSES OF STUDY THAT
SHALL BE COWLETED W THI N THREE YEARS. APD PROCGRAMS MAY ACCEPT AND MAY
APPLY PREVIQUSLY EARNED CREDI TS, EXPERI ENCE CREDI TS, M LI TARY CREDI TS,
COVPETENCY BASED EDUCATI ON AS DEFI NED BY FEDERAL REGULATI ON OR ANY OTHER
CRI TERI A THAT LEAD TO PROFI CI ENCY | N AN APD PROGRAM AREA TOWARD DEGREE
COVPLETI ON.

(3) BEG NNING | N THE ACADEM C YEAR TWD THOUSAND S| XTEEN- - TWO THOUSAND
SEVENTEEN, APD PROGRAMS SHALL BE OPEN TO ENROLLMENT.

(4) THE TOTAL COST OF TUI TI ON AND FEES CHARGED TO THE STUDENT ENROLLED
| N AN APD PROGRAM SHALL NOT EXCEED TWELVE THOUSAND DOLLARS.

S 2. This act shall take effect imediately.

PART AA

Section 1. Paragraphs 6 and 7 of subsection (c) of section 301 of the
financial services law are anended and a new paragraph 8 is added to
read as foll ows:

(6) providing technical assistance to |ocal governnments and not-for-
profits in the devel opnment of consuner protection neasures with respect
to financial products and services; [and]

(7) continuing and expanding the detection, i nvestigation and
prevention of insurance fraud[.]; AND

(8) ESTABLI SHING AND ADM NI STERI NG THE " STUDENT LENDI NG TRANSPARENCY
PROGRAM' PURSUANT TO ARTI CLE SI X OF TH' S CHAPTER
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S 2. The financial services law is anended by adding a new article 6
to read as foll ows:
ARTI CLE 6
STUDENT LENDI NG TRANSPARENCY PROGRAM
SECTI ON 601. DEFI NI Tl ONS.
602. STUDENT LENDI NG TRANSPARENCY PROGRAM
603. RULES AND REGULATI ONS.

S 601. DEFIN TIONS. THE FOLLOW NG TERMS SHALL HAVE THE FOLLOW NG MEAN-
| NGS WHEN USED I N THI S ARTI CLE:

(A) "PRIVATE STUDENT LOANS' SHALL MEAN A PRI VATE LOAN | SSUED BY A
PRI VATE LENDI NG | NSTI TUTI ON FOR THE PURPOSES OF PAYI NG FOR OR FI NANCI NG
H GHER EDUCATI ON EXPENSES.

(B) "PRIVATE LENDI NG | NSTI TUTI ONS" OR " PRI VATE LENDERS" SHALL MEAN ANY
PRI VATE ENTITY THAT |ITSELF OR THROUGH AN AFFI LI ATE MAKES AVAI LABLE
STUDENT LOANS TO PAY FOR OR FI NANCE H GHER EDUCATI ON EXPENSES.

(C) "STUDENT BORROVWER' SHALL MEAN ANY | NDIVIDUAL WHO BORRONS MONEY
FROM A PRI VATE LENDI NG | NSTI TUTI ON TO FI NANCE HI GHER EDUCATI ON EXPENSES.

(D) "H GHER EDUCATI ON EXPENSES" SHALL | NCLUDE THE FOLLOW NG

(1) TU TION AND FEES;

(2) BOOKS AND SUPPLI ES; AND

(3) ROOM AND BOARD.

S 602. STUDENT LENDI NG TRANSPARENCY PROGRAM (A) THE SUPERI NTENDENT
SHALL ESTABLI SH A PROGRAM TO COWPI LE DATA RELATED TO PRI VATE STUDENT
LOANS FOR THE PURPOSE OF COVPARI NG PRI VATE LENDI NG | NSTI TUTI ON' S STUDENT
LOAN | NTEREST RATES AND REPAYMENT PLANS, | NCLUDI NG PCLI Cl ES RELATI NG TO
DEFERMENT AND FORBEARANCE, DEFAULT POLI Cl ES AND PENALTI ES, AND ANY OTHER
| NFORVMATI ON THAT THE SUPERI NTENDENT DEEMS RELEVANT FOR THE PURPCSE OF
CREATI NG A LI ST OF PRI VATE LENDERS WHO PROVI DE THE LOWNEST RATES AND BEST
REPAYMENT OPTI ONS ON STUDENT LOANS. SUCH LI ST SHALL BE CREATED AND MAI N-
TAINED BY THE SUPERI NTENDENT OR HI S DESI GNEE AND SHALL BE PLACED ON AN
EASI LY ACCESSI BLE WEBSI TE THAT SHALL BE MADE AVAI LABLE TO BE LINKED TO
THE WEBSITE OF THE H GHER EDUCATI ON SERVI CES CORPORATI ON PURSUANT TO
SUBDI VI SI ON THI RTEEN OF SECTI ON SI X HUNDRED FI FTY-FI VE OF THE EDUCATI ON
LAW AND TO COLLEGES AND UNI VERSI TI ES WEBSI TES PURSUANT TO ARTI CLE FOUR-
TEEN- B OF THE EDUCATI ON LAW

(B) SUCH WEBSI TE SHALL BE UPDATED ON A MONTHLY BASIS TO ENSURE THAT
THE STUDENT LOAN | NFORMATI ON | S CURRENT AND ACCURATE. THE SUPERI NTENDENT
OR H'S OR HER DESI GNEE SHALL COWPI LE A LI ST OF THE TOP TEN BEST PRI VATE
LENDI NG | NSTI TUTI ONS BASED UPON RATES AND POLI Cl ES THAT ARE MOST FAVORA-
BLE TO THE STUDENT BORROVWER. THE SUPERI NTENDENT MAY ALSO CONSIDER THE
PRI VATE LENDI NG | NSTI TUTI ONS POLI Cl ES FOR ALLOW NG A STUDENT BORROVWER TO
BORROW MORE THAN TEN PERCENT OVER SUCH STUDENT BORROWER S TOTAL COST OF
H GHER EDUCATI ON EXPENSES WHEN DETERM NI NG | F A PRI VATE LENDI NG | NSTI TU-
TI ON SHOULD BE PLACED ON SUCH LI ST. | NFORVMATI ON PERTAI NING TO LENDI NG
| NSTI TUTIONS THAT DO NOT MAKE THE TOP TEN LI ST SHALL ALSO BE POSTED ON
SUCH WEBSI TE AND THOSE LENDI NG | NSTI TUTI ONS THAT PROVI DE THE WORST RATES
AND STRI CTEST REPAYMENT OPTI ONS SHALL BE CLEARLY | NDI CATED.

S 603. RULES AND REGULATI ONS. THE SUPERI NTENDENT SHALL PROMULGATE ALL
RULES AND REGULATI ONS NECESSARY FOR THE | MPLEMENTATI ON OF THI' S ARTI CLE.

S 3. Section 655 of the education |awis amended by addi ng a new
subdi vision 13 to read as foll ows:

13. TO CREATE A LINK ON THE CORPORATI ON' S WEBSI TE TO THE DEPARTMENT OF
FI NANCI AL SERVI CES WEBSI TE PURSUANT TO SUBSECTION (A) OF SECTION SIX
HUNDRED TWO OF THE FI NANCI AL SERVI CES LAW

S 4. The education law is anended by adding a new article 14-B to read
as foll ows:
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ARTI CLE 14-B
STUDENT LENDI NG TRANSPARENCY PROGRAM
SECTI ON 697. CREATI ON OF PROGRAM
698. ACCESS TO | NFORMATI ON.
699. LI NKS TO DEPARTMENT OF FI NANCI AL SERVI CES.

S 697. CREATION OF PROGRAM THE STUDENT LENDI NG TRANSPARENCY PROGRAM
| S HEREBY ESTABLI SHED TO ENSURE THAT NEW YORK STATE COLLEGES PROVI DE THE
MOST ACCURATE AND TRANSPARENT | NFORMATI ON W TH REGARD TO STUDENT LQANS.

S 698. ACCESS TO | NFORVATI ON. NOTW THSTANDI NG ANY OTHER LAW RULE OR
REGULATION TO THE CONTRARY, NEW YORK STATE COLLEGES AS DEFI NED I N
SECTI ON SI X HUNDRED ONE OF THI' S TI TLE, SHALL BE REQUI RED THROUGH THEIR
FINANCIAL AID OFFICES TO PROVIDE TO PROSPECTIVE OR NEWY ACCEPTED
STUDENTS AND PARENTS CLEARLY OUTLI NED AND EASY TO UNDERSTAND | NFORMATI ON
PERTAI NI NG TO THE TOTAL COST OF ATTENDANCE AT THEIR |INSTITUTION, THE
APPROXI MATE OR ACTUAL TOTAL AMOUNT OF FI NANCI AL Al D THEY WOULD RECEI VE
FROM SUCH | NSTI TUTI ON AND THE APPROXI MATE OR ACTUAL TOTAL AMOUNT OF
STUDENT LOAN DEBT THEY WOULD ACCUMULATE OVER THE COURSE OF FOUR YEARS | F
THEY ATTENDED SUCH COLLEGE. THE | NFORVATI ON PROVI DED MUST ALSO | NCLUDE
STUDENT LOAN RATES, | NFORVATI ON ON REPAYMENT PLANS AND DEFAULT RATES AND
THE ACTUAL COST OF THE AVERAGE MONTHLY PAYMENT THAT WOULD BE REQUI RED
UPON GRADUATI ON WHEN SUCH LOANS WOULD BECOVE DUE.

S 699. LINKS TO DEPARTMENT OF FINANCI AL SERVI CES. NEW YORK STATE
COLLEGES THAT MAINTAIN AN OFFICIAL COLLEGE WEBSITE SHALL ALSO BE
REQU RED TO ADD A LINK ON EACH OF THEI R VEBSI TES TO THE DEPARTMENT OF
FI NANCI AL SERVI CES WEBSI TE ON STUDENT LENDI NG TRANSPARENCY CREATED
PURSUANT TO ARTI CLE SI X OF THE FI NANCI AL SERVI CES LAW

S 5. This act shall take effect on the one hundred eightieth day after
it shall have becone a | aw.

PART BB
Section 1. Subdivision 5 of section 2556 of the education |aw such

section as renunbered by chapter 762 of the laws of 1950, is anmended to
read as follows:

5. It shall be unlawful for a school house to be constructed in the
city of New York wi thout an open-air playground attached to or wused in
connection with the sane. EXI STI NG PLAYGROUNDS SHALL NOT BE SOLD,

LEASED OR TRANSFERRED, OR PERMANENTLY AUTHORI ZED FOR OTHER USES SUCH AS
SCHOOL BUI LDI NG CONSTRUCTI ON, RENOVATI ON, PLACEMENT OR STORAGE OF BUI LD
NG MATERI ALS FOR SUCH WORK THAT WOULD ELI M NATE THE USE OF SUCH PLAY-
GROUND SPACE FOR QOUTDOOR RECREATI ONAL ACTI VI TIES UNLESS A PLAN | S ESTAB-
LI SHED AND | MPLEMENTED TO PROVIDE SU TABLE AND ADEQUATE PHYSI CAL
ACTIVITIES OR SPACE TO ACCOWODATE THE PHYSI CAL AND RECREATI ONAL NEEDS
OF THE PUPI LS OF SUCH BUI LDI NG THE PROVISIONS OF THI'S SUBDI VI SI ON
SHALL NOT APPLY TO SCHOOL CONSTRUCTI ON OR RENOVATI ON ACTI VI TI ES THAT
OCCUR ON OR REQUI RE THE USE OF SUCH PLAYGROUNDS FOR A DURATION OF NO
MORE THAN ONE YEAR

S 2. This act shall take effect on the one hundred eightieth day after
it shall have becone a | aw, provided however, that the comm ssioner of
education is authorized and directed to pronulgate any rules or regu-
| ati ons necessary for the tinmely inplenentation of this act on or before
such date.

PART CC
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Section 1. The private housing finance |aw is amended by addi ng a new
article 28 to read as foll ows:
ARTI CLE XXVI | |
NEW YORK ACCESS TO HOVE FOR HERCES PROGRAM
SECTI ON 1240. STATEMENT OF LEG SLATI VE FI NDI NGS AND PURPOSE.
1241. DEFI NI TI ONS.
1242. ACCESS TO HOVE FOR HEROES CONTRACTS.

S 1240. STATEMENT OF LEG SLATI VE FI NDI NGS AND PURPCSE. THE LEGQ SLATURE
HEREBY FI NDS AND DECLARES THAT MANY DI SABLED VETERANS | N NEW YORK STATE
FACE A SI GNI FI CANT | MPEDI MENT TO ACCESSI BLE AND AFFORDABLE HOUSI NG AS A
RESULT OF SERVI CE RELATED I NJURI ES, AGE OR HEALTH RELATED DI SABI LI Tl ES.
THESE MEN AND WOMEN HAVE SERVED OUR COUNTRY AND STATE WTH HONOR AND
DI STINCTION AND DESERVE TO ACH EVE MAXI MUM | NDEPENDENCE, SOCI AL | NTER-
ACTI ON AND COVVUNI TY | NTEGRATI ON. PROVI DI NG FI NANCI AL ASSI STANCE W TH
THE COST OF ADAPTING THE DWELLI NG UNITS OF OUR DI SABLED VETERANS, 1S
FUNDAMENTAL TO PROVI DI NG FOR THE PROM SE OF LI VING SAFELY, COWORTABLY
AND PRODUCTI VELY I N THE MOST | NTEGRATED SETTI NG OF THEI R CHO CE.

S 1241. DEFINITIONS. AS USED IN TH S ARTICLE: 1. "CORPORATI ON' SHALL
MEAN THE HOUSING TRUST FUND CORPORATION ESTABLISHED [IN  SECTI ON
FORTY-FI VE-A OF TH S CHAPTER

2. "ELIG BLE  APPLI CANT" SHALL MEAN A CTY, TOM, VILLAGE OR
NOT- FOR- PROFI T CORPORATI ON I N EXI STENCE FOR A PERIOD OF ONE OR MORE
YEARS PRIOR TO APPLICATION, WVHICH IS, OR WLL BE AT THE TI ME OF AWARD,
| NCORPORATED UNDER THE NOT- FOR- PROFI T CORPORATI ON LAW AND HAS SUBSTAN-
TI AL EXPERI ENCE | N ADAPTI NG OR RETROFI TTI NG HOVES FOR PERSONS W TH DI SA-
BI LI TI ES.

3. "VETERAN' SHALL MEAN A RESIDENT OF TH S STATE, WHO HAS SERVED ON
ACTI VE DUTY IN THE UNI TED STATES ARMY, NAVY, AIR FORCE, MARINE CORPS,
COAST GUARD, ANDYOR THE ARMY NATI ONAL GUARD, Al R NATI ONAL GUARD, NEW
YORK GUARD ANDY OR THE NEW YORK NAVAL M LI TI A, WHO HAS BEEN RELEASED FROM
SUCH SERVI CE BY HONORABLE DI SCHARGE OR CGENERAL DI SCHARGE.

4. "DI SABLED VETERAN' SHALL MEAN A VETERAN WHO IS CERTIFIED BY THE
UNI TED STATES DEPARTMENT OF VETERANS AFFAIRS OR THE DEPARTMENT OF
DEFENSE AS ENTI TLED TO RECEI VE DI SABI LI TY PAYMENTS UPON THE CERTIF-
| CATION OF SUCH DEPARTMENT FOR A DI SABILITY | NCURRED BY HM OR HER I N
TI ME OF WAR.

5. "ACCESS TO HOVE FOR HEROES PROGRAMS' OR "PROGRAMS' SHALL MEAN A
SERIES OF ACTIMITIES BY AN ELIdBLE APPLI CANT TO ADM NI STER FUNDS TO
PROVI DE GRANTS TO HOVEOWNERS AND RENTERS AND TO OVERSEE THE ADAPTATI ON
OR RETROFI TTI NG OF ELI G BLE PROPERTI ES.

6. "ELI G BLE PROPERTY" SHALL MEAN A HOUSING UNI T THAT IS THE PRI MARY
RESI DENCE OF A DI SABLED VETERAN OR VETERAN WTH A PHYSI CAL DI SABI LI TY
AND A TOTAL HOUSEHOLD | NCOVE THAT DOES NOT EXCEED ONE HUNDRED AND TWENTY
PERCENT OF AREA MEDIAN |NCOVE. A PROPERTY SHALL NOT BE CONSI DERED AN
ELI G BLE PROPERTY | F THE OANER OF THE PROPERTY | S OTHERW SE OBLI GATED BY
FEDERAL, STATE OR LOCAL LAWTO PROVIDE THE | MPROVEMENTS FUNDED UNDER
TH S ARTI CLE.

S 1242. ACCESS TO HOVE FOR HERCES CONTRACTS. 1. WTHIN THE LIMT OF
FUNDS AVAI LABLE IN THE ACCESS TO HOME FOR HEROES PROGRAM THE CORPO
RATI ON | S HEREBY AUTHORI ZED TO ENTER | NTO CONTRACTS W TH ELI G BLE APPLI -
CANTS TO PROVI DE FI NANCI AL ASSI STANCE FOR THE ACTUAL COSTS OF AN ACCESS
TO HOVE FOR HEROES PROGRAM THE FI NANCI AL ASSI STANCE SHALL BE IN THE
FORM OF GRANTS. NO MORE THAN FI FTY PERCENT OF THE TOTAL AMOUNT AWARDED
PURSUANT TO THI' S ARTICLE | S ANY FI SCAL YEAR SHALL BE ALLOCATED TO ACCESS
TO HOVE PROGRAMS LOCATED W THI N ANY SI NGLE MUNI Cl PALI TY. THE CORPORATI ON
SHALL MAKE A CONCERTED EFFORT TO PROVI DE GEOGRAPHI C DI STRIBUTION IN THE
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AWARDI NG OF PROGRAM FUNDS TO AFFORD MAXI MUM STATEW DE | MPACT FOR DI SA-
BLED VETERANS.

2. THE TOTAL PAYMENT PURSUANT TO ANY ONE CONTRACT SHALL NOT EXCEED
FI VE HUNDRED THOUSAND DOLLARS AND THE CONTRACT SHALL PROVIDE FOR
COWPLETI ON OF THE PROGRAM W THI N A REASONABLE PERI OD, AS SPECI FI ED THER-
EIN, VH CH SHALL NOT I N ANY EVENT EXCEED THREE YEARS FROM | TS COMVENCE-
MENT. UPON REQUEST, THE CORPORATI ON MAY EXTEND THE TERM OF THE CONTRACT
FOR UP TO TWO ADDI TI ONAL ONE YEAR PERI ODS FOR GOOD CAUSE SHOWN BY THE
ELI G BLE APPLI CANT.

3. THE CORPORATI ON MAY AUTHORI ZE THE ELI A BLE APPLI CANT TO SPEND UP TO
SEVEN AND ONE- HALF PERCENT OF THE CONTRACT AMOUNT FOR APPROVED ADM NI S-
TRATI VE COSTS ASSCOCI ATED W TH ADM NI STERI NG THE PROGRAM

4. THE CORPORATION SHALL REQUI RE THAT, | N ORDER TO RECEI VE FUNDS
PURSUANT TO THI S ARTI CLE, THE ELI G BLE APPLI CANT SHALL SUBMT A PLAN
VWH CH SHALL | NCLUDE, BUT NOT BE LI M TED TO, PROGRAM FEASI BI LI TY, | MPACT
ON THE COVMUNI TY, BUDGET FOR EXPENDI TURE OF PROGRAM FUNDS, A SCHEDULE
FOR COWPLETI ON OF THE PROGRAM AFFI RVATI VE ACTI ON AND M NORI TY BUSI NESS
PARTI Cl PATI ON.

S 2. This act shall take effect imediately.

PART DD

Section 1. The education |aw is anmended by addi ng a new section 679-f
to read as foll ows:

S 679-F. NEW YORK STATE YOUNG FARMERS LOAN FORG VENESS | NCENTI VE
PROGRAM 1. PURPOSE. THE PRESI DENT SHALL GRANT STUDENT LOAN FORA VENESS
AWARDS FOR THE PURPOSE OF ALLEVI ATI NG THE BURDEN OF STUDENT LOAN DEBT
FOR YOUNG FARMERS. SUCH AWARDS SHALL BE MADE ON A COWPETI TIVE BASIS, |IN
ACCORDANCE W TH RULES AND REGULATI ONS PROMULGATED BY THE CORPORATI ON FOR
SUCH PURPCSES, TO APPLICANTS WHO MEET THE ELI A BILITY CRI TERI A SUCH
RULES AND REGULATI ONS SHALL | NCLUDE PROVI SI ONS FOR THE CONSI DERATI ON OF
APPLI CANTS WHO ARE ECONOM CALLY DI SADVANTAGED.

2. ELIGBILITY. TO BE ELI G BLE FOR AN AWARD PURSUANT TO THI S SECTI ON,
APPLI CANTS SHALL: (A) HAVE GRADUATED AND OBTAINED A DEGREE FROM AN
APPROVED NEW YORK STATE COLLEGE OR UNI VERSI TY; (B) HAVE AN OUTSTANDI NG
STUDENT LOAN DEBT FROM OBTAI NI NG SUCH DEGREE; (C) OPERATE A FARM IN NEW
YORK STATE ON A FULL-TIME BASIS; (D) AGREE TO OPERATE SUCH FARM FOR THE
DURATI ON OF NO LESS THAN FI VE YEARS; (E) APPLY FOR THIS PROGRAM W THI N
TWO YEARS OF COLLEGE GRADUATI ON; AND (F) COWVPLY W TH SUBDI VI SI ONS THREE
AND FI VE OF SECTI ON SI X HUNDRED SI XTY-ONE OF THI S PART.

3. AWARDS. NO GREATER THAN TEN AWARDS SHALL BE GRANTED TO QUALIFIED
APPLI CANTS IN THE AMOUNT OF UP TO TEN THOUSAND DOLLARS PER YEAR, PER
APPLI CANT, NOT TO EXCEED A DURATI ON OF FI VE YEARS AND NOT TO EXCEED THE
TOTAL AMOUNT OF SUCH APPLI CANT'S STUDENT LOAN DEBT. THE CORPORATI ON
SHALL GRANT SUCH AWARDS W THI N AMOUNTS APPROPRI ATED FOR SUCH PURPOSES
AND BASED ON THE AVAI LABI LI TY OF FUNDS. NO ONE APPLI CANT SHALL RECEI VE
MORE THAN A TOTAL OF FI FTY THOUSAND DOLLARS UPON THE END OF A FIVE YEAR
PERI OD.

4. PRIORITY. FIRST PRIORITY SHALL BE d VEN TO APPLI CANTS WHO ARE
COWPLETI NG THE SECOND, THI RD, FOURTH OR FI FTH YEAR OF FULL-TIME FARM
OPERATION AND ARE RE-APPLYI NG TO RECEI VE AN AWARD UNDER THI S PROGRAM
SECOND PRI ORI TY SHALL BE G VEN TO AN APPLICANT WHO CAN DEMONSTRATE
ECONOM C NEED BUT DI D NOT RECEI VE AN AWARD DURI NG THE FI RST YEAR OF THI S
PROGRAM S OPERATI ON. | F LARGER NUMBERS OF APPLI CANTS ARE ELI A BLE PURSU
ANT TO THI S SUBDI VI SI ON THAN FUNDS AVAI LABLE, APPLI CANTS SHALL BE CHOSEN
PURSUANT TO RULES AND REGULATIONS PROMULGATED BY THE CORPORATI ON.



(0] ~NoOo o~ WNE

S. 6356--C 85

PROVI DED, HOWEVER, THAT EACH APPLI CANT CHOSEN SHALL RECEI VE AN AWARD OF
UP TO TEN THOUSAND DOLLARS | N EACH YEAR SUCH APPLI CANT | S ACCEPTED | NTO
THE PROGRAM

S 2. This act shall take effect on the one hundred eightieth day after
it shall have beconme a |law, provided, however that any rules or regu-
| ations necessary for the tinmely inplenmentation of this act on its
effective date may be pronul gated on or before such effective date.

PART EE

Section 1. Article 13 of the executive |aw is amended by addi ng a new
section 260-a to read as foll ows:

S 260- A. | NTER- AGENCY AFFORDABLE HOUSI NG DEVELOPMENT TASK FORCE. 1.
THERE SHALL BE ESTABLI SHED AN | NTER- AGENCY AFFORDABLE HOUSI NG TASK FORCE
TO | DENTIFY HOW STATE AGENCI ES, PUBLI C AUTHORI TI ES AND MUNI Cl PALI Tl ES
CAN ASSI ST | N THE CREATI ON OF ADDI TI ONAL AFFORDABLE HOUSI NG THROUGH THE
EASI NG OF REGULATORY BURDENS, AND MAKI NG VACANT OR UNDERUTI LI ZED PUBLI C
ASSETS SU TABLE FOR AFFORDABLE HOUSI NG DEVELOPMENT AVAI LABLE TO ENTI Tl ES
THAT DEVELOP AFFORDABLE HOUSI NG

2. AS USED IN THI S SECTI ON:

(A) "METROPOLI TAN TRANSPORTATI ON AUTHORI TY" MEANS THE PUBLI C AUTHORI TY
ESTABLI SHED PURSUANT TO TI TLE ELEVEN OF ARTICLE FIVE OF THE PUBLIC
AUTHORITIES LAW AND ITS SUBSID ARIES, THE LONG |SLAND RAIL ROAD,
METRO- NORTH RAI LROAD, METROPCLI TAN SUBURBAN BUS AUTHORI TY, STATEN | SLAND
RAPI D TRANSI T OPERATI NG AUTHORI TY, TRI BOROUGH BRI DGE AND TUNNEL AUTHORI -
TY, NEW YORK CITY TRANSI T AUTHORI TY AND I TS SUBSI DI ARI ES, AND MANHATTAN
AND BRONX SURFACE TRANSI T OPERATI NG AUTHORI TY; AND ANY OTHER AUTHORI TY
VHI CH | S SUBJECT TO THE CUSTODY OR CONTROL OF THE METROPOLI TAN TRANSPOR-
TATI ON AUTHORI TY.

(B) "TASK FORCE" MEANS THE | NTER- AGENCY AFFORDABLE HOUSI NG DEVELOPMENT
TASK FORCE ESTABLI SHED PURSUANT TO THI S SECTI ON.

(© "UNDERUTI LI ZED PROPERTY" MEANS VACANT OR ABANDONED LAND OR SPACE
IN A BROMFI ELD SI TE AS DEFI NED | N ARTI CLE TWENTY- SEVEN OF THE ENVI RON
MENTAL CONSERVATI ON LAW OR A DI STRESSED OR ABANDONED PROPERTY, WH CH
SHALL BE DETERM NED BY FACTORS | NCLUDI NG POVERTY, | DENTIFIED BY THE
COUNTY, TOMW, VILLAGE OR CITY THAT CONTAINS SUCH DI STRESSED OR ABANDONED
PROPERTY.

(D) "VACANT LAND' MEANS LAND, | NCLUDING LAND UNDER WATER, VWHI CH
CONTAINS NO ENCLOSED, PERMANENT | MPROVEMENT. A FENCE, SHED, GARAGE,
ATTENDANT' S BOOTH, PAVI NG, Pl ER, BULKHEAD, LI GHTI NG FI XTURES AND SI M LAR
| TEMS, OR ANY | MPROVEMENT HAVI NG AN ASSESSED VALUE OF LESS THAN TWD
THOUSAND DOLLARS SHALL NOT CONSTI TUTE AN ENCLOSED, PERMANENT | MPROVE-
VENT.

3. THE TASK FORCE SHALL BE CO CHAI RED BY THE COWM SSI ONER OF GENERAL
SERVICES AND THE COWM SSI ONER OF HOUSI NG AND COVMUNI TY RENEWAL, OR BY
THEI R DESI GNEES. THE REMAI NI NG MEMBERSHIP OF THE TASK FORCE SHALL
CONSI ST OF SUCH MEMBERS AS ARE APPO NTED BY THE CO CHAI RS WHO ARE DEEMED
TO BE NECESSARY TO CARRY QUT THE DUTI ES OF THE TASK FORCE. THE MEMBER-
SH P OF THE TASK FORCE MAY | NCLUDE REPRESENTATI ON FROM APPROPRI ATE STATE
AGENCI ES.

4. THE MEMBERS OF THE TASK FORCE SHALL RECEI VE NO ADDI TI ONAL COVPEN-
SATION FOR THEI R SERVI CES, BUT SHALL BE ALLOWED THEI R ACTUAL AND NECES-
SARY EXPENSES | NCURRED | N THE PERFORMANCE OF THEIR DUTIES PURSUANT TO
THI S SECTI ON.
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5. THE CO CHAIRS MAY REQUEST SUCH ASSI STANCE FROM STATE ACGENCI ES AND
PUBLI C AUTHORI TI ES AS SHALL BE NECESSARY TO CARRY OQUT THE DUTIES OF THE
TASK FORCE.

6. THE TASK FORCE SHALL:

(A) CREATE A LI ST OF ALL VACANT LAND AND UNDERUTI LI ZED PROPERTY OANED
BY THE STATE OR ANY STATE AGENCY DEEMED APPROPRI ATE FOR THE DEVELOPMENT
OF AFFORDABLE HOUSI NG THE LI ST SHALL | NCLUDE AN ESTI MATE OF THE VALUE
OF THESE LANDS OR PROPERTI ES. THE LI ST MAY | NCLUDE ANY OTHER PARCELS OF
LAND OR PROPERTIES OWED BY THE STATE OR ANY STATE AGENCY ALSO DEEMED
APPROPRI ATE FOR THE DEVELOPMENT OF AFFORDABLE HOUSI NG BY THE CO CHAI RS;

(B) REQUEST FROM THE METROPCLI TAN TRANSPORTATI ON AUTHORI TY, NEW YORK
CITY HOUSING AUTHORITY, PORT AUTHORI TY OF NEW YORK AND NEW JERSEY AND
THE NEW YORK STATE THRUWAY AUTHORI TY A LI ST OF VACANT LANDS OR UNDERUTI -
LI ZED PROPERTI ES OMNED BY SUCH AUTHORI TI ES. SUCH LI STS SHALL | NCLUDE AN
ESTI MATE OF THE VALUE OF THESE LANDS AND PROPERTI ES. THE CO CHAI RS SHALL
DETERM NE WHI CH LANDS OR PROPERTIES ARE DEEMED APPROPRIATE FOR THE
DEVELOPMENT OF AFFORDABLE HOUSING AND ADD THEM TO THE LI ST CREATED
PURSUANT TO PARAGRAPH (A) OF THI S SUBDI VI SI ON;

(© REQUEST FROM ANY CI TY WTH A POPULATI ON GREATER THAN ONE M LLION A
LI ST OF VACANT LANDS AND UNDERUTI LI ZED PROPERTI ES OANED BY SUCH CITY.
THESE LISTS SHALL | NCLUDE AN ESTI MATE OF THE VALUE OF SUCH LANDS AND
PROPERTI ES. THE CO CHAI RS SHALL DETERM NE WHI CH LANDS OR PROPERTI ES ARE
DEEMED APPROPRI ATE FOR THE DEVELOPMENT OF AFFORDABLE HOUSI NG AND ADD
THEM TO THE LI ST CREATED PURSUANT TO PARAGRAPH (A) OF THI' S SUBDI VI SI ON,

(D) AT THE DI SCRETI ON OF THE CO- CHAI RS, REQUEST A LI ST OF VACANT LANDS
AND UNDERUTI LI ZED PROPERTI ES OAMNED BY ANY PUBLI C AUTHORI TY ESTABLI SHED
UNDER THE PUBLI C AUTHORI TITES LAW ANY HOUSI NG AUTHORI TY ESTABLI SHED
UNDER THE PUBLIC HOUSING LAW AND ANY MUNI Cl PALI TY. THESE LI STS SHALL
| NCLUDE AN ESTI MATE OF THE VALUE OF THESE LANDS OR PROPERTIES. THE
CO CHAI RS SHALL DETERM NE WHI CH LANDS OR PROPERTI ES ARE DEEMED APPROPRI -
ATE FOR THE DEVELOPMENT OF AFFORDABLE HOUSI NG AND ADD THEM TO THE LI ST
CREATED PURSUANT TO PARAGRAPH (A) OF THI'S SUBDI VI SI ON; AND

(E) I SSUE A REPORT W TH RECOVMVENDATI ONS ON CHANGES I N LAW5, RULES AND
REGULATI ONS THE STATE, |ITS ACGENCIES, PUBLIC AUTHORI TIES AND MUNI Cl -
PALI TI ES CAN UNDERTAKE TO FACI LI TATE THE CONSTRUCTI ON OF MORE AFFORDABLE
HOUSI NG IN THI S STATE. I N ORDER TO COWLETE TH S REPORT THE TASK FORCE
MAY:

(1) EXAM NE THE EXI STI NG STATUTES, REGULATI ONS AND RULES GOVERNI NG THE
TRANSFER OR SALE OF PUBLI CLY OANED LANDS AND PROPERTI ES,

(1) EXAM NE THE EFFECT OF LOCAL ZONI NG CODES, LAND USE LAWS OR OTHER
MUNI CI PAL PCLI CI ES ON THE DEVELOPMENT OF AFFORDABLE HOUSI NG AND

(1'11) 1 NVESTI GATE ANY OTHER STATE POLI CI ES THAT AFFECT THE DEVELOPMENT
OF AFFORDABLE HOUSI NG | N THE STATE.

7. THE TASK FORCE SHALL, W THI N ONE YEAR OF THE EFFECTI VE DATE OF TH S
SECTION, ISSUE TO THE PUBLIC, AND SUBMT TO THE GOVERNOR, TEMPORARY
PRESI DENT OF THE SENATE, SPEAKER OF THE ASSEMBLY, CHAIR OF THE SENATE
FINANCE COW TTEE, CHAIR OF THE ASSEMBLY WAYS AND MEANS COW TTEE, AND
CHAI RS OF THE SENATE AND ASSEMBLY HOUSI NG COWM TTEES A REPORT OF ITS
FI NDI NGS, CONCLUSI ONS AND RECOMVENDATI ONS, ALONG W TH THE LI ST OF LANDS
AND PROPERTI ES DEEMED APPROPRI ATE FOR THE DEVELOPMENT OF AFFORDABLE
HOUSI NG.

S 2. This act shall take effect on the sixtieth day after it shall
have becone a |law, and shall expire and be deened repealed 14 nonths
after it shall take effect.

PART FF
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Section 1. Paragraph a of subdivision 3 of section 467-b of the real
property tax | aw, as separately anended by chapters 188 and 205 of the
| aws of 2005, is anended to read as foll ows:

a. for a dwelling unit where the head of the household is a person
sixty-two years of age or older, no tax abatenent shall be granted if
the conbined incone of all nenbers of the household for the incone tax
year inmediately preceding the date of naking application exceeds four
t housand dollars, or such other sumnot nore than twenty-five thousand
dol l ars beginning July first, two thousand five, twenty-six thousand
dollars beginning July first, tw thousand six, twenty-seven thousand
dol l ars beginning July first, two thousand seven, twenty-eight thousand
dollars beginning July first, two thousand eight, [and] twenty-nine
t housand dol l ars beginning July first, two thousand nine, AND FIFTY
THOUSAND DOLLARS BEGQ NNI NG JULY FI RST, TWO THOUSAND FOURTEEN, as nay be
provi ded by the local |aw, ordinance or resolution adopted pursuant to
this section, provided that when the head of the household retires
bef ore the commencenent of such incone tax year and the date of filing
the application, the income for such year may be adjusted by excl udi ng
salary or earnings and projecting his or her retirenment incone over the
entire period of such year.

S 2. Subparagraph 1 of paragraph d of subdivision 1 of section 467-c
of the real property tax |aw, as separately anended by chapters 188 and
205 of the laws of 2005, is anended to read as foll ows:

(1) a person or his or her spouse who is sixty-two years of age or
older and i1s entitled to the possession or to the use and occupancy of a
dwel l'ing unit, provided, however, with respect to a dwelling which was
subject to a nortgage insured or initially insured by the federa
government pursuant to section two hundred thirteen of the Nationa
Housi ng Act, as anended "eligi ble head of the househol d" shall be limt-
ed to that person or his or her spouse who was entitled to possession or
the wuse and occupancy of such dwelling unit at the tinme of term nation
of such nortgage, and whose i ncone when conbined with the incone of al
other menbers of the household, does not exceed six thousand five
hundred dollars for the taxable period, or such other sumnot |ess than
sixty-five hundred dollars nor nore than twenty-five thousand dollars
begi nning July first, two thousand five, twenty-six thousand dollars
beginning July first, two thousand six, twenty-seven thousand doll ars
begi nning July first, two thousand seven, twenty-eight thousand dollars
beginning July first, two thousand eight, [and] twenty-nine thousand
dol l ars beginning July first, two thousand nine, AND FIFTY THOUSAND
DOLLARS BEG NNI NG JULY FI RST, TWDO THOUSAND FOURTEEN, as may be provided
by local |aw, or

S 3. This act shall take effect imediately; provided that the anend-
ment to section 467-b of the real property tax | aw nade by section one
of this act shall not affect the expiration of such section and shall be
deened to expire therewth.

PART GG

Section 1. Section 59-a of the private housing finance |law, as added
by chapter 67 of the laws of 1985, is anmended to read as foll ows:

S 59-a. Housing trust fund account. The housing trust fund corporation
created by section forty-five-a of this chapter shall create and estab-
lish a special account to be known as the housing trust fund account and
shall pay into such account any noneys which nay be nmade available to
such corporation for the purposes of such account from any source
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including but not limted to noneys appropriated by and nade avail able
pursuant to appropriation by the state and any incone or interest earned
by, or increnment to, the account due to the investnent thereof or |oans
made pursuant to [article] ARTICLES ei ghteen AND TWENTY- El GHT of this
chapter. The noneys held in or «credited to the housing trust fund
account established under this section shall be expended solely to carry
out the provisions of [article] ARTICLES ei ghteen AND TWENTY- El GHT of
this chapter.

S 2. The private housing finance |aw is anmended by adding a new arti-
cle XXVII1 to read as foll ows:

ARTI CLE XXVI | |
M TCHELL- LAMA 2020 HOUSI NG TRUST FUND PROGRAM
SECTI ON 1240. STATEMENT OF LEG SLATI VE FI NDI NGS AND PURPOSE.
1241. DEFI NI TI ONS.
1242. COOPERATIVE OR CONDOM NI UM HOVESTEADI NG AND RENTAL
CONTRACTS.
1243. GENERAL AND ADM NI STRATI VE PROVI SI ONS.

S 1240. STATEMENT OF LEG SLATI VE FI NDI NGS AND PURPCSE. THE LEGQ SLATURE
HEREBY FI NDS AND DECLARES THAT THERE IS |NCREASINGLY A SHORTAGE OF
AFFORDABLE HOUSING IN THE STATE FOR PERSONS OF MODERATE AND M DDLE
| NCOVE; THAT THE COST OF PROVI DI NG SUCH HOUSI NG W THOUT PUBLI C PARTI C-
| PATION AND ASSISTANCE IS PROH BI TI VE | N MANY PARTS OF THE STATE;, THAT
THE FEDERAL GOVERNMVENT DOES NOT MAKE FUNDS AVAI LABLE FOR CREATING TH'S
KIND OF HOUSING AND THUS THE STATE MUST TAKE A LEADI NG ROLE; THAT THE
PURPCSES OF THI' S ARTI CLE SHOULD BE SERVED BY PROVI DI NG FOR NEW HOUSI NG
FOR PERSONS OF MODERATE AND M DDLE | NCOVE THROUGH NEW CONSTRUCTI ON OR
THROUGH REHABI LI TATION OF EXI STING PROPERTIES DEPENDING ON  WH CH
PRQIECTS ARE MOST COST EFFI Cl ENT; THAT THE CARRYI NG QUT OF SUCH PRQIECTS
SERVES A SIGNI FI CANT PUBLI C PURPOSE AND MAY APPROPRI ATELY BE PERFORVED
BY ELI G BLE APPLI CANTS; THAT PAYMENT FOR SUCH SERVI CES, TAX EXEMPTI ONS
AND OTHER PUBLIC PARTICIPATION | N SUCH PROJECTS WOULD BRI NG DOMNN THE
COST OF SUCH HOUSI NG AND MAKE | T AFFORDABLE TO PERSONS OF MODERATE AND
M DDLE |INCOVE;, AND THAT IT IS THE POLI CY OF THE STATE TO PRESERVE AND
CREATE SUCH HOUSI NG | N ORDER TO MAI NTAIN THE ECONOM C VI ABI LI TY AND MAI N
TAX BASE OF OUR MUNI Cl PALI TIES AND STATE. THE LEQ SLATURE THEREFORE
FINDS THAT A PROGRAM SHOULD BE ESTABLI SHED TO PROVI DE MONI ES FOR THE
REHABI LI TATI ON AND CONSTRUCTI ON OF THESE PROPERTI ES BY ELIG BLE APPLI -
CANTS TO PROMOTE THE PRESERVATI ON AND CREATI ON OF AFFORDABLE HOUSI NG FOR
PERSONS OF MODERATE AND M DDLE | NCOMVE.

IT 1S INTENDED THAT ANY PAYMENTS, GRANTS OR LOANS PROVI DED TO MUNI Cl -
PALI TI ES PURSUANT TO THI S ARTI CLE NOT SUBSTI TUTE FOR FUNDS WHI CH SUCH
MUNI Cl PALI TIES WOULD HAVE SPENT I N THE ABSENCE OF THI S ARTI CLE AND THAT
SUCH PAYMENTS, GRANTS AND LOANS WLL ENABLE SUCH MJNICIPALITIES TO
EXPAND THEIR COWM TMENT TO | NCREASE THE SUPPLY OF AFFORDABLE M DDLE
| NCOVE HOUSI NG TO LEVELS GREATER THAN WOULD HAVE BEEN POSSI BLE W THOUT
TH S ARTI CLE.

S 1241. DEFINITIONS. FOR THE PURPOSES OF TH S ARTI CLE:

1. "COW SSI ONER' SHALL BE AS SUCH TERM IS DEFI NED | N SUBDI VI SI ON ONE
OF SECTI ON ELEVEN HUNDRED ONE OF THI S CHAPTER

2. "CORPORATI ON' SHALL BE AS SUCH TERM | S DEFINED IN SUBDI VI SION TWOD
OF SECTI ON ELEVEN HUNDRED ONE OF THI S CHAPTER

3. "REHABI LI TATION' SHALL BE AS SUCH TERM | S DEFI NED | N SUBDI VI SI ON
THREE OF SECTI ON ELEVEN HUNDRED ONE OF THI S CHAPTER

4. " COOPERATI VE PRQIECT" OR "CONDOM NI UM PROQJIECT" SHALL BE AS SUCH
TERM |IS DEFINED |IN SUBDIVISION FOUR OF SECTI ON ELEVEN HUNDRED ONE OF
TH S CHAPTER.
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5. "HOVESTEADI NG PROJECT" SHALL BE AS SUCH TERM | S DEFI NED | N SUBDI VI -
SION FI VE OF SECTI ON ELEVEN HUNDRED ONE OF TH S CHAPTER

6. "RENTAL PRQJECT" SHALL BE AS SUCH TERM IS DEFI NED I N SUBDI VI SI ON
SI X OF SECTI ON ELEVEN HUNDRED ONE OF TH S CHAPTER.

7. "ELI G BLE APPLI CANT" SHALL MEAN A PERSON OF MODERATE OR M DDLE
I NCOVE, A HOUSI NG DEVELOPMENT FUND COVPANY | NCORPORATED PURSUANT TO
ARTI CLE ELEVEN OF TH S CHAPTER, A LIM TED PROFI T HOUSI NG COVPANY | NCOR-
PORATED PURSUANT TO ARTICLE TWO OF TH S CHAPTER, A LI M TED DI VI DEND
HOUSI NG COMPANY | NCORPORATED PURSUANT TO ARTI CLE FOUR OF THI S CHAPTER, A
NOT- FOR- PROFI T CORPORATI ON OR CHARI TABLE ORGANI ZATI ON VWHI CH HAS AS ONE
OF ITS PR MARY PURPGSES THE | MPROVEMENT OF HOUSI NG FOR PERSONS OF LOW
I NCOVE, A VHCOLLY- OANED SUBSI DI ARY OF SUCH A CORPORATI ON OR ORGANI ZATI ON,
A PARTNERSHI P AT LEAST FI FTY PERCENT OF THE CONTROLLING | NTEREST OF
VH CH IS HELD BY SUCH A CORPORATI ON OR ORGANI ZATI ON AND VWHI CH HAS AGREED
TO LIMT PROFITS OR RATE OF RETURN OF | NVESTORS | N ACCORDANCE W TH A
FORMULA ESTABLI SHED OR APPROVED BY THE CORPORATI ON OR A PRI VATE DEVELOP-
ER VH CH HAS AGREED TO LIM T PROFI TS OR RATE OF RETURN OF | NVESTORS |IN
ACCORDANCE W TH A FORMULA ESTABLI SHED OR APPROVED BY THE CORPORATI ON, A
CTY, TOMWN OR VILLAGE, OR A COUNTY, PROVI DED, HOWEVER, THAT THE COUNTY
IS ONLY ACTI NG AS AN ADM NI STRATOR OF A PROGRAM UNDER VWHI CH PROQJIECTS ARE
REHABI LI TATED OR CONSTRUCTED OR NONRESI DENTI AL PROPERTI ES ARE CONVERTED
BY OTHER ELI G BLE APPLI CANTS, AND PROVIDED FURTHER, HOWNEVER, THAT
PERSONS OF MODERATE AND M DDLE | NCOVE SHALL NOT BE DI RECT RECI Pl ENTS OF
PAYMENTS, GRANTS OR LOANS FROM THE CORPORATI ON UNDER THI'S ARTICLE BUT
MAY RECEI VE SUCH FUNDS FROM ANOTHER ELI G BLE APPL| CANT.

8. "CONVERSI ON' SHALL BE AS SUCH TERM | S DEFI NED | N SUBDI VI SI ON EI GHT
OF SECTI ON ELEVEN HUNDRED ONE OF THI S CHAPTER.

9. "NONRESI DENTI AL PROPERTY" SHALL BE AS SUCH TERM IS DEFINED |IN
SUBDI VI SI ON NI NE OF SECTI ON ELEVEN HUNDRED ONE OF TH S CHAPTER.

10. "PERSONS OF MODERATE AND M DDLE | NCOVE" SHALL MEAN (A) IN CITIES
WTH A POPULATION OF ONE M LLION OR MORE PERSONS, THOSE PERSONS AND
FAM LI ES WHCSE | NCOVES DO NOT EXCEED ONE HUNDRED THI RTY PERCENT OF THE
MEDI AN | NCOVE FOR THE METROPOLI TAN STATI STI CAL AREA IN WVHICH A PRQIECT
IS LOCATED; PROVI DED HOAEVER THAT I N THE CASE OF AN OMNER OCCUPANT OF A
HOVESTEADI NG PRQJECT, "PERSONS OF MODERATE AND M DDLE | NCOVE" SHALL ALSO
MEAN THOSE PERSONS AND FAM LI ES WHOSE | NCOVES DO NOT EXCEED ONE  HUNDRED
THI RTY PERCENT OF THE MEDI AN | NCOME FOR THE STATE AND (B) IN THE PORTI ON
OF THE STATE OQUTSIDE C TIES WTH A POPULATI ON OF ONE M LLI ON OR MORE
PERSONS, (1) AND WTH N A METROPOLI TAN STATI STI CAL AREA THOSE PERSONS
AND FAM LI ES WHOSE | NCOVES DO NOT EXCEED ONE HUNDRED THI RTY PERCENT OF
THE MEDI AN | NCOVE FOR THE METROPCLI TAN STATISTICAL AREA IN VHCH A
PRQIECT |S LOCATED OR ONE HUNDRED THI RTY PERCENT OF THE MEDI AN | NCOVE
FOR THE STATE, WHICHEVER IS LONER OR, (IlI) IF A PRQIECT 1S LOCATED
QUTSIDE A METROPOLI TAN STATI STI CAL  AREA, THOSE PERSONS AND FAM LI ES
VWHOSE | NCOMVES DO NOT EXCEED ONE HUNDRED THI RTY PERCENT OF THE MEDI AN
INCOVE FOR THE COUNTY IN WH CH A PROJECT IS LOCATED, OR ONE HUNDRED
TH RTY PERCENT OF THE MEDI AN | NCOVE FOR THE STATE, VWH CHEVER | S LONER.

11. "Dl STRESSED RESI DENTI AL PROPERTY" SHALL BE AS SUCH TERM | S DEFI NED
I N SUBDI VI SI ON ELEVEN OF SECTI ON ELEVEN HUNDRED ONE OF TH S CHAPTER

12. "PROJECT" SHALL BE AS SUCH TERM | S DEFI NED I N SUBDI VI SION  TWELVE
OF SECTI ON ELEVEN HUNDRED ONE OF THI S CHAPTER.

13. "PRIVATE DEVELOPER' SHALL BE AS SUCH TERM | S DEFI NED | N SUBDI VI -
SI ON THI RTEEN OF SECTI ON ELEVEN HUNDRED ONE OF TH S CHAPTER

S 1242. COOPERATI VE OR CONDOM NI UM HOVESTEADI NG AND RENTAL CONTRACTS.
1. WTHIN THE LIMT OF FUNDS AVAILABLE IN THE HOUSING TRUST FUND
ACCOUNT, THE CORPORATION | S HEREBY AUTHORI ZED TO ENTER | NTO CONTRACTS
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W TH ELI G BLE APPL|I CANTS FOR THE FURNI SHI NG BY SUCH APPLI CANTS OF HOUS-
I NG FOR PERSONS OF MODERATE AND M DDLE | NCOVE. EACH SUCH CONTRACT SHALL
PROVI DE THAT ELI G BLE APPLI CANTS REHABI LI TATE OR CONSTRUCT ONE OR MORE
PROIECTS OR CONVERT ONE OR MORE NONRESIDENTI AL PROPERTIES. SUCH
CONTRACTS MAY PROVI DE FOR PAYMENTS, GRANTS OR LOANS BY THE CORPORATI ON
FOR THE ACTIVITIES TO BE CARRI ED QUT BY THE ELI G BLE APPLI CANT UNDER THE
CONTRACT. SUCH CONTRACTS SHALL PROVI DE THAT A PRI VATE DEVELOPER MAKE AN
EQUI TY | NVESTMENT OF THE GREATER OF (1) TWDO AND ONE-HALF PERCENT OF
PRQJECT COSTS OR (I1) FIVE PERCENT OF PRQJECT COSTS LESS GRANTS WH CH
ARE TO BE APPLI ED TO SUCH COSTS. THE FOREGO NG SHALL NOT PRECLUDE A
PRI VATE DEVELOPER FROM MAKI NG A GREATER EQUI TY | NVESTMENT. ANY PAYMENTS,
GRANTS OR LOANS MADE BY THE CORPORATI ON OQUTSTANDI NG AT THE TI ME OF
RESALE SHALL BE SUBJECT TO REPAYMENT IN WHOLE OR IN PART UPON RESALE
AFTER TERM NATION OF THE REGULATORY PERI OD AND AS OTHERW SE PROVI DED
THEREI N. SUCH REPAYMENT PROVI SI ONS MAY SURVI VE THE END OF THE REGULATORY
PERI OD. SUCH CONTRACTS MAY PROVI DE THAT ELI G BLE APPLI CANTS SHALL ElI THER
(A) PERFORM ACTI VI TI ES SPECI FI ED UNDER THE CONTRACT THEMSELVES OR (B)
ACT AS ADM N STRATORS OF A PROGRAM UNDER WH CH PRQJECTS ARE REHABI LI -
TATED OR CONSTRUCTED OR NONRESI DENTI AL PROPERTI ES ARE CONVERTED BY OTHER
ELI G BLE APPLI CANTS OR (C) PERFORM BOTH SUCH FUNCTI ONS. I N THE CASE OF A
MUNI CI PALI TY ACTI NG AS AN ADM NI STRATOR, FUNDS PROVI DED TO SUCH MJNI CI -
PALI TY HEREUNDER SHALL NOT BE DEEMED TO BE MUNI Cl PAL FUNDS. THE CORPG
RATI ON SHALL REFER ANY REQUEST FOR PAYMENTS, GRANTS OR LOANS FROM
PERSONS OF MCDERATE AND M DDLE | NCOVE TO ELI G BLE APPLI CANTS I N THE AREA
IN WH CH SUCH PERSONS RESI DE. LOANS MAY BE IN THE FORM OF PARTI Cl PATI ON
I N LOANS | NCLUDI NG BUT NOT LI M TED TO PARTI Cl PATION I N LOANS ORI G NATED
OR FINANCED BY LENDI NG I NSTI TUTI ONS AS DEFI NED I N SECTI ON FORTY- TWO OF
TH S CHAPTER, THE STATE OF NEW YORK MORTGAGE AGENCY, THE NEW YORK CITY
HOUSI NG DEVELOPMENT CORPORATION, THE NEW YORK STATE HOUSI NG FI NANCE
AGENCY, OR PRI VATE OR PUBLI C EMPLOYEE PENS|I ON FUNDS. NOTW THSTANDI NG ANY
OTHER PROVI SI ON OF LAW PAYMENTS, GRANTS AND LOANS MAY BE DEPCSI TED BY
THE CORPCORATI ON DI RECTLY WTH A LENDI NG | NSTI TUTI ON AT OR BEFORE THE
TIME OF I NITI AL LOAN CLOSI NG PURSUANT TO AN ESCROW AGREEMENT  SATI SFAC-
TORY TO THE CORPORATION. PAYMENTS, GRANTS AND LOANS SHALL BE ON SUCH
TERMS AND CONDI TI ONS AS THE CORPORATI ON, OR THE ELI G BLE APPLI CANT W TH
THE APPROVAL OF THE CORPORATI ON, AS THE CASE MAY BE, SHALL DETERM NE.
PAYMENTS, GRANTS AND LOANS SHALL BE USED TO PAY FOR THE ACTUAL AND
NECESSARY COST OF ACQUI SI'TI ON, CONSTRUCTI ON, REHABI LI TATI ON OR CONVER-
SION, PROVI DED THAT NOT MORE THAN FI FTY PERCENT OF SUCH PAYMENTS, GRANTS
AND LOANS RECEI VED FOR THE REHABI LI TATI QN, CONSTRUCTI ON OR CONVERSI ON OF
A PRQIECT MAY BE USED FOR THE COST OF THE PROJECT' S ACQUI SI TI ON AND NOT
MORE THAN TEN PERCENT OF SUCH PAYMENTS, GRANTS AND LOANS MAY BE USED FOR
THE REHABI LI TATI ON, CONSTRUCTION OR CONVERSION OF COVMUNI TY SERVI CE
FACI LI TI ES AND, PROVI DED FURTHER, THAT PAYMENTS, GRANTS OR LOANS SHALL
NOT BE USED FOR (A) THE ADM NI STRATI VE COSTS OF AN ELI G BLE APPLI CANT
EXCEPT AS OTHERW SE AUTHORI ZED BY LAW (B) THE COST OF THE ACQUI SI Tl ON,
CONSTRUCTI ON, CONVERSI ON  OR REHABI LI TATI ON OF RESI DENTI AL UNI TS WHI CH,
SUBSEQUENT TO SUCH ACQUI SI TI ON, CONSTRUCTI QN, CONVERSI ON OR REHABI LI -
TATI ON, ARE TO BE OCCUPI ED BY PERSONS OTHER THAN PERSONS OF MODERATE OR
M DDLE INCOVE, AND (C) THE COST OF THE ACQU SITION, CONSTRUCTI ON,
CONVERSI ON OR REHABI LI TATION OF UNI TS WHI CH, SUBSEQUENT TO SUCH ACQUI SI -
TION, CONSTRUCTI ON, CONVERSI ON OR REHABI LI TATI ON, ARE OCCUPI ED OR TO BE
OCCUPI ED FOR OTHER THAN RESI DENTI AL PURPOSES, EXCEPT FOR COWUN TY
SERVI CE FACI LI TI ES AS DESCRI BED ABOVE. NO SUCH PAYMENTS, GRANTS OR LOANS
SHALL EXCEED A TOTAL OF ONE HUNDRED TWVENTY- FI VE THOUSAND DOLLARS PER
DVELLI NG UNIT. AMONG THE CRITERIA THE CORPORATION SHALL CONSIDER IN
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DETERM NI NG WHETHER TO PROVIDE ADDI TI ONAL FUNDS ARE: AVERAGE COST OF
CONSTRUCTI ON | N THE AREA, LOCATI ON OF THE PRQJECT AND THE | MPACT OF THE
ADDI TI ONAL FUNDI NG ON THE AFFORDABI LI TY OF THE PRQIECT FOR THE OCCUPANTS
OF SUCH PROIECT. THE LENGIH OF ANY LOAN PROVI DED UNDER THI S ARTI CLE
SHALL NOT EXCEED FORTY YEARS.

2. THE AMOUNT ORI G NALLY APPROPRI ATED PURSUANT TO THIS ARTICLE IN THE
FIRST FISCAL YEAR OF OPERATI ONS SHALL BE ALLOCATED TO PRQIECTS LOCATED
WTH N CI TIES WTH A POPULATI ON ABOVE ONE HUNDRED FORTY THOUSAND. NO
MORE THAN SEVENTY PERCENT SHALL BE ALLOCATED TO PRQJECTS WTHIN A G TY
WTH A POPULATI ON OF ONE M LLI ON.

2-A. NO MORE THAN SI XTY PERCENT OF THE TOTAL AMOUNT ORI G NALLY APPRO-
PRI ATED PURSUANT TO TH' S ARTICLE I N ANY FI SCAL YEAR SUBSEQUENT TO THE
FI RST FI SCAL YEAR SHALL BE ALLOCATED TO PRQIECTS LOCATED WTH N ANY
SINGLE MUNI CI PALI TY. OF THE AMOUNT ORI G NALLY APPROPRI ATED TO THE CORPO-
RATION I N ANY FI SCAL YEAR SUBSEQUENT TO THE FI RST FI SCAL YEAR, NO MCRE
THAN THI RTY- THREE AND ONE- THI RD PERCENT SHALL BE ALLOCATED TO PRI VATE
DEVELOPERS FOR PRQJIECTS WTHIN A QA TY WTH A POPULATI ON OF ONE M LLI ON
OR MORE. OF THE AMOUNT ORI G NALLY APPROPRI ATED TO THE CORPORATI ON | N ANY
FI SCAL YEAR SUBSEQUENT TO THE FIRST FISCAL YEAR, NO MORE  THAN
TH RTY- THREE AND ONE- TH RD PERCENT SHALL BE ALLOCATED TO PRI VATE DEVEL-
OPERS FOR PROJECTS IN THE AREA QUTSIDE CI TIES WTH A POPULATION OF ONE
M LLI ON OR MCRE.

3. THE CORPORATI ON AND ELI G BLE APPLI CANTS WH CH ACT AS ADM NI STRATORS
OF A PROGRAM UNDER THI' S ARTI CLE SHALL DEPCSI T ANY RECAPTURED FUNDS OR
FUNDS FROM THE REPAYMENT OF LOANS AND | NTEREST RECEI VED ON LOANS | NTO
THE HOUSI NG TRUST FUND ACCOUNT.

4. THE CORPORATI ON SHALL NOT ENTER I NTO A CONTRACT UNDER THI S ARTI CLE
UNLESS THE ELI A BLE APPLI CANT HAS SUBM TTED AN APPLI CATION AND SUCH
APPLI CATION CONTAINS A PLAN, ACCEPTABLE TO THE CORPORATION, WH CH
PROVI DES FOR EACH PROJECT:

(A) THAT VI OLATI ONS ON THE PRQIECT WHI CH ARE CLASSI FIED AS HAZARDOUS
OR | MMVEDI ATELY HAZARDOUS SHALL BE REPAI RED | N ACCORDANCE W TH STATE AND
LOCAL LAWS AND REGULATI ONS OF STATE AND LOCAL AGENCI ES AND THE PRQIECT
SHALL BE BROUGHT |INTO COWPLIANCE W TH ALL APPLI CABLE LAWS AND REGU-
LATI ONS.

(B) FOR THE ESTABLI SHVENT OF OCCUPANT SELECTION PROCEDURES WHI CH
PROVI DE THAT ANY LAWUL OCCUPANTS VWHO LI VE IN A PRQJECT PRI OR TO REHA-
Bl LI TATI ON SHALL NOT BE DI SPLACED AS A RESULT OF SUCH REHABI LI TATI ON,
OTHER THAN TEMPORARILY, I N WH CH CASE SU TABLE RELOCATI ON ARRANGEMENTS
SHALL BE PROVI DED, AND THAT ANY ADDI Tl ONAL OCCUPANTS WHO MOVE |[INTO A
PROQIECT ARE PERSONS OF MODERATE OR M DDLE | NCOVE.

(O IN THE CASE OF A HOVESTEADI NG PRQJECT THAT (1) THE PRQIECT MAY
ONLY BE TRANSFERRED CR SOLD TO AN ELIGBLE APPLICANT, AND (II) THE
RESALE PRI CE OF THE PRQJIECT SHALL NOT EXCEED AN AMOUNT EQUAL TO THE SUM
OF (A) THE ORIG NAL EQUI TY PAID BY THE OAMNER FOR THE PRQJECT AND REHA-
Bl LI TATI ON OR CONSTRUCTI ON THEREOF, EXCLUSI VE OF ANY PAYMENTS, GRANTS OR
LOANS RECElI VED PURSUANT TO THI S ARTI CLE FOR SUCH PURPCSES, OR FROM SUCH
OTHER SOURCES AS DETERM NED BY THE CORPORATI ON, W TH | NTEREST THEREON AT
THE RATE OF SI X PERCENT PER ANNUM (B) THE COST OF CAPI TAL | MPROVEMENTS
TO THE PRQJIECT PAI D BY SUCH OMNER AFTER THE COVPLETI ON OF REHABI LI TATI ON
OR CONSTRUCTI ON, EXCLUSIVE OF ANY PAYMENTS, GRANTS OR LOANS RECEI VED
PURSUANT TO THI S ARTI CLE FOR SUCH PURPOSES, OR FROM SUCH OTHER SOURCES
AS DETERM NED BY THE CORPORATI ON, W TH | NTEREST THEREON AT THE RATE OF
SI X PERCENT PER ANNUM (C) THE ACTUAL AMORTI ZATI ON PAI D BY SUCH OMNER | N
THE REDUCTI ON OF TOTAL QUTSTANDI NG PRI NCI PAL | NDEBTEDNESS ON ALL EXI ST-
NG AND PRI OR MORTGAGES ON, OR LOANS FOR, SUCH PRQJECT, BUT ONLY TO THE
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EXTENT THAT THE PROCEEDS OF SUCH MORTGAGES OR LOANS WERE USED BY THE
OMER FOR THE PRQIJECT AND REHABI LI TATI ON OR CONSTRUCTI ON THEREOF OR FOR
THE COST OF CAPI TAL | MPROVEMENTS THERETO, W TH | NTEREST THEREON AT THE
RATE OF SIX PERCENT PER ANNUM (D) THE ACTUAL OUTSTANDI NG PRI NCI PAL
| NDEBTEDNESS ON ALL EXI STI NG MORTGAGES ON, OR LOANS OR OTHER OBLI GATI ONS
FOR, SUCH PRQJIECT WH CH THE OMNER | S REQUI RED TO SATI SFY, BUT ONLY TO
THE EXTENT THAT THE PROCEEDS OF SUCH MORTGAGES OR LOANS WERE USED BY THE
OMER FOR THE PRQIJECT AND REHABI LI TATI ON OR CONSTRUCTI ON THEREOF OR FOR
THE COST OF CAPI TAL | MPROVEMENTS THERETO, W TH | NTEREST THEREON AT THE
RATE OF SI X PERCENT PER ANNUM PROVI DED THAT | F THE | NDEBTEDNESS | S NOT
PAID I N FULL UPON THE SALE OF THE PRQJECT, SUCH OMNER SHALL NOT BE CRED-
| TED WTH THE AMOUNT OF SUCH | NDEBTEDNESS, AND (E) THE REASONABLE COSTS
AND EXPENSES | NCURRED | N CONNECTI ON W TH THE SALE OF SUCH PRQJECT.

(D) |IN THE CASE OF A COOPERATI VE PRQIECT THAT (1) THE SHARES APPLI CA-
BLE TO A COOPERATIVE UNI'T SHALL BE TRANSFERRED OR SOLD ONLY TO AN ELI G -
BLE APPLI CANT; AND (11) THE RESALE PRI CE OF SHARES APPLI CABLE TO A COOP-
ERATI VE UNI T SHALL NOT EXCEED AN AMOUNT EQUAL TO THE SUM COF (A) THE
ORIG NAL EQUI TY PAID BY THE TENANT SHAREHOLDER FOR SUCH SHARES AND FOR
THE REHABI LI TATION OR CONSTRUCTION OF SUCH UNIT, EXCLUSIVE OF ANY
PAYMENTS, GRANTS OR LOANS RECEIVED PURSUANT TO THI S ARTI CLE FOR SUCH
PURPOSES OR FROM SUCH OTHER SOURCES AS DETERM NED BY THE CORPORATI ON,
W TH | NTEREST THEREON AT THE RATE OF SI X PERCENT PER ANNUM (B) THE COST
OF CAPITAL | MPROVEMENTS TO SUCH UNIT PAI D BY SUCH TENANT SHAREHOLDER
AFTER THE COWMPLETI ON OF REHABI LI TATI ON OR CONSTRUCTI ON, EXCLUSI VE OF ANY
PAYMENTS, GRANTS OR LOANS RECEI VED PURSUANT TO THI S ARTICLE FOR SUCH
PURPOSES OR FROM SUCH OTHER SOURCES AS DETERM NED BY THE CORPORATI ON,
W TH | NTEREST THEREON AT THE RATE OF SI X PERCENT PER ANNUM (C) THE
PRO- RATA PORTI ON OF ANY CAPI TAL ASSESSMENTS OR CAPI TAL CONTRI BUTI ONS FOR
BU LDI NG W DE | MPROVEMENTS PAI D BY SUCH TENANT SHAREHOLDER, W TH | NTER-
EST THEREON AT THE RATE OF SI X PERCENT PER ANNUM (D) THE PRO RATA
PORTION OF ACTUAL AMORTI ZATI ON PAI D BY SUCH TENANT SHAREHOLDER ON ALL
EXI STI NG AND PRI OR MORTGAGES ON SUCH PRQJECT I N THE REDUCTI ON OF TOTAL
OUTSTANDI NG PRI NCl PAL | NDEBTEDNESS, W TH | NTEREST THEREON AT THE RATE OF
SI X PERCENT PER ANNUM (E) THE ACTUAL AMORTI ZATI ON PAI D BY SUCH TENANT
SHAREHOLDER | N THE REDUCTI ON OF TOTAL QOUTSTANDI NG PRI NCI PAL | NDEBTEDNESS
ON ALL EXI STI NG AND PRI OR LOANS FOR SUCH UNI'T, BUT ONLY TO THE EXTENT
THAT THE PROCEEDS OF SUCH LOANS WERE USED BY THE TENANT SHAREHOLDER FOR
THE PURCHASE OF SUCH SHARES OR FOR THE COST OF THE REHABILITATION OR
CONSTRUCTION  OF, OR CAPI TAL | MPROVEMENTS TO, SUCH UNI T, W TH | NTEREST
THEREON AT THE RATE OF SI X PERCENT PER ANNUM (F) THE ACTUAL OUTSTANDI NG
PRI NCI PAL | NDEBTEDNESS ON ALL EXI STI NG LOANS OR OTHER OBLI GATIONS FOR
SUCH UNIT VWH CH THE TENANT SHAREHOLDER |I'S REQUI RED TO SATI SFY, BUT ONLY
TO THE EXTENT THAT THE PROCEEDS OF SUCH LOANS WERE USED BY SUCH TENANT
SHAREHOLDER FOR THE PURCHASE OF SUCH SHARES OR FOR THE COST OF THE REHA-
BI LI TATION OR CONSTRUCTI ON OF, OR CAPI TAL | MPROVEMENTS TO, SUCH UNI T,
PROVI DED THAT | F SUCH | NDEBTEDNESS IS NOI' PAID I N FULL UPON THE SALE OF
SUCH TENANT' S SHARES SUCH TENANT SHAREHOLDER SHALL NOT BE CREDI TED W TH
THE AMOUNT OF SUCH | NDEBTEDNESS, AND (G THE REASONABLE COSTS AND
EXPENSES | NCURRED | N CONNECTI ON W TH THE SALE OF SUCH SHARES.

(E) IN THE CASE OF A CONDOM NI UM PRQJECT THAT (1) A CONDOM NI UM UNI' T
SHALL BE TRANSFERRED OR SOLD ONLY TO AN ELI G BLE APPLI CANT; AND (I1) THE
RESALE PRICE OF A CONDOM NI UM UNI' T SHALL NOT EXCEED AN AMOUNT EQUAL TO
THE SUM OF (A) THE ORIG NAL EQUI TY PAID BY THE OANER FOR SUCH UNI T AND
THE REHABI LI TATI ON OR CONSTRUCTI ON THERECF, EXCLUSI VE OF ANY PAYMENTS,
GRANTS OR LOANS RECEI VED PURSUANT TO THI' S ARTI CLE FOR SUCH PURPOSES OR
FROM SUCH OTHER SOURCES AS DETERM NED BY THE CORPORATI ON, W TH | NTEREST
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THEREON AT THE RATE OF SI X PERCENT PER ANNUM (B) THE COST OF CAPI TAL
| MPROVEMENTS TO SUCH UNI T PAID BY SUCH OAMNER AFTER THE COVPLETION OF
REHABI LI TATION OR CONSTRUCTI ON, EXCLUSIVE OF ANY PAYMENTS, GRANTS OR
LOANS RECEI VED PURSUANT TO TH' S ARTI CLE FOR SUCH PURPOSES OR FROM SUCH
OTHER SOURCES AS DETERM NED BY THE CORPORATI ON, W TH | NTEREST THEREON AT
THE RATE OF SI X PERCENT PER ANNUM (C) THE PRO RATA PORTI ON OF ANY CAPI -
TAL ASSESSMENTS OR CAPI TAL CONTRI BUTI ONS FOR BUI LDI NG W DE | MPROVEMENTS
PAID BY SUCH OAMNER TO THE PROJECT, W TH | NTEREST THEREON AT THE RATE OF
SI X PERCENT PER ANNUM (D) THE ACTUAL AMORTI ZATI ON PAI D BY SUCH OANER ON
ALL EXI STI NG AND PRI OR MORTGAGES ON, OR LOANS FOR, SUCH UNIT IN THE
REDUCTI ON OF TOTAL OUTSTANDI NG PRI NCI PAL | NDEBTEDNESS, BUT ONLY TO THE
EXTENT THAT THE PROCEEDS OF SUCH MORTGAGES OR LOANS WERE USED BY SUCH
OMER FOR THE UNIT AND THE REHABI LI TATI ON OR CONSTRUCTI ON THEREOF OR FOR
THE COST OF CAPITAL | MPROVEMENTS THERETO W TH | NTEREST THEREON AT THE
RATE OF SI X PERCENT PER ANNUM (E) THE ACTUAL OUTSTANDI NG PRI NCI PAL
| NDEBTEDNESS ON ALL EXISTING MORTGAGES ON, AND LOANS OR OTHER OBLI -
GATIONS FOR, SUCH UNIT WH CH THE OMNER | S REQUI RED TO SATI SFY, BUT ONLY
TO THE EXTENT THAT THE PROCEEDS OF SUCH MORTGAGES OR LOANS WERE USED BY
SUCH OWNER FOR THE UNI T AND THE REHABI LI TATI ON OR CONSTRUCTI ON THEREOF
OR FOR THE COST OF CAPI TAL | MPROVEMENTS THERETO, PROVI DED THAT | F THE
| NDEBTEDNESS IS NOT' PAID I N FULL UPON THE SALE OF SUCH UNIT, SUCH OWER
SHALL NOT BE CREDI TED W TH THE AMOUNT OF SUCH | NDEBTEDNESS, AND (F) THE
REASONABLE COSTS AND EXPENSES | NCURRED I N CONNECTION WTH THE SALE OF
SUCH UNIT.

(F) IN THE CASE OF A RENTAL PRQJECT THAT (1) THE RENTAL PRQIECT MAY
ONLY BE TRANSFERRED OR SOLD TO AN ELIGBLE APPLICANT;, AND (II) THE
RESALE PRI CE OF THE RENTAL PROJECT SHALL NOT EXCEED AN AMOUNT EQUAL TO
THE SUM OF (A) THE ORIG NAL EQUI TY PAID BY THE OANER FOR THE PRQJECT AND
REHABI LI TATI ON OR  CONSTRUCTI ON  THERECOF, EXCLUSIVE OF ANY PAYMENTS,
GRANTS OR LOANS RECEI VED PURSUANT TO THI' S ARTI CLE FOR SUCH PURPOSES OR
FROM SUCH OTHER SOURCES AS DETERM NED BY THE CORPORATI ON, W TH | NTEREST
THEREON AT THE RATE OF SI X PERCENT PER ANNUM (B) THE COST OF CAPI TAL
| MPROVEMENTS TO THE PRQJIECT PAID BY THE OONER AFTER THE COVPLETI ON OF
REHABI LI TATION OR CONSTRUCTI ON, EXCLUSIVE OF ANY PAYMENTS, GRANTS OR
LOANS RECEI VED PURSUANT TO THI S ARTI CLE FOR SUCH PURPOSES OR FROM SUCH
OTHER SOURCES AS DETERM NED BY THE CORPORATI ON, W TH | NTEREST THEREON AT
THE RATE OF SI X PERCENT PER ANNUM (C) THE ACTUAL AMORTI ZATI ON PAI D BY
SUCH OMNER ON ALL EXI STI NG AND PRI OR MORTGAGES ON, OR LOANS FOR, SUCH
PRQIECT IN THE REDUCTI ON OF TOTAL OUTSTANDI NG PRI NCI PAL | NDEBTEDNESS,
BUT ONLY TO THE EXTENT THAT THE PROCEEDS OF SUCH MORTGAGES OR LOANS WERE
USED BY SUCH OWNER FOR THE PRQIECT AND REHABI LI TATI ON THEREOF OR FOR THE
COST OF CAPI TAL | MPROVEMENTS THERETO, W TH | NTEREST THEREON AT THE RATE
OF SI X PERCENT PER ANNUM (D) THE ACTUAL OUTSTANDI NG PRI NCI PAL | NDEBT-
EDNESS ON ALL EXI STI NG MORTGAGES ON, OR LOANS OR OTHER OBLI GATIONS FOR,
SUCH PROJIECT VWHICH THE OWER IS REQUI RED TO SATI SFY, BUT ONLY TO THE
EXTENT THAT THE PROCEEDS OF SUCH MORTGAGES OR LOANS WERE USED BY THE
OMER FOR THE PRQIECT AND REHABI LI TATI ON THEREOF OR FOR THE COST OF
CAPI TAL | MPROVEMENTS THERETO, PROVI DED THAT | F THE | NDEBTEDNESS |S NOT
PAID I N FULL UPON THE SALE OF THE PRQJECT, SUCH OMNER SHALL NOT BE CRED-
| TED WTH THE AMOUNT OF SUCH | NDEBTEDNESS, AND (E) THE REASONABLE COSTS
AND EXPENSES | NCURRED | N CONNECTI ON W TH THE SALE OF SUCH PRQJECT.

(G IN THE CASE OF A RENTAL PRQJECT, THAT THE PRQIECT SHALL BE OPER-
ATED I NI TI ALLY AS A RENTAL PROPERTY, AND WHEN LOCATED IN THE CI TY OF NEW
YORK SHALL BE SUBJECT TO THE RENT STABI LI ZATI ON LAW OF NI NETEEN HUNDRED
SI XTY- NI NE, AND WHEN LOCATED IN A MUNI Cl PALI TY WH CH HAS ELECTED TO BE
COVERED BY THE PROVISIONS OF THE EMERGENCY TENANT PROTECTI ON ACT OF
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NI NETEEN SEVENTY- FOUR, BE SUBJECT TO THE PROVI SI ONS OF SUCH ACT. ANY
SUBSEQUENT CONVERSI ON TO COOPERATI VE OR CONDOM NI UM OANERSHI P DURI NG THE
PERIOD | N WH CH SUCH PROPERTY REMAI NS SUBJECT TO THE PROVI SI ONS OF THI S
ARTI CLE SHALL ONLY BE ALLOANED W TH THE CONSENT OF THE CORPCRATI ON AND I F
DONE PURSUANT TO SECTI ON THREE HUNDRED FI FTY- TWO- EEEE OR THREE HUNDRED
FI FTY- TWO- EEE OF THE GENERAL BUSI NESS LAW SHALL ONLY BE ALLOWED PURSUANT
TO A NON- EVI CTI ON PLAN. THE CONVERS|I ON OF A RENTAL PRQIECT TO COOPER-
ATI VE OR CONDOM NI UM OWNERSHI P SHALL MAKE THE COOPERATI VE OR CONDOM NI UM
SUBJECT TO THE PROVI SIONS OF THI S ARTI CLE FOR COCPERATI VE OR CONDOM NI UM
PROIECTS FOR THE REMAINING TERM WH CH THE RENTAL PRQIECT WAS TO BE
SUBJECT TO THE PROVI SIONS OF THI S ARTI CLE.

4- A. THE CORPORATI ON SHALL PROVI DE THE APPLI CANT WTH A LI ST OF CONDI -
TIONS THAT MUST BE MET PRI OR TO ENTERI NG | NTO A CONTRACT PURSUANT TO
TH'S ARTICLE. WTH N FI FTEEN WORKI NG DAYS OF RECElI PT BY THE CORPORATI ON
OF ALL DOCUMENTS | N SATI SFACTION OF THE LIST, THE CORPORATION SHALL
NOTlI FY THE APPLI CANT OF THE SUFFI CI ENCY OR | NSUFFI CI ENCY OF THE DOCU-
MENTS. AFTER SATI SFACTI ON BY THE APPLI CANT OF ALL CONDI TI ONS REQUI RED BY
THE CORPORATI ON PRI OR TO ENTERI NG | NTO A CONTRACT THE CORPORATI ON  SHALL
ENTER | NTO THE CONTRACT W THI N FORTY- FI VE WORKI NG DAYS OF SATI SFACTI ON
OF SUCH CONDI TI ONS.

5. NOTW THSTANDI NG THE PROVI SIONS OF, OR ANY REGULATI ON PROVULGATED
PURSUANT TO, THE EMERGENCY HOUSI NG RENT CONTRCL LAW THE LOCAL EMERGENCY
HOUSI NG RENT CONTROL ACT, OR LOCAL LAW ENACTED PURSUANT THERETO, THE
RENT STABI LI ZATI ON LAW OF NI NETEEN HUNDRED SI XTY-NI NE, OR THE EMERCGENCY
TENANT PROTECTI ON  ACT OF NI NETEEN SEVENTY- FOUR, THE ELI G BLE APPLI CANT
W TH THE APPROVAL OF THE CORPORATI ON SHALL HAVE THE POWNER TO SET THE
I NI TIAL  RENT LEVEL OF ANY RENTAL HOUSI NG ACCOVMODATI ON VWHI CH | S LOCATED
I N A RENTAL OR HOVESTEADI NG PRQJECT RECEI VI NG PAYMENTS, GRANTS OR LOANS
UNDER THI' S ARTI CLE.

6. ANY COOPERATIVE OR CONDOM NI UM OR RENTAL PRQJIECT WHI CH RECEI VES
PAYMENTS, GRANTS OR LOANS PURSUANT TO THI S ARTI CLE SHALL BE SUBJECT TO
ITS PROVISIONS FOR A PERIOD OF TH RTY YEARS FOLLOWN NG COVPLETI ON OF
REHABI LI TATI ON WORK, CONSTRUCTI ON OR CONVERSI ON OR FOR THE PERI GD DURI NG
VWH CH ANY LOAN OR | NDEBTEDNESS RECEIVED UNDER TH S ARTICLE REMAINS
OQUTSTANDI NG WHI CHEVER |S GREATER PROVIDED HOWNEVER THAT ALL HOUSI NG
ACCOVMODATI ONS | N RENTAL PRQJIECTS SHALL CONTI NUE TO BE SUBJECT TO THE
RENT STABI LI ZATI ON  LAW OF NI NETEEN HUNDRED SI XTY-NI NE OR THE EMERGENCY
TENANT PROTECTI ON ACT OF NI NETEEN SEVENTY- FOUR, AS PROVI DED | N PARAGRAPH
(G OF SuUBDI VISION FOUR OF THIS SECTION AS THE CASE MAY BE, FOR THE
PERI OD SPECI FI ED IN THI' S SUBDI VI SI ON AND THEREAFTER THE APPLI CABI LI TY OF
SUCH LAWS SHALL TERM NATE AS TO EACH ACCOVMODATI ON UPON THE FI RST VACAN-
CY WH CH OCCURS I N EACH ACCOVMCODATI ON.

7. ANY HOMESTEADI NG PRQJIECT WH CH RECEI VES PAYMENTS, GRANTS OR LOANS
UNDER THI S ARTI CLE SHALL BE SUBJECT TO I TS PROVISIONS FOR A PERIOGD OF
TWENTY YEARS FOLLOW NG COVPLETI ON OF REHABI LI TATI ON WORK, CONSTRUCTI ON
OR CONVERSI ON, OR FOR THE PERI OD DURI NG WHI CH ANY LOAN OR | NDEBTEDNESS
RECEI VED UNDER THI S ARTI CLE REMAI NS OQUTSTANDI NG, VWH CHEVER | S GREATER

7-A. NOTW THSTANDI NG ANY PROVI SIONS OF SUBDI VI SI ONS FI VE AND SI X OF
TH'S SECTI ON TO THE CONTRARY, I N THE CASE OF PRQJECTS SUBJECT TO A MORT-
GAGE MADE BY ANY LENDER:

(A) SUCH LENDER, |F NOT THE CORPORATI ON, SHALL G VE THE CORPORATI ON
NOTlI CE WHEN AN OWNER HAS DEFAULTED ON ANY PAYMENT OF PRI NCl PAL OR | NTER-
EST ON SUCH MORTGAGE LOAN FOR A PRQJECT FOR A CONSECUTI VE PERI CD OF
SI XTY DAYS.

(B) FOLLOW NG RECEI PT OF SUCH NOTI CE, OR AT SUCH EARLIER TIME AS THE
CORPCORATI ON  DEEMS APPRCOPRI ATE, THE CORPORATI ON SHALL SEEK TO CURE SUCH
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DEFAULT AND MAKE THE PRQIECT ECONOM CALLY VI ABLE BY ASSI STI NG THE OWER
IN ENTERING |INTO A MORTGAGE MODI FI CATI ON AGREEMENT W TH THE LENDER,
FI NDI NG A NEW ELI G BLE APPL|I CANT TO O\N THE PRQJIECT AND ASSUME THE OBLI -
GATI ONS UNDER THE MORTGAGE OR TAKI NG SUCH OTHER ACTI ONS, CONSI STENT W TH
THE PROVI SIONS OF THI S ARTI CLE, AS THE CORPORATI ON DEEMS APPROPRI ATE.

(© NOTW THSTANDI NG THE PROVI SI ONS OF PARAGRAPHS (A) AND (B) OF THI'S
SUBDI VI SI ON, W TH RESPECT TO ANY LENDER OTHER THAN THE CORPCORATI ON, THE
CORPCORATI ON MAY PROVI DE | N AGREEMENTS RESPECTI NG ANY PROJECT THAT WHERE
A LENDER SHALL HAVE FORECLOSED OR OBTAI NED TI TLE TO A PRQAQJIECT | N ACCORD-
ANCE W TH LAW AND THE PROVI SIONS OF | TS MORTGAGE, THE PRQIECT OR PARTI C
ULAR RESI DENTI AL UNI TS THEREIN SHALL NOT BE SUBJECT TO ONE OR MORE
PROVISIONS OF TH'S ARTI CLE, OTHER THAN THE RENT STABI LI ZATI ON COVERAGE
PROVI SI ONS OF PARAGRAPH (G COF SUBDI VI SION FOUR OF THIS SECTI ON. ANY
AGREEMENT PURSUANT TO THI S PARAGRAPH SHALL ONLY BE MADE UPON A FI NDI NG
BY THE CORPORATI ON THAT SUCH AGREEMENT | S NECESSARY | N ORDER TO ENABLE A
PROQIECT OWNER TO OBTAIN A MORTGAGE LOAN FROM A LENDER OTHER THAN THE
CORPORATI ON.

8. THE CORPORATI ON SHALL PROVI DE FOR THE REVI EW AT PERI ODI C | NTERVALS
AT LEAST ANNUALLY, OF THE PERFORVANCE OF ELI G BLE APPLI CANTS UNDER
CONTRACT PURSUANT TO THIS ARTICLE. SUCH REVIEW SHALL, AMONG OTHER
THINGS, BE FOR THE PURPOSES OF ASCERTAI NI NG CONFORM TY TO CONTRACTUAL
PROVI SI ONS, THE FI NANCI AL | NTEGRI TY AND EFFI Cl ENCY OF ELI G BLE APPLI -
CANTS AND THE EVALUATI ON OF THE PROJECT. CONTRACTS ENTERED | NTO PURSUANT
TO TH'S ARTICLE NMNAY BE TERM NATED, FUNDS MAY BE W THHELD AND UNSPENT
FUNDS MAY BE RECAPTURED BY THE CORPORATI ON UPON A FI NDI NG OF SUBSTANTI AL
NONPERFORMANCE OR BREACH BY THE ELI G BLE APPLI CANT OF | TS OBLI GATI ONS
UNDER | TS CONTRACT.

9. WTH N EACH OF THE THREE CATEGORI ES OF PRQJECTS ( COOPERATI VE OR
CONDOM NI UM RENTAL, OR HOVESTEADI NG, PREFERENCE |IN THE AWARDING OF
CONTRACTS SHALL BE G VEN TO ECONOM CALLY FEASI BLE PROJECTS I N WHI CH AT
LEAST TVENTY PERCENT OF THE DWELLI NG UNI TS ARE SU TABLE FOR HOUSEHOLDS
WTH FOUR MEMBERS OR MORE, | N CASES WHERE ANY SUCH PROJECT CONSI STS OF
LESS THAN THE TOTAL NUMBER OF UNI TS OR THE TOTAL AMOUNT OF FLOOR SPACE
OF A PROPERTY TO PROQIECTS THAT COMPCSE AT LEAST FI FTY PERCENT OF THE
TOTAL NUMBER OF UNI TS I N THE PROPERTY, TO PRQIECTS THAT MET THE REQUI RE-
MENTS OF THE GREEN RESI DENTI AL BUI LDI NG STANDARDS AS ESTABLI SHED AND
AUTHORI ZED BY SECTI ON ElI GHTEEN HUNDRED SEVENTY- TWO OF THE PUBLI C AUTHOR-
| TTES LAW TO PRQIECTS THAT UTI LI ZE | NNOVATI VE CONSTRUCTI ON METHODS THAT
MNMZE COSTS WH LE COWPLYING WTH ALL RELEVANT SAFETY AND BUI LDI NG
STANDARDS, ADDI TI ONAL PREFERENCE SHALL BE G VEN TO ECONOM CALLY FEASI BLE
PRQIECTS LOCATED ON A BROWNFI ELD SI TE THAT HAS RECEI VED A CERTI FI CATE OF
COVPLETI ON.

S 1243. GENERAL AND ADM NI STRATIVE PROVISIONS. 1. THE CORPORATI ON
SHALL | SSUE AND PROMJULGATE RULES AND REGULATI ONS FOR THE ADM NI STRATI ON
OF TH S ARTI CLE. THE RULES AND REGULATIONS SHALL | NCLUDE PROVI SI ONS
CONCERNI NG THE ELI A BILITY OF APPLI CANTS FOR PAYMENTS, GRANTS AND LOANS
UNDER THI S ARTI CLE; FUNDI NG CRI TERI A AND THE FUNDI NG DETERM NATI ON PROC-
ESS; SUPERVI SI ON AND EVALUATI ON OF CONTRACTI NG APPLI CANTS;  REPCORTI NG
BUDGETI NG AND RECORD- KEEPI NG REQUI REMENTS; PROVI SI ONS FOR MODI FI CATI ON
AND TERM NATI ON OF CONTRACTS; AND SUCH OTHER MATTERS NOT | NCONS|I STENT
WTH THE PURPOSES AND PROVISIONS OF TH S ARTI CLE AS THE CORPORATI ON
SHALL DEEM NECESSARY OR APPROPRI ATE.

2. THE CORPORATI ON MAY PROVI DE TECHNI CAL SERVI CES AND ASSI STANCE OR
CONTRACT TO PROVI DE TECHNI CAL SERVI CES AND ASSI STANCE TO ELI G BLE APPLI -
CANTS TO COWLY WTH THE PROVI SI ONS AND | NTENT OF THI S ARTI CLE WHI CH
SERVI CES AND ASSI STANCE MAY | NCLUDE BUT SHALL NOT NECESSARI LY BE LI M TED



Co~NOoOUIT~hWNE

S. 6356--C 96

TO REHABI LI TATI ON SKI LLS TRAI NI NG SITE SELECTI ON, FI NANCI AL PACKAGQ NG
AND ENG NEERI NG AND ARCHI TECTURAL SERVI CES NECESSARY FOR THE PREPARATI ON
OF PROPOSALS FOR ENTERI NG | NTO CONTRACTS OR FOR THE CONTI NUED OPERATI ON
OF COOPERATIVE OR CONDOM NI UM HOVESTEADI NG OR RENTAL REHABI LI TATI ON
PRQJECTS.

3. THE CORPCRATI ON SHALL, ON OR BEFORE SEPTEMBER FIFTEENTH |IN EACH
YEAR, SUBM T A PROPOSED BUDGET FOR THE OPERATI ON OF THE CORPORATI ON FOR
| TS NEXT FI SCAL YEAR TO THE DI RECTOR OF THE BUDGET FOR HI S REVI EW THE
CHAl RVAN  OF THE CORPORATI ON SHALL ALSO DELI VER A COPY OF SUCH BUDGET TO
THE CHAI RMAN OF THE SENATE FI NANCE COW TTEE AND THE CHAIRMAN OF THE
ASSEMBLY WAYS AND MEANS COW TTEE AT THE SAME Tl ME THAT THE BUDGET | S
DELI VERED TO THE DI RECTOR OF THE BUDGET. THE BUDGET SHALL | NCLUDE THE
TOTAL AMOUNT NEEDED FOR CORPORATE PURPCSES, | NCLUDI NG THE FUNDS REQUI RED
BY THE CORPORATION FOR | TS GENERAL AND ADM NI STRATI VE EXPENSES, THE
SOURCE OF ALL FUNDS THAT THE CORPORATI ON EXPECTS TO RECEIVE AND SUCH
OTHER | NFORVATI ON AS THE DI RECTOR OF THE BUDGET SHALL REQUI RE

4. THE CORPORATION SHALL REQU RE THE SUBM SSION OF THE NAMES,
ADDRESSES AND BUSI NESS BACKGROUND OF THE PRI NCI PALS | NVOLVED, THE NATURE
OF THEI R FI DUCI ARY RELATI ONSHI P AND THEI R FI NANCI AL RELATI ONSHI P,  PAST,
PRESENT AND FUTURE, TO THE PROJECT AND TO EACH OTHER

S 3. This act shall take effect on the one hundred twentieth day after
it shall have becone a | aw, provided, however, that effective i Mmedi at e-
ly, the addition, anendnment and/or repeal of any rule or regul ation
necessary for the inplenmentation of this act on its effective date are
authorized and directed to be made and conpleted on or before such
effective date.

PART HH

Section 1. The social services law is anmended by adding a new section
390-i to read as foll ows:

S 390-1. NOTICE OF | NSPECTI ON REPORT. 1. EACH CHI LD DAY CARE PROVI DER
THAT OPERATES A RESI DENTI AL OR NON- RESI DENTI AL CHI LD DAY CARE FACI LI TY,
VWHERE CHI LD DAY CARE IS PROVIDED SHALL POST A COPY OF | TS MOST RECENT
| NSPECTI ON REPORT | N A PROM NENT PLACE, AND | F POSSIBLE ON THE WEBSI TE
OF SUCH PROVI DER

2. ALL SUCH RESI DENTI AL AND NON- RESI DENTI AL CHI LD DAY CARE FACI LI TI ES
REGULATED PURSUANT TO THE PROVI SIONS OF SUBDI VI SION ONE OF THIS SECTI ON
BY THE OFFICE OF CH LDREN AND FAMLY SERVI CES, OR THE DEPARTMENT OF
HEALTH AND MENTAL HEALTH OF THE CI TY OF NEW YORK, SHALL COWPLY WTH THE
POSTI NG REQUI REMENTS OF THI'S SECTI ON TO BE ENFORCED BY THE APPLI CABLE
STATE OR CI TY AGENCY PURSUANT TO I TS RULES OR REGULATI ONS.

S 2. This act shall take effect on the first of January next succeed-
ing the date on which it shall have becone a |aw. Provi ded, however,
that effective i mediately any rules and regul ati ons necessary to inple-
ment the provisions of this act on its effective date are authorized and
directed to be conpleted on or before such date.

PART 11|

Section 1. The provisions of subdivision (c) of section 11-245.1-b of
the administrative code of the city of New York shall not be applicable
to any nmultiple dwelling containing fewer than 4 dwelling units, as set
forth in the certificate of occupancy, that is |ocated on |ots nunbered
1667 through 1708 and | ots nunbered 1801 through 1964 of Bronx bl ock
nunbered 3432, as such lots are indicated on the tax map of the city of
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New York, provided that the construction of any such nultiple dwellings
on those lots comences on or before January 1, 2009, and provided,
further, that any application for a prelimnary or a final «certificate
of eligibility for such lots is submtted to the |ocal housi ng agency no
| ater than 180 days after the effective date of this act.

S 2. This act shall take effect imediately.

PART JJ

Section 1. Subparagraph (i) of paragraph (b) of subdivision 4 of
section 425 of the real property tax lawis anmended by adding a new
clause (C-1) to read as foll ows:

(C-1) NOTW THSTANDI NG THE PROVI SIONS OF CLAUSE (C) OF THI S SUBPARA-
GRAPH, | N THE EVENT THAT A SENIOR CI TI ZEN WHO, AS A RESULT OF THE DEATH
OF H'S OR HER SPOUSE, EXPERI ENCES A SUFFI Cl ENT DECREASE | N | NCOVE DURI NG
THE TAX YEAR | MVEDI ATELY PRECEDI NG THE DATE OF MAKI NG APPLI CATI ON FOR
THE EXEMPTI ON, THEN FOR THE PURPOSES OF DETERM NI NG ELIG BILITY FOR THE
ENHANCED EXEMPTION, SUCH SENIOR CITIZEN MAY USE H' S OR HER | NCOVE FOR
SUCH YEAR; PROVI DED THAT THE | NCOVE TAX RETURN FOR SUCH YEAR HAS BEEN
FILED WTH THE APPROPRI ATE STATE OR FEDERAL AGENCY, OR OTHER DOCUMENTA-
TION OF I NCOVE ELI G BILITY HAS BEEN FI LED W TH THE ASSESSOR OF APPROPRI -
ATE JURI SDI CTI ON, PRI OR TO APRI L THI RTI ETH

S 2. This act shall take effect imediately.

PART KK

Section 1. Subdivision 2 of section 410-u of the social services |aw,
as added by section 52 of part B of chapter 436 of the laws of 1997, s
amended to read as foll ows:

2. The state block grant for child care shall be divided into two
parts pursuant to a plan developed by the [departnment] OFFICE and
approved by the director of the budget. One part shall be retained by
the state to provide child care on a statewi de basis to special groups
and for activities to increase the availability and/or quality of child
care progranms, including, but not |limted to, the start-up of child
care progranms, the operation of <child care resource and referra
progranms, training activities, the regulation and nonitoring of child
care prograns, the devel opment of conputerized data systens, and consum
er education, provided however, that child care resource and referra
prograns funded under title five-B of article six of this chapter shal
neet additional perfornmance standards devel oped by the [departnent of
social services] OFFICE OF CH LDREN AND FAM LY SERVI CES i ncl udi ng but
not limted to: increasing the nunber of <child care placenents for
persons who are at or below two hundred percent of the state incone
standard OR FOUR HUNDRED PERCENT OF THE STATE | NCOVE STANDARD FOR THOSE
IN THE FACI LI TATED ENRCLLMENT PROGRAM with enphasis on placenents
supporting local efforts in neeting federal and state work participation
requirenents, increasing technical assistance to all nodalities of |ega
child care to persons who are at or below two hundred percent of the
state i nconme standard OR FOUR HUNDRED PERCENT OF THE STATE | NCOVE STAND-
ARD FOR THOSE IN THE FACILI TATED ENROLLMENT PROGRAM i ncl uding the
provision of training to assist providers in neeting child care stand-
ards or reqgulatory requirenents, and creating new child care opportu-
nities, and assisting social services districts in assessing and
responding to child care needs for persons at or bel ow two hundred
percent of the state incone standard OR FOUR HUNDRED PERCENT OF THE
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STATE | NCOVE STANDARD FOR THOSE I N THE FACI LI TATED ENROLLMENT PROGRAM
The [departnment] OFFI CE shall have the authority to withhold funds from
those agencies which do not neet perfornmance standards. Agenci es whose
funds are wthheld may have funds restored upon achi eving perfornmance
st andar ds. The other part shall be allocated to social services
districts to provide child care assistance to famlies receiving famly
assi stance and to other |low incone famli es.

S 2. Section 410-v of the social services law is anmended by adding a
new subdivision 5 to read as foll ows:

5. NOTW THSTANDI NG ANY | NCONSI STENT PROVI SI ONS OF LAW APPROPRI ATE
CH LD CARE BLOCK GRANT FUNDS SHALL BE AVAI LABLE TO CONTI NUE AND EXPAND
OPERATI ON OF FACI LI TATED ENROLLMENT PROGRAMS | N NEW YORK STATE. THE
CH LD CARE FACI LI TATED ENROLLMENT PROGRAMS EXPAND ACCESS TO CHI LD CARE
SUBSI DIES FOR WORKING FAM LI ES W TH | NCOVES UP TO FOUR HUNDRED PERCENT
OF THE STATE | NCOVE STANDARD.

(A) SUCH PROGRAMS QUTSIDE THE CITY OF NEW YORK SHALL BE ADM NI STERED
BY THE NYS AFL-Cl O WORKFORCE DEVELOPMENT | NSTI TUTE, AND SUCH PROGRAMS
WTH N THE CI TY OF NEW YORK SHALL BE ADM NI STERED BY THE CONSORTI UM FOR
WORKERS EDUCATI ON ( ADM NI STERI NG ORGANI ZATI ONS) .

(B) ADM NI STERI NG ORGANI ZATI ONS MAY, AT THEI R DI SCRETI ON AND W TH THE
APPROVAL OF THE COMM SSIONER O THE OFFICE OF CH LDREN AND FAMLY
SERVICES AND WTH N THE APPROPRI ATIONS ALLOCATED TO THE FACI LI TATED
ENROCLLMENT PROGRAM CONTRACT W TH AND OVERSEE APPROPRI ATE AND EXPERI -
ENCED NOT-FOR-PROFIT CH LD CARE AGENCIES TO ASSI ST | N THE DELI VERY OF
FACI LI TATED ENRCOLLMENT SERVI CES.

(C) ADM NI STERI NG ORGANI ZATI ONS MAY SPEND NO MORE THAN TEN PERCENT OF
THE BLOCK GRANT ALLOCATION FOR ADM NI STRATIVE ACTIVITIES. THE TERM
"ADM NI STRATI VE ACTI VI TI ES" SHALL NOT I NCLUDE THE COSTS OF PROVIDI NG
DI RECT SERVI CES, BUT SHALL | NCLUDE THE START-UP COSTS OF | MPLEMENTI NG A
NEW PROGRAM | N AN AREA NOT YET SERVED UNTIL THE PROGRAM |S AVAILABLE
STATEW DE.

(D) THE REMAINING PORTION OF THE FUNDS SHALL BE ALLOCATED BY THE
OFFI CE OF CHI LDREN AND FAM LY SERVICES TO THE LOCAL SOCI AL SERVICES
DI STRICTS WHERE THE RECIPIENT FAMLIES RESIDE AS DETERM NED BY THE
PRQJIECT ADM NI STRATOR BASED ON PRQJECTED NEED AND COST OF PROVIDI NG
CH LD CARE SUBSIDY PAYMENTS TO WORKING FAM LI ES ENROLLED THROUGH THE
FACI LI TATED ENROLLMENT PROGRAM A LOCAL SCOCI AL SERVICES DI STRICT SHALL
NOT REI MBURSE SUBSIDY PAYMENTS | N EXCESS OF THE AMOUNT OF THE SUBSI DY
FUNDI NG APPROPRI ATED HEREI N CAN SUPPORT. CHILD CARE SUBSIDIES PAID ON
BEHALF OF ELIGBLE FAMLIES SHALL BE REI MBURSED AT THE ACTUAL COST OF
CARE UP TO THE APPLI CABLE MARKET RATE FOR THE DISTRICT IN WHCH THE
CH LD CARE IS PROVIDED | N ACCORDANCE W TH THE FEE SCHEDULE OF THE LOCAL
SCOCI AL SERVI CES DI STRI CT MAKI NG THE SUBSI DY PAYNMENTS.

(E) ADM NI STERI NG ORGANI ZATI ONS SHALL MAI NTAIN THE NUMBER OF CHILD
CARE SLOTS AS FUNDI NG FOR THE FACI LI TATED ENROLLMENT PROGRAM W LL ALLOW
PROVI DI NG SLOTS ON A FI RST- COVE, FI RST SERVE BASI S FOR ELI G BLE FAM LI ES
W TH HOUSEHOLD | NCOVES UP TO AND | NCLUDI NG FOUR HUNDRED PERCENT OF THE
STATE | NCOVE STANDARD.

(F) ADM NI STERI NG ORGANI ZATIONS ARE REQU RED TO SUBM T BI MONTHLY
(ALTERNATING MONTHS) REPORTS TO THE OFFICE OF CH LDREN AND FAM LY
SERVI CES, THE LOCAL SOCI AL SERVI CES DI STRICT, AND TO THE ADM NI STRATI ON
FOR CHI LDREN S SERVICES FOR THOSE PROGRAMS LOCATED IN THE CI TY OF NEW
YORK; AND ARE FURTHER REQUI RED TO SUBM T REPORTS ON AN ANNUAL BASIS ON
DECEMBER FIRST, TWDO THOUSAND FOURTEEN AND THEREAFTER TO THE CHAI RS OF
THE SENATE COVM TTEE ON CHI LDREN AND FAM LI ES AND THE SENATE COW TTEE
ON SOCI AL SERVI CES, THE CHAIR OF THE ASSEMBLY COW TTEE ON CHI LDREN AND
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FAM LI ES, THE CHAIR OF THE ASSEMBLY COW TTEE ON SOCI AL SERVI CES, THE
CHAIR OF THE SENATE COW TTEE ON LABOR, AND THE CHAI R OF THE ASSEMBLY
COW TTEE ON LABOR

(G EACH REPORT MUST PROVI DE W THOUT BENEFI T OF PERSONALLY | DENTI FYI NG
| NFORMATI ON, THE PROGRAMS' CURRENT ENROLLMENT LEVEL, AMOUNT OF THE
CH LD S SUBSI DY, CO PAYMENT LEVELS AND OTHER | NFORMATI ON AS NEEDED OR
REQU RED BY THE OFFICE OF CH LDREN AND FAM LY SERVI CES. FURTHER, THE
OFFI CE SHALL PROVI DE TECHNI CAL ASSI STANCE TO THE PROGRAMS TO ASSI ST W TH
PRQJIECT ADM NI STRATI ON AND Tl MELY COORDI NATI ON OF THE MONTHLY CLAI M NG
PROCESS.

S 3. Paragraphs (b), (c), (d) and (e) of subdivision 1 of section
410-w of the social services |aw, as anmended by chapter 569 of the |aws
of 2001, are amended to read as foll ows:

(b) famlies wth inconmes up to two hundred percent of the state
i ncome standard OR FOUR HUNDRED PERCENT OF THE STATE | NCOVE STANDARD FOR
THOSE | N THE FACI LI TATED ENROLLMENT PROGRAM who are attenpting through
work activities to transition off of public assistance when such child
care is necessary in order to enable a parent or caretaker relative to
engage in work provided such famlies' public assistance has been term -
nated as a result of increased hours of or incone from enploynment or
i ncreased inconme fromchild support paynents or the famly voluntarily
ended assistance; and, provided that the fam |y received public assist-
ance at least three of the six nonths preceding the nonth in which
eligibility for such assistance termnated or ended or provided that
such famly has received child care assi stance under subdivision four of
this section;

(c) famlies with incones up to two hundred percent of the state
i ncome standard OR FOUR HUNDRED PERCENT OF THE STATE | NCOVE STANDARD FOR
THOSE |IN THE FAC LI TATED ENROLLMENT PROGRAM which are determined in
accordance with the regul ations of the [departnment] OFFICE to be at risk
of becom ng dependent on fam |y assistance;

(d) famlies with incones up to two hundred percent of the state
i ncome standard OR FOUR HUNDRED PERCENT OF THE STATE | NCOVE STANDARD FOR
THOSE IN THE FACI LI TATED ENROLLMENT PROGRAM who are attendi ng a post
secondary educational program and working at |east seventeen and one-
hal f hours per week; and

(e) other famlies with incomes up to two hundred percent of the state
i ncome standard OR FOUR HUNDRED PERCENT OF THE STATE | NCOVE STANDARD FOR
THOSE |IN THE FACI LI TATED ENROLLMENT PROGRAM whi ch the social services
district designates in its consolidated services plan as eligible for
child care assistance in accordance with criteria established by the
[ departnent] OFFI CE.

S 4. Subdivision 6 of section 410-x of the social services law, as
added by section 52 of part B of chapter 436 of the laws of 1997, is
amended to read as foll ows:

6. Pursuant to departnent regulations, child care assistance shall be
provided on a sliding fee basis based upon the famly's ability to pay.
FOR THOSE FAM LI ES ENROLLED I N THE FACI LI TATED ENROLLMENT PROGRAM NO
CO PAYMENT SHALL BE ASSESSED TO A FAM LY WHOSE | NCOMVE | S AT OR BELOW THE
STATE | NCOVE STANDARD AS DEFINED | N SUBDI VISION TWO OF SECTI ON FOUR
HUNDRED TEN-W OF THI' S TI TLE. CO PAYMENTS SHALL NOT EXCEED TEN PERCENT OF
THE HOUSEHOLD | NCOVE.

S 5. This act shall take effect immediately.

PART LL
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Section 1. Subdivision 9 of section 201 of the workers' conpensation
| aw i s amended by addi ng a new paragraph C to read as foll ows:

C. "DISABILITY" ALSO | NCLUDES FAM LY CARE.

S 2. Subdivision 14 of section 201 of the workers' conpensation |aw,
as added by chapter 600 of the laws of 1949 and as renunbered by chapter
438 of the Iaws of 1964, is anended, and ni ne new subdivisions 15, 16,
17, 18, 19, 20, 21, 22 and 23 are added to read as foll ows:

14. "A day of disability" neans any day on which the enpl oyee was
prevented from perform ng work because of disability, | NCLUDI NG ANY DAY
VH CH THE EMPLOYEE USES FOR FAM LY CARE, and for which [he] THE EMPLOYEE
has not received his OR HER regul ar renuneration.

15. "FAM LY CARE" MEANS ANY LEAVE TAKEN BY AN EMPLOYEE FROM PERFORM NG
WORK:

A.  TO PARTI Cl PATE | N PROVI DI NG CARE, | NCLUDI NG PHYSI CAL OR PSYCHOLOG
| CAL CARE, FOR A FAM LY MEMBER OF THE EMPLOYEE MADE NECESSARY BY A SERI -
OUS HEALTH CONDI TION OF THE FAM LY MEMBER, OR

B. TO BOND WTH THE EMPLOYEE' S CHI LD DURING THE FIRST TWELVE MONTHS
AFTER THE CHI LD S BIRTH, OR THE FI RST TWELVE MONTHS AFTER THE PLACEMENT
OF THE CH LD FOR ADOPTI ON OR FOSTER CARE W TH THE EMPLOYEE.

16. "CHI LD' MEANS A Bl OLOd CAL, ADOPTED OR FOSTER CHI LD, A STEP-CHI LD,
A LEGAL WARD OR A CHI LD OF A PERSON WHO STANDS | N PARENTAL RELATI ONSHI P
TO THE CHI LD WHO | S:

A. LESS THAN EI GHTEEN YEARS OF ACGE; OR

B. EICGHTEEN YEARS OF AGE OR OLDER AND | NCAPABLE OF SELF- CARE BECAUSE
OF A MENTAL OR PHYSI CAL DI SABI LI TY.

17. "DOVESTI C PARTNER' HAS THE SAME MEANI NG SET FORTH | N SUBDI VI SI ON
ONE OF SECTION FOUR OF THI S CHAPTER

18. "SERIOQUS HEALTH CONDI TI ON' MEANS AN | LLNESS, | NJURY, | MPAI RVENT,
OR PHYSI CAL OR MENTAL CONDI TI ON THAT:

A. REQUI RES | NPATIENT CARE IN A HOSPITAL, HOSPICE OR RESIDENTI AL
HEALTH CARE FACI LITY; OR

B. REQUI RES CONTI NUI NG TREATMENT BY A HEALTH CARE PROVI DER.

19. "PARENT" MEANS A Bl OLOd CAL OR ADOPTI VE PARENT OR STEP- PARENT OF
AN EMPLOYEE, OR A PERSON WHO STOOD |IN PARENTAL RELATIONSHIP TO AN
EMPLOYEE WHEN THE EMPLOYEE WAS:

A. LESS THAN EI GHTEEN YEARS OF ACGE; OR

B. EICGHTEEN YEARS OF AGE OR OLDER AND | NCAPABLE OF SELF- CARE BECAUSE
OF A MENTAL OR PHYSI CAL DI SABI LI TY.

20. "FAM LY MEMBER' MEANS A CHI LD, SPOUSE, DOVESTIC PARTNER, PARENT,
GRANDCHI LD, GRANDPARENT, OR MOTHER OR FATHER OF A DOVESTI C PARTNER.

21. "PERSONS WHO STAND | N PARENTAL RELATIONSHI P TO A CH LD' | NCLUDE
THOSE W TH DAY- TO DAY RESPONSI Bl LI TIES TO CARE FOR AND PROVI DE FI NANCI AL
SUPPORT OF A CHI LD, OR, IN THE CASE OF AN EMPLOYEE, WHO HAD SUCH RESPON-
SIBILITY FOR THE EMPLOYEE WHEN THE EMPLOYEE WAS A CHI LD. A BI OLOG CAL OR
LEGAL RELATI ONSHI P SHALL NOT BE NECESSARY.

22. "GRANDCHI LD'" MEANS THE CHI LD OF A CHILD.

23. "HEALTH CARE PROVI DER' MEANS A HEALTH CARE PRACTITIONER WHO IS
LI CENSED UNDER THE RELEVANT FEDERAL OR STATE LAWS TO PROVI DE MEDI CAL,
EVMERGENCY OR HEALTH SERVI CES, AND | S TREATI NG AN EMPLOYEE OR A FAMLY
MEMBER FOR A SERI OQUS HEALTH CONDI Tl ON.

S 3. Section 202 of the workers' conpensation |law is anended by addi ng
a new subdivision 1-a to read as foll ows:

1-A.  SOLELY FOR THE PURPOSES OF THE PROVI SI ONS OF THI S ARTI CLE RELAT-
I NG TO THE PROVI SION OF BENEFITS, RIGHTS AND PRIVILEGES RELATING TO
FAM LY CARE LEAVE, "COVERED EMPLOYER' SHALL | NCLUDE THE STATE OR ANY



Co~NOoOUIT~hWNE

S. 6356--C 101

POLI TICAL OR CIVIL SUBDI VI SI ON THEREOF, AND EMPLOYERS W TH TWENTY- FI VE
OR MORE EMPLOYEES.

S 4. The workers' conpensation law is anmended by addi ng two new
sections 203-a and 203-b to read as foll ows:

S 203-A. RETALI ATORY ACTI ON PRCHI BI TED. 1. THE PROVI SIONS OF SECTI ON
ONE HUNDRED TVENTY OF THI S CHAPTER AND SECTI ON TWO HUNDRED FORTY- ONE OF
TH' S ARTI CLE SHALL BE APPLI CABLE TO FAM LY CARE LEAVE AS |F FULLY SET
FORTH I N THI S SECTI ON.

2. NOTHING IN TH'S SECTION SHALL BE DEEMED TO DIM NI SH THE RI GHTS,
PRI VI LEGES OR REMEDI ES OF ANY EMPLOYEE UNDER ANY COLLECTI VE BARGAI NI NG
AGREEMENT OR EMPLOYMENT CONTRACT; EXCEPT THAT THE | NSTI TUTI ON OF AN
ACTI ON I N ACCORDANCE W TH THI' S SECTI ON SHALL BE DEEMED A WAI VER OF THE
RIGHTS AND REMEDI ES AVAILABLE UNDER ANY OTHER CONTRACT OR COLLECTI VE
BARGAI NI NG AGREEMENT.

S 203-B. FAM LY CARE LEAVE. ANY ELI G BLE EMPLOYEE OF A COVERED EMPLOY-
ER WHO TAKES FAM LY CARE LEAVE ON OR AFTER JANUARY FI RST, TWDO THOUSAND
FI FTEEN UNDER THI S SECTI ON SHALL BE ENTI TLED, ON RETURN FROM SUCH LEAVE,
TO BE RESTORED BY H'S OR HER EMPLOYER TO THE PCSI TI ON OF EMPLOYMENT HELD
BY THE EMPLOYEE WHEN THE LEAVE COMMENCED, OR TO BE RESTORED TO A COWPA-
RABLE POCSI TI ON W TH COVPARABLE EMPLOYMENT BENEFI TS, PAY AND OTHER TERMS
AND CONDI TIONS OF EMPLOYMENT. THE TAKI NG OF LEAVE FOR THE PURPOSE OF
FAM LY CARE SHALL NOT RESULT IN THE LOSS OF ANY EMPLOYMENT BENEFIT
ACCRUED PRI OR TO THE DATE ON WHI CH THE LEAVE COMMENCED. NOTHI NG IN THI S
SECTI ON SHALL BE CONSTRUED TO ENTITLE ANY RESTORED EMPLOYEE TO THE
ACCRUAL OF ANY SENIORITY OR EMPLOYMENT BENEFI TS DURI NG ANY PERI OD OF
LEAVE, OR ANY RIGHT, BENEFIT OR POSITION TO WH CH THE EMPLOYEE WOULD
HAVE BEEN ENTI TLED HAD THE EMPLOYEE NOT TAKEN SUCH LEAVE. A VI OLATI ON OF
THI'S SECTI ON SHALL BE A VI OLATI ON OF SECTI ON ONE HUNDRED TWENTY OF THI S
CHAPTER, AND ALL REMEDI ES AND PENALTIES AVAILABLE UNDER SECTION ONE
HUNDRED TWENTY OF THI S CHAPTER SHALL BE AVAI LABLE FOR VI OLATIONS OF THI' S
SECTION AS | F FULLY SET FORTH I N THI S SECTI ON.

S 5. Section 204 of the workers' conpensation |law is anended by addi ng
a new subdivision 3 to read as foll ows:

3. THE WEEKLY BENEFI T WHI CH AN EMPLOYEE ON FAM LY CARE LEAVE | S ENTI -
TLED TO RECEI VE FOR DI SABI LI TY COMVENCI NG ON OR AFTER JANUARY FI RST, TWO
THOUSAND FI FTEEN, BUT BEFORE JANUARY FI RST, TWDO THOUSAND S| XTEEN, SHALL
BE FIFTY PERCENT OF THE EMPLOYEE' S AVERAGE WEEKLY WAGE, BUT I N NO CASE
SHALL SUCH BENEFI T EXCEED THI RTY- FI VE PERCENT OF THE STATEW DE AVERAGE
WEEKLY WAGE AS DETERM NED BY THE DEPARTMENT PURSUANT TO SUBDI VI SI ON
S| XTEEN OF SECTION TWO OF TH S CHAPTER. THE WEEKLY BENEFIT VWHI CH THE
DI SABLED EMPLOYEE | S ENTI TLED TO RECEI VE FOR DI SABI LI TY COMWWENCI NG ON OR
AFTER JANUARY FI RST, TWDO THOUSAND S| XTEEN, BUT BEFORE JANUARY FI RST, TWD
THOUSAND SEVENTEEN, SHALL BE FIFTY PERCENT OF THE EMPLOYEE S AVERAGE
VWEEKLY WAGE, BUT I N NO CASE SHALL SUCH BENEFI T EXCEED FORTY PERCENT OF
THE STATEW DE AVERAGE WEEKLY WAGE AS DETERM NED BY THE DEPARTMENT PURSU-
ANT TO SUBDIVISION SIXTEEN OF SECTI ON TWD OF THI S CHAPTER. THE WEEKLY
BENEFI T WHI CH THE DI SABLED EMPLOYEE | S ENTI TLED TO RECEI VE FOR DI SABI LI -
TY COVMENCI NG ON OR AFTER JANUARY FI RST, TWDO THOUSAND SEVENTEEN SHALL BE
FI FTY PERCENT OF THE EMPLOYEE' S AVERAGE WEEKLY WAGE, BUT IN NO CASE
SHALL SUCH BENEFI T EXCEED FI FTY PERCENT OF THE STATEW DE AVERAGE WEEKLY
WAGE AS DETERM NED BY THE DEPARTMENT PURSUANT TO SUBDI VI SI ON SI XTEEN OF
SECTI ON TWD OF THI S CHAPTER.

S 6. Subdivisions 1, 2, 3, 4, and 8 of section 205 of the workers'
conpensation | aw, subdivision 1 as anended by chapter 651 of the | aws of
1958, subdivision 2 as anended by chapter 270 of the laws of 1990 and
subdivisions 3, 4 and 8 as added by chapter 600 of the |aws of 1949 and
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as renunbered by chapter 352 of the |aws of 1981, are anmended and a new
subdivision 9 is added to read as foll ows:

1. (A For DI SABILITY RESULTI NG FROM | NJURY, SICKNESS OR PREGNANCY OF
AN EMPLOYEE, FOR nore than twenty-six weeks during a period of fifty-two
consecutive cal endar weeks or during any one period of disability, OR

(B) FOR FAM LY CARE, FOR MORE THAN SIX WEEKS DURING A PERIOD OF
FI FTY- TWD CONSECUTI VE CALENDAR WEEKS OR DURI NG ANY ONE PERI OD OF FAM LY
CARE

2. for any period of disability RESULTI NG FROM THE | NJURY, SI CKNESS OR
PREGNANCY OF AN EMPLOYEE during which an enpl oyee is not under the care
of a duly licensed physician or with respect to disability resulting
froma condition of the foot which may lawfully be treated by a duly
registered and licensed podiatrist of the state of New York or with
respect to a disability resulting froma condition which may lawfully be
treated by a duly registered and |icensed chiropractor of the state of
New York or wth respect to a disability resulting froma condition
which may lawfully be treated by a duly licensed dentist of the state of
New York or with respect to a disability resulting from a condition
which may lawfully be treated by a duly registered and |icensed psychol -
ogi st of the state of New York or with respect to a disability resulting
froma condition which may lawfully be treated by a duly certified nurse
mdw fe, for any period of such disability during which an enpl oyee is
nei ther under the care of a physician nor a podiatrist, nor a chiroprac-
tor, nor a dentist, nor a psychologist, nor a certified nurse mdwfe;
and for any period of disability during which an enpl oyee who adheres to
the faith or teachings of any church or denom nation and who in accord-
ance with its creed, tenets or principles depends for healing upon pray-
er through spiritual neans alone in the practice of religion, is not
under the care of a practitioner duly accredited by the church or denom
ination, and provided such enployee shall submt to all physical exam
inations as required by this chapter[.];

3. for any disability RESULTI NG FROM I NJURY OR Sl CKNESS OF AN EMPLOYEE
occasioned by the wilful intention of the enployee to bring about injury
to or the sickness of hinself or another, or resulting from any injury
or sickness sustained in the perpetration by the enployee of an illega
act ;

4. for any day of disability during which the enpl oyee perfornmed work
for remrmuneration or profit, BUT NOT | NCLUDI NG ANY REMUNERATI ON RECEI VED
FOR CARI NG FOR A FOSTER OR ADOPTED CHI LD OR OTHER | NDI VI DUAL RESI DI NG I N
THE EMPLOYEE' S PLACE OF RESI DENCE

8. for any disability RESULTI NG FROM AN | NJURY, SI CKNESS OR PREGNANCY
OF THE EMPLOYEE commenci ng before the enpl oyee becones eligible to bene-

fits hereunder [or comrencing prior to July first, nineteen hundred
fifty, but this shall not preclude benefits for recurrence after July
first, nineteen hundred fifty, of a disability comrencing prior there-
to.]; OR

9. FOR ANY DAY OF ABSENCE FROM WORK REQUI RED PURSUANT TO ANY DI SCI PL
NARY PROCESS, OR, WTH REGARD TO FAMLY CARE BENEFITS, ANY DAY CF
ABSENCE FROM WORK RESULTING FOR I NJURY, SICKNESS OR PREGNANCY OF THE
EMPLOYEE, | NCLUDI NG ANY LEAVE TAKEN UNDER SECTION SEVENTY-THREE OR
SEVENTY- FI VE OF THE Cl VIL SERVI CE LAW

S 7. The workers' conpensation |aw is anended by addi ng a new section
205-a to read as foll ows:

S 205-A. RELATI ONSHI P BETWEEN DI SABI LI TY BENEFI TS FOR FAM LY CARE AND
FOR THE EMPLOYEE'S OWN I NJURY, SICKNESS OR PREGNANCY. THE RECEI PT OF
BENEFI TS FOR DI SABI LI TY RESULTI NG FROM | NJURY, SI CKNESS OR PREGNANCY OF
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THE EMPLOYEE, SHALL NOT COUNT TOMRD ANY TI ME LI M TATI ON UNDER SUBDI VI -
SI ON ONE OF SECTI ON TWO HUNDRED FI VE OF THI S ARTI CLE ON THE RECEIPT OF
BENEFI TS FOR FAMLY CARE, AND THE RECElI PT OF BENEFI TS FOR FAM LY CARE
SHALL NOT COUNT TOMRD ANY TIME LIM TATI ON UNDER SUBDI VI SI ON ONE OF
SECTI ON TWD HUNDRED FI VE OF THI S ARTI CLE ON THE RECElI PT OF BENEFI TS FOR
DI SABI LI TY RESULTI NG FROM | NJURY, SI CKNESS OR PREGNANCY TO THE EMPLOYEE,
EXCEPT THAT AN EMPLOYEE MAY RECEIVE DI SABI LI TY BENEFI TS ON ONLY ONE
CLAI M AT ANY TI ME.

S 8. Subdivision 3 of section 209 of the workers' conpensation |aw, as
anmended by chapter 415 of the laws of 1983, is amended and a new subdi -
vision 6 is added to read as foll ows:

3. The contribution of each such enployee to the cost of disability
benefits provided by this article shall be one-half of one per centum of
the enpl oyee's wages paid to him on and after July first, nineteen
hundred fifty, but not in excess of sixty cents per week FOR THE COST OF
Dl SABI LI TY BENEFI TS FOR | NJURY, SI CKNESS OR PREGNANCY OF THE EMPLOYEE.

6. EFFECTI VE DURI NG THE TWD THOUSAND FI FTEEN CALENDAR YEAR FAM LY CARE
BENEFI TS SHALL BE PROVI DED AT NO COST TO AN ELI G BLE EMPLOYEE THROUGH
THE STATE GENERAL FUND. THI S EXACT LEVEL OF FUNDI NG SHALL BE PROVI DED BY
THE STATE EACH CALENDAR YEAR FOR FAM LY CARE BENEFITS. DURI NG EVERY
SUBSEQUENT CALENDAR YEAR, THE CONTRI BUTI ON OF EACH SUCH EMPLOYEE TO THE
COST OF FAM LY CARE BENEFI TS SHALL BE SET BY REGULATION OF THE SUPER-
| NTENDENT OF FINANCI AL SERVI CES. EMPLOYERS SHALL NOT CONTRI BUTE TOMARD
THE COST OF FAM LY CARE BENEFI TS.

S 9. Section 211 of the workers' conpensation |law is anended by addi ng
two new subdivisions 7 and 8 to read as foll ows:

7. SUCH FAM LY CARE BENEFI TS AS ARE PROVIDED FOR IN THI S ARTI CLE SHALL
BE I N ADDI TION TO, AND SHALL NOT AMEND, REPEAL OR REPLACE, THE TERMS OF
ANY AGREEMENT THAT | S COLLECTI VELY NEGOTI ATED BETVWEEN AN EMPLOYER AND AN
EMPLOYEE ORGANI ZATI ON, | NCLUDI NG AGREEMENT OR | NTEREST ARBI TRATI ON
AWARDS MADE PURSUANT TO ARTI CLE FOURTEEN OF THE Cl VIL SERVI CE LAW

8. NOTHING IN THI S ARTI CLE SHALL REQUI RE AN EMPLOYER TO USE THE SAME
CARRI ER TO PROVI DE BENEFI TS REQUI RED BY OR PERM SSI BLE UNDER THI S ARTI -
CLE FOR DI SABI LI TY RESULTI NG FROM | NJURY, SICKNESS TO OR PREGNANCY OF
THE EMPLOYEE AS IT USES TO PROVI DE BENEFI TS REQUI RED BY OR PERM SSI BLE
UNDER THI S ARTI CLE FOR FAM LY CARE. AN EMPLOYER MAY USE A DI FFERENT
MEANS, AMONG THOSE SET FORTH IN SUBDI VI SI ONS ONE THROUGH FI VE OF THI' S
SECTI ON, TO PROVI DE BENEFI TS REQUIRED BY TH' S ARTICLE FOR DI SABILITY
RESULTI NG FROM I NJURY OR SI CKNESS TO OR PREGNANCY OF THE EMPLOYEE, FROM
THE MEANS USED TO PROVI DE BENEFI TS REQUI RED BY THI' S ARTICLE FOR FAMLY
CARE.

S 10. The workers' conpensation |aw is anended by addi ng a new section
211-a to read as foll ows:

S 211-A. PUBLIC EMPLOYEES, EMPLOYEE OPTION. 1. FOR PURPCSES OF THI S
SECTI ON:

(A) "PUBLI C EMPLOYEE" MEANS ANY EMPLOYEE OF THE STATE, ANY POCLITI CAL
SUBDI VI SION OF THE STATE, A PUBLI C AUTHORI TY, OR ANY OTHER GOVERNMENTAL
AGENCY OR | NSTRUMENTALI TY.

(B) "PUBLIC EMPLOYER' MEANS THE STATE, ANY POLITICAL SUBDIVISION OF
THE STATE, A PUBLIC AUTHORITY, OR ANY OTHER GOVERNMENTAL AGENCY OR
| NSTRUVENTALI TY THEREOF.

(O "EMPLOYEE ORGANI ZATI ON' SHALL HAVE THE MEANING SET FORTH |IN
SECTI ON TWD HUNDRED ONE OF THE ClVIL SERVI CE LAW

2. PUBLIC EMPLOYERS SHALL PROVI DE BENEFI TS FOR FAM LY CARE TO PUBLIC
EMPLOYEES WHERE AN EMPLOYEE ORGANI ZATI ON THAT REPRESENTS THOSE PUBLIC
EMPLOYEES ELECTS TO HAVE FAM LY CARE BENEFI TS PROVI DED | N ACCORDANCE
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W TH THE PROCEDURES AND TERMS SET FORTH IN SUBDIVISION THREE OF THI'S
SECTI ON.

3. AN EMPLOYEE ORGANI ZATION MAY ELECT TO HAVE FAM LY CARE BENEFI TS
PROVI DED ON BEHALF OF THE PUBLI C EMPLOYEES | T REPRESENTS

(A) AT ANY TIME UPON NI NETY DAYS NOTI CE TO ANY PUBLIC EMPLOYER WHI CH
IS NOT PROVIDI NG DI SABI LI TY BENEFI TS FOR | NJURY, SICKNESS OR PREGNANCY
OF A PUBLI C EMPLOYEE UNDER SECTI ON TWO HUNDRED TWELVE OF THI'S ARTI CLE
OR WHICH IS SELF-1 NSURED FOR SUCH BENEFI TS;

(B) FOR ANY PUBLI C EMPLOYER WHI CH | S PROVI DI NG DI SABI LI TY BENEFI TS FOR
I NDJURY, SICKNESS OR PREGNANCY OF A PUBLI C EMPLOYEE UNDER SECTI ON TWD
HUNDRED TWELVE OF THI' S ARTI CLE, UPON NOTI CE AT LEAST NI NETY DAYS PRIOR
TO THE EXPIRATION OF THE PUBLIC EMPLOYER S | NSURANCE PCOLI CY FOR SUCH
BENEFI TS, WHI CH ELECTI ON SHALL BE EFFECTIVE ONLY FOR THE TIME PERI OD
COVERED BY ANY SUBSEQUENT PCLI CY OR RENEWAL; OR

(© AT ANY TIME AS | S MUTUALLY AGREED UPON BETWEEN THE EMPLOYEE ORGAN-
| ZATION AND ANY PUBLIC EMPLOYER. AN EMPLOYEE ORGANI ZATI ON THAT HAS
ELECTED TO HAVE THE FAM LY CARE BENEFI T PROVI DED MAY OPT OUT OF I T WTH
IN THE TI ME PERI ODS, AND EFFECTI VE UPON THE SAME DATES, SET FORTH IN
TH S PARAGRAPH

4. | N THE ABSENCE OF ANY CONTRARY STATEMENT |IN A COLLECTI VELY NEGOTI -
ATED AGREEMENT UNDER ARTI CLE FOURTEEN OF THE CIVIL SERVICE LAW A PUBLIC
EMPLOYER MAY REQUI RE PUBLI C EMPLOYEES WHO OPT I N UNDER THIS SECTION TO
CONTRI BUTE THE FAM LY CARE COST AS SET FORTH I N SECTI ON TWO HUNDRED NI NE
OF TH S ARTI CLE

S 11. Subdivisions 1, 2, 3 and 4 of section 217 of the workers'
conpensation | aw, subdivision 1 as anended by chapter 167 of the | aws of
1999, subdivisions 2 and 3 as anended by chapter 270 of the laws of
1990, and subdivision 4 as added by chapter 600 of the |aws of 1949, are
amended to read as foll ows:

1. (A Witten notice and proof of disability shall be furnished to
t he enpl oyer by or on behalf of the enployee claimng benefits or, in
the case of a claimnt under section two hundred seven of this article,
to the chair, within thirty days after commencenent of the period of
disability. Additional proof shall be furnished thereafter fromtine to
time as the enployer or carrier or chair nmay require but not nore often
t han once each week. Such proof shall include:

(1) IN THE CASE OF DI SABI LI TY RESULTI NG FROM | NJURY, SI CKNESS OR PREG
NANCY OF THE EMPLOYEE, a statenent of disability by the enpl oyee's
attendi ng [physician or attending podiatrist or attending chiropractor
or attending dentist or attending psychologist or attending certified
nurse mdw fe, or in the case of an enpl oyee who adheres to the faith or
teachi ngs of any church or denom nation, and who in accordance with its
creed, tenets or principles depends for healing upon prayer through
spiritual neans alone in the practice of religion, by an accredited
practitioner, containing facts and opinions as to such disability in
conpliance with regul ati ons of the chair.] HEALTH CARE PROVI DER, AND

(I'l) I'N THE CASE OF FAM LY CARE FOR BONDING WTH A NEW CHI LD, A BIRTH
CERTI FI CATE, CERTI FI CATE OF ADOPTI ON, OR OTHER COVPETENT EVI DENCE SHOW
| NG THAT THE EMPLOYEE | S THE PARENT OF A CHI LD WTH N TWELVE MONTHS OF
THAT CH LD S BIRTH OR PLACEMENT FOR ADOPTI ON OR FOSTER CARE W TH THE
EMPLOYEE

(B) Failure to furnish notice or proof within the time and in the
manner [above] provided I N PARAGRAPH (A) OF THI S SUBDI VI SI ON shal | not
invalidate the claimbut no benefits shall be required to be paid for
any period nore than two weeks prior to the date on which the required
proof is furnished unless it shall be shown to the satisfaction of the
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chair not to have been reasonably possible to furnish such notice or
proof and that such notice or proof was furnished as soon as possible;
provi ded, however, that no benefits shall be paid unless the required
proof of disability is furnished within twenty-six weeks after comrence-
ment of the period of disability. No limtation of time provided in
this section shall run as against any person who is nentally inconpe-
tent, or physically incapable of providing such notice as a result of a
serious nedical condition, or a minor so long as such person has no
guardi an of the person and/or property.

2. An enployee claimng benefits FOR THE EMPLOYEE' S | NJURY, S| CKNESS
OR PREGNANCY shall, as requested by the enployer or carrier, subnmt
hinself or herself at intervals, but not nore than once a week, for
exam nation by a [physician or podiatrist or chiropractor or dentist or
psychol ogist or certified nurse mdw fe] RELEVANT HEALTH CARE PROVI DER

desi gnated by the enployer or carrier. Al such examnations shall be
wi thout cost to the enployee and shall be held at a reasonable tinme and
pl ace.

3. The chair may direct the clai mant WHO SEEKS DI SABI LI TY BENEFI TS FOR
H' S OR HER | NJURY, SICKNESS OR PREGNANCY to submit to examination by a
[ physician or podiatrist or chiropractor or dentist or psychol ogist]
RELEVANT HEALTH CARE PROVI DER desi gnated by himor her in any case in
which the claimto disability benefits is contested and in clains aris-
i ng under section two hundred seven OF THIS ARTICLE, and in other cases
as the chair or board may require.

4. Refusal of the clainmant wi thout good cause to submit to any such
exam nation shall disqualify [hinl THE CLAIMANT fromall benefits here-
under for the period of such refusal, except as to benefits already
pai d.

S 12. Subdivision 2 of section 229 of the workers' conpensation |aw,
as added by chapter 271 of +the laws of 1985, is anmended to read as
fol | ows:

2. (A) Wenever an enpl oyee of a covered enployer who is eligible for
benefits wunder section two hundred four of this article shall be absent
fromwork due to a disability as defined in subdivision nine of section
two hundred one of this article for nore than seven consecutive days,
t he enpl oyer shall provide the enployee with a witten statenment of the
enpl oyee's rights under this article in a formprescribed by [the chair-
man] CHAIR The statenent shall be provided to the enployee within five
busi ness days after the enployee's seventh consecutive day of absence
due to disability or within five busi ness days after the enpl oyer knows
or should know that the enpl oyee's absence is due to disability, which-
ever is later

(B) EACH COVERED EMPLOYER SHALL PROVI DE EACH EMPLOYEE W TH A TYPEWRI T-
TEN, PRINTED OR ELECTRONIC NOTICE IN A FORM PRESCRI BED BY THE CHAI R
STATI NG THAT THE EMPLOYER HAS PROVI DED FOR THE PAYMENT OF DI SABILITY
BENEFI TS AS REQUI RED BY THI' S ARTICLE WTHI N THI RTY DAYS OF THE EFFECTI VE
DATE OF TH S PARAGRAPH. EACH COVERED EMPLOYER SHALL PROVI DE SUCH NOTI CE
TO ALL NEW EMPLOYEES W THI N THI RTY DAYS OF THEI R FI RST DAY OF WORK

S 13. Subdivision 2 of section 76 of the workers' conpensation |aw, as
added by chapter 600 of the laws of 1949, is amended to read as foll ows:

2. The purposes of the state insurance fund herein created are hereby
enlarged to provide [for the] insurance [by the state insurance fund of]
FOR t he paynent of the benefits required by section tw hundred four of
this chapter, | NCLUDI NG BENEFI TS FOR FAM LY CARE PROVI DED ElI THER I N THE
SAME POLICY WTH OR I N A SEPARATE POLI CY FROM BENEFI TS FOR DI SABILITY
RESULTI NG FROM | NJURY OR SI CKNESS TO OR PREGNANCY OF AN EMPLOYEE, AND AS
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PROVI DED PURSUANT TO SECTION TWO HUNDRED ELEVEN-A OF THI S CHAPTER A
separate fund is hereby created within the state insurance fund, which
shall be known as the "disability benefits fund", and which shal
consist of all premuns received and paid into said fund on account of
such insurance, all securities acquired by and through the use of noneys
bel onging to said fund and of interest earned upon noneys belonging to
said fund and deposited or invested as herein provided. Said disability
benefits fund shall be applicable to the paynment of benefits, expenses
and assessnents on account of insurance witten pursuant to article nine
of this chapter.

S 14. Paragraph 3 of subsection (a) of section 1113 of the insurance
law i s amended to read as foll ows:

(3) "Accident and health insurance,” nmeans (i) insurance agai nst death
or personal injury by accident or by any specified kind or kinds of
acci dent and i nsurance against sickness, ailnment or bodily injury,
including insurance providing disability benefits pursuant to article
nine of the workers' conpensation law, |NCLUDING ANY |NSURANCE UNDER
SUCH ARTICLE FOR FAMLY CARE BENEFITS, AND/OR Dl SABILITY BENEFITS
RESULTI NG FROM | NJURY, SI CKNESS OR PREGNANCY OF AN EMPLOYEE ALL, except
as specifiedinitem(ii) [hereof] OF THH S PARAGRAPH, and (ii) non-can-
cellable disability insurance, neaning insurance against disability
resulting fromsickness, ailnent or bodily injury (but excluding insur-
ance solely against accidental injury) under any contract which does not
give the insurer the option to cancel or otherwise termnate the
contract at or after one year fromits effective date or renewal date.

S 15. This act shall take effect inmediately.

S 2. Severability clause. |If any clause, sentence, paragraph, subdivi-
sion, section or part of this act shall be adjudged by any court of
conpetent jurisdiction to be invalid, such judgnent shall not affect,
impair, or invalidate the renainder thereof, but shall be confined in
its operation to the clause, sentence, paragraph, subdivision, section
or part thereof directly involved in the controversy in which such judg-
ment shall have been rendered. It is hereby declared to be the intent of
the legislature that this act wuld have been enacted even if such
invalid provisions had not been included herein.

S 3. This act shall take effect imediately provided, however, that
the applicable effective date of Parts A through LL of this act shall be
as specifically set forth in the I ast section of such Parts.



