Co~NOoOUI~,WNE

STATE OF NEW YORK

5861
2013- 2014 Regul ar Sessi ons
I N SENATE
June 18, 2013

Introduced by Sen. MAZIARZ -- read twi ce and ordered printed, and when
printed to be committed to the Conmttee on Rul es

AN ACT to anend the public authorities law, in relation to authorizing
the power authority of the state of New York and the Long |sland power
authority to participate in public-private transni ssion projects to
i nprove the state's electric transm ssion grid

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Legislative findings and purpose. The | egislature hereby
finds and determi nes that:

1. The state's vital electric transmssion grid is aging, congested
and subject to outages caused by storns, obsol escence and the grow ng
demands for energy by the state's residents, and such problens and
conditions pose serious threats to the health, welfare, safety and
econoni c wel |l -being of the people of the state of New York.

2. The condition and operation of the state's electric transm ssion
grid is a matter of state concern, and it is in the public interest to
provide for the neans to repair, replace, reinforce, nodernize and
expand the state's electric transmssion grid to ensure the safe and
reliable provision of electric service to the state's residents now and
into the future.

3. A nodernized electric transmssion grid and energy hi ghway wl |
al so encourage investnents in new energy-related infrastructure and
technologies, facilitate the devel opnent and integration into the power
grid of renewabl e energy resources, and stinulate and support econom c
devel opnent in the state. Public-private transm ssion projects undertak-
en jointly by the owner of transm ssion facilities, systens and infras-
tructure, including the power authority of the state of New York and the
Long I sl and power authority, which provide for the ongoing planning,
construction, owning, operating, maintaining and expandi ng of electric
transm ssion facilities, systens and infrastructure can serve as an

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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effective mneans to address the aforenentioned problens and concerns and
stinmulate ongoing critical investnment in the state's electric trans-
m ssion grid.

4. The purposes of this act can be achi eved, while nanaging and mti-
gating potential liabilities, by authorizing the power authority of the
state of New York and the Long Island power authority to participate in
such public-private transm ssion projects through the formation of
subsi di ary conpani es.

S 2. Section 1001 of the public authorities law is anmended by adding a
new cl osi ng paragraph to read as foll ows:

IT |'S FURTHER DECLARED THAT: (A) THERE SHOULD BE FULL COOPERATI ON AND
COORDI NATI ON AMONG PRI VATE AND PUBLI C OMNERS AND OPERATORS OF ELECTRIC
TRANSM SSION FACILITIES, SYSTEMS AND |NFRASTRUCTURE |IN THE STATE,
| NCLUDI NG THE AUTHORI TY, FOR THE PURPOSE OF EXPEDI TI QUSLY REPAI RI NG
REPLACI NG  REI NFORCI NG  MODERNI ZI NG AND EXPANDI NG THE STATE' S ELECTRI C
TRANSM SSION GRID; (B) I T IS DESI RABLE THAT THE AUTHORITY, WH CH OWS
AND OPERATES ELECTRI C TRANSM SSI ON ASSETS | N THE STATE, PARTI Cl PATE I N
PUBLI C- PRI VATE TRANSM SSI ON PRQJECTS THAT ARE UNDERTAKEN BY A LIM TED
LI ABI LI TY COVWPANY OR OTHER APPROPRI ATE ORGANI ZATI ONAL STRUCTURE, THROUGH
A SUBSI DI ARY COWPANY FORVMED BY THE AUTHORITY AS AUTHORI ZED BY THI S
TITLE;, AND (C) THE AUTHORI TY SHOULD BE AUTHORIZED TO PARTICI PATE |IN
PUBLI C- PRI VATE TRANSM SSI ON PRQJIECTS AND TRANSFER TRANSM SSI ON ASSETS OR
ANY |INTEREST THEREIN IN CONNECTION WTH I TS PARTI Cl PATION I N SUCH A
LI M TED LI ABI LI TY COVPANY OR OTHER APPROPRI ATE ORGANI ZATI ONAL STRUCTURE
ON SUCH TERMS AND CONDI TI ONS AS THE AUTHORI TY MAY NEGOTI ATE.

S 3. Section 1005 of the public authorities law is anmended by adding a
new subdi vision 24 to read as foll ows:

24. A FOR PURPCSES OF THI' S SUBDI VI SI ON, THE FOLLOW NG TERMS SHALL
HAVE THE MEANI NGS | NDI CATED:

(1) "SuBSIDI ARY COWVPANY" MEANS A  SUBSID ARY COWPANY  FORMED,
VHOLLY- OANED AND CONTROLLED BY THE AUTHORITY | N ACCORDANCE W TH AND
SUBJECT TO THE BUSI NESS CORPORATI ON LAW THE NOT- FOR- PROFI T CORPCORATI ON
LAW THE LIMTED LIABILITY COWANY LAW OR THE TRANSPORTATI ON CORPO
RATI ONS LAW

(1) "TRANSCO MASTER AGREEMENT" MEANS A WRI TTEN AGREEMENT PROVI DI NG
FOR THE FORVATI ON AND OPERATION OF A LIM TED LI ABI LI TY COVPANY OR OTHER
ORGANI ZATI ONAL STRUCTURE TO SERVE AS A TRANSCO COWANY AND WH CH
PROVI DES FOR, AMONG OTHER THI NGS, THE RI GHTS AND OBLI GATI ONS OF MEMBERS
OF SUCH TRANSCO COVPANY.

(1'11) "TRANSCO ANCI LLARY AGREEMENT" MEANS A WRI TTEN AGREEMENT, OTHER
THAN A TRANSCO PRQIECT AGREEMENT, BETWEEN THE AUTHORI TY OR SUBSI DI ARY
COVPANY AND THE TRANSCO COVPANY AND/ OR MEMBERS OF A TRANSCO COWVPANY,
MADE | N ACCORDANCE W TH THE TRANSCO MASTER AGREEMENT, FOR THE PURPOSE OF
| MPLEMENTI NG THE TRANSCO MASTER AGREEMENT.

(1V) "TRANSCO COWPANY" NMEANS AN ENTITY FORMED | N ACCORDANCE W TH A
TRANSCO MASTER AGREEMENT PRI MARILY FOR THE PURPOSE OF ENGAGA NG IN THE
BUSI NESS OF PLANNI NG, CONSTRUCTI NG OWNI NG, OPERATI NG MAI NTAI NI NG AND
EXPANDI NG ELECTRI C TRANSM SSI ON FACI LI TI ES, SYSTEMS AND | NFRASTRUCTURE
SERVI NG THE PECPLE OF THE STATE OF NEW YORK.

(V) "TRANSCO PRQIECT" MEANS A PROIECT UNDERTAKEN BY THE TRANSCO COWPA-
NY | N ACCORDANCE W TH A TRANSCO MASTER AGREEMENT.

(V) "TRANSCO PROQIECT AGREEMENT" MEANS A WRI TTEN AGREEMENT BETWEEN THE
AUTHORI TY OR SUBSI DI ARY COVPANY AND THE TRANSCO COVPANY AND/ OR MEMBERS
OF A TRANSCO COVPANY, MADE | N ACCORDANCE W TH THE TRANSCO MASTER AGREE-
MENT, THAT RELATES TO A SPECI FI C TRANSCO PRQJECT.
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(M) "TRANSM SSI ON ASSETS' MEANS: (1) ALL PHYSI CAL ASSETS (| NCLUDI NG
BUT NOT LIMTED TO ELECTRI CAL TRANSM SSI ON LI NES, POLES, TOAERS AND
SI'M LAR STRUCTURES, CONDUI TS, SUBSTATI ONS, CONVERTER STATI ONS, TRANSFOR-
MERS, CONDUCTORS, | NSULATORS, SW TCHI NG DEVICES, CONTRCOLS, BREAKERS,
BUSES, STATIONS, RECTIFIERS, REGULATORS, EMERGENCY AND PROTECTI VE EQUI P-
MENT AND DEVI CES, UTILITY | NTERCONNECTI ONS AND OTHER EQUI PMENT USED OR
NECESSARY FOR THE CONTRCL, DI SPATCH, RECEIPT AND DELI VERY OF ENERGY BY
SUCH FACILITIES) USED FOR THE PURPOSE OF TRANSM TTlI NG OR DELI VERI NG
DI RECT OR ALTERNATI NG CURRENT ELECTRI C ENERGY AT VOLTAGES PRI MARILY OF
ONE  HUNDRED KI LOVOLTS OR HI GHER TO LOADS OR | NTERCONNECTI ON PO NTS; AND
(2) ALL ASSOCI ATED (A) TANG BLE AND | NTANG BLE PROPERTY USED TO OPERATE,
CONTROL, PROTECT AND MAI NTAI N SUCH ASSETS, (B) REAL PROPERTY RIGHTS FOR
LANDS AND RIGHTS-OF-WAY, SITES, AND PLACES IN VWH CH SUCH ASSETS ARE
SI TUATED OR | NSTALLED, AND (C) LEGAL AND REGULATORY RIGHTS, AUTHCORI -
ZATIONS, PERM TS, AND CONSENTS OF ANY NATURE TO OAN, OCCUPY, CONSTRUCT,
USE, OPERATE AND MAI NTAI'N, AND RECEI VE OR DI SPOSE OF REVENUES FROM SUCH
ASSETS OR LANDS ON WH CH SUCH ASSETS ARE SI TUATED, EXI STI NG OWMNED,
LEASED, DESI GNED, USED AND OPERATED.

B. NOTW THSTANDI NG THE PROVI SI ONS OF ANY OTHER LAW THE AUTHORITY MNAY
(1) PARTICl PATE I N PUBLI C/ PRI VATE PARTNERSHI PS TO PROVI DE FOR THE MEANS
TO REPAI R, REPLACE, RElI NFORCE, MODERNI ZE AND EXPAND THE STATE S ELECTRIC
TRANSM SSI ON GRI D TO ENSURE THE SAFE AND RELI ABLE PROVI SION OF ELECTRIC
SERVICE TO THE STATE S RESI DENTS NOW AND | NTO THE FUTURE, (I1) FORM A
SUBSI DI ARY COMPANY FOR THE PURPOSE OF PARTI Cl PATI NG | N A TRANSCO COVPA-
NY, (I11) PARTIC PATE | N THE TRANSCO COVPANY BY CAUSI NG THE SUBSI DI ARY
COMPANY TO BECOVE A PARTY TO A TRANSCO MASTER AGREEMENT AND EXERCI SE THE
Rl GHTS AND PERFORM THE OBLI GATI ONS OF A TRANSCO COVPANY MEMBER AS MAY BE
PROVI DED FOR I N A TRANSCO MASTER AGREEMENT, AND (1V) EXERCI SE THE OTHER
POANERS AND DUTI ES PROVI DED FOR BY THI S SUBDI VI SI ON.

C. NOTW THSTANDI NG THE PROVI SI ONS OF ANY OTHER LAW | N ADDI TI ON TO ANY
OTHER PONERS AND DUTIES GRANTED TO I'T UNDER TH S TI TLE, THE AUTHORI TY
SHALL BE AUTHCRI ZED TGO

(1) EXERCISE ALL OF THE RIGATS AND PRI VILEGES ASSOCI ATED W TH ANY
OMERSHI P | NTEREST | N OR ORGANI ZER OF THE SUBSI DI ARY COMPANY;

(1) ISSUE ITS BONDS, NOTES AND OTHER EVI DENCE OF | NDEBTEDNESS TO
FI NANCE THE OPERATI ONS OF THE SUBSI DI ARY COMPANY, | NCLUDI NG THE SUBSI D-
I ARY COVPANY' S PARTI Cl PATI ON | N AND OBLI GATI ONS UNDERTAKEN | N CONNECTI ON
W TH A TRANSCO COVPANY;

(I'1'1) LEND, OR OTHERW SE TRANSFER MONI ES TO THE SUBSI DI ARY COVPANY,
| NCLUDI NG THE PROCEEDS OF THE AUTHORI TY' S BONDS, NOTES, OIHER EVI DENCE
OF | NDEBTEDNESS AND OTHER AUTHORI TY FUNDS;

(1'V) RECEI VE MONI ES FROM THE SUBSI DI ARY COVPANY, | NCLUDI NG MONI ES THAT
RESULT FROM THE OPERATI ON OF THE TRANSCO COMPANY;

AS DEEMED FEASI BLE AND ADVI SABLE BY THE TRUSTEES, TRANSFER TO THE
SUBSI DI ARY COMPANY TRANSM SSI ON ASSETS OR | NTERESTS THEREIN THAT HAVE
BEEN OR ARE EXPECTED TO BE USED I N PRQJECTS UNDERTAKEN BY THE TRANSCO
COMPANY FOR SUCH CONSI DERATI ON AND ON SUCH OTHER TERMS AND CONDI TI ONS AS
THE AUTHORI TY SHALL NEGOTI ATE;

(V1) RECEI VE FROM THE SUBSI DI ARY COVPANY OR THE TRANSCO COVPANY ANY
PERSONAL OR REAL PROPERTY;

(M) ENTER | NTO GUARANTEE AGREEMENTS | N CONNECTI ON W TH THE SUBSI D-
I ARY COVPANY' S PARTI Cl PATI ON | N THE TRANSCO COVPANY;

(M) ENTER | NTO CONTRACTS AND OTHER FORMS OF AGREEMENT WTH THE
TRANSCO COVPANY, THE SUBSI DI ARY COVPANY AND OTHER MEMBERS OF THE TRANSCO
COMPANY;
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(1 X) PLEDGE OR ASSI GN ALL OR ANY PORTI ON OF ANY | NTEREST I N A TRANSCO
COVPANY;

(X) TRANSFER AND RECEI VE ALL OR ANY PORTI ON OF ANY | NTEREST IN A TRAN-
SCO COVPANY;

(XI) SELL, PURCHASE, OR OTHERW SE TRANSFER ALL OR ANY PORTI ON OF ANY
| NTEREST | N A TRANSCO COVPANY ON SUCH TERMS AND CONDITIONS AS THE
AUTHORI TY DEEMS APPROPRI ATE;

(XIl) ASSIGN ONE OR MORE EMPLOYEES TO PROVI DE SERVI CES TO A TRANSCO
COVPANY FOR A SPECI FI ED PERI OD OF TI Mg, PROVI DED THAT ANY SUCH EMPLOYEE
SHALL CONTI NUE TO BE AN EMPLOYEE OF THE AUTHORI TY; AND

(XI1'1) DI SSOLVE OR TERM NATE THE SUBSI DI ARY COVPANY | N ACCORDANCE W TH
APPLI CABLE LAW

D. NOTW THSTANDI NG THE PROVI SI ONS OF ANY OTHER LAW NO TRUSTEE, OFFI -
CER OR EMPLOYEE OF THE STATE, OR OF ANY STATE AGENCY, PUBLIC AUTHORITY
OR PUBLIC BENEFIT CORPORATION, SHALL BE DEEMED TO HAVE FORFEI TED OR
SHALL FORFEIT SUCH PERSON S OFFI CE OR EMPLOYMENT OR ANY BENEFI TS ASSCCI -
ATED THEREW TH BY REASON OF SUCH PERSON' S ACCEPTANCE OF MEMBERSHI P ON,
OR SUCH PERSON BEING AN OFFICER, EMPLOYEE OR AGENT OF A SUBSI DI ARY
COVPANY, OR BY REASON OF SUCH PERSON'S PROVISION OF SERVICES TO A
SUBSI DI ARY COVPANY.

E. THE PROVISIONS OF SECTI ON TVENTY- El GHT HUNDRED SEVENTY- NI NE- A OF
TH' S CHAPTER SHALL BE APPLI CABLE TO ANY TRANSCO MASTER AGREEMENT TO
VH CH THE AUTHORI TY OR SUBSI DI ARY COVPANY |'S A PARTY, BUT SHALL BE | NAP-
PLI CABLE TO ANY TRANSCO ANCI LLARY AGREEMENT OR TRANSCO PRQIECT AGREEMENT
THAT OTHERW SE SATISFIES THE REQUI REMENTS OF PARAGRAPH (A) OR (B) OF
SUBDI VI SI ON ONE OF SUCH SECTI ON PROVI DED THAT (1) A FINAL OR SUBSTAN
TIALLY NEGOTI ATED FORM OF SUCH TRANSCO ANCI LLARY AGREEMENT OR TRANSCO
PRQIECT AGREEMENT, AS THE CASE MAY BE, IS ANNEXED TO A TRANSCO NMASTER
AGREEMENT THAT HAS BECOVE VALI D AND ENFORCEABLE | N ACCORDANCE W TH THE
PROVI SI ONS OF SECTI ON TWENTY- El GHT HUNDRED SEVENTY- NI NE-A OF TH'S CHAP-
TER, AND (Il1) IN THE CASE OF A TRANSCO PROJECT AGREEMENT, THE FI NAL
EXECUTED FORM OF SUCH TRANSCO PROJECT AGREEMENT IS LIMTED TO A TRANSCO
PRQIECT THAT WAS | DENTI FI ED | N SUCH TRANSCO MASTER AGREEMENT.

F. THE PROVISIONS OF TITLE FIVE-A OF ARTICLE NINE OF TH S CHAPTER
SHALL BE | NAPPLI CABLE TO ANY DI SPOSAL OF PROPERTY BY THE AUTHORITY OR
SUBSI DI ARY COWANY THAT (1) IS OTHERW SE AUTHORI ZED BY THI S TI TLE, OR
(I'l) 1S MADE | N ACCORDANCE WTH A TRANSCO MASTER AGREEMENT THAT HAS
BECOVE VALID AND ENFORCEABLE |IN ACCORDANCE WTH THE PROVI SIONS OF
SECTI ON TVENTY- El GHT HUNDRED SEVENTY- NI NE-A OF TH S CHAPTER

G NO ACTS OR ACTI VI TIES TAKEN OR PROPCSED TO BE TAKEN BY THE AUTHORI -
TY OR A SUBSI DI ARY COVPANY PURSUANT TO THE PROVISIONS OF THI'S SUBDI VI -
SION, |INCLUDING THE EXECUTION OF A TRANSCO MASTER AGREEMENT, AND THE
| SSUANCE OF BONDS, NOTES, OR OTHER OBLI GATI ONS, SHALL BE DEEMED TO BE
"ACTI ONS" FOR THE PURPOSES OR W THI N THE MEANI NG OF ARTI CLE ElI GHT OF THE
ENVI RONVENTAL CONSERVATI ON LAW

H. NOTW THSTANDI NG THE PROVI SI ONS OF ANY OTHER LAW ANY TRANSCO COVPA-
NY FORMED OR AUTHORI ZED PURSUANT TO THI S ARTICLE |I'S PRCHI Bl TED FROM
FI NANCI NG OR CONSTRUCTI NG NEW ELECTRI C GENERATI NG FACI LI TI ES.

S 4. Section 1020-a of the public authorities | aw, as added by chapter
517 of the laws of 1986, is anended by addi ng a new cl osing paragraph to
read as foll ows:

THE LEG SLATURE FURTHER FI NDS AND DECLARES THAT: (1) THERE SHOULD BE
FULL COOPERATI ON AND COORDI NATI ON AMONG PRI VATE AND PUBLI C OMNERS AND
OPERATORS OF ELECTRI C TRANSM SSI ON FACI LI TIES, SYSTEMS AND | NFRASTRUC-
TURE IN THE STATE, |NCLUDING THE AUTHORI TY, FOR THE PURPOSE OF EXPE-
DI TI QUSLY REPAI RI NG REPLACI NG RElI NFORCI NG, MODERNI ZI NG AND EXPANDI NG
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THE STATE'S ELECTRIC TRANSM SSION GRID; (I1) IT IS DESI RABLE THAT THE
AUTHORI TY, WHI CH OANS AND OPERATES ELECTRI C TRANSM SSI ON ASSETS |IN THE
STATE, PARTICI PATES |IN PUBLIC- PRI VATE TRANSM SSI ON PRQIECTS THAT ARE
UNDERTAKEN BY A LI M TED LI ABI LI TY COVWPANY OR OTHER APPROPRI ATE ORGANI ZA-
TIONAL STRUCTURE, THROUGH A SUBSI DI ARY COVPANY FORMED BY THE AUTHORI TY
AS AUTHORI ZED BY THI'S TITLE;, AND (I11) THE AUTHORI TY SHOULD BE AUTHOR-
| ZED TO PARTI Cl PATE I N PUBLI C- PRI VATE TRANSM SSI ON PRQJECTS AND TRANSFER
TRANSM SSI ON ASSETS OR ANY |INTEREST THEREIN | N CONNECTION WTH I TS
PARTI Cl PATION I N SUCH A LIM TED LI ABILITY COWPANY OR OTHER APPROPRI ATE
ORGANI ZATI ONAL  STRUCTURE ON SUCH TERMS AND CONDI TI ONS AS THE AUTHORI TY
MAY NEGOTI ATE.

S 5. Subdivision 2 of section 1020-c of the public authorities |aw, as
added by chapter 517 of the laws of 1986, is amended to read as foll ows:

2. The area of operations of the authority shall be the service area,
PROVI DED THAT THE AUTHORI TY OR SUBSI DI ARY COVPANY MAY OAN AN | NTEREST I N
TRANSM SSI ON  ASSETS THAT ARE LOCATED IN WHOLE OR I N PART OUTSI DE THE
SERVI CE AREA.

S 6. Section 1020-f of the public authorities law is anended by addi ng
a new subdivision (g-1) to read as foll ows:

(G1) (1) FOR PURPOSES OF THI'S SUBDI VI SI ON, THE FOLLON NG TERMS HAVE
THE MEANI NGS | NDI CATED:

1. " SUBSI DI ARY  COVPANY" MEANS A  SUBSI D ARY COVPANY FORMED,
VHOLLY- OANED AND CONTROLLED BY THE AUTHORITY |IN ACCORDANCE WTH AND
SUBJECT TO THE BUSI NESS CORPORATI ON LAW THE NOT- FOR- PROFI T CORPCORATI ON
LAW THE LIM TED LI ABI LI TY COWANY LAW OR THE TRANSPORTATI ON CORPO
RATI ONS LAW

2.  "TRANSCO MASTER AGREEMENT" MEANS A WRI TTEN AGREEMENT PROVI DI NG FOR
THE FORVATI ON AND OPERATION OF A LIMTED LIABILITY COWANY OR OTHER
ORGANI ZATI ONAL  STRUCTURE TO SERVE AS A TRANSCO COVPANY AND WH CH
PROVI DES FOR, AMONG OTHER THI NGS, THE RI GHTS AND OBLI GATI ONS OF MEMBERS
OF SUCH TRANSCO COVPANY.

3. "TRANSCO ANCI LLARY AGREEMENT" MEANS A WRI TTEN AGREEMENT, OTHER THAN
A TRANSCO PRQJECT AGREEMENT, BETWEEN THE AUTHORI TY OR SUBSI DI ARY COVPANY
AND THE TRANSCO COWPANY AND/ OR MEMBERS OF A TRANSCO COWVPANY, MADE I N
ACCORDANCE W TH THE TRANSCO MASTER AGREEMENT, FOR THE PURPOSE OF | MPLE-
MENTI NG THE TRANSCO MASTER AGREEMENT.

4. "TRANSCO COVPANY" MEANS AN ENTITY FORVED | N ACCORDANCE W TH A TRAN-
SCO NMASTER AGREEMENT PRI MARI LY FOR THE PURPCSE OF ENGAG NG I N THE BUSI -
NESS OF PLANNI NG  CONSTRUCTI NG OANI NG, OPERATI NG  MAI NTAINING  AND
EXPANDI NG ELECTRIC TRANSM SSI ON FACI LI TIES, SYSTEMS AND | NFRASTRUCTURE
SERVI NG THE PECPLE OF THE STATE OF NEW YORK.

5. "TRANSCO PRQIECT" MEANS A PROJECT UNDERTAKEN BY THE TRANSCO COVPANY
I N ACCORDANCE W TH A TRANSCO MASTER AGREEMENT.

6. "TRANSCO PRQIECT AGREEMENT" MEANS A WRI TTEN AGREEMENT BETWEEN THE
AUTHORI TY OR SUBSI DI ARY COVMPANY AND THE TRANSCO COVPANY AND/ OR MEMBERS
OF A TRANSCO COVPANY, MADE | N ACCORDANCE W TH THE TRANSCO MASTER AGREE-
MENT, THAT RELATES TO A SPECI FI C TRANSCO PRQJECT.

7. "TRANSM SSI ON ASSETS" MEANS: (A) ALL PHYSI CAL ASSETS (1 NCLUDI NG BUT
NOT LIM TED TO ELECTRI CAL TRANSM SSI ON LI NES, POLES, TOWNERS AND SI M LAR
STRUCTURES, CONDUI TS, SUBSTATIONS, CONVERTER STATIONS, TRANSFORMERS,
CONDUCTORS, | NSULATORS, SW TCHI NG DEVICES, CONTROLS, BREAKERS, BUSES,
STATI ONS, RECTI FI ERS, REGULATORS, EMERGENCY AND PROTECTI VE EQUI PMENT AND
DEVI CES, UTILITY | NTERCONNECTI ONS AND OTHER EQUI PMENT USED OR NECESSARY
FOR THE CONTROL, DI SPATCH, RECElI PT AND DELI VERY OF ENERGY BY SUCH FACI L-
ITIES) USED FOR THE PURPOSE OF TRANSM TTI NG OR DELI VERI NG DI RECT OR
ALTERNATI NG CURRENT ELECTRI C ENERGY AT VOLTAGES PRI MARI LY OF ONE HUNDRED
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KI LOVOLTS OR HI GHER TO LOADS OR | NTERCONNECTION PO NTS; AND (B) ALL
ASSCCI ATED (1) TANG BLE AND |NTANG BLE PROPERTY USED TO OPERATE,
CONTROL, PROTECT AND MAI NTAI N SUCH ASSETS, (11) REAL PROPERTY RI GHTS FOR
LANDS AND RIGHTS-OF-WAY, SITES, AND PLACES IN VWH CH SUCH ASSETS ARE
S| TUATED OR | NSTALLED, AND (111) LEGAL AND REGULATORY RIGATS, AUTHCORI -
ZATIONS, PERM TS, AND CONSENTS OF ANY NATURE TO OAN, OCCUPY, CONSTRUCT,
USE, OPERATE AND MAI NTAI'N, AND RECEI VE OR DI SPOSE OF REVENUES FROM SUCH
ASSETS OR LANDS ON WH CH SUCH ASSETS ARE SI TUATED, EXI STI NG OWMED,
LEASED, DESI GNED, USED AND OPERATED.

(1) NOTW THSTANDI NG THE PROVI SIONS OF ANY OTHER LAW | NCLUDI NG THE
PROVI SI ONS OF SECTI ON ONE THOUSAND TVENTY-1 OF THI'S TI TLE, THE AUTHORI TY
MAY 1. FORM A SUBSI DI ARY COVWANY FOR THE PURPCSE OF PARTI Cl PATING IN A
TRANSCO COVPANY, 2. PARTIClI PATE | N THE TRANSCO COWPANY BY CAUSI NG THE
SUBSI DI ARY COVPANY TO BECOVE A PARTY TO A TRANSCO MASTER AGREEMENT AND
EXERCI SE THE Rl GHTS AND PERFORM THE OBLI GATIONS OF A TRANSCO COVPANY
MEMBER AS MAY BE PROVIDED FOR IN A TRANSCO MASTER AGREEMENT, AND 3.
EXERCI SE THE OTHER PONERS AND DUTI ES PROVI DED FOR BY THI' S SUBDI VI SI ON.

(1'11) NOTW THSTANDI NG THE PROVI SI ONS OF ANY OTHER LAW I N ADDI TION TO
ANY OTHER PONERS AND DUTI ES GRANTED TO I'T UNDER THI S TI TLE, THE AUTHORI -
TY SHALL BE AUTHORI ZED TO

1. PARTI Cl PATE IN PUBLI C/ PRI VATE PARTNERSH PS TO PROVI DE FOR THE
MEANS TO REPAI R, REPLACE, REINFORCE, MODERNI ZE AND EXPAND THE STATE S
ELECTRIC TRANSM SSI ON GRI D TO ENSURE THE SAFE AND RELI ABLE PROVI SI ON OF
ELECTRI C SERVI CE TO THE SERVI CE AREA AND THE STATE S RESI DENTS NOW AND
I NTO THE FUTURE;

2. EXERCISE ALL OF THE RIGHTS AND PRI VI LEGES ASSOCI ATED W TH ANY
OMERSHI P | NTEREST | N OR ORGANI ZER OF THE SUBSI DI ARY COMPANY;

3. ISSUE ITS BONDS, NOTES AND OIHER EVIDENCE OF |NDEBTEDNESS TO
FI NANCE THE OPERATI ONS OF THE SUBSI DI ARY COVPANY, | NCLUDI NG THE SUBSI D-
I ARY COVPANY' S PARTI Cl PATI ON | N AND OBLI GATI ONS UNDERTAKEN | N CONNECTI ON
W TH A TRANSCO COVPANY;

4. LEND, OR OTHERW SE TRANSFER MONIES TO THE SUBSI DI ARY COVPANY,
I NCLUDI NG THE PROCEEDS OF THE AUTHORI TY' S BONDS, NOTES, OTHER EVI DENCE
OF | NDEBTEDNESS AND OTHER AUTHORI TY FUNDS;

5. RECEI VE MONI ES FROM THE SUBSI DI ARY COVPANY, | NCLUDING MONIES THAT
RESULT FROM THE OPERATI ON OF THE TRANSCO COMPANY;

6. AS DEEMED FEASI BLE AND ADVI SABLE BY THE TRUSTEES, TRANSFER TO THE
SUBSI DI ARY COMPANY TRANSM SSI ON ASSETS THAT HAVE BEEN OR ARE EXPECTED TO
BE USED | N PROQJIECTS UNDERTAKEN BY THE TRANSCO COVPANY FOR SUCH CONSI DER-
ATI ON AND ON SUCH OTHER TERMS AND CONDI TIONS AS THE AUTHORITY SHALL
NEGOT| ATE;

7. RECEIVE FROM THE SUBSIDI ARY COVPANY OR THE TRANSCO COVPANY ANY
PERSONAL OR REAL PROPERTY;

8. ENTER | NTO GUARANTEE AGREEMENTS | N CONNECTION WTH THE SUBSI DI ARY
COVPANY' S PARTI CI PATI ON | N THE TRANSCO COVPANY;

9. ENTER | NTO CONTRACTS AND OTHER FORMS OF AGREEMENT W TH THE TRANSCO
COVPANY, THE SUBSI DI ARY COVPANY AND OTHER MEMBERS OF THE TRANSCO COMPA-
NY;

10. PLEDGE OR ASSI GN ALL OR ANY PORTI ON OF ANY | NTEREST I N A TRANSCO
COMPANY;

11. TRANSFER AND RECEI VE ALL OR ANY PORTI ON OF ANY | NTEREST I N A TRAN-
SCO COVPANY;

12. SELL, PURCHASE, OR OTHERW SE TRANSFER ALL OR ANY PORTION OF ANY
I NTEREST IN A TRANSCO COWPANY ON SUCH TERMS AND CONDI TI ONS AS THE
AUTHORI TY DEEMs APPROPRI ATE;



Co~NOoOUIT~hWNE

S. 5861 7

13. ASSI GN ONE OR MORE EMPLOYEES TO PROVIDE SERVICES TO A TRANSCO
COVPANY FOR A SPECI FI ED PERI OD OF TI ME, PROVI DED THAT ANY SUCH EMPLOYEE
SHALL CONTI NUE TO BE AN EMPLOYEE OF THE AUTHORI TY; AND

14. DISSOLVE OR TERM NATE THE SUBSI DI ARY COVPANY | N ACCORDANCE W TH
APPLI CABLE LAW

(1'V) NOTW THSTANDI NG THE PROVI SIONS OF ANY OTHER LAW NO TRUSTEE,
OFFI CER OR EMPLOYEE OF THE STATE, OR OF ANY STATE AGENCY, PUBLI C AUTHOR-
I TY OR PUBLI C BENEFI T CORPORATI ON, SHALL BE DEEMED TO HAVE FORFEI TED OR
SHALL FORFEIT SUCH PERSON S OFFI CE OR EMPLOYMENT OR ANY BENEFI TS ASSCCI -
ATED THEREW TH BY REASON OF SUCH PERSON' S ACCEPTANCE OF MEMBERSHI P ON,
OR SUCH PERSON BEING AN OFFI CER, EMPLOYEE OR AGENT OF, A SUBSI DI ARY
COVPANY, OR BY REASON OF SUCH PERSON'S PROVISION OF SERVICES TO A
SUBSI DI ARY COVPANY.

(V) THE PROVISIONS OF SECTION ONE THOUSAND TWENTY-CC OF THI S TI TLE
SHALL BE | NAPPLI CABLE TO ANY TRANSCO MASTER AGREEMENT, TRANSCO ANCI LLARY
AGREEMENT AND TRANSCO PRQIECT AGREEMENT.

(M) THE PROVI SI ONS OF SECTI ON TWENTY- El GHT HUNDRED SEVENTY- NI NE-A OF
THI'S CHAPTER SHALL BE APPLICABLE TO ANY TRANSCO MASTER AGREEMENT TO
VH CH THE AUTHORI TY OR SUBSI DI ARY COVPANY IS A PARTY, BUT SHALL BE | NAP-
PLI CABLE TO ANY TRANSCO ANCI LLARY AGREEMENT OR TRANSCO PRQIECT AGREEMENT
THAT OTHERW SE SATI SFI ES THE REQUI REMENTS OF PARAGRAPH (A) OR (B) OF
SUBDI VI SI ON ONE OF SUCH SECTI ON PROVI DED THAT 1. A FI NAL OR SUBSTANTI AL-
LY NEGOTI ATED FORM OF SUCH TRANSCO ANCILLARY AGREEMENT OR TRANSCO
PRQIECT AGREEMENT, AS THE CASE MAY BE, IS ANNEXED TO A TRANSCO NMASTER
AGREEMENT THAT HAS BECOVE VALI D AND ENFORCEABLE | N ACCORDANCE W TH THE
PROVI SI ONS OF SECTI ON TWENTY- El GHT HUNDRED SEVENTY- NI NE-A OF TH'S CHAP-
TER, AND 2. IN THE CASE OF A TRANSCO PROJECT AGREEMENT, THE FI NAL
EXECUTED FORM OF SUCH TRANSCO PROJECT AGREEMENT IS LIMTED TO A TRANSCO
PRQIECT THAT WAS | DENTI FI ED | N SUCH TRANSCO MASTER AGREEMENT.

(M) THE PROVISIONS OF TI TLE FI VE-A OF ARTICLE NINE OF TH S CHAPTER
SHALL BE | NAPPLI CABLE TO ANY DI SPOSAL OF PROPERTY BY THE AUTHORITY OR
SUBSI DI ARY COWPANY THAT 1. IS OTHERW SE AUTHORI ZED BY THI' S TI TLE, OR 2.
| S MADE | N ACCORDANCE W TH A TRANSCO MASTER AGREEMENT THAT HAS BECOVE
VALI D AND ENFORCEABLE | N ACCORDANCE W TH THE PROVI SI ONS OF SECTI ON TVEN-
TY- El GHT HUNDRED SEVENTY- NI NE-A OF THI S CHAPTER

(M11) THE PROVISIONS OF PARAGRAPH (D) OF SUBDI VI SI ON ONE OF SECTI ON
ONE THOUSAND TVENTY-S OF THI'S TI TLE AND SECTION THREE-B OF THE PUBLIC
SERVI CE LAW SHALL BE | NAPPLI CABLE TO THE RATES, SERVI CES AND PRACTI CES
RELATED TO THE TRANSCO MASTER AGREEMENT AND ANY ACTI ONS UNDERTAKEN BY
THE AUTHORITY OR SUBSI DI ARY CORPORATI ON | N ACCORDANCE W TH THE TRANSCO
MASTER AGREEMENT.

(1X) NO ACTS OR ACTIMITIES TAKEN OR PROPCSED TO BE TAKEN BY THE
AUTHORITY OR A SUBSI DI ARY COVPANY PURSUANT TO THE PROVI SIONS OF THI S
SUBDI VI SI ON, | NCLUDI NG THE EXECUTI ON OF A TRANSCO MASTER AGREEMENT, AND
THE | SSUANCE OF BONDS, NOTES, OR OTHER OBLI GATI ONS, SHALL BE DEEMED TO
BE "ACTI ONS" FOR THE PURPOSES OR W THI N THE MEANI NG OF ARTI CLE EI GHT OF
THE ENVI RONVENTAL CONSERVATI ON LAW

(X) NOTW THSTANDI NG THE PROVISIONS OF ANY OTHER LAW ANY TRANSCO
COVPANY FORMED OR AUTHORI ZED PURSUANT TO THI S ARTI CLE |'S PRCHI BI TED FROM
FI NANCI NG OR CONSTRUCTI NG NEW ELECTRI C GENERATI NG FACI LI TI ES.

S 7. Severability clause. |If any clause, sentence, paragraph, subdivi-
sion, section or part of this act shall be adjudged by any court of
conpetent jurisdiction to be invalid, such judgnment shall not affect,
inmpair, or invalidate the remai nder thereof, but shall be confined in
its operation to the clause, sentence, paragraph, subdivision, section
or part thereof directly involved in the controversy in which such judg-
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ment shall have been rendered. It is hereby declared to be the intent of
the legislature that this act would have been enacted even if such
i nvalid provisions had not been included therewth.

S 8. This act shall take effect on the sane date and in the sane
manner as a chapter of the |laws of 2013 anmending the public service |aw
and other laws relating to the powers and duties of the departnment of
public service and the Long |Island power authority, as proposed in
| egislative bill nunmbers S. 5844 and A. 8073, takes effect.



