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STATE OF NEW YORK

5536--C
2013- 2014 Regul ar Sessi ons
I N SENATE
May 16, 2013

I ntroduced by Sens. MAZI ARZ, BALL, DeFRANCI SCO GRI SANTI, LARKIN, PARK-
ER, RITCH E, SAMPSON -- read twice and ordered printed, and when
printed to be comitted to the Comrittee on Energy and Tel econmuni -

cations -- committee discharged, bill amended, ordered reprinted as
amended and reconmtted to said conmttee -- recommitted to the
Committee on Energy and Tel ecomruni cations in accordance wth Senate
Rule 6, sec. 8 -- comittee discharged, bill anmended, ordered
reprinted as anended and reconmitted to said comittee -- comittee
di scharged, bill anended, ordered reprinted as anmended and reconmmtted

to said conm ttee

AN ACT to amend the public service law, the public buildings |aw, the
real property tax |law and the public authorities law, in relation to
expansi on of natural gas service

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Legislative intent. The legislature hereby finds and
decl ares that the extension of natural gas distribution lines within the
state has nultiple benefits to New Yorkers, including a reduction in
em ssions wth the resultant health benefits, increased economc activ-
ity with the creation of jobs through inproved energy infrastructure,
energy cost savings to consuners, and inproved energy efficiency.

Natural gas is the cleanest burning fossil fuel. It has a positive
impact on the environnent by cutting em ssions of particulate matter.
These em ssions have been Ilinked to heart and lung conditions and
contribute to asthnma rates, particularly in urban areas.

Natural gas prices are at a low point and will result in increased
di sposabl e i ncome for consuners and i nproved operational efficiency for
business. Extending the state's natural gas distribution |ine infras-
tructure will create a positive business environnent for nmanufacturers
and other businesses that are looking to stabilize their energy costs.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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Nat ural gas distribution |line extensions will spur econom c devel opnent
in the business sector and create jobs.
This legislation wll have the effect of protecting the state's

natural resources, including protecting its atnosphere, while at the
same time stinmulating the devel opnment of new jobs and the econony.

S 2. The public service law is anended by adding a new section 27 to
read as follows:

S 27. EXPANSI ON PERM T APPLI CATI ONS. ANY GAS CORPCRATION OR COVBI NA-
TION GAS AND ELECTRIC CORPORATI ON APPLYI NG FOR PERM TS | N CONNECTI ON
W TH THE EXPANSI ON OF NATURAL GAS DI STRIBUTION SERVICE THROUGH THE
EXTENSI ON OF EXI STI NG NATURAL GAS DI STRI BUTI ON LI NES MAY CONFER W TH THE
COW SSION TO OBTAIN ASSISTANCE | N FACILI TATI NG CONTACTS W TH STATE
AGENCI ES AND LOCAL GOVERNMENTS FOR PROCESSING AND REVIEWNG PERM T
APPLI CATIONS TO ACH EVE THE PROVPT AND EFFI Cl ENT PROCESSI NG AND REVI EW
OF APPLI CATI ONS. THE COVM SSI ON MAY ACT AS LEAD AGENCY PURSUANT TO ARTI -
CLE EI GHT OF THE ENVI RONVENTAL CONSERVATI ON LAW | N CONNECTI ON W TH SUCH
PERM T APPLI CATI ON BY A GAS CORPORATI ON OR COMVBI NATI ON GAS AND ELECTRIC
CORPORATI ON FRANCHI SED UNDER THI S CHAPTER. THE DEPARTMENTS OF TRANSPOR-
TATI ON AND ENVI RONVENTAL CONSERVATI ON  SHALL, TO THE MAXI MUM EXTENT
FEASI BLE, ESTABLISH PROCEDURES TO EXPEDITE PERM T APPLICATIONS |IN
CONNECTION WTH THE EXPANSION OF NATURAL GAS DI STRI BUTI ON SERVI CE
THROUGH THE EXTENSI ON OF EXI STI NG NATURAL GAS DI STRI BUTI ON LI NES.

S 3. The public service law is anended by adding a new section 18-d to
read as foll ows:

S 18-D. SURCHARGES. NOTW THSTANDI NG ANY LAW RULE, REGULATI ON OR ORDER
TO THE CONTRARY, THE COWM SSI ON SHALL, COMMENCI NG APRI L FI RST, TWO THOU-
SAND FI FTEEN, DEDI CATE NO LESS THAN TWENTY- FI VE PERCENT OF THE AMOUNTS
OF THE SURCHARGE FOR THE SYSTEM BENEFI T CHARGE COLLECTED BY GAS CORPO
RATI ONS AND COMBI NATI ON GAS AND ELECTRIC CORPORATIONS FROM THEIR GAS
HEATI NG CUSTOVERS TO THE EXTENSI ON AND EXPANSI ON OF NATURAL GAS DI STRI B-
UTION FACILITIES. THE COW SSION SHALL BE AUTHORI ZED TO | NCREASE SUCH
AMOUNTS TO MORE THAN TWENTY- FI VE PERCENT AFTER A PROCEEDI NG TO CONSI DER
SUCH ACTI ON. THE COW SSI ON SHALL ALLOCATE SUCH FUNDS TO GAS CORPO
RATI ONS AND COMBI NATI ON GAS AND ELECTRI C CORPORATI ONS THROUGH A STAKE-
HOLDER PROCESS ESTABLI SHED BY THE COW SSI ON. SUCH STAKEHOLDER PROCESS
SHALL ESTABLI SH RULES AND PROCEDURES FOR ALLOCATI ONS PURSUANT TO THI'S
SECTI ON CONSI STENT W TH THE PUBLI C POLI CY GOALS OF THE STATE.

S 4. The public buildings law is anended by addi ng a new section 143
to read as foll ows:

S 143. CLEAN NATURAL GAS HEAT |IN PUBLIC BU LD NGS. EACH CAPITAL
PRQJIECT FOR A PUBLI C BUI LDI NG THAT | NCLUDES THE | NSTALLATI ON OR REPLACE-
MENT OF A BO LER FOR HEATI NG SHALL REQUI RE THE COWM SSI ONER OF GENERAL
SERVI CES TO UNDERTAKE A STUDY OF ENERGY EFFI Cl ENCY, ENVI RONMENTAL EFFI -
CACY AND COST OF USING NATURAL GAS HEATI NG SUCH STUDY SHALL CONSI DER
THE BENEFI TS TO SURROUNDI NG COVMUNI TIES I N THE EVENT THAT IT 1S NECES
SARY TO EXTEND A MAI N NATURAL GAS DI STRI BUTI ON PI PELI NE | N EXCESS OF ONE
HUNDRED FEET TO OBTAI N SUCH SERVI CES.

S 5. The real property tax lawis anmended by addi ng a new section
485-r to read as foll ows:

S 485-R EXTENSI ON AND EXPANSI ON OF NATURAL GAS SUPPLY THROUGH THE
CONSTRUCTI ON OF NATURAL GAS DI STRIBUTION FACILITIES. 1. DEFINITIONS. (A
FOR PURPCSES OF THI'S SECTION, "NATURAL GAS DI STRI BUTI ON FACI LI TI ES"
SHALL MEAN ANY MAIN LINE, SERVICE LINE AND APPURTENANT FACILITIES
CONSTRUCTED TO EXTEND EXI STI NG NATURAL GAS DI STRI BUTI ON LI NE | NFRASTRUC-
TURE TO NEW CUSTOVERS OF A GAS CORPORATI ON OR A COWBI NATI ON GAS AND
ELECTRI C CORPORATI ON W TH THEI R CONSENT.
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2. AFTER A PUBLI C HEARI NG THE GOVERNI NG BODY OF A COUNTY, CITY, TOMW
OR VILLAGE MAY ADOPT A LOCAL LAWAND A SCHOOL DI STRICT, OTHER THAN A
SCHOOL DI STRI CT SUBJECT TO ARTI CLE FI FTY- TWO OF THE EDUCATI ON LAW  MAY
ADOPT A LOCAL LAW OR RESOLUTI ON TO GRANT AN EXEMPTI ON AUTHORI ZED PURSU-
ANT TO TH'S SECTION. A COPY OF SUCH LOCAL LAW OR RESOLUTI ON SHALL BE
FI LED WTH THE COW SSI ONER AND THE TAX ASSESSOR OF SUCH COUNTY, CTY,
TOM OR VILLAGE WHO PREPARES THE ASSESSMENT ROLL ON WHI CH THE TAXES OF
SUCH COUNTY, CITY, TOM, VILLAGE OR SCHOOL DI STRI CT ARE LEVI ED.

3. SUCH NATURAL GAS DI STRIBUTI ON FACI LI TIES SHALL BE EXEMPT TO THE
EXTENT OF THE | NCREASE | N THE ASSESSED VALUE THEREOF ATTRI BUTABLE TO THE
CONSTRUCTI ON  OF SUCH NATURAL GAS DI STRI BUTI ON FACI LI TIES. THE LENGTH OF
SUCH EXEMPTI ON AND THE PERCENTAGE OF ASSESSED VALUATION EXEMPT FROM
TAXATION SHALL BE SET FORTH I N SUCH LOCAL LAW OR RESOLUTI ON, BUT I N NO
EVENT SHALL | T EXCEED TEN YEARS.

4. SUCH EXEMPTI ON SHALL BE GRANTED ONLY UPON APPLICATION BY A GAS
CORPORATI ON OR COMWBI NATI ON  GAS AND ELECTRI C CORPORATI ON W TH APPROVAL
FROM THE PUBLI C SERVI CE CORPORATI ON FOR CONSTRUCTI ON OF SUCH NATURAL GAS
DI STRI BUTI ON FACI LI Tl ES.

S 6. The real property tax lawis amended by adding a new section
485-q to read as fol |l ows:

S 485-Q EXTENSI ON AND EXPANSI ON OF NATURAL GAS DI STRI BUTI ON FACI LI -
TIES. 1. DEFINITIONS. (A) FOR PURPCSES OF THI'S SECTION, "NATURAL GAS
DI STRIBUTI ON FACI LI TIES" SHALL MEAN ANY MAIN LINE, SERVICE LI NE AND
APPURTENANT FACILITIES CONSTRUCTED TO EXTEND EXI STING NATURAL GAS
DI STRIBUTI ON LI NE | NFRASTRUCTURE TO NEW CUSTOVERS OF A GAS CORPORATI ON
OR A COVBI NATI ON GAS AND ELECTRI C CORPORATI ON W TH THEI R CONSENT.

2. (A WTHIN A CTY HAVING A POPULATION OF ONE M LLI ON OR MORE, AFTER
A PUBLI C HEARI NG THE GOVERNI NG BODY OF SUCH A CITY MAY ADOPT A LOCAL
LAW OR RESCLUTION TO GRANT AN EXEMPTI ON AUTHORI ZED PURSUANT TO THI S
SECTI ON. A COPY OF SUCH LOCAL LAW OR RESOLUTI ON SHALL BE FILED WTH THE
COW SSI ONER  AND THE TAX ASSESSOR OF SUCH CI TY WHO PREPARES THE ASSESS-
MENT ROLL ON WHI CH THE TAXES OF SUCH CI TY ARE LEVI ED.

(B) SUCH NATURAL GAS DI STRI BUTI ON FACI LI TIES SHALL BE EXEMPT TO THE
EXTENT OF THE | NCREASE | N THE ASSESSED VALUE THEREOF ATTRI BUTABLE TO THE
CONSTRUCTI ON  OF SUCH NATURAL GAS DI STRI BUTI ON FACI LI TIES. THE LENGTH OF
SUCH EXEMPTI ON AND THE PERCENTAGE OF ASSESSED VALUATION EXEMPT FROM
TAXATION SHALL BE SET FORTH I N SUCH LOCAL LAW OR RESOLUTI ON, BUT I N NO
EVENT SHALL | T EXCEED TEN YEARS.

3. CONSTRUCTI ON OF NATURAL GAS DI STRI BUTI ON FACI LI TIES SHALL BE DEEMED
TO HAVE COMVENCED WHEN THE AGENCY OR DEPARTMENT OF THE CITY HAVING
JURI SDI CTI ON HAS | SSUED A PERM T FOR CONSTRUCTI ON WORK AND SUCH WORK HAS
BEGUN | N GOOD FAI TH I N ACCORDANCE W TH SUCH PERM T.

4. APPLI CATION FOR EXEMPTI ON UNDER THI S SECTI ON SHALL BE FILED W TH
THE ASSESSORS BETWEEN FEBRUARY FI RST AND MARCH FI FTEENTH OF THE CALENDAR
YEAR AND BASED ON APPROVAL BY THE PUBLIC SERVICE COW SSION OF
CONSTRUCTI ON  OF SUCH NATURAL GAS DI STRI BUTI ON FACI LI TIES, THE ASSESSORS
SHALL CERTIFY TO THE COLLECTI NG OFFI CER THE AMOUNT OF THE EXEMPTI ON FROM
LOCAL AND MUNI Cl PAL TAXES. NO SUCH APPLI CATI ON SHALL BE ACCEPTED BY THE
ASSESSORS UNLESS ACCOWPANIED BY AN APPROVAL FROM THE PUBLI C SERVI CE
COW SSI ON.

5. SUCH EXEMPTI ON SHALL BE GRANTED ONLY UPON APPLICATION BY A GAS
CORPORATI ON OR COMBI NATI ON  GAS AND ELECTRI C CORPORATI ON W TH APPROVAL
FROM THE PUBLI C SERVI CE CORPORATI ON FOR CONSTRUCTI ON OF SUCH NATURAL GAS
DI STRI BUTI ON FACI LI Tl ES.

S 7. Section 1001 of the public authorities law is anmended by adding a
new undesi gnat ed paragraph to read as fol |l ows:
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I T IS FURTHER DECLARED THAT THERE ARE SI GNI FI CANT ECONOM C BENEFI TS
FROM THE EXTENSI ON OF NATURAL GAS DI STRI BUTI ON LI NE | NFRASTRUCTURE. A
CRI TI CAL ELEMENT OF NATURAL GAS DI STRIBUTION LINE EXTENSIONS IS THE
FI NANCI NG OF THE CONSTRUCTI ON AND | NVESTMENT NECESSARY FOR SUCH NATURAL
GAS DI STRIBUTION LINE EXTENSIONS. THE AUTHORI TY | S AUTHORI ZED TO MAKE
LOANS TO GAS CORPORATI ONS AND COMVBI NED GAS AND ELECTRI C CORPORATIONS TO
EFFECTUATE THE EXTENSION OF EX STING NATURAL GAS DI STRI BUTI ON LI NE
| NFRASTRUCTURE WHI CH | S APPROVED BY THE PUBLI C SERVI CE COWM SSI ON.

S 8. The public authorities law is anended by adding a new section
1005-b to read as foll ows:

S 1005-B. ADDI TI ONAL SPECI AL PONERS OF THE AUTHORI TY W TH RESPECT TO
THE EXTENSI ON OF NATURAL GAS DI STRI BUTI ON LI NE | NFRASTRUCTURE. | N ORDER
TO EFFECTUATE THE PURPOSES OF THI S TI TLE, THE AUTHORI TY SHALL HAVE THE
FOLLOWN NG ADDI TI ONAL SPECI AL POAERS: TO EXTEND CREDI T AND MAKE LOANS TO
A GAS CORPORATI ON OR A COVBI NED GAS AND ELECTRI C CORPORATI ON FRANCHI SED
BY THE PUBLIC SERVICE COMW SSION |IN CONNECTION WTH A NATURAL GAS
DI STRI BUTI ON LI NE EXTENSI ON PRQJECT APPROVED BY THE PUBLIC SERVICE
COW SSION FOR COSTS INCURRED WTH SUCH PRQIECTS COVPLETED OR NOT,
COWPLETED AT THE TIME OF SUCH CREDIT OR LOAN, WHICH CREDITS OR LOANS
MAY, BUT NEED NOT BE SECURED BY MORTGAGES, CONTRACTS OR OTHER | NSTRU-
MENTS, UPON SUCH TERMS AND CONDITIONS AS THE CORPORATION MAY DEEM
REASONABLE | N CONNECTI ON W TH SUCH CREDI TS OR LOANS. | N THE EXERCI SE OF
PONERS GRANTED IN THI'S SECTI ON | N CONNECTI ON W TH A NATURAL GAS DI STRI B-
UTI ON LI NE EXTENSI ON PRQJECT APPROVED BY THE PUBLI C SERVICE COWM SSI ON
FOR A GAS CORPORATION OR A COVBI NED GAS AND ELECTRI C CORPORATI ON, TO
REQUI RE THE | NCLUSI ON | N ANY CONTRACT, LOAN AGREEMENT OR OTHER | NSTRU-
MENT, OF SUCH PROVISIONS FOR THE FI NANCI NG OF SUCH PRQIECT AND SUCH
OTHER FI NANCI AL AND OTHER COVENANTS APPLYI NG TO SUCH GAS CORPORATI ONS OR
A COMVBI NED GAS AND ELECTRI C CORPORATI ON, AS THE CORPORATION MAY DEEM
NECESSARY OR DESI RABLE AND TO DO ALL THI NGS AND TO EXECUTE ALL | NSTRU-
MENTS NECESSARY AND DESI RABLE I N CONNECTION THEREW TH. I N CONNECTI ON
W TH THE EXTENSI ON OF ANY SUCH CREDI T OR LOAN, THE AUTHORI TY MAY FI X AND
COLLECT SUCH FEES AND CHARGES, | NCLUDI NG BUT NOT LI M TED TO RElI MBURSE-
MENT OF ALL COSTS OF FI NANCI NG BY THE CORPORATI ON AS SHALL BE REASON
ABLE. |IN CONNECTION W TH SUCH EXTENSI ON OF CREDI T OR LOAN AS PROVI DED
FOR HEREI N SUCH GAS CORPORATI ON OR A COMBI NED GAS AND ELECTRIC CORPO
RATI ON SHALL SUBM T TO THE AUTHORI TY AN APPLI| CATI ON FOR THE EXTENSI ON OF
CREDIT OR LOAN AS SET FORTH I N THE APPLI CATI ON. THE AUTHORI TY MAY DENY
ANY SUCH APPLI CATI ON FOR ANY REASON I T DEEMS IN THE PUBLI C | NTEREST. THE
EXTENSI ON OF ANY SUCH CREDIT OR LOAN |S SUBJECT TO APPROVAL BY THE
PUBLIC SERVICE COW SSION OF THE PRQJIECT OR PRQIECTS FOR SUCH NATURAL
GAS DI STRI BUTI ON LI NE EXTENSI ON.

S 9. Subdivision 1 of section 1010 of the public authorities law, as
anended by chapter 972 of the laws of 1969, is anmended to read as
fol | ows:

1. The authority shall have power and is hereby authorized from tine
to tine to issue its negotiable bonds in conformty with applicable
provi sions of the uniformcomercial code for the purpose of financing
any project authorized by this title, including the acquisition of any
real or personal property or facilities deemed necessary by the authori-
ty, AND FOR THE MAKI NG OF LOANS TO A GAS CORPORATION OR A COwBI NATI ON
GAS AND ELECTRI C CORPORATI ON FRANCHI SED BY THE PUBLI C SERVI CE COVM SSI ON
FOR THE PURPOSES OF SECTI ON ONE THOUSAND FI VE-B OF THI S TI TLE.

S 10. This act shall take effect inmediately.



