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STATE OF NEW YORK

5523
2013- 2014 Regul ar Sessi ons
I N SENATE
May 16, 2013

Introduced by Sen. PARKER -- read twi ce and ordered printed, and when
printed to be conmmitted to the Conmittee on Finance

AN ACT to anend the state finance law, in relation to creating the "New
York state social inpact bond" initiative

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Short title. This act shall be known and may be cited as
the "New York state social inpact bond initiative."

S 2. The state finance law is anmended by adding a new article 5-Gto
read as foll ows:

ARTI CLE 5-G
NEW YORK STATE SOCI AL | MPACT BOND | NI TI ATI VE
SECTI ON 69- P. LEG SLATI VE | NTENT.
69- Q DEFI NI Tl ONS.
69- R THE NEW YORK STATE SOCI AL | MPACT BOND TASK FORCE.
69-S. THE DUTI ES AND RESPONSI BI LI TI ES OF THE TASK FORCE.
69-T. SOCI AL | MPACT BOND | SSUANCE.

S 69-P. LEG SLATIVE INTENT. IT IS THE INTENT OF THE LEG SLATURE TO
ESTABLISH A STATEWDE PILOT PROGRAM MODELED AFTER THE NEW YORK CI TY
SCOCI AL | MPACT BOND PRQIECT TO LOWER RECI DI VI SM AND | MPROVE THE LI VES OF
S| XTEEN TO ElI GHTEEN YEAR OLDS | N NEW YORK' S CORRECTI ONAL FACI LI TIES. THE
FIRST STATEWDE PROGRAM OF ITS KIND IN THE UNI TED STATES, TH S PROGRAM
W LL CREATE FI NANCI NG ARRANGEMENTS THAT Al M TO | NCREASE FUNDI NG AVAI L-
ABLE FOR PREVENTATI VE SERVI CES THROUGH PUBLI C- PRI VATE PARTNERSHI PS.

S 69-Q DEFINITIONS. "SOC AL | MPACT BOND' SHALL MEAN A FI NANCI AL
ARRANGEMENT BETWEEN ONE OR MORE GOVERNMENT AGENCIES AND AN EXTERNAL
ORGANI ZATI ON THAT CAN BE El THER A NONPROFI T OR A FOR- PROFI T ENTI TY.

S 69-R THE NEW YORK STATE SOCI AL | MPACT BOND TASK FORCE. 1. THERE
SHALL BE HEREBY ESTABLI SHED A PERVANENT TASK FORCE ON THE NEW YORK STATE
SCOCI AL | MPACT TASK FORCE.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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2. THE TASK FORCE SHALL HAVE THE GOALS OF: (A) I NCREASING THE | MPACT
OF STATE FUNDS GRANTED OR CONTRACTED TO NONPRCFI TS AND FOR- PRCFI TS; (B)
| MPROVI NG EFFI CI ENCY | N THE GRANT AND CONTRACTI NG SYSTEMs AND PROCESSES
BETWEEN STATE GOVERNMENT AND NONPROFI TS AND FOR- PROFI TS FOR THE PURPCSE
OF CREATING A PARTNERSH P TO LOWNER RECI DI VI SM AND | MPROVE THE LI VES OF
SI XTEEN TO ElI GHTEEN YEAR OLDS | N NEW YORK' S CORRECTI ONAL FACI LI TI ES.

3. THE TASK FORCE SHALL CONSI ST OF AT LEAST THI RTEEN MEMBERS: (A) ONE
OF VWHOM SHALL BE APPO NTED BY THE GOVERNOR, WHO SHALL SERVE AS THE
CHAIR, (B) ONE OF WHOM SHALL BE APPO NTED BY THE ASSEMBLY SPEAKER; (O
ONE OF WHOM SHALL BE APPQO NTED BY THE ASSEMBLY M NORI TY LEADER; (D) ONE
OF WHOM SHALL BE APPO NTED BY THE SENATE MAJORITY LEADER, (E) ONE OF
VHOM SHALL BE APPO NTED BY THE SENATE M NORI TY LEADER; (F) ONE OF WHOM
SHALL BE APPO NTED BY THE DEPARTMENT OF EDUCATION, (G ONE OF WHOM SHALL
BE APPO NTED BY THE DEPARTMENT OF CRI M NAL JUSTI CES SERVI CES; (H) ONE OF
VHOM SHALL BE APPO NTED BY THE COVPTROLLER; (1) ONE OF WHOM SHALL BE
APPO NTED BY THE DEPARTMENT OF HEALTH, (J) ONE OF WHOM SHALL BE
APPO NTED BY THE DEPARTMENT OF LABOR; (K) ONE OF WHOM SHALL BE APPO NTED
BY THE OFFI CE OF MENTAL HEALTH, (L) ONE OF WHOM SHALL BE APPO NTED BY
THE OFFI CE OF CH LDREN AND FAM LY SERVI CES; AND (M ONE OF WHOM SHALL BE
APPO NTED BY THE DEPARTMENT OF FI NANCI AL SERVI CES.  ADDI TI ONAL MEMBERS
MAY BE APPO NTED FROM STATE AGENCI ES AS DEEMED NECESSARY BY THE GOVER-
NOR.

4. APPO NTMENT OF ALL MEMBERS OF THE TASK FORCE SHALL BE COMPLETED NO
LATER THAN NI NETY DAYS FOLLOW NG THE EFFECTI VE DATE OF TH S ARTI CLE.

5. THE TASK FORCE SHALL HOLD |ITS FIRST MEETING NO MORE THAN ONE
HUNDRED FI FTY DAYS FOLLOW NG THE EFFECTI VE DATE OF TH S ARTI CLE.

6. THE TASK FORCE SHALL MEET AT LEAST FI VE TI MES EACH CALENDAR YEAR

7. THE TASK FORCE MAY EMPLOY ADDI TIONAL STAFF OR CONTRACT W TH
CONSULTANTS, | NCLUDI NG | NDEPENDENT RESEARCH ORGANI ZATI ONS.

S 69-S. THE DUTI ES AND RESPONSI BI LI TITES O THE TASK FORCE. 1. THE
MEMBERS OF THE TASK FORCE SHALL DEVELOP A PUBLI G- PRI VATE PARTNERSHI P AND
| MPLEMENT A COVPREHENSI VE, STATEW DE SOCI AL | MPACT BOND I NI TI ATI VE WTH
THE PURPOSE OF: | NCREASI NG THE FUNDI NG AVAI LABLE FOR PREVENTI VE SERVI CES
TO LONER RECI DI VI SM AND DELI NQUENCY TO | MPROVE THE LI VES OF SI XTEEN TO
El GHTEEN YEAR COLDS, | N OR RELEASED FROM ANY TYPE OF CORRECTI ONAL FACI LI -
TY.

2. THE PUBLI G PRI VATE PARTNERSH P AS SET FORTH IN TH S SECTI ON SHALL
| NCLUDE STATE AGENCIES AND BODIES REPRESENTING JUVEN LE  JUSTI CE,
CORRECTI ONS, REENTRY, RECIDI VISM SOCI AL SERVI CES, EDUCATI ON, ECONOM C
DEVELOPMENT, AND OTHER RELEVANT ENTI TI ES. THE PUBLI C ENTI TIES WTH N THE
PARTNERSH P SHALL COLLABORATE WTH COVWMUNI TY BASED ORGANI ZATI ONS AND
RELEVANT PRI VATE SECTOR ENTITIES SUCH AS FOUNDATI ONS, CORPORATI ONS,
ASSCCI ATI ONS, AND | NSTI TUTES TO ACH EVE SUCH PURPCSES.

3. THE MEMBERS OF THE TASK FORCE SHALL ENSURE THAT THE | N TI ATIVE AS
SET FORTH IN THI' S SECTI ON SHALL | NCLUDE BUT NOT BE LIM TED TQO

(A) CREATING A CGEOCGRAPHI C STATEW DE | NVENTORY OF JUVENI LE SERVI CES AND
OTHER RELEVANT CORRECTI ONS AND JUSTI CE SERVI CES FOR THE TARGETED POPU-
LATI ON. THE | NVENTORY SHALL:

(1) DEFINE TARGET PROGRAMS AND POPULATI ON;

) I DENTIFY GOVERNMENT AGENCIES THAT SERVICE THE TARGETED POPU-
N,

(I'11)y 1DENTIFY THE POTENTI AL NONPROFI T AND FOR- PROFI T ORGANI ZATI ONS
THA

(

(
LAT

I

I

I

T SERVI CE OR MAY W SH TO SERVI CE THE TARGETED POPULATI ON;
I'V) | DENTI FY ALREADY EXI STI NG TARGETED PROGRANMS;
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PROVI DE A BASELI NE ASSESSMENT OF JUVENI LES I N THE STATE IN TERMS
OF PERCENTAGE OF HOUSEHOLDS W TH JUVENI LES; AND PROVI DE UPDATES TO SUCH
DATA ANNUALLY; AND

(V) ACQUI RE DATA ON THE COST OF | NTERVENTI ON AND THE ABI LI TY TO QUAN-
TI FY COST SAVI NGS;

(B) BU LDI NG AND FACI LI TATI NG A PARTNERSHI P THAT | NCLUDES BUT | S NOT
LI M TED TO REPRESENTATI VES OF BUSI NESS, KI NDERGARTEN THROUGH TWELFTH
GRADE EDUCATI ON, HEALTH CARE, MENTAL HEALTH SERVI CES, SOCI AL SERVI CES,
LI BRARI ES, H GHER EDUCATI ON, COVMUNI TY- BASED ORGANI ZATI ONS, JUVEN LE
JUSTI CE AND LOCAL GOVERNMVENTS;

(C) DEVELOPING A PLAN FOR ACH EVING | TS GOALS W TH SPECI FI C RECOMVEN-
DATI ONS;

(D) | DENTI FYI NG SUCH ADDI TI ONAL PUBLI C- PRI VATE PARTNERSHI P PRQIECTS
THAT ACHI EVE THE GOALS AS SET FORTH IN THI S ARTI CLE.

4. THE TASK FORCE SHALL FILE ANNUAL REPORTS TO THE GOVERNOR S OFFI CE,
THE SPEAKER OF THE ASSEMBLY, AND THE LEADER OF THE SENATE NO LATER THAN
JUNE FI RST.

5. THE REPORTS SHALL | NCLUDE, BUT NOT BE LIMTED TG

(A) THE ACTIVITIES OF THE TASK FORCE;

(B) THE | MPACT OF THE PARTNERSHI P ON REDUCI NG JUVENI LE DELI NQUENCY AND
RECI DI VI SM

(© THE | MPACT OF THE PARTNERSHI P ON THE ECONOWY OF THE STATE; AND

(D) ANY RECOMMVENDATIONS FOR LEGQ SLATION, POLICY CHANGES, OR AD HOC
COW SSI ONS ON FURTHER | MPROVI NG THE SOCI AL | MPACT BOND | NI TI ATI VE.

S 69-T. SOCI AL | MPACT BOND | SSUANCE. 1. THE COWTROLLER MAY | SSUE
BONDS | N ACCORDANCE W TH THE PROVI SIONS SET FORTH I N THI S ARTI CLE.

2. THE COWTROLLER SHALL SELECT AN | NDEPENDENT ASSESSOR I N ORDER TO
DETERM NE | F THE QUTCOVE HAS BEEN ACHI EVED AS AGREED.

3. THE COWPTROLLER SHALL ESTABLI SH CLEAR CONTRACTUAL TERMS WHEN DRAFT-
I NG A SOCI AL | MPACT BOND AGREEMENT THAT BINDS ALL PARTIES TO PREDETER-
M NED OUTCOVES, MEASUREMENT METHODOLOG ES, Tl MEFRAMES, AND PAYMENT TERMS
AS SET FORTH BY THE TASK FORCE AND | NDEPENDENT ASSESSOR.

4. EACH SOCIAL | MPACT BOND AGREEMENT SHALL AT M NI MUM COVER THE
FOLLOW NG

(A) THE RESPONSI BI LI TIES OF BOTH PARTI ES, | NCLUDI NG DETAI LED EXPECTA-
TIONS ESTABLI SHHNG A WORKING RELATI ONSHI P BETWEEN THE GOVERNMENT AND
EXTERNAL ORGANI ZATI ON,;

(B) THE TI MEFRAME FOR THE AGREEMENT AND THE POPULATI ON TO BE SERVED,

(©) THE OUTCOVES AND HOW THEY W LL BE MEASURED,

(D) THE OUTCOVE PAYMENTS, HOW THEY W LL BE CALCULATED AND HOW AND WHEN
THEY W LL BE DI SBURSED,

(E) Cl RCUMBTANCES UNDER WHI CH EI THER PARTY CAN TERM NATE THE AGREEMENT
AND MECHANI SMS5 FOR AN ORDERLY DI SSOLUTI ON OF THE SOCI AL | MPACT BOND;

(F) METHODS FOR RESOLVI NG DI SPUTES BETWEEN THE PARTI ES; AND

(G THE EXTERNAL ORGANI ZATI ON SHALL HAVE THE RESPONSI BI LI TY FOR STRUC-
TURI NG CONTRACTS W TH | NVESTORS AND SERVI CE PROVI DERS.

S 3. This act shall take effect one year after it shall have becone a
| aw.



