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STATE OF NEW YORK

5083
2013- 2014 Regul ar Sessi ons
I N SENATE
May 8, 2013

Introduced by Sen. SEWARD -- read twi ce and ordered printed, and when
printed to be conmmitted to the Conmttee on |Insurance

AN ACT to anend the insurance law, in relation to investnments in foreign
states sponsoring terrorism

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The legislature finds and declares all of the follow ng:

(1) The Federal Securities and Exchange Conm ssion has determ ned that
investnments in foreign states sponsoring terrorism such as Iran, that
are subject to sanctions by the United States, may naterially harm the
share value of foreign conpanies. Shares in these foreign conpani es nay
be held in the portfolio of insurance conpanies issuing policies to New
Yor k consumers.

(2) Publicly traded conpanies in the United States are substantially
restricted in doing business in or with foreign states, such as Iran,
that the United States Departnent of State has identified as sponsoring
terrorism

(3) ldentifying persons with investnents in foreign states, such as
Iran, that sponsor terrorism and ensuring that those investnents are
financially sound is an inmportant public policy priority.

(4) It is the governnent of Iran, and not the people of Iran, that is
responsible for Iran's support of terrorismand that comm ts egregi ous
vi ol ations of human rights under which its own citizens are required to
l'ive.

S 2. The insurance law is anended by adding a new section 1415 to read
as foll ows:

S 1415. | NVESTMENTS OF DOVESTI C | NSURERS | N PERSONS | NCLUDED ON LI ST
OF PERSONS ENGAGED | N I NVESTMENT ACTI VI TIES I N | RAN TREATED AS NONADM T-
TED ASSETS. 1. AS USED IN THI' S SECTI ON, THE FOLLOW NG DEFI NI TI ONS SHALL
APPLY:

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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(A) "IRAN' SHALL HAVE THE SAME DEFIN TION AS USED | N SECTI ON ONE
HUNDRED Sl XTY- FI VE- A OF THE STATE FI NANCE LAW

(B) "PERSON' SHALL HAVE THE SAME DEFI NI TION AS USED | N SECTI ON ONE
HUNDRED Sl XTY- FI VE- A OF THE STATE FI NANCE LAW

(O "I NVESTMENT" SHALL MEAN ANY | NVESTMENT PERM TTED UNDER SECTI ON
FOURTEEN HUNDRED FOUR OR FOURTEEN HUNDRED FI VE OF THI S ARTI CLE

2. I NVESTMENTS BY A DOVESTI C | NSURER | N PERSONS WHI CH ARE | NCLUDED ON
THE LI ST OF PERSONS CREATED BY THE OFFI CE OF GENERAL SERVI CES PURSUANT
TO PARAGRAPH (B) O SUBDIVISION THREE OF SECTION ONE HUNDRED
SI XTY- FI VE- A OF THE STATE FI NANCE LAW SHALL BE TREATED AS NONADM TTED
ASSETS.

3. ON OR BEFORE DECEMBER THI RTI ETH, TWD THOUSAND THI RTEEN, AND ANNUAL-
LY THEREAFTER, THE |NSURER SHALL DETERM NE WHAT | NVESTMENTS | T HAD I N
THE PAST CALENDAR YEAR, | NCLUDI NG ANY TRANSFERS OR OTHER TRANSACTI ONS,
IN PERSONS WHICH ARE |INCLUDED ON THE LI ST OF PERSONS CREATED BY THE
OFFI CE OF GENERAL SERVI CES PURSUANT TO PARAGRAPH (B) OF SUBDI VI SION
THREE OF SECTI ON ONE HUNDRED SI XTY-FI VE- A OF THE STATE FI NANCE LAW

4. ON MARCH FI RST, TWO THOUSAND FOURTEEN, AND ANNUALLY THEREAFTER, THE
| NSURER SHALL PROVI DE THE DEPARTMENT W TH A LI ST OF | NVESTMENTS | T HAD
I N THE PAST CALENDAR YEAR, | NCLUDING ANY TRANSFERS OR OTHER TRANS-
ACTIONS, |IN PERSONS |INCLUDED ON THE LIST OF PERSONS CREATED BY THE
OFFI CE OF GENERAL SERVICES DESCRIBED IN SUBD VISION THREE OF TH'S
SECTI ON, | NCLUDI NG BUT NOT LIMTED TO THE | SSUER, BY NAME, OF ALL THE
STOCK, BONDS, SECURI TIES, AND OTHER EVI DENCE OF | NDEBTEDNESS.

5. THI'S SECTI ON SHALL CEASE TO BE OPERATIVE | F BOTH OF THE FOLLOW NG
APPLY:

(A) I RAN IS REMOVED FROM THE UNI TED STATES DEPARTMENT OF STATE S LI ST
OF COUNTRI ES THAT HAVE BEEN DETERM NED TO REPEATEDLY PROVI DE SUPPORT FOR
ACTS OF | NTERNATI ONAL TERRORI SM

(B) PURSUANT TO THE APPROPRI ATE FEDERAL STATUTE, THE PRESI DENT OF THE
UNI TED STATES DETERM NES AND CERTI FI ES TO THE APPROPRI ATE COW TTEE OF
THE CONGRESS OF THE UNI TED STATES THAT | RAN HAS CEASED I TS EFFORTS TO
DESI G\, DEVELOP, MANUFACTURE, OR ACQUI RE A NUCLEAR EXPLOCSI VE DEVI CE OR
RELATED MATERI ALS AND TECHNOLOGY.

S 3. If any clause, sentence, paragraph, section or part of this act
shall be adjudged by any court of conpetent jurisdiction to be invalid,
such judgment shall not affect, inpair or invalidate the remai nder ther-
eof, but shall be confined in its operation to the clause, sentence,
par agr aph, section or part thereof directly involved in the controversy
i n which such judgnent shall have been rendered.

S 4. This act shall take effect on the ninetieth day after it shal
have become a |aw, provided, however, that effective imediately, the
addi ti on, anmendnent, and/or repeal of any rule or regulation necessary
for the inplenmentation of this act on its effective date are authorized
and directed to be made and conpl eted on or before such effective date.



