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STATE OF NEW YORK

4548- - A
2013- 2014 Regul ar Sessi ons
I N SENATE
April 10, 2013

Introduced by Sen. FELDER -- read twi ce and ordered printed, and when
printed to be comritted to the Conmittee on Investigations and Govern-
ment Operations -- recomritted to the Conmttee on Investigations and
Government Operations in accordance wth Senate Rule 6, sec. 8 --
commttee discharged, bill anmended, ordered reprinted as anended and
recommtted to said commttee

AN ACT to amend the tax law, in relation to a credit agai nst personal
i ncome taxes inposed by certain cities for certain household and
dependent care services necessary for gainful enploynment

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 1310 of the tax lawis anmended by adding a new
subsection (g) to read as foll ows:

(G CREDI T FOR CERTAI N HOUSEHOLD AND DEPENDENT CARE SERVI CES NECESSARY
FOR GAINFUL EMPLOYMENT. (1) NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW
TO THE CONTRARY, ANY CITY HAVI NG A POPULATION OF ONE M LLION OR MORE,
ACTING THROUGH | TS LOCAL LEQ SLATI VE BODY, |'S AUTHORI ZED AND EMPONERED
TO ADOPT AND AMEND LOCAL LAWS GRANTING IN SUCH CITY, ON OR AFTER TAXABLE
YEARS BEGQ NNI NG JANUARY FI RST, TWDO THOUSAND FOURTEEN, A CREDI T AGAI NST
THE CITY PERSONAL | NCOVE TAX EQUAL TO THE APPLI CABLE PERCENTAGE OF THE
CREDI T ALLOWED UNDER PARAGRAPH TWO OF SUBSECTI ON (A) OF SECTION TWENTY-
ONE OF THE | NTERNAL REVENUE CODE (W THOUT REGARD TO WHETHER THE TAXPAYER
I N FACT CLAIMED THE CREDI T UNDER SUCH SECTI ON TWENTY- ONE FOR THE TAXABLE
YEAR), TO A TAXPAYER WHO CLAI MED A CREDI T PURSUANT TO SUBSECTION (C) OF
SECTI ON SI X HUNDRED SI X OF THI S CHAPTER FOR THE SAME TAXABLE YEAR, W TH
RESPECT TO QUALIFYING |IND VIDUALS AS DEFINED |IN PARAGRAPH ONE OF
SUBSECTI ON (B) OF SECTI ON TVENTY- ONE OF THE | NTERNAL REVENUE CODE (W TH
OUT REGARD TO WHETHER THE TAXPAYER | N FACT CLAI MED THE CREDI T UNDER SUCH
SECTI ON TVENTY- ONE FOR THE TAXABLE YEAR) WHO ARE DEPENDENTS OF THE
TAXPAYER, AND WHO HAVE NOT ATTAINED THE AGE OF FOUR. THE APPLI CABLE
PERCENTAGE SHALL BE DETERM NED AS FOLLOWS:

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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(A) | F HOUSEHOLD GROSS | NCOVE AS DEFI NED | N SUBPARAGRAPH (A) OF PARA-
GRAPH THREE OF SUBDI VI SION (B) OF SECTION 11-1706 OF THE ADM NI STRATI VE
CODE OF THE CITY OF NEW YORK | S FORTY- FI VE THOUSAND DOLLARS OR LESS, THE
APPLI CABLE PERCENTAGE SHALL BE NI NETY PERCENT.

(B) I'F SUCH HOUSEHOLD GROSS | NCOVE | S GREATER THAN FORTY- FI VE THOUSAND
DOLLARS BUT NOT GREATER THAN SIXTY THOUSAND DOLLARS, THE APPLI CABLE
PERCENTAGE SHALL BE FI FTY PERCENT PLUS THE PRODUCT OF FORTY PERCENT
MULTIPLIED BY ONE MNUS A FRACTION, THE NUMERATOR OF WHICH | S SUCH
HOUSEHOLD GROSS | NCOVE LESS FORTY- FI VE THOUSAND DOLLARS AND THE DENOM -
NATOR OF WHICH | S FI FTEEN THOUSAND DOLLARS.

(O |IF SUCH HOUSEHOLD GROSS | NCOMVE |S GREATER THAN SI XTY THOUSAND
DOLLARS BUT NOT GREATER THAN ONE HUNDRED FI FTY THOUSAND DOLLARS, THE
APPLI CABLE PERCENTAGE SHALL BE FI FTY PERCENT.

(D) |IF SUCH HOUSEHOLD GROSS | NCOVE | S GREATER THAN ONE HUNDRED FI FTY
THOUSAND DOLLARS BUT NOT GREATER THAN ONE HUNDRED SEVENTY- FI VE THOUSAND
DOLLARS, THE APPLI CABLE PERCENTAGE SHALL BE FI FTY PERCENT MJULTI PLI ED BY
ONE M NUS A FRACTI ON, THE NUMERATOR OF WHICH IS SUCH HOUSEHOLD GRGCSS
| NCOVE LESS ONE HUNDRED FI FTY THOUSAND DOLLARS AND THE DENOM NATOR OF
VWHI CH | S TVENTY- FI VE THOUSAND DOLLARS.

(E) I'F SUCH HOUSEHOLD GROSS | NCOVE | S GREATER THAN ONE HUNDRED SEVEN-
TY- FI VE THOUSAND DOLLARS, THE APPLI CABLE PERCENTAGE SHALL BE ZERO.

(2) THE CREDIT UNDER THI'S SUBSECTI ON SHALL BE ALLOWNED AGAI NST THE
TAXES | MPOSED BY THI' S ARTI CLE REDUCED BY THE CREDI TS PERM TTED BY TH'S
ARTI CLE. | F THE CREDI T EXCEEDS THE TAX AS SO REDUCED, THE TAXPAYER MAY
RECEI VE, AND THE STATE COWTROLLER, SUBJECT TO THE CERTIFI CATE OF THE
COW SSI ONER, SHALL PAY AS AN OVERPAYMENT, W THOUT | NTEREST, THE AMOUNT
OF SUCH EXCESS, PROVI DED, HOWEVER, |IN THE CASE OF A TAXPAYER WHO IS A
PART- YEAR RESI DENT OF THE CI TY ANY SUCH OVERPAYMENT UNDER THI S PARAGRAPH
SHALL BE LIM TED TO THE AMOUNT OF SUCH EXCESS MULTI PLI ED BY A FRACTI ON,
THE NUMERATOR OF WHI CH | S FEDERAL ADJUSTED GROSS | NCOVE FOR THE PERI CD
OF RESIDENCE, COWUTED AS |F THE TAXABLE YEAR FOR FEDERAL | NCOVE TAX
PURPCSES WERE LI M TED TO THE PERI OD OF RESI DENCE, AND THE DENOM NATOR OF
VWHI CH | S FEDERAL ADJUSTED GROSS | NCOVE FOR THE TAXABLE YEAR

(3) IN THE CASE OF A MARRI ED COUPLE WHO FI LED A JO NT FEDERAL RETURN,
BUT WHO ARE REQUI RED TO DETERM NE THEI R CI TY TAXES SEPARATELY, THE CRED-
I T ALLOAED PURSUANT TO THI S SUBSECTI ON MAY ONLY BE APPLI ED AGAI NST THE
TAX | MPOSED ON THE SPOUSE W TH THE LOWER TAXABLE | NCOVE, COWPUTED W TH-
OQUT REGARD TO SUCH CREDIT, PROVIDED, HOAEVER, |F THE SPOUSE W TH THE
LONER TAXABLE I NCOVE |'S A NONRESI DENT OF SUCH CITY, NOCREDIT SHALL BE
ALLOAED UNDER THI'S SUBSECTION. IN THE CASE OF A MARRI ED COUPLE WHO ARE
NOT REQUI RED TO FI LE A FEDERAL RETURN, THE CREDI T UNDER THI S SUBSECTI ON
SHALL BE ALLOAED ONLY |F SUCH TAXPAYERS FILE A JO NT CITY I NCOVE TAX
RETURN.

(4) ANY LOCAL LAW ADOPTED PURSUANT TO THI S SUBSECTI ON MAY PROVI DE FOR
A CREDIT AS AUTHORI ZED BY TH S SUBSECTI ON FOR A MAXI MUM OF THREE AND
ONE- HALF CONSECUTI VE CALENDAR YEARS; PROVI DED, HOWEVER, THAT ANY SUCH
CREDIT NMAY NOT APPLY BEFORE JULY FI RST, TWO THOUSAND FOURTEEN OR AFTER
TAXABLE YEARS BEG NNI NG ON OR AFTER JANUARY FI RST, TWDO THOUSAND EI G+
TEEN, PROVIDED FURTHER, HOWEVER, THAT ANY CREDIT PERM TTED BY TH S
SUBSECTI ON TO A TAXPAYER I N THE TAXABLE YEAR BEG NNI NG ON JANUARY FI RST,
TWO THOUSAND FOURTEEN, SHALL BE PRORATED ON THE BASI S OF THE NUMBER OF
DAYS REMAI NI NG | N THE CALENDAR YEAR OF SUCH TAXABLE YEAR

S 2. This act shall take effect imediately.



