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STATE OF NEW YORK

4301
2013- 2014 Regul ar Sessi ons
I N SENATE
March 20, 2013

Introduced by Sen. GOLDEN -- read twi ce and ordered printed, and when
printed to be comritted to the Conmittee on Consuner Protection

AN ACT to anend the general business law, in relation to prohibiting the
unsolicited mailing of conveni ence checks to consuners

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The general business |law is anended by addi ng a new section
520-d to read as foll ows:

S 520-D. UNSOLI Cl TED CONVENI ENCE CHECKS. 1. AS USED IN TH S SECTI ON
THE FOLLOW NG TERMS SHALL HAVE THE FOLLOW NG MEANI NGS:

(A) "CHECK" MEANS ANY NEGOTI ABLE | NSTRUMENT, AS DEFINED BY SECTION
3-104 OF THE UNI FORM COMVERCI AL CODE, THAT HAS | MPRINTED ON I T THE HOLD-
ER' S NAME AND THE DEPGCSI TORY | NSTI TUTI ON'S NAME, LOCATI ON, AND ROUTI NG
NUMBER.

(B) "UNSOLI Cl TED CHECK" MEANS ANY CHECK MAI LED OR OTHERW SE DELI VERED
TO A HOLDER BY AN | SSUER OR AGENT ACTI NG ON BEHALF OF AN | SSUER FOR THE
PURPCSE OF DRAW NG ON AN EXI STI NG ACCOUNT THAT | S AN EXTENSI ON OF CREDI T
OR ACTI VATI NG AN ACCOUNT TO OBTAIN CREDI T OTHER THAN

(1) I N RESPONSE TO A REQUEST OR APPLI CATI ON FOR A CHECK OR ACCOUNT; OR

(2) AS A SUBSTI TUTE FOR A CHECK OR ACCOUNT PREVI QUSLY |SSUED TO THE
PERSON TO WHOM THE CHECK | S MAI LED OR OTHERW SE DELI VERED

2. NO HOLDER IN WHOSE NAME AN UNSOLI Cl TED CHECK | S | SSUED SHALL BE
LI ABLE FOR ANY AMOUNT RESULTING FROM USE OF THAT CHECK OR ACCOUNT,
UNLESS THE HOLDER HAS ACCEPTED THE CHECK OR ACCOUNT BY USI NG THE CHECK
OR ACCOUNT. FAI LURE TO DESTROY OR RETURN AN UNSOLI Cl TED CHECK SHALL NOT
CONSTI TUTE ACCEPTANCE OF THE CHECK OR ACCOUNT

3. ANY AGREEMENT ENTERED |INTO BY A HOLDER WHI CH WAI VES, LIMTS OR
DI SCLAIM5 THE RI GHTS SET FORTH I N THI S SECTI ON SHALL BE VO D AS CONTRARY
TO PUBLI C PQLI CY.

S 2. This act shall take effect imediately.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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