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STATE OF NEW YORK

4173
2013- 2014 Regul ar Sessi ons
I N SENATE
March 12, 2013

I ntroduced by Sen. MARCHI ONE -- read twi ce and ordered printed, and when
printed to be commtted to the Commttee on Racing, Ganmi ng and \Wager -

I ng

AN ACT to anend the tax |law and the racing, pari-nmutuel wagering and
breeding law, in relation to vendor's fees

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. O ause (D) of subparagraph (ii) of paragraph 1 of subdivi-
sion b of section 1612 of the tax law, as anended by section 6 of part K
of chapter 57 of the |aws of 2010, is anended to read as foll ows:

(D) notwithstanding clauses (A), (B) and (C of this subparagraph,
when the vendor track is located within fifteen mles of a Native Ameri -
can class Il ganming facility OR A GAM NG FACI LITY AUTHORI ZED PURSUANT
TO SUBDI VI SI ON ONE OF SECTI ON NI NE OF ARTI CLE ONE OR ARTI CLE FOUR OF THE
STATE CONSTITUTION, at a rate of forty-one percent of the total revenue
wagered at the vendor track after payout for prizes pursuant to this
chapter;

S 2. The racing, pari-mutuel wagering and breeding | aw i s anended by
addi ng a new section 1113 to read as foll ows:

S 1113. I NVESTMENT I N CERTAIN FACILITIES. 1. THE OPERATI ON OF CASI NO
GAM NG AT A FACILITY PURSUANT TO SUBDI VI SI ON ONE OF SECTI ON NI NE OF
ARTI CLE ONE OF THE CONSTI TUTI ON SHALL ONLY BE CONDUCTED BY AN ENTITY
VH CH, ON OR BEFORE SEPTEMBER FI RST, TWO THOUSAND ELEVEN WAS LI CENSED BY
LAW THEN | N EFFECT TO CONDUCT VI DEO LOTTERY GAM NG PURSUANT TO SECTI ON
S| XTEEN HUNDRED SEVENTEEN- A OF THE TAX LAW AND ONLY UPON THE PREM SES OR
A CONTI GUOUS PREM SES WHERE SUCH VI DEO LOTTERY GAM NG WAS AUTHORI ZED TO
BE CONDUCTED. THE NET PROCEEDS DERI VED BY THE STATE FROM SUCH CASI NO
GAM NG SHALL BE APPLI ED EXCLUSI VELY TO OR I N Al D OR SUPPORT OF EDUCATI ON
IN THI S STATE AS THE LEGQ SLATURE MAY PRESCRI BE EXCEPT THAT NO MORE THAN
TEN PERCENT OF SUCH FUNDS MAY BE USED FOR THE SUPPORT OF LOCAL GOVERN-

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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MENT | N THE HOST COVWUNI TIES AS PRESCRIBED BY THE LOCAL LEGQ SLATIVE
BODY.

2. AS CONSI DERATI ON FOR THE OPERATI ON OF CASI NO GAMBLI NG AT A FACILITY
PURSUANT TO SUBDIVISION ONE OF SECTION N NE OF ARTICLE ONE OF THE
CONSTI TUTI ON, THE STATE GAM NG COW SSI ON SHALL CAUSE THE | NVESTMENT I N
THE RACING |INDUSTRY OF A PORTION OF THE VENDOR FEE RETAI NED BY THE
FACILITY I N THE MANNER SET FORTH AS FOLLOWS:

(A) EACH SUCH GAMBLI NG FACI LI TY SHALL DEDI CATE A PORTION OF I TS VENDOR
FEE SOLELY FOR THE PURPCSE OF ENHANCI NG PURSES AT EACH REG ONAL TRACK
LOCATED WTH N A FORTY MLE RADIUS OF SUCH GAMBLI NG FACILITY IN AN
AMOUNT EQUALI NG SEVEN AND ONE- HALF PERCENT OF TOTAL REVENUE WAGERED AT
THE FACILITY AFTER PAYMENT FOR PRIZES WHEN SUCH REG ONAL TRACK IS
CONDUCTI NG A LI VE RACE MEETI NG PROVI DED THAT NO REG ONAL TRACK SHALL
RECEI VE RACI NG SUPPORT PAYMENTS FOR THE PURPOSE OF ENHANCI NG PURSES THAT
IS LESS THAN THE PURSE ENHANCEMENTS RECEI VED | N CALENDAR YEAR TWD THOU
SAND TWELVE AS CONSI DERATI ON FOR THE OPERATI ON OF VIDEO LOTTERY GAM NG
PURSUANT TO SECTI ON SI XTEEN HUNDRED TWELVE OF THE TAX LAW AND

(B) EACH SUCH GAMBLI NG FACI LI TY SHALL DEDI CATE A PORTION OF I TS VENDOR
FEE SOLELY FOR THE PURPOSE OF RACI NG OPERATI ONS OR CAPI TAL EXPENDI TURES
AT EACH REA ONAL TRACK LOCATED WTHI N A FORTY M LE RADI US OF SUCH GAMBL-
I NG FACILITY IN AN AMOUNT EQUALI NG FOUR PERCENT OF TOTAL REVENUE WAGERED
AFTER PAYOUT FOR PRI ZES WHEN SUCH REG ONAL TRACK IS CONDUCTING A LIVE
RACE MEETI NG I N ADDI TI ON, ONE AND ONE- HALF PERCENT OF TOTAL REVENUE
WAGERED AT THE GAMBLI NG FACILITY AFTER PAY-OUT FOR PRIZES SHALL BE
DI STRIBUTED TO THE APPROPRI ATE BREEDI NG FUND FOR THE MANNER OF RACI NG
CONDUCTED BY SUCH TRACK.

3. IN THE EVENT TWO OR MORE REG ONAL TRACKS ARE LOCATED WTH N THE
FORTY MLE RADIUS OF THE CASI NO GAMBLI NG FACI LI TY AND ARE CONDUCTI NG A
LI VE RACE MEETI NG THE RACI NG SUPPORT PAYMENTS PROVI DED FOR IN SUBDI VI -
SION TWO OF THI' S SECTI ON SHALL BE APPORTI ONED EQUALLY.

4. I N THE EVENT TWO OR MORE GAMBLI NG FACI LI TI ES ARE LOCATED W THI N THE
FORTY M LE RADI US OF A REG ONAL TRACK THE RACI NG SUPPORT PAYMENTS SHOULD
BE APPORTI ONED EQUALLY.

5. FOR THE PURPCSE OF THI S SECTI ON THE TERM "REG ONAL TRACK" SHALL
ALSO MEAN A GAMBLI NG FACI LI TY WHI CH CONDUCTS A LI VE RACE MEETI NG PURSU-
ANT TO ARTI CLES TWO, THREE AND FOUR OF THI S CHAPTER

S 3. This act shall take effect immediately.



