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STATE OF NEW YORK

3772
2013- 2014 Regul ar Sessi ons
I N SENATE
February 14, 2013

Introduced by Sen. SEWARD -- read twi ce and ordered printed, and when
printed to be comritted to the Conmittee on Investigations and Govern-
ment Operations

AN ACT to anend the tax law, in relation to the franchise tax on busi-
ness cor porations

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Subdivision 1 of section 209 of the tax | aw, as anended by
chapter 817 of the laws of 1987, is amended to read as foll ows:

1. For the privilege of exercising its corporate franchise, or of
doi ng busi ness, or of enploying capital, or of owning or |easing proper-
ty inthis state in a corporate or organi zed capacity, or of naintaining
an office in this state, for all or any part of each of its fiscal or
cal endar vyears, every donestic or foreign corporation, except corpo-
rations specified in subdivision four of this section, shall annually
pay a franchise tax, upon the basis of its entire net inconme base, or
upon such other basis as may be applicable as hereinafter provided, for
such fiscal or cal endar year or part thereof, on a report which shall be
filed, except as hereinafter provided, on or before the fifteenth day of
March next succeeding the close of each such year, or, in the case of a
corporation which reports on the basis of a fiscal year, within two and
one-half nonths after the close of such fiscal year, and shall be paid
as hereinafter provided. PROVIDED HONEVER, A MANUFACTURER AS DEFI NED | N
SECTI ON TWD HUNDRED TEN OF THI S ARTI CLE SHALL NOT BE SUBJECT TO TAX
UNDER THI'S ARTICLE FOR TAXABLE YEARS BEG NNI NG ON OR AFTER JANUARY
FI RST, TWO THOUSAND SI XTEEN, |IF THE MANUFACTURER HAS ONE HUNDRED OR
FEWER EMPLOYEES AND LESS THAN ONE M LLI ON DOLLARS I N GROSS | NCOVE SUCH
MANUFACTURER SHALL NOT BE SUBJECT TO TAX UNDER THI S ARTI CLE FOR TAXABLE
YEARS BEG NNI NG ON OR AFTER JANUARY FI RST, TWDO THOUSAND FI FTEEN, | F THE
MANUFACTURER HAS FI FTY OR FEWER EMPLOYEES AND LESS THAN FIVE HUNDRED
THOUSAND DOLLARS I N GROSS | NCOVE SUCH MANUFACTURER SHALL NOT BE SUBJECT

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
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TO TAX UNDER THI S ARTI CLE FOR TAXABLE YEARS BEG NNI NG ON OR AFTER JANU-
ARY FI RST, TWO THOUSAND FOURTEEN.

S 2. Subsection (c) of section 612 of the tax law is anended by addi ng
a new paragraph 39 to read as foll ows:

(39) IN THE CASE OF A TAXPAYER WHO | S A PROPRI ETOR OF, A PARTNER I N,
AN S- CORPORATI ON SHAREHOLDER OF, A LIM TED LI ABI LI TY COWANY MEMBER OF
OR A LIMTED LI ABILITY CO/PANY MEMBER OF, A BUSI NESS THAT IS A MANUFAC-
TURER, AS THE TERM | S DEFI NED | N SUBPARAGRAPH (VI) OF PARAGRAPH (A) OF
SUBDIVISION ONE OF SECTION TWDO HUNDRED TEN OF THI S ARTICLE, TO THE
EXTENT | NCLUDED | N FEDERAL GROSS | NCOVE FOR THE TAXABLE YEAR, BUSI NESS
| NCOVE OR SHARE OF BUSI NESS | NCOVE FROM SUCH MANUFACTURI NG BUSI NESS FOR
TAXABLE YEARS BEG NNI NG ON OR AFTER JANUARY FI RST, TWO THOUSAND SI XTEEN,
PROVI DED HOANEVER | F SUCH BUSI NESS THAT IS A MANUFACTURER HAS ONE HUNDRED
OR FEWER EMPLOYEES AND LESS THAN ONE M LLI ON DOLLARS | N BUSI NESS | NCOVE,
THI S PARAGRAPH SHALL BE APPLI CABLE FOR TAXABLE YEARS BEG NNING ON OR
AFTER JANUARY FI RST, TWDO THOUSAND FI FTEEN, FURTHER PROVI DED HOMEVER | F
SUCH BUSI NESS THAT IS A MANUFACTURER HAS FI FTY OR FEWER EMPLOYEES AND
LESS THAN FIVE HUNDRED THOUSAND DOLLARS | N BUSI NESS | NCOVE THI S PARA-
GRAPH SHALL BE APPLI CABLE FOR TAXABLE YEARS BEG NNI NG ON OR AFTER JANU
ARY FI RST, TWO THOUSAND FOURTEEN.

S 3. This act shall take effect inmediately.



