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Introduced by Sens. SEWARD, LANZA, LATIMER -- read twi ce and ordered
printed, and when printed to be commtted to the Committee on Insur-
ance -- reported favorably fromsaid comrttee, ordered to first and
second report, ordered to a third readi ng, passed by Senate and deliv-
ered to the Assenbly, recalled, vote reconsidered, restored to third
readi ng, anended and ordered reprinted, retaining its place in the
order of third reading

AN ACT to anend the insurance law, in relation to exceptions to the
general prohibition on rebating

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Subsection (c) of section 4224 of the insurance law, as
anended by chapter 291 of the laws of 2012, is anmended to read as
fol | ows:

(c) Except as permitted by section three thousand two hundred thirty-
nine of this chapter OR SUBSECTION (F) OF THIS SECTION, no such life
i nsurance conpany and no such savi ngs and i nsurance bank and no officer,
agent, solicitor or representative thereof and no such insurer doing in
this state the business of accident and health insurance and no officer,
agent, solicitor or representative thereof, and no licensed insurance
broker and no enpl oyee or other representative of any such insurer,
agent or broker, shall pay, allow or give, or offer to pay, allow or
give, directly or indirectly, as an inducenent to any person to insure,
or shall give, sell or purchase, or offer to give, sell or purchase, as
such i nducenent, or interdependent with any policy of |ife insurance or
annuity contract or policy of accident and health insurance, any stocks,
bonds, or other securities, or any dividends or profits accruing or to
accrue thereon, or any val uabl e consideration or inducenment whatever not
specified in such policy or contract other than any valuable consider-
ation, i ncl udi ng but not limted to nerchandise or periodica
subscriptions, not exceeding twenty-five dollars in value; nor shall any

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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person in this state know ngly receive as such inducenent, any rebate of
prem umor policy fee or any special favor or advantage in the dividends
or other benefits to accrue on any such policy or contract, or know ngly
recei ve any paid enploynment or contract for services of any kind, or any
val uabl e consideration or inducenent whatever which is not specified in
such policy or contract.

S 2. Section 4224 of the insurance lawis anmended by adding a new
subsection (f) to read as foll ows:

(F) (1) TH'S SUBSECTION SHALL APPLY ONLY W TH RESPECT TO A GROUP OR
BLANKET ACCI DENT AND HEALTH | NSURANCE POLICY |SSUED BY AN | NSURER
LI CENSED TO WRI TE ACCI DENT AND HEALTH | NSURANCE IN THI S STATE OR A GROUP
CONTRACT ISSUED BY A CORPORATION ORGANI ZED PURSUANT TO ARTICLE
FORTY- THREE OF THI S CHAPTER, OR A HEALTH MAI NTENANCE ORGANI ZATI ON CERTI -
FI ED PURSUANT TO ARTI CLE FORTY- FOUR OF THE PUBLI C HEALTH LAW

(2) NOTW THSTANDI NG SUBSECTION (C) OF THI'S SECTION, A LICENSED AGENT
OR | NSURANCE BROKER MAY DEVELOP, | MPLEMENT, AND ADM NI STER WELLNESS
PROGRAMS ESTABLI SHED | N ACCORDANCE W TH SECTION THREE THOUSAND TWO
HUNDRED THI RTY-NINE OF THI S CHAPTER W THOUT CHARG NG A SERVI CE FEE OR,
IN THE CASE OF A LI CENSED | NSURANCE BROKER, FOR A REDUCED SERVICE FEE
PURSUANT TO A WRI TTEN MEMORANDUM MADE | N ACCORDANCE W TH SUBSECTI ON ( C)
OF SECTI ON TWD THOUSAND ONE HUNDRED NI NETEEN OF THIS CHAPTER, |F SUCH
PROGRAMS ARE PROVIDED I N A FAIR AND NONDI SCRI M NATORY MANNER AND | NCI -
DENTAL TO A GROUP OR BLANKET POLICY OR CONTRACT SOLD BY THE | NSURANCE
AGENT OR | NSURANCE BROKER

S 3. This act shall take effect immediately.



