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Introduced by Sen. MAZIARZ -- read twi ce and ordered printed, and when
printed to be comritted to the Conmittee on Consuner Protection

AN ACT to anend the general business law, in relation to notice of
del i nquency requirenents

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 600 of the general business law is anended by
addi ng a new subdivision 4 to read as fol |l ows:

4. "CO SI GNER' MEANS A NATURAL PERSON WHO (1) IN THE CASE OF A CONSUM
ER CREDI T TRANSACTI ON BECOVES OBLI GATED ON THE TRANSACTI ON AS A CO-SI G
NER, CO MAKER, GUARANTOR, ENDORSER OR SURETY, BUT WHO DOES NOT RECEI VE
THE PROPERTY, SERVICES, OR MONEY THAT | S THE SUBJECT OF THE TRANSACTI ON
THE TERM DOES NOT | NCLUDE A SELLER, HOLDER OR LENDER WHO BECOVES OBLI -
GATED TO AN ASSI GNEE OF SUCH PARTY'S RIGHTS; OR (Il) INTHE CASE OF A
CONSUMER CREDI T ACCOUNT BECOVES OBLI GATED UNDER THE AGREEMENT AS A
CO S| GNER, CO- MAKER, GUARANTOR, ENDORSER OR SURETY W TH RESPECT El THER
TO ALL PURCHASES AND LQANS, OR A SPECI FI ED MAXI MUM DOLLAR AMOUNT OF
PURCHASES AND LOANS THAT W LL BE OBTAI NED FROM TI ME TO TI ME PURSUANT TO
THE AGREEMENT WHETHER OR NOT | T | S CONTEMPLATED THAT THE CO SI GNER MAY
RECEI VE ANY OF THE PROPERTY, SERVI CES OR MONEY TO BE OBTAI NED. THE TERM
DOES NOT | NCLUDE A SELLER, HOLDER OR LENDER WHO BECOVES OBLI GATED TO AN
ASS| GNEE OF SUCH PARTY' S RIGHTS OR A JO NT APPLI CANT FOR CREDIT WHO IS
| NTENDED TO BE PRI MARI LY LI ABLE UNDER THE AGREEMENT.

S 2. The general business |law is anended by addi ng a new section 601-a
to read as foll ows:

S 601-A. NOTI CE OF DELI NQUENCY. EVERY PRI NCI PAL CREDI TOR OR H'S OR HER
AGENT SHALL SEND A NOTI CE TO THE LAST KNOWN ADDRESS OF THE DEBTOR ADVI S-
ING THE DEBTOR OF A DELINQUENCY ON HI 'S OR HER ACCOUNT. A COPY OF SUCH
NOTI CE SHALL ALSO BE SENT TO THE CO SI GNER OF SUCH ACCOUNT

S 3. This act shall take effect on the first of January next succeed-
ing the date on which it shall have becone a | aw

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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