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STATE OF NEW YORK

9037--A
Cal . No. 513

I N ASSEMBLY
March 10, 2014

Introduced by M of A ROBINSON, RAIA, VEPRIN, MOSLEY, MAGEE, PERRY,
FAHY, RODRI GUEZ, M LLER, PEOPLES-STOKES, CAMARA, OTlS, GOITFRIED,
ROZIC -- Milti-Sponsored by -- M of A ABBATE, GALEF, KELLNER, ROSA,
RYAN -- read once and referred to the Comrittee on Banks -- passed by
Assenbly and delivered to the Senate, recalled fromthe Senate, vote
reconsi dered, bill anended, ordered reprinted, retaining its place on
the order of third reading

AN ACT to amend the banking law, in relation to authorizing financial
institutions to conduct savings pronotion prize gi veaways

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The banking |law is anmended by addi ng a new section 9-v to
read as foll ows:

S 9-VW. SAVI NGS PROMOTI ON PRI ZE d VEAVAY. A BANKI NG ORGANI ZATI ON
ORGANI ZED UNDER OR SUBJECT TO THE PROVI SIONS OF THI S CHAPTER, FEDERAL
CREDI T UNI ON, FEDERAL SAVI NGS BANK, FEDERAL SAVINGS AND LOAN ASSCC -
ATI ON, OR NATI ONAL BANK ASSOCI ATI ON MAY CONDUCT A SAVI NGS PROMOTI ON I N
ACCORDANCE W TH THE PROVI SIONS OF THI'S SECTION, TO THE EXTENT IT IS NOT
PROHI Bl TED BY FEDERAL LAW OR REGULATI ON.

1. DEFINITIONS. AS USED IN THI S SECTI ON THE FOLLOW NG TERMS SHALL HAVE
THE FOLLOW NG MEANI NGS:

A. THE TERM " SAVI NGS PROMOTI ON' MEANS A CONTEST OR PROMOTI ON SPONSORED
BY A BANKI NG ORGANI ZATI ON, FEDERAL CREDI T UNI ON, FEDERAL SAVI NGS BANK,
FEDERAL SAVI NGS AND LOAN ASSCCI ATI ON, OR NATI ONAL BANK ASSCCI ATION IN
VHICH A CHANCE OF W NNI NG DESI GNATED PRI ZES | S OBTAI NED BY | TS DEPCS-
| TORS FOR THE PURPOSES OF ENCOURAG NG DEPOSI TORS TO BUI LD AND MAI NTAI'N
SAVI NGS DEPOSI TS.

B. THE TERM "QUALIFYING ACCOUNT" MEANS A SAVINGS ACCOUNT, SHARE
ACCOUNT, SHARE CERTI FI CATE, OR OTHER SAVI NGS PRODUCT OR PROGRAM OFFERED
BY A BANKI NG ORGANI ZATI ON, FEDERAL CREDI T UNI ON, FEDERAL SAVI NGS BANK,
FEDERAL SAVI NGS AND LQAN ASSOCI ATION, OR NATIONAL BANK ASSOCI ATI ON
THROUGH WHI CH DEPCSI TORS MAY OBTAI N CHANCES TO WN PRI ZES I N A SAVI NGS
PROVOTI ON.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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C. THE TERM " NON- QUALI FYI NG ACCOUNT" MEANS A SAVINGS ACCOUNT, SHARE
ACCOUNT, CERTIFICATE OF DEPCSIT, OR OTHER SAVI NGS PRODUCT OR PROGRAM
OFFERED BY A BANKI NG ORGANI ZATI ON, FEDERAL CREDI T UNI ON, FEDERAL SAVI NGS
BANK, FEDERAL SAVI NGS AND LOAN ASSCOCI ATI ON, OR NATI ONAL BANK ASSOCI ATI ON
THAT IS NOT A QUALI FYI NG ACCOUNT.

2. RULES OF OPERATION. A. PARTICI PANTS I N A SAVI NGS PROMOTI ON SHALL
NOT BE REQUI RED TO PROVI DE ANY CONSI DERATI ON I N ORDER TO OBTAI N ENTRI ES
TO WN. FOR PURPCSES OF THI S PARAGRAPH, PARTI Cl PANTS SHALL NOT BE DEEMED
TO HAVE PROVI DED CONSI DERATI ON DUE TO THE REQUI REMENT THAT THEY DEPCSI T
MONEY | N A QUALI FYI NG ACCOUNT TO OBTAIN ENTRIES TO WN, SO LONG AS: (1)
THE | NTEREST RATE ASSOCI ATED W TH ANY SUCH QUALI FYI NG ACCOUNT | S NOT
REDUCED WHEN COWARED W TH OTHER COVPARABLE NON QUALI FYI NG ACCOUNTS
OFFERED BY ANY BANKING ORGAN ZATION, FEDERAL CREDI T UNI ON, FEDERAL
SAVI NGS BANK, FEDERAL SAVI NGS AND LQOAN ASSOCI ATION OR NATI ONAL BANK
ASSCCI ATI ON, TO ACCOUNT FOR THE PGCSSI BI LI TY OF DEPCSI TORS W NNI NG SPECI -
FIED PRIZES; AND (11) NO BANKI NG ORGANI ZATI ON, FEDERAL CREDI T UNI ON,
FEDERAL SAVI NGS BANK, FEDERAL SAVI NGS AND LOAN ASSCCI ATI ON, OR NATI ONAL
BANK ASSCCI ATION MAY CHARGE A FEE FOR ENTRY. ALL FEES CHARGED I N
CONNECTI ON W TH SUCH QUALI FYI NG ACCOUNT SHALL BE COWARABLE WTH ALL
FEES CHARGED IN CONNECTION WTH OTHER COVPARABLE NON- QUALI FYI NG
ACCOUNTS, | F ANY, OFFERED BY ANY BANKI NG ORGANI ZATI ON, FEDERAL CREDIT
UNI ON, FEDERAL SAVINGS BANK, FEDERAL SAVI NGS AND LQOAN ASSOCI ATI ON, OR
NATI ONAL BANK ASSOCI ATI ON.

B. A SAVI NGS PROVOTI ON SHALL BE CONDUCTED SUCH THAT EACH ENTRY IN THE
SAVI NGS PROMOTI ON HAS AN EQUAL CHANCE OF BEI NG DRAWN.

C. PARTICIPANTS IN A SAVINGS PROMOTI ON SHALL NOT BE REQUI RED TO BE
PRESENT AT A PRI ZE DRAW NG I N ORDER TO W N.

D. THE OFFERI NG OF A SAVI NGS PROMOTI ON SHALL BE SUBJECT TO SECTION
THREE HUNDRED SIXTY-NINE-E OF THE GENERAL BUSI NESS LAWI N THE SAME
MANNER AS OTHER PROMOTI ONS REGULATED THEREUNDER. FOR PURPOSES OF THE
GENERAL BUSI NESS LAW AND THE PENAL LAW A SAVI NGS PROMOTI ON OFFERED I N
ACCORDANCE W TH THI S CHAPTER SHALL NOT BE DEEMED TO ENTAI L CONSI DERATI ON
OR THE PROMOTI ON OF GAMBLI NG OR A LOTTERY.

S 2. Section 96 of the banking law is amended by addi ng a new subdi vi -
sion 15 to read as foll ows:

15. TO ENGAGE I N A "SAVINGS PROMOTION' |IN ACCORDANCE WTH SECTION
NI NE-V OF TH S CHAPTER AND SUBJECT TO ANY REGULATI ONS PROMULGATED BY THE
SUPERI NTENDENT. THE SUPERI NTENDENT SHALL CONSULT W TH THE STATE GAM NG
COW SSI ON BEFORE PROPGCSI NG ANY SUCH REGULATI ONS OR ANY AMENDMENTS THER-
ETO SUCH REGULATI ONS SHALL ENSURE THAT:

A. NO PARTI Cl PANT I N A SAVI NGS PROMOTI ON | S CHARGED ANY FEE THAT WOULD
CONSTI TUTE, DI RECTLY OR | NDI RECTLY, CONSI DERATI ON FOR PARTICI PATION 1IN
SUCH SAVI NGS PROMOTI ON; AND

B. NO PARTICIPANT I N A SAVI NGS PROMOTI ON FOREGOES, DI RECTLY OR | NDI -
RECTLY, ANY | NTEREST THAT WOULD CONSTI TUTE CONSI DERATION FOR PARTI C-
| PATI ON I N SUCH SAVI NGS PROMOTI ON.

S 3. Section 234 of the banking |l aw is anmended by addi ng a new subdi -
vision 26 to read as foll ows:

26. TO ENGACE IN A "SAVINGS PROMOTION' I N ACCORDANCE WTH SECTION
NI NE-V OF TH S CHAPTER AND SUBJECT TO ANY REGULATI ONS PROMULGATED BY THE
SUPERI NTENDENT. THE SUPERI NTENDENT SHALL CONSULT W TH THE STATE GAM NG
COW SSI ON BEFORE PROPGCSI NG ANY SUCH REGULATI ONS OR ANY AMENDMENTS THER-
ETO SUCH REGULATI ONS SHALL ENSURE THAT:

A. NO PARTI Cl PANT I N A SAVI NGS PROMOTI ON | S CHARGED ANY FEE THAT WOULD
CONSTI TUTE, DI RECTLY OR | NDI RECTLY, CONSI DERATI ON FOR PARTICI PATION 1IN
SUCH SAVI NGS PROMOTI ON; AND
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B. NO PARTICIPANT I N A SAVI NGS PROMOTI ON FOREGOES, DI RECTLY OR | NDI -
RECTLY, ANY | NTEREST THAT WOULD CONSTI TUTE CONSI DERATION FOR PARTI C-
| PATI ON I N SUCH SAVI NGS PROMOTI ON.

S 4. Section 383 of the banking | aw is anmended by addi ng a new subdi -
vision 17 to read as foll ows:

17. TO ENGAGE I N A "SAVINGS PROMOTION' |IN ACCORDANCE WTH SECTION
NI NE-V OF TH S CHAPTER AND SUBJECT TO ANY REGULATI ONS PROMULGATED BY THE
SUPERI NTENDENT. THE SUPERI NTENDENT SHALL CONSULT W TH THE STATE GAM NG
COW SSI ON BEFORE PROPGCSI NG ANY SUCH REGULATI ONS OR ANY AMENDMENTS THER-
ETO SUCH REGULATI ONS SHALL ENSURE THAT:

A. NO PARTI Cl PANT I N A SAVI NGS PROMOTI ON | S CHARGED ANY FEE THAT WOULD
CONSTI TUTE, DI RECTLY OR | NDI RECTLY, CONSI DERATI ON FOR PARTICI PATION 1IN
SUCH SAVI NGS PROMOTI ON; AND

B. NO PARTICIPANT I N A SAVI NGS PROMOTI ON FOREGOES, DI RECTLY OR | NDI -
RECTLY, ANY | NTEREST THAT WOULD CONSTI TUTE CONSI DERATION FOR PARTI C-
| PATI ON I N SUCH SAVI NGS PROMOTI ON.

S 5. Section 454 of the banking | aw is anmended by addi ng a new subdi -
vision 37 to read as foll ows:

37. TO ENGACE IN A "SAVINGS PROMOTION' I N ACCORDANCE WTH SECTION
NI NE-V OF TH S CHAPTER AND SUBJECT TO ANY REGULATI ONS PROMULGATED BY THE
SUPERI NTENDENT. THE SUPERI NTENDENT SHALL CONSULT W TH THE STATE GAM NG
COW SSI ON BEFORE PROPGCSI NG ANY SUCH REGULATI ONS OR ANY AMENDMENTS THER-
ETO SUCH REGULATI ONS SHALL ENSURE THAT:

A. NO PARTI Cl PANT I N A SAVI NGS PROMOTI ON | S CHARGED ANY FEE THAT WOULD
CONSTI TUTE, DI RECTLY OR | NDI RECTLY, CONSI DERATI ON FOR PARTICI PATION 1IN
SUCH SAVI NGS PROMOTI ON; AND

B. NO PARTICIPANT I N A SAVI NGS PROMOTI ON FOREGOES, DI RECTLY OR | NDI -
RECTLY, ANY | NTEREST THAT WOULD CONSTI TUTE CONSI DERATION FOR PARTI C-
| PATI ON I N SUCH SAVI NGS PROMOTI ON.

S 6. This act shall take effect one year after it shall have becone a
| aw.



