STATE OF NEW YORK

S. 5883 A. 8101
2013- 2014 Regul ar Sessi ons
SENATE- ASSEMBLY
June 18, 2013

IN SENATE -- Introduced by Sen. BONACIC -- (at request of the Governor)
-- read twice and ordered printed, and when printed to be conmtted to
the Committee on Rul es

I N ASSEMBLY -- Introduced by M of A PRETLON GUNTHER -- (at request of
the Governor) -- read once and referred to the Cormittee on Racing and
Wageri ng

AN ACT to anend the racing, pari-nutuel wagering and breeding law, the
penal |aw and the state finance law, in relation to comercial gam ng;
to anend the executive law, the state finance |aw and the Indian | aw,
inrelation to authorizing the settlenent of disputes between the
Oneida Nation of New York, the state, Oneida county and Madi son coun-
ty; to anend the Indian law and the tax law, in relation to identify-
ing nations and tribes; to amend the tax |law and the state finance
law, in relation to video |lottery gam ng; to anmend part HH of chapter
57 of the laws of 2013 relating to providing for the admnistration of
certain funds and accounts related to the 2013-14 budget, in relation
to the comrercial gam ng revenue fund; to anend chapter 50 of the |aws
of 2013 enacting the state operations budget, in relation to comrer-
cial gamng revenues; to anend the racing, pari-mnutual wagering and
breeding law, in relation to directing the state ganm ng comm ssion to
annual ly evaluate video lottery gam ng; to anend the racing, pari-nu-
tuel wagering and breeding |law and the state finance law, in relation
to account wagering on sinulcast horse races; to repeal section 11 of
the executive law relating to fuel and energy shortage state of ener-
gency; and to repeal clause (G of subparagraph (ii) of paragraph 1 of
subdi vision b of section 1612 of the tax lawrelating to vendor's fees

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED I N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

1 Section 1. This act shall be known and may be cited as the "upstate
2 New York gam ng econom c devel opnment act of 2013."

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
LBD12052- 02- 3
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ari-mutuel wagering and breeding | aw i s anended by
3 to read as foll ows:
ARTI CLE 13
DESTI NATI ON RESORT GAM NG
. GENERAL PROVI SI ONS
. FACI LI TY DETERM NATI ON AND LI CENSI NG

S 2. The racing, p
adding a new article 1

TI TLE

1
2
3 OCCUPATI ONAL LI CENSI NG
4. ENTERPRI SE AND VENDOR LI CENSI NG AND REG STRATI ON
5.  REQUI REMENTS FOR CONDUCT AND OPERATI ON OF GAM NG
6. TAXATI ON AND FEES
7 PROBLEM GAMBLI NG
8 M SCELLANEQUS PROVI SI ONS
9 GAM NG | NSPECTOR GENERAL
TITLE 1
GENERAL PROVI SI ONS

SECTI ON 1300. LEQ SLATI VE FI NDI NGS AND PURPCSE.

1301. DEFI NI TI ONS.

1302. AUDI TI NG DUTI ES OF THE COW SSI ON.

1303. EQUI PMENT TESTI NG

1304. COW SSI ON REPORTI NG

1305. SUPPLEMENTAL POVWER OF THE COWM SSI ON.

1306. POVNERS OF THE BQOARD.

1307. REQUI RED REGULATI ONS.

1308. REPORTS AND RECOMVENDATI ONS.

1309. SEVERABI LI TY AND PREEMPTI ON.

S 1300. LEGQ SLATIVE FINDI NGS AND PURPCSE. THE LEGQ SLATURE HEREBY
FI NDS AND DECLARES THAT:

1. NEWYORK STATE IS ALREADY IN THE BUSINESS OF GAMBLING WTH N NE
VIDEO LOITERY FACILITIES, FIVE TRIBAL CLASS 111 CASINGCS, AND THREE
TRI BAL CLASS |1 FACI LI TI ES;

2. NEW YORK STATE HAS MORE ELECTRONI C GAM NG MACHI NES THAN ANY STATE
I N THE NORTHEAST OR M DEAST,;

3. VH LE GAMBLI NG ALREADY EXI STS THROUGHOUT THE STATE, THE STATE DOES
NOT FULLY CAPI TALI ZE ON THE ECONOM C DEVELOPMENT POTENTI AL OF LEGALI ZED
GAMBLI NG

4. THE STATE SHOULD AUTHORIZE FOUR DESTI NATI ON RESORT CASI NOS | N
UPSTATE NEW YORK;

5. FOUR UPSTATE CASI NOS CAN BOOST ECONOM C DEVELOPMENT, CREATE THOU-
SANDS OF VEELL- PAYI NG JOBS AND PROVI DE ADDED REVENUE TO THE STATE;

6. THE UPSTATE TOURI SM | NDUSTRY CONSTI TUTES A CRI TI CAL COVPONENT OF
OUR STATE' S ECONOM C | NFRASTRUCTURE AND THAT FOUR UPSTATE CASINOS WLL
ATTRACT NON-NEW YORK RESIDENTS AND BRING DOAMSTATE NEW YORKERS TO
UPSTATE;

7. THE CASI NO SI TES AND THE LICENSED OMERS SHALL BE SELECTED ON
VERI T;

8. LOCAL | MPACT OF THE CASI NO SI TES WLL BE CONSI DERED | N THE CASI NO
EVALUATI ON PROCESS;

9. TRI BES WHOSE GAM NG COVPACTS ARE I N GOOD STANDING WTH THE STATE
WLL HAVE THEI R GEOGRAPHI C EXCLUSI VI TY PROTECTED BY THI S ARTI CLE;

10. REVENUE REALIZED FROM CASINOS SHALL BE UTILIZED TO | NCREASE
SUPPCORT FOR EDUCATI ON BEYOND THAT OF THE STATE' S EDUCATI ON FORMJLAE AND
TO PROVI DE REAL PROPERTY TAX RELI EF TO LOCALI Tl ES;

11. CASINCS WLL BE TIGHTLY AND STRI CTLY REGULATED BY THE COWM SS| ON
TO GUARANTEE PUBLI C CONFI DENCE AND TRUST IN THE CREDI BI LI TY AND | NTEGRI -
TY OF ALL CASI NO GAMBLI NG | N THE STATE AND TO PREVENT ORGANIZED CRI ME
FROM ANY | NVOCLVEMENT | N THE CASI NO | NDUSTRY;
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12. THE NEED FOR STRICT STATE CONTROLS EXTENDS TO REGULATI ON OF ALL
PERSONS, LOCATI ONS, PRACTI CES AND ASSOCI ATI ONS RELATED TO THE OPERATI ON
OF LICENSED ENTERPRI SES AND ALL RELATED SERVI CE | NDUSTRI ES AS PROVI DED
IN TH S ARTI CLE;

13. THE STATE AND THE CASI NOS W LL DEVELOP PROGRAMS AND RESCOURCES TO
COVBAT COWMPULSI VE AND PROBLEM GAMBLI NG

14. THE STATE WLL ENSURE THAT HOST MJNICIPALITIES OF CASINCS ARE
PROVI DED W TH FUNDI NG TO LIM T ANY POTENTI AL ADVERSE | MPACTS OF CASI NCS;

15. POLITI CAL CONTRI BUTI ONS FROM THE CASI NO | NDUSTRY WLL BE M NI M ZED
TO REDUCE THE POTENTI AL OF POLI TI CAL CORRUPTI ON FROM CASI NCS; AND

16. AS THOROQUGHLY AND PERVASI VELY REGULATED BY THE STATE, FOUR UPSTATE
CASI NOS WLL WORK TO THE BETTERMENT OF ALL NEW YCORK.

S 1301. DEFI N TI ONS. AS USED IN TH S ARTI CLE THE FOLLOWN NG TERMS
SHALL, UNLESS THE CONTEXT CLEARLY REQUI RES OTHERW SE, HAVE THE FOLLOW NG
VEANI NGS:

1. "AFFILIATE". A PERSON THAT DI RECTLY OR I NDI RECTLY, THROUGH ONE OR
MORE | NTERVEDI ARIES, CONTROLS OR | S CONTROLLED BY, OR IS UNDER COVMON
CONTROL WTH, A SPECI FI ED PERSON.

2. "APPLI CANT". ANY PERSON WHO ON H' S OR HER OMN BEHALF OR ON BEHALF
OF ANOTHER HAS APPLI ED FOR PERM SSI ON TO ENGAGE | N ANY ACT OR ACTIM TY
VWH CH I S REGULATED UNDER THE PROVI SIONS OF THI S ARTI CLE.

3. "APPLI CATION'. A WRI TTEN REQUEST FOR PERM SSI ON TO ENGAGE | N ANY
ACT OR ACTIVITY WH CH | S REGULATED UNDER THE PROVI SI ONS OF TH S ARTI CLE.

4. "AUTHORI ZED GAME'. ANY GAME DETERM NED BY THE COWM SSI ON TO BE
COVPATI BLE W TH THE PUBLI C | NTEREST AND TO BE SU TABLE FOR CASINO USE
AFTER SUCH APPROPRI ATE TEST OR EXPERI MENTAL PERI OD AS THE COMM SSI ON MAY
DEEM APPROPRI ATE. AN AUTHORI ZED GAME MAY | NCLUDE GAM NG TOURNAMENTS I N
VWH CH PLAYERS COWPETE AGAI NST ONE ANOTHER |N ONE OR MORE OF THE GAMES
AUTHORI ZED HEREIN OR BY THE COW SSI ON OR | N APPROVED VARI ATI ONS OR
COWPCSI TES THEREOF | F THE TOURNAMENTS ARE AUTHCRI ZED.

5. "BOARD'. THE NEW YORK STATE GAM NG FACI LI TY LOCATI ON BOARD ESTAB-
LI SHED BY THE COWMM SSI ON PURSUANT TO SECTI ON ONE HUNDRED NI NE-A OF THI S
CHAPTER.

6. "BUSINESS'. A CORPORATI ON, SOLE PROPRI ETORSHI P, PARTNERSHI P, LIM T-
ED LI ABI LI TY COVPANY OR ANY OTHER ORGANI ZATI ON FORMED FOR THE PURPOSE OF
CARRYI NG ON A COMMERCI AL ENTERPRI SE.

7. "CASINO'. ONE OR MORE LOCATIONS OR ROOVS IN A GAM NG FACI LI TY THAT
HAVE BEEN APPROVED BY THE COWM SSION FOR THE CONDUCT OF GAM NG I N
ACCORDANCE W TH THE PROVI SIONS OF THI S ARTI CLE.

8. "CASI NO KEY EMPLOYEE". ANY NATURAL PERSON EMPLOYED BY A GAM NG
FACI LI TY LI CENSEE, OR HCOLDI NG OR | NTERMEDI ARY COVPANY OF A GAM NG FACI L-
I TY LI CENSEE, AND | NVOLVED | N THE OPERATI ON OF A LI CENSED GAM NG FACI LI -
TY |IN A SUPERVI SORY CAPACI TY AND EMPONERED TO MAKE DI SCRETI ONARY DECI -
SIONS VWH CH REGULATE GAM NG FACI LI TY OPERATI ONS; OR ANY OTHER EMPLOYEE
SO DESI GNATED BY THE COWM SSI ON FOR REASONS CONSI STENT W TH THE POLI CI ES
OF TH S ARTI CLE.

9. "CASI NO VENDOR ENTERPRI SE". ANY VENDOR OFFERI NG GOODS COR SERVI CES
VWH CH DI RECTLY RELATE TO CASINO OR GAM NG ACTIVITY, OR ANY VENDOR
PROVI DI NG TO GAM NG FACI LI TY LI CENSEES OR APPLI CANTS GOCDS AND SERVI CES
ANCI LLARY TO GAM NG ACTI VI TY. NOTW THSTANDI NG THE FOREGO NG, ANY FORM OF
ENTERPRI SE ENGAGED | N THE MANUFACTURE, SALE, DI STRIBUTION, TESTING OR
REPAIR OF SLOT MACH NES WTHI N THE STATE, OTHER THAN ANTI QUE SLOT
MACHI NES, SHALL BE CONSIDERED A CASINO VENDOR ENTERPRISE FOR THE
PURPOSES OF THI'S ARTICLE REGARDLESS OF THE NATURE OF | TS BUSI NESS
RELATI ONSHI P, | F ANY, WTH GAM NG FACI LI TY APPLI CANTS AND LI CENSEES |IN
TH S STATE.
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10. "CLCOSE ASSOCI ATE". A PERSON WHO HOLDS A RELEVANT FI NANCI AL | NTER-
EST IN, OR IS ENTITLED TO EXERCI SE PONER I N, THE BUSI NESS OF AN APPLI -
CANT OR LICENSEE AND, BY VIRTUE OF THAT | NTEREST OR POVER, | S ABLE TO
EXERCI SE A SI GNI FI CANT | NFLUENCE OVER THE MANAGEMENT OR OPERATION OF A
GAM NG FACI LI' TY OR BUSI NESS LI CENSED UNDER THI S ARTI CLE.

11. "COW SSI ON'. THE NEW YORK STATE GAM NG COMM SSI ON.

12. " COWPLI MENTARY SERVICE OR I TEM'. A SERVI CE OR | TEM PROVI DED AT NO
COST OR AT A REDUCED COST TO A PATRON OF A GAM NG FACI LI TY.

13. " CONSERVATOR'. A PERSON APPO NTED BY THE COW SSI ON TO TEMPCORARI LY
MANAGE THE OPERATI ON OF A GAM NG FACI LI TY.

14. "CREDIT CARD'. A CARD, CODE OR OTHER DEVICE WTH VWH CH A PERSON
MAY DEFER PAYMENT OF DEBT, | NCUR DEBT AND DEFER I TS PAYMENT, OR PURCHASE
PROPERTY OR SERVI CES AND DEFER PAYMENT THEREFOR, BUT NOT A CARD, CODE OR
OTHER DEVICE USED TO ACTI VATE A PREEXI STI NG AGREEMENT BETWEEN A PERSON
AND A FI NANCI AL | NSTI TUTI ON TO EXTEND CREDI T WHEN THE PERSON S ACCOUNT
AT THE FINANCIAL |INSTITUTION |S OVERDRAVWN OR TO MAI NTAI N A SPECI FI ED
M NI MUM BALANCE | N THE PERSON S ACCOUNT AT THE FI NANCI AL | NSTI TUTI ON.

15. "DEBT". ANY LEGAL LI ABILITY, WHETHER MATURED OR UNMATURED, LI QU -
DATED OR UNLI QUI DATED, ABSOLUTE, FI XED OR CONTI NGENT, | NCLUDI NG DEBT
CONVERTI BLE | NTO AN EQUI TY SECURI TY WHI CH HAS NOT YET BEEN SO CONVERTED,
AND ANY OTHER DEBT CARRYI NG ANY WARRANT OR RIGHT TO SUBSCRIBE TO OR
PURCHASE AN EQUITY SECURITY WH CH WARRANT OR RI GHT HAS NOT YET BEEN
EXERCI SED.

16. "ENCUMBRANCE". A MORTGAGE, SECURI TY I NTEREST, LIEN OR CHARGE OF
ANY NATURE | N OR UPON PROPERTY.

17. "EXECUTI VE DI RECTOR'. THE EXECUTI VE DI RECTOR OF THE NEW YORK STATE
GAM NG COWM SSI ON.

18. "FAMLY". SPOUSE, DOVESTIC PARTNER, PARTNER IN A ClIVIL UN ON,
PARENTS, GRANDPARENTS, CHI LDREN, GRANDCHI LDREN, SI BLI NGS, UNCLES, AUNTS,
NEPHEWS5, NI ECES, FATHERS-I| N-LAW MOTHERS- | N- LAW DAUGHTERS- | N- LAW
SONS- I N- LAW BROTHERS- | N- LAW AND SI STERS- | N- LAW WHETHER BY THE WHOLE OR
HALF BLOOD, BY MARRI AGE, ADOPTI ON OR NATURAL RELATI ONSHI P.

19. "GAME". ANY BANKI NG OR PERCENTAGE GAME LOCATED W THI N THE GAM NG
FACI LI TY PLAYED WTH CARDS, DI CE, TILES, DOM NOES, OR ANY ELECTRON C,
ELECTRI CAL, OR MECHANI CAL DEVI CE OR MACHI NE FOR MONEY, PROPERTY, OR ANY
REPRESENTATI VE OF VALUE WH CH HAS BEEN APPROVED BY THE COWM SSI ON.

20. "GAM NG' OR "GAMBLING'. THE DEALING OPERATING  CARRYING ON,
CONDUCTI NG, MAI NTAI NI NG OR EXPOSI NG FOR PAY OF ANY GAME.

21. "GAM NG DEVI CE" OR "GAM NG EQUI PMENT". ANY ELECTRONI C, ELECTRI CAL,
OR MECHANI CAL CONTRI VANCE OR MACHI NE USED | N CONNECTI ON W TH GAM NG OR
ANY GAME.

22. "GAM NG EMPLOYEE". ANY NATURAL PERSON, NOT OTHERW SE | NCLUDED I N
THE DEFINITION OF CASINO KEY EMPLOYEE, WHO IS EMPLOYED BY A GAM NG
FACI LI TY LI CENSEE, OR A HOLDI NG OR | NTERMEDI ARY COVPANY OF A GAM NG
FACI LI TY LI CENSEE, AND IS I NVOLVED I N THE OPERATI ON OF A LI CENSED GAM NG
FACILITY OR PERFORM5 SERVICES OR DUTIES IN A GAM NG FACILITY OR A
RESTRI CTED CASI NO AREA; OR ANY OTHER NATURAL PERSON WHOSE EMPLOYMENT
DUTI ES PREDOM NANTLY | NVOLVE THE MAI NTENANCE OR OPERATI ON OF GAM NG
ACTIVITY OR EQUI PMENT AND ASSETS ASSCCI ATED THEREWTH OR WHO, IN THE
JUDGVENT OF THE COW SSION, IS SO REGUARLY REQU RED TO WORK I N A
RESTRI CTED CASI NO AREA THAT REG STRATI ON AS A GAM NG EMPLOYEE | S APPRG
PRI ATE.

23. "GAM NG FACLITY". THE PREM SES APPROVED UNDER A GAM NG LI CENSE
VWH CH | NCLUDES A GAM NG AREA AND ANY OTHER NONGAM NG STRUCTURE RELATED
TO THE GAM NG AREA AND MAY | NCLUDE, BUT SHALL NOT BE LIM TED TO, HOTELS,
RESTAURANTS COR OTHER AMEN Tl ES.
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24, "GAM NG FACILITY LICENSE". ANY LICENSE | SSUED PURSUANT TO THI S
ARTI CLE WHI CH AUTHORI ZES THE HOLDER THEREOF TO OAN OR OPERATE A GAM NG
FACI LI TY.

25. "GROSS GAM NG REVENUE'. THE TOTAL OF ALL SUMS ACTUALLY RECEI VED BY
A GAM NG FACI LI TY LI CENSEE FROM GAM NG OPERATI ONS LESS THE TOTAL OF ALL
SUMS PAID QUT AS W NNI NGS TO PATRONS; PROVI DED, HOWEVER, THAT THE TOTAL
OF ALL SUMS PAID OQUT AS W NNI NGS TO PATRONS SHALL NOT | NCLUDE THE CASH
EQUI VALENT VALUE OF ANY MERCHANDI SE OR THING OF VALUE INCLUDED IN A
JACKPOT OR PAYQOUT; PROVI DED FURTHER, THAT THE | SSUANCE TO OR WAGERI NG BY
PATRONS OF A GAM NG FACI LI TY OF ANY PROMOTI ONAL GAM NG CREDI T SHALL NOT
BE TAXABLE FOR THE PURPCSES OF DETERM NI NG GROSS REVENUE.

26. "HOLDI NG COVPANY". A CORPORATI ON, ASSCOCI ATION, FIRM  PARTNERSHI P,
TRUST OR OITHER FORM OF BUSINESS ORGANI ZATI ON, OTHER THAN A NATURAL
PERSON, VWH CH, DI RECTLY OR | NDI RECTLY, OWNS, HAS THE POANER OR RIGHT TO
CONTROL, OR HAS THE PONER TO VOTE ANY SI GNI FI CANT PART OF THE OUTSTAND-
I NG VOTI NG SECURI TI ES OF A CORPORATI ON OR ANY OTHER FORM OF BUSI NESS
ORGANI ZATION WH CH HOLDS OR APPLIES FOR A GAM NG LI CENSE; PROVI DED,
HOANEVER, THAT A "HOLDI NG COVPANY", I N ADDI TION TO ANY OTHER REASONABLE
USE O THE TERM SHALL | NDI RECTLY HAVE, HOLD OR OAN ANY SUCH POWER,
RIGHT OR SECURITY | F I T DCES SO THROUGH AN | NTEREST IN A SUBSI DI ARY OR
ANY  SUCCESSI VE SUBSI DI ARI ES, NOTW THSTANDI NG HOW MANY SUCH SUBSI DI ARl ES
MAY | NTERVENE BETWEEN THE HOLDI NG COVMPANY AND THE GAM NG FACI LI TY LI CEN-
SEE OR APPLI CANT.

27. "HOST MUNI Cl PALITY". A CTY, TOMN OR VILLAGE IN WHCH A GAM NG
FACILITY IS LOCATED OR |IN WH CH AN APPLI CANT HAS PROPOSED LOCATI NG A
GAM NG FACI LI TY.

28. "I NTERVEDI ARY COMPANY". A CORPORATI ON, ASSCCI ATI ON, FIRM PARTNER-
SHI P, TRUST OR OTHER FORM OF BUSI NESS ORGANI ZATI ON, OTHER THAN A NATURAL
PERSON, WHICH | S A HOLDI NG COVWANY WTH RESPECT TO A CORPORATION OR
OTHER FORM OF BUSI NESS ORGANI ZATI ON VWHI CH HOLDS OR APPLI ES FOR A GAM NG
LI CENSE, AND IS A SUBSI DI ARY W TH RESPECT TO A HOLDI NG COVPANY.

29. "JUNKET". AN ARRANGEMENT | NTENDED TO | NDUCE A PERSON TO COVE TO A
GAM NG FACILITY TO GAMBLE, WHERE THE PERSON | S SELECTED OR APPROVED FOR
PARTI Cl PATI ON ON THE BASI S OF THE PERSON S ABI LI TY TO SATI SFY A FI NAN-
CI AL QUALI FI CATI ON OBLI GATI ON RELATED TO THE PERSON S ABI LITY OR WLL-
I NGNESS TO GAMBLE OR ON ANY OTHER BASI S RELATED TO THE PERSON' S PROPEN-
SITY TO GAMBLE AND PURSUANT TO WHI CH AND AS CONSI DERATI ON FOR WHI CH, ANY
OF THE COST OF TRANSPORTATI ON, FOOD, LODA NG AND ENTERTAI NVENT FOR THE
PERSON | S DI RECTLY OR | NDI RECTLY PAID BY A GAM NG FACI LITY LICENSEE OR
AN AFFI LI ATE OF THE GAM NG FACI LI TY LI CENSEE.

30. "JUNKET ENTERPRI SE". A PERSQON, OTHER THAN A GAM NG FACI LI TY LI CEN-
SEE OR AN APPLI CANT FOR A GAM NG FACI LI TY LI CENSE, WHO EMPLOYS OR OTHER-
W SE ENGAGES THE SERVI CES OF A JUNKET REPRESENTATI VE I N CONNECTI ON W TH
A JUNKET TO A LI CENSED GAM NG FACI LI TY, REGARDLESS O WHETHER OR NOT
THOSE ACTI VI TI ES OCCUR W THI N THE STATE.

31. "JUNKET REPRESENTATI VE'. A PERSON VWHO NEGOTI ATES THE TERMS OF, OR
ENGAGES | N THE REFERRAL, PROCUREMENT OR SELECTION OF PERSONS WHO MNAY
PARTI CI PATE I N, A JUNKET TO A GAM NG FACI LI TY, REGARDLESS OF WHETHER OR
NOT' THOSE ACTI VI TIES OCCUR W THI N THE STATE.

32. "OPERATI ON CERTI FI CATE". A CERTI FI CATE | SSUED BY THE COW SSI ON
VWH CH CERTIFIES THAT OPERATION OF A GAM NG FACI LI TY CONFORMS TO THE
REQUI REMENTS OF THI' S ARTI CLE AND APPLI CABLE REGULATIONS AND THAT |ITS
PERSONNEL AND PROCEDURES ARE SUFFI Cl ENT AND PREPARED TO ENTERTAI N THE
PUBLI C.
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33. "PERSON'. ANY CORPORATI ON, ASSOCI ATI ON, OPERATION, FIRM  PARTNER-
SHI P, TRUST OR OTHER FORM OF BUSI NESS ASSOCI ATI ON, AS WELL AS A NATURAL
PERSON.

34. "REGQ STRATION'. ANY REQUI REMENT OTHER THAN ONE VWH CH REQUI RES A
LI CENSE AS A PREREQUI SI TE TO CONDUCT A PARTI CULAR BUSI NESS AS SPECI FI ED
BY TH S ARTI CLE.

35. "REGQ STRANT". ANY PERSON VWHO IS REG STERED PURSUANT TO THE
PROVI SIONS OF THI' S ARTI CLE.

36. "RESTRI CTED CASI NO AREAS'. THE CASH ER S CAGE, THE SOFT COUNT
ROOM THE HARD COUNT ROOM THE SLOT CAGE BOOTHS AND RUNWAY AREAS, THE
I NTERI OR OF TABLE GAME PITS, THE SURVEI LLANCE ROOM AND CATWALK AREAS,
THE SLOT MACHI NE REPAI R ROOM AND ANY OTHER AREA SPECI FI CALLY DESI GNATED
BY THE COW SSI ON AS RESTRI CTED I N A LI CENSEE' S OPERATI ON CERTI FI CATE.

37. "QUALI FI CATI ON' OR "QUALI FI ED'. THE PROCESS OF LI CENSURE SET FORTH
BY THE COW SSI ON TO DETERM NE THAT ALL PERSONS WHO HAVE A PROFESSI ONAL
INTEREST IN A GAM NG FACILITY LICENSE, OR CASINO VENDOR ENTERPRI SE
LI CENSE, OR THE BUSI NESS OF A GAM NG FACI LI TY LI CENSEE OR GAM NG VENDCR,
MEET THE SAME STANDARDS OF SUI TABI LITY TO OPERATE OR CONDUCT BUSI NESS
WTH A GAM NG FACI LI TY.

38. "SLOT MACHI NE'. A MECHANI CAL, ELECTRI CAL OR OTHER DEVI CE, CONTRI -
VANCE OR MACHI NE WHI CH, UPON I NSERTION OF A CAN, TOKEN OR SIM LAR
OBJECT THEREIN, OR UPON PAYMENT OF ANY CONSI DERATI ON WHATSCEVER, 1S
AVAI LABLE TO PLAY OR OPERATE, THE PLAY OR OPERATI ON OF WH CH, WHETHER BY
REASON OF THE SKILL OF THE OPERATOR OR APPLI CATION OF THE ELEMENT OF
CHANCE, OR BOTH, MAY DELI VER OR ENTI TLE THE | NDI VI DUAL PLAYI NG OR OPER-
ATI NG THE MACHI NE TO RECEI VE CASH, OR TOKENS TO BE EXCHANGED FOR CASH,
OR TO RECEIVE MERCHANDISE OR ANY OIHER THI NG OF VALUE, WHETHER THE
PAYCFF | S MADE AUTOVATI CALLY FROM THE MACHI NE OR IN ANY OTHER MANNER,
EXCEPT THAT THE CASH EQUI VALENT VALUE OF ANY MERCHANDI SE OR OTHER THI NG
OF VALUE SHALL NOT BE | NCLUDED I N DETERM NI NG THE PAYOUT PERCENTAGE OF A
SLOT MACHI NE.

39. "SPORTS WAGERI NG'. THE ACTI VI TY AUTHORI ZED BY SECTI ON ONE THOUSAND
THREE HUNDRED SI XTY- SEVEN OF TH S ARTI CLE, PROVI DED THAT THERE HAS BEEN
A CHANGE [N FEDERAL LAW AUTHORI ZI NG SUCH ACTI VI TY OR UPON RULI NG OF A
COURT OF COMPETENT JURI SDI CTI ON THAT SUCH ACTIMITY IS LAWFUL.

40. "SUBSI DI ARY". A CORPORATI ON, A SI GNI FI CANT PART OF WHOSE OUTSTAND-
I NG EQUI TY SECURI TI ES ARE OMNED, SUBJECT TO A PONER OR RI GHT OF CONTROQL,
OR HELD WTH POWER TO VOTE, BY A HOLDI NG COWPANY OR AN | NTERMVEDI ARY
COVPANY, OR A SIGNIFI CANT I NTEREST IN A FIRM ASSCCI ATI ON, PARTNERSHI P,
TRUST OR OTHER FORM CF BUSI NESS ORGANI ZATION, OITHER THAN A NATURAL
PERSON, WHICH IS OMNED, SUBJECT TO A PONER OR RI GHT OF CONTROL, OR HELD
W TH PONER TO VOTE, BY A HOLDI NG COVPANY OR AN | NTERMEDI ARY COVPANY.

41. "TABLE GAME". A GAME, OTHER THAN A SLOT MACH NE, WHICH IS AUTHOR-
| ZED BY THE COMM SSI ON TO BE PLAYED IN A GAM NG FACI LI TY.

42. "TRANSFER'. THE SALE OR OTHER METHOD, EI THER DI RECTLY OR | NDI RECT-
LY, OF DI SPCSI NG OF OR PARTI NG W TH PROPERTY OR AN | NTEREST THEREI N, OR
THE POSSESSI ON THERECF, OR OF FI XING A LI EN UPON PROPERTY OR UPON AN
I NTEREST THEREIN, ABSCLUTELY OR CONDI Tl ONALLY, VOLUNTARILY OR | NVOLUN-
TARI LY, BY OR WTHOUT JUDI Cl AL PROCEEDI NGS5, AS A CONVEYANCE, SALE,
PAYMENT, PLEDGE, MORTGAGE, LIEN, ENCUMBRANCE, G FT, SECURI TY OR OTHER-
W SE; PROVI DED, HOWEVER, THAT THE RETENTION OF A SECURITY |INTEREST I[N
PROPERTY DELI VERED TO A CORPORATI ON SHALL BE DEEMED A TRANSFER SUFFERED
BY SUCH CORPCORATI ON.

S 1302. AUDI TI NG DUTI ES OF THE COMM SSI ON. THE COWM SSI ON SHALL AUDI T
AS OFTEN AS THE COW SSI ON DETERM NES NECESSARY, BUT NOT LESS THAN ANNU-
ALLY, THE ACCOUNTS, PROGRAMS, ACTIVITIES, AND FUNCTI ONS OF ALL GAM NG



Co~NOoOUIT~hWNE

S. 5883 7 A. 8101

FACI LI TY LI CENSEES, | NCLUDI NG THE AUDIT OF PAYMENTS MADE PURSUANT TO
SECTION ONE THOUSAND THREE HUNDRED FIFTY-ONE OF TH S CHAPTER TO
CONDUCT THE AUDI T, AUTHORI ZED OFFI CERS AND EMPLOYEES OF THE COWM SSI ON
SHALL HAVE ACCESS TO SUCH ACCOUNTS AT REASONABLE TI MES AND THE COW S-
SION MAY REQUI RE THE PRODUCTI ON OF BOCKS, DOCUMENTS, VOUCHERS AND OTHER
RECORDS RELATI NG TO ANY MATTER WTHI N THE SCOPE OF THE AUDI T. ALL AUDI TS
SHALL BE CONDUCTED | N ACCORDANCE W TH GENERALLY ACCEPTED AUDI TI NG STAND-
ARDS ESTABLI SHED BY THE AMERI CAN | NSTI TUTE OF CERTI FI ED PUBLI C ACCOUNT-
ANTS. IN ANY AUDI T REPORT OF THE ACCOUNTS, FUNDS, PROGRAMS, ACTIVITIES
AND FUNCTIONS OF A GAM NG FACILITY LI CENSEE | SSUED BY THE COW SSI ON
CONTAI Nl NG ADVERSE OR CRI TI CAL AUDI T RESULTS, THE COW SSI ON MAY REQUI RE
A RESPONSE, IN WRITING TO THE AUDIT RESULTS. THE RESPONSE SHALL BE
FORWARDED TO THE COWMM SSI ON W THI N FI FTEEN DAYS OF NOTI FI CATI ON BY THE
COW SSI ON.

S 1303. EQUI PMENT TESTI NG UNLESS THE COWM SSI ON OTHERW SE DETERM NES
IT TO BE IN THE BEST |NIERESTS OF THE STATE, THE COW SSI ON SHALL
UTI LI ZE THE SERVI CES OF AN | NDEPENDENT TESTI NG LABORATCRY THAT HAS BEEN
QUALI FIED AND APPROVED BY THE COWM SSI ON PURSUANT TO THI S ARTI CLE TO
PERFORM THE TESTI NG OF SLOT MACHI NES AND OTHER GAM NG EQUI PMENT AND NAY
ALSO UTI LI ZE APPLI CABLE DATA FROM THE | NDEPENDENT TESTI NG LABORATORY, OR
FROM A GOVERNVENTAL AGENCY OF A STATE OTHER THAN NEW YORK, AUTHORI ZED TO
REGULATE SLOT MACH NES AND OTHER GAM NG EQUI PMENT.

S 1304. COW SSI ON REPORTI NG THE COWM SSI ON SHALL REPORT MONTHLY TO
THE GOVERNOR, THE SENATE AND THE ASSEMBLY, THE SENATE FI NANCE COWM TTEE
AND THE ASSEMBLY WAYS AND MEANS COWM TTEE, AND THE CHAI RS OF THE SENATE
RACI NG GAM NG AND WAGERI NG COWMM TTEE AND THE ASSEMBLY RACI NG AND WAGER-
I NG COVWM TTEE ON ECONOM C DEVELOPMENT AND EMERG NG TECHNOLOG ES ON THE
TOTAL GAM NG REVENUES, PRIZE DI SBURSEMENTS AND OTHER EXPENSES FOR THE
PRECEDI NG MONTH AND SHALL MAKE AN ANNUAL REPORT TO THE SAME RECI PI ENTS
VWH CH SHALL |INCLUDE A FULL AND COVMPLETE STATEMENT OF GAM NG REVENUES,
PRI ZE DI SBURSEMENTS AND OTHER EXPENSES, | NCLUDI NG SUCH RECOMVENDATI ONS
AS THE COW SSI ON CONSI DERS NECESSARY OR ADVI SABLE. THE COMM SSI ON SHALL
ALSO REPORT | MMEDI ATELY TO THE AFCOREMENTIONED ON ANY MATTER WHI CH
REQUI RES | MVEDI ATE CHANGES IN THE LAWS IN ORDER TO PREVENT ABUSES OR
EVASIONS OF THE LAWS, RULES OR REGULATIONS RELATED TO GAM NG OR TO
RECTI FY UNDESI RABLE CONDI TI ONS | N CONNECTI ON W TH THE ADM NI STRATI ON OR
OPERATI ON OF GAM NG I N THE STATE.

S 1305. SUPPLEMENTAL POWER OF THE COWM SSI ON. THE COWM SS| ON SHALL
HAVE ALL POAERS NECESSARY OR CONVEN ENT TO CARRY OQUT AND EFFECTUATE | TS
PURPOSES | NCLUDI NG BUT NOT LIMTED TO THE POANER TO

1. EXECUTE ALL | NSTRUMENTS NECESSARY OR CONVEN ENT FOR ACCOMPLI SHI NG
THE PURPOSES OF THI S ARTI CLE;

2. ENTER | NTO AGREEMENTS OR OTHER TRANSACTI ONS W TH A PERSQON, | NCLUD-
ING BUT NOT LIMTED TO, A PUBLIC ENTITY OR OTHER GOVERNMENTAL | NSTRU-
MENTALI TY OR AUTHORI TY | N CONNECTION WTH I TS POAERS AND DUTIES UNDER
TH S ARTI CLE;

3. REQUI RE AN APPL| CANT FOR A POSI TI ON WHI CH REQUI RES A LI CENSE UNDER
TH' S ARTI CLE TO APPLY FOR SUCH LI CENSE AND APPROVE OR DI SAPPROVE ANY
SUCH APPLI CATI ON OR OTHER TRANSACTI ONS, EVENTS AND PROCESSES AS PROVI DED
IN TH S ARTI CLE;

4. REQUI RE A PERSON WHO HAS A BUSI NESS ASSOCI ATI ON OF ANY KIND WTH A
GAM NG LI CENSEE OR APPLI CANT TO BE QUALI FI ED FOR LI CENSURE UNDER THI S
ARTI CLE;

5. DETERM NE A SU TABLE DEBT-TO-EQU TY RATIO FOR APPLI CANTS FOR A
GAM NG LI CENSE;
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6. DENY AN APPLICATION OR LIMT, COND TION, RESTRICI, REVCKE OR
SUSPEND A LI CENSE, REGQ STRATI ON, FINDI NG OF SUI TABI LI TY OR APPROVAL, OR
FI NE A PERSON LI CENSED, REGQ STERED, FOUND SU TABLE OR APPROVED FOR ANY
CAUSE THAT THE COWM SSI ON DEEMS REASONABLE;

7. MONI TOR THE CONDUCT OF LI CENSEES AND OTHER PERSONS HAVI NG A MATERI -
AL | NVOLVEMENT, DI RECTLY OR | NDI RECTLY, W TH A LI CENSEE FOR THE PURPCSE
OF ENSURI NG THAT LI CENSES ARE NOT | SSUED TO OR HELD BY AND THAT THERE | S
NO DI RECT OR I NDI RECT MATERI AL | NVOLVEMENT WTH A LICENSEE, BY AN
UNQUALI FI ED OR UNSUl TABLE PERSON OR BY A PERSON VWHOSE OPERATI ONS ARE
CONDUCTED | N AN UNSUI TABLE MANNER OR | N UNSUI TABLE OR PROHI BI TED PLACES
AS PROVIDED IN TH S ARTI CLE;

8. GATHER FACTS AND | NFORVATI ON APPLI CABLE TO THE COW SSI ON' S OBLI -
GATI ON TO | SSUE, SUSPEND OR REVOKE LI CENSES, WORK PERM TS OR REQ STRA-
TIONS FOR:

(A) A VIOLATION OF TH'S ARTICLE OR ANY REGULATI ON ADOPTED BY THE
COW SSI ON;

(B) WLLFULLY VI OLATING AN ORDER COF THE COW SSION DI RECTED TO A
L1 CENSEE;

(© THE CONVI CTI ON OF CERTAI N CRI M NAL OFFENSES; OR

(D) THE VI COLATION OF ANY OTHER OFFENSE WHI CH WOULD DI SQUALI FY SUCH A
LI CENSEE FROM HOLDI NG A LI CENSE, WORK PERM T OR REG STRATI ON;

9. CONDUCT | NVESTI GATI ONS | NTO THE QUALI FI CATIONS OF ANY REGULATED
ENTI TY AND ALL APPLI CANTS FOR LI CENSURE;

10. REQUEST AND RECElI VE FROM THE DI VI SI ON OF CRI M NAL JUSTI CE SERVI CES
AND THE FEDERAL BUREAU OF | NVESTI GATI ON, CRI M NAL HI STORY | NFORMATI ON AS
DEFINED |IN PARAGRAPH (C) OF SUBDIVISI ON ONE OF SECTI ON ElI GAT HUNDRED
FORTY- FI VE-B OF THE EXECUTI VE LAW FOR THE PURPOSE OF EVALUATI NG APPLI -
CANTS FOR EMPLOYMENT BY ANY REGULATED ENTI TY, AND EVALUATI NG LI CENSEES
AND APPLI CANTS FOR LI CENSURE UNDER THI S ARTI CLE;

11. BE PRESENT, THROUGH I TS AGENTS, AT ALL TIMES, IN A GAM NG FACI LI TY
FOR THE PURPCSES OF:

(A) CERTI FYI NG REVENUE;

(B) RECEI VI NG COVPLAI NTS FROM THE PUBLI C RELATI NG TO THE CONDUCT OF
GAM NG AND WAGERI NG OPERATI ONS;

(© EXAM N NG RECORDS OF REVENUES AND PROCEDURES AND | NSPECTI NG AND
AUDI TI NG ALL BOOKS, DOCUMENTS AND RECORDS OF LI CENSEES;

(D) CONDUCTI NG PERI ODI C REVI EW5 OF OPERATI ONS AND FACILITIES FOR THE
PURPOSE OF REGULATI ONS ADCOPTED HEREUNDER; AND

(E) EXERCI SI NG | TS OVERSI GHT RESPONSI BI LI TI ES W TH RESPECT TO GAM NG,

12. I NSPECT AND HAVE ACCESS TO ALL EQUI PMENT AND SUPPLIES I N A GAM NG
FACI LI TY OR ON PREM SES WHERE GAM NG EQUI PMENT | S MANUFACTURED, SOLD OR
DI STRI BUTED;

13. SEIZE AND REMOVE FROM THE PREM SES OF A GAM NG LI CENSEE AND
| MPOUND ANY EQUI PMENT, SUPPLIES, DOCUMENTS AND RECORDS FOR THE PURPCSE
OF EXAM NATI ON AND | NSPECTI ON;

14. DEMAND ACCESS TO AND I NSPECT, EXAM NE, PHOTOCOPY AND AUDI T ALL
PAPERS, BOOKS AND RECORDS OF ANY AFFILIATE OF A GAM NG LICENSEE OR
GAM NG VENDOR WHOM THE COWM SSI ON SUSPECTS |'S | NVOLVED | N THE FI NANCI NG,
OPERATI ON OR MANAGEMENT OF THE GAM NG LICENSEE OR GAM NG VENDOR;
PROVI DED, HOWNEVER, THAT THE | NSPECTI ON, EXAM NATI ON, PHOTOCOPYI NG AND
AUDI T MAY TAKE PLACE ON THE AFFI LI ATE' S PREM SES OR ELSEVWHERE AS PRACTI -
CABLE AND | N THE PRESENCE OF THE AFFI LI ATE OR | TS AGENT,

15. REQUIRE THAT THE BOOKS AND FI NANCI AL OR OTHER RECORDS OR STATE-
MENTS OF A GAM NG LI CENSEE OR GAM NG VENDOR BE KEPT I N A MANNER THAT THE
COW SSI ON CONSI DERS PROPER;
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16. LEVY AND COLLECT ASSESSMENTS, FEES, FINES AND | NTEREST AND | MPCSE
PENALTIES AND SANCTIONS AS AUTHORI ZED BY LAWFOR A VI OLATION OF TH S
ARTI CLE OR ANY REGULATI ONS PROMULGATED BY THE COWM SSI ON,

17. COLLECT TAXES, FEES AND | NTEREST UNDER THI S ARTI CLE;

18. RESTRI CT, SUSPEND OR REVOKE LI CENSES | SSUED UNDER THI S ARTI CLE;

19. REFER CASES FOR CRI M NAL PROSECUTI ON TO THE APPROPRI ATE FEDERAL,
STATE OR LOCAL AUTHORI TI ES;

20. ADOPT, AMEND OR REPEAL REGULATI ONS FOR THE | MPLEMENTATI ON, ADM N-
| STRATI ON AND ENFORCEMENT OF THI' S ARTI CLE; AND

21. DETERM NE A SU TABLE DURATI ON FOR EACH LI CENSE, REG STRATI ON OR
FI NDI NG OF SUl TABI LI TY OR APPROVAL.

S 1306. PONERS OF THE BOARD. THE NEW YORK STATE RESORT GAM NG FACI LI TY
LOCATI ON BOARD SHALL SELECT, FOLLOW NG A COMVPETI Tl VE PROCESS AND SUBJECT
TO THE RESTRI CTIONS OF THI S ARTI CLE, NO MORE THAN FOUR ENTI TI ES TO APPLY
TO THE COM SSION FOR GAM NG FACILITY LICENSES. IN EXERCISING ITS
AUTHORI TY, THE BOARD SHALL HAVE ALL POANERS NECESSARY OR CONVEN ENT TO
FULLY CARRY OUT AND EFFECTUATE | TS PURPOSES | NCLUDI NG BUT NOTI' LIMTED
TO, THE FOLLOW NG PONERS. THE BOARD SHALL:

1. ISSUE A REQUEST FOR APPLICATIONS FOR ZONE TWO GAM NG FACI LI TY
LI CENSES PURSUANT TO SECTI ON ONE THOUSAND THREE HUNDRED TWELVE OF THI' S
ARTI CLE;

2. ASSIST THE COW SSION | N PRESCRI BI NG THE FORM OF THE APPLI CATI ON
FOR ZONE TWO GAM NG FACILITY LICENSES | NCLUDI NG |NFORVATION TO BE
FURNI SHED BY AN APPLI CANT CONCERNI NG AN APPLI CANT' S ANTECEDENTS, HABI TS,
CHARACTER, ASSCCI ATES, CRI M NAL RECCRD, BUSI NESS ACTI VI TI ES AND FI NAN-
Cl AL AFFAI RS, PAST OR PRESENT PURSUANT TO SECTION ONE THOUSAND THREE
HUNDRED THI RTEEN OF THI S ARTI CLE;

3. DEVELOP CRITERIA, | N ADDI TION TO THOSE QUTLINED IN TH' S ARTI CLE, TO
ASSESS WHI CH APPLI CATIONS PROVIDE THE H GHEST AND BEST VALUE TO THE
STATE, THE ZONE AND THE REGON INWHCH A GAMNG FACILITY IS TO BE
LOCATED,

4. DETERM NE A GAM NG FACI LI TY LI CENSE FEE TO BE PAI D BY AN APPLI CANT;

5. DETERM NE, FROM TI ME TO TI ME, WHETHER TRI BAL- STATE GAM NG COWPACTS
ARE N OR REMAIN I'N GOOD STANDI NG FOR THE PURPOSES OF DETERM NI NG WHETH-
ER A GAM NG FACI LI TY MAY BE LOCATED | N AREAS DESI GNATED BY SuUBDI VI SI ON
TWO OF SECTI ON ONE THOUSAND THREE HUNDRED ELEVEN OF THI S ARTI CLE;

6. DETERM NE, WTH THE ASSI STANCE OF THE COW SSI ON, THE SOURCES AND
TOTAL AMOUNT OF AN APPLI CANT'S PROPCSED CAPI TALI ZATI ON TO DEVELOP,
CONSTRUCT, MAI NTAI N AND OPERATE A PROPOSED GAM NG FACI LI TY LI CENSE UNDER
TH S ARTI CLE;

7. HAVE THE AUTHORI TY TO CONDUCT | NVESTI GATI VE HEARI NGS CONCERNI NG THE
CONDUCT OF GAM NG AND GAM NG OPERATI ONS | N ACCORDANCE W TH ANY PROCE-
DURES SET FORTH IN TH' S ARTI CLE AND ANY APPL| CABLE | MPLEMENTI NG REGU-
LATI ONS;

8. | SSUE DETAI LED FI NDI NGS OF FACTS AND CONCLUSI ONS DEMONSTRATI NG THE
REASONS SUPPORTING | TS DECISIONS TO SELECT APPLI CANTS FOR COW SS| ON
L1 CENSURE;

9. REPORT ANNUALLY TO THE GOVERNOR, THE SPEAKER OF THE ASSEMBLY AND
THE TEMPORARY PRESI DENT OF THE SENATE, | TS PROCEEDI NGS FOR THE PRECEDI NG
CALENDAR YEAR AND ANY SUGGESTI ONS AND RECOMVENDATI ONS AS | T SHALL DEEM
DES| RABLE;

10. PROVULGATE ANY RULES AND REGULATI ONS THAT I'T DEEMS NECESSARY TO
CARRY QUT | TS RESPONSI BI LI TI ES;

11. HAVE THE POANER TO ADM NI STER OATHS AND EXAM NE W TNESSES; AND
REQUEST AND RECEI VE CRI M NAL HI STORY | NFORVATI ON AS DEFI NED | N PARAGRAPH
(© OF SUBDI VI SION ONE OF SECTION EIGHT HUNDRED FORTY-FIVE-B OF THE
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EXECUTI VE LAWOF THE DI VI SI ON OF CRI M NAL JUSTI CE SERVI CES, PURSUANT TO
SUBDI VI SI ON EI GHT- A OF SECTI ON ElI GHT HUNDRED THI RTY- SEVEN OF THE EXECU-
TI'VE LAW | N CONNECTI ON W TH EXECUTI NG THE RESPONSI Bl LI TI ES OF THE BOARD
RELATI NG TO LI CENSI NG | NCLUDI NG FI NGERPRI NTI NG, CRI'M NAL HI STORY | NFOR-
MATI ON AND BACKGROUND | NVESTI GATI ONS, OF ENTI TI ES APPLYI NG FOR A GAM NG
FACI LI TY LICENSE. AT THE REQUEST OF THE BOARD, THE DI VI SION OF CRI M NAL
JUSTICE SERVICES SHALL SUBM T A FINGERPRINT CARD, ALONG WTH THE
SUBJECT' S PROCESSI NG FEE, TO THE FEDERAL BUREAU OF | NVESTI GATI ON FOR THE
PURPOSE OF CONDUCTI NG A CRIM NAL HI STORY SEARCH AND RETURNI NG A REPORT
THEREON. THE BOARD SHALL ALSO BE ENTI TLED TO REQUEST AND RECEIl VE, PURSU-
ANT TO A VWRI TTEN MEMORANDUM OF UNDERSTANDI NG FI LED WTH THE DEPARTMENT
OF STATE, ANY | NFORVATI ON I N THE POSSESSI ON OF THE STATE ATTORNEY GENER-
AL RELATING TO THE | NVESTI GATI ON OF ORGANI ZED CRI ME, GAM NG OFFENSES,
OTHER REVENUE CRI MES OR TAX EVASION. PROVIDED HOWNEVER, THE ATTORNEY
GENERAL MAY W THHCOLD ANY | NFORVATI ON THAT (A) WOULD | DENTI FY A CONFI DEN-
TI AL  SOURCE OR DI SCLOSE CONFI DENTI AL | NFORVATI ON RELATI NG TO A CRI M NAL
| NVESTI GATI ON, (B) WOULD | NTERFERE W TH LAW ENFORCEMENT | NVESTI GATI ONS
OR JUDI Cl AL PROCCEEDI NGS, (C) REVEAL CRI M NAL | NVESTI GATI VE TECHNI QUES OR
PROCEDURES, THAT, |F DI SCLOSED, COULD ENDANGER THE LI FE OR SAFETY OF ANY
PERSON, OR (D) CONSTI TUTES RECORDS RECElI VED FROM OTHER STATE, LOCAL OR
FEDERAL AGENCI ES THAT THE ATTORNEY GENERAL | S PROH BI TED BY LAW REGJ
LATI ON OR AGREEMENT FROM DI SCLCSI NG

S 1307. REQUI RED REGULATIONS. 1. THE COW SSION | S AUTHORI ZED:

(A) TO ADOPT, AMEND OR REPEAL SUCH REGULATI ONS, CONSI STENT W TH THE
PCLI CY AND OBJECTI VES OF THI S ARTI CLE, AS AMENDED AND SUPPLEMENTED, AS
| T MAY DEEM NECESSARY TO PROTECT THE PUBLI C | NTEREST | N CARRYI NG OQUT THE
PROVI SIONS OF THI S ARTI CLE; AND

(B) TO ADOPT, AMEND OR REPEAL SUCH REGULATI ONS AS MAY BE NECESSARY FOR
THE CONDUCT OF HEARI NGS BEFORE THE COWM SSI ON AND FOR THE MATTERS W THI N
ALL OTHER RESPONS| Bl LI TI ES AND DUTI ES OF THE COW SSI ON | MPCSED BY THI S
ARTI CLE.

2. THE COWM SSI ON SHALL, WTHOUT LIMTATION, |INCLUDE THE FOLLOW NG
SPECI FI C PROVI SIONS I N | TS REGULATI ONS | N ACCORDANCE W TH THE PROVI SI ONS
OF TH S ARTI CLE:

(A) PRESCRI BI NG THE METHODS AND FORMS OF APPLI CATI ON AND REG STRATI ON
VWH CH ANY APPLI CANT OR REG STRANT SHALL FOLLOW AND COWPLETE;

(B) PRESCRI BI NG THE METHODS, PROCEDURES AND FORM FOR DELIVERY OF
I NFORVATI ON CONCERNI NG  ANY PERSON' S FAM LY, HABI TS, CHARACTER, ASSQCCI -
ATES, CRI M NAL RECORD, BUSI NESS ACTI VI TI ES AND FI NANCI AL AFFAI RS;

(© PRESCRI Bl NG SUCH PROCEDURES FOR THE FI NGERPRI NTING OF AN APPLI -
CANT, EMPLOYEE OF A LI CENSEE, OR REG STRANT, AND METHODS OF | DENTI FI CA-
TION VWH CH MAY BE NECESSARY TO ACCOWPLISH EFFECTIVE ENFORCEMENT OF
RESTRI CTI ONS ON ACCESS TO THE CASI NO AND OTHER RESTRI CTED CASI NO AREAS
OF THE GAM NG FACI LI TY;

(D) PRESCRI BI NG THE METHOD OF NOTI CE TO AN APPLI CANT, REG STRANT OR
LI CENSEE CONCERNI NG THE RELEASE OF ANY | NFORVATI ON OR DATA PROVI DED TO
THE COW SSI ON BY SUCH APPLI CANT, REGQ STRANT OR LI CENSEE;

(E) PRESCRI BI NG THE MANNER AND PROCEDURE OF ALL HEARI NGS CONDUCTED BY
THE COW SSI ON OR ANY PRESI DI NG OFFI CER;

(F) PRESCRIBING THE MANNER AND METHOD OF COLLECTI ON OF PAYMENTS OF
TAXES, FEES, | NTEREST AND PENALTI ES;

(G DEFINING AND LI M TI NG THE AREAS OF OPERATI ON, THE RULES OF AUTHOR-
| ZED GAMES, CDDS, AND DEVI CES PERM TTED, AND THE METHOD OF OPERATI ON OF
SUCH GAMES AND DEVI CES;

REGULATI NG THE PRACTI CE AND PROCEDURES FOR NEGOTI ABLE TRANSACTI ONS
I NVOLVI NG PATRONS, | NCLUDING LIMTATIONS ON THE Cl RCUMSTANCES AND
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AMOUNTS OF SUCH TRANSACTI ONS, AND THE ESTABLI SHMVMENT OF FORMS AND PROCE-
DURES FOR NEGOTI ABLE | NSTRUVENT TRANSACTI ONS, REDEMPTI ONS, AND CONSCL-
| DATI ONS;

(1) PRESCRI BI NG GROUNDS AND PROCEDURES FOR THE REVOCATI ON OR SUSPEN-
SI ON OF OPERATI NG CERTI FI CATES, LI CENSES AND REGQ STRATI ONS;

(J) GOVERNI NG THE MANUFACTURE, DI STRIBUTION, SALE, DEPLOYMENT, AND
SERVI CI NG OF GAM NG DEVI CES AND EQUI PMENT;

(K) PRESCRI BI NG FOR GAM NG OPERATI ONS THE PROCEDURES, FORMS AND METH
ODS OF MANAGEMENT CONTROLS, | NCLUDI NG EMPLOYEE AND SUPERVI SORY TABLES OF
ORGANI ZATI ON AND RESPONSI BI LI TY, AND M NI MUM SECURI TY AND SURVEI LLANCE
STANDARDS, | NCLUDI NG SECURI TY PERSONNEL STRUCTURE, ALARM AND OTHER ELEC-
TRICAL OR VI SUAL SECURI TY MEASURES; PROVI DED, HOWNEVER, THAT THE COW S-
SI ON SHALL GRANT AN APPLI CANT BROAD DI SCRETI ON CONCERNI NG THE ORGANI ZA-
TION AND RESPONSI BI LI TI ES OF MANAGEMENT PERSONNEL WHO ARE NOT DI RECTLY
I NVOLVED | N THE SUPERVI SI ON OF GAM NG OPERATI ONS;

(L) PRESCRI BI NG THE QUALI FI CATI ONS OF, AND THE CONDI TI ONS PURSUANT TO
VWH CH, ENG NEERS, ACCOUNTANTS, AND OTHERS SHALL BE PERM TTED TO PRACTI CE
BEFORE THE COWM SSI ON OR TO SUBM T MATERI ALS ON BEHALF OF ANY APPLI CANT
OR LI CENSEE;

(M PRESCRI BING M N MUM PROCEDURES FOR THE EXERCISE OF EFFECTIVE
CONTROL OVER THE |INTERNAL FISCAL AFFAIRS OF A LICENSEE, | NCLUDI NG
PROVI SI ONS FOR THE SAFEGUARDI NG OF ASSETS AND REVENUES, THE RECORDI NG OF
CASH AND EVI DENCE OF | NDEBTEDNESS, AND THE MAINTENANCE OF RELIABLE
RECORDS, ACCOUNTS, AND REPORTS OF TRANSACTI ONS, OPERATI ONS AND EVENTS,
I NCLUDI NG REPORTS TO THE COW SSI ON;

(N) PROVI DING FOR A M Nl MUM UNl FORM STANDARD OF ACCOUNTANCY METHODS,
PROCEDURES AND FORMS; A UNI FORM CCDE OF ACCOUNTS AND ACCOUNTI NG CLASSI -
FI CATI ONS; AND SUCH OTHER STANDARD OPERATI NG PROCEDURES, AS MAY BE
NECESSARY TO ASSURE CONSI STENCY, COVPARABI LI TY, AND EFFECTI VE DI SCLOSURE
OF ALL FI NANCI AL | NFORMATI ON, | NCLUDI NG CALCULATI ONS OF PERCENTAGES OF
PROFI T BY GAMES, TABLES, GAM NG DEVI CES AND SLOT MACHI NES;

(O REQUI RING QUARTERLY FI NANCI AL REPORTS AND THE FORM THEREOF, AND AN
ANNUAL AUDI T PREPARED BY A CERTI FI ED PUBLI C ACCOUNTANT LICENSED TO DO
BUSI NESS I N THI S STATE, ATTESTI NG TO THE FI NANCI AL CONDI TI ON OF A LI CEN-
SEE AND DI SCLOSI NG WHETHER THE ACCOUNTS, RECORDS AND CONTROL PROCEDURES
EXAM NED ARE MAI NTAI NED BY THE LI CENSEE AS REQUI RED BY THI S ARTI CLE AND
THE REGULATI ONS PROVULGATED HEREUNDER;

(P) GOVERNING THE GAM NG RELATED ADVERTI SING OF LI CENSEES, THEIR
EMPLOYEES AND AGENTS, W TH THE VI EW TOMRD ASSURI NG THAT SUCH ADVERTI SE-
MENTS ARE NOT DECEPTI VE; AND

(Q GOVERNI NG THE DI STRI BUTI ON AND CONSUMPTI ON OF ALCOHOLI C BEVERAGES
ON THE PREM SES OF THE LI CENSEE.

3. THE COW SSI ON SHALL, I N ITS REGULATI ONS, PRESCRI BE THE MANNER AND
PROCEDURE OF ALL HEARI NGS CONDUCTED BY THE COMM SSI ON.

S 1308. REPORTS AND RECOMVENDATI ONS. THE COW SSI ON SHALL CARRY ON A
CONTI NUOUS STUDY OF THE OPERATI ON AND ADM NI STRATI ON OF CASI NO CONTRCL
LAWS WH CH MAY BE I N EFFECT I N OTHER JURI SDI CTI ONS, LI TERATURE ON THI S
SUBJECT WHI CH NMNAY FROM TI ME TO TI ME BECOVE AVAI LABLE, AND FEDERAL LAWS
VWH CH MAY AFFECT THE OPERATI ON OF CASINO GAM NG IN THI'S STATE. IT SHALL
BE RESPONSI BLE FOR ASCERTAI NI NG ANY DEFECTS IN THI S ARTI CLE OR I N THE
RULES AND REGULATI ONS | SSUED THEREUNDER, FORMULATI NG RECOVMENDATI ONS FOR
CHANGES IN THI S ARTI CLE. THE COWM SSI ON SHALL MAKE AVAILABLE TO THE
GOVERNOR AND THE LEQ SLATURE W THI N I TS ANNUAL REPORT AN ACCOUNTI NG OF
ALL REVENUES, EXPENSES AND DI SBURSEMENTS, A REVIEW OF I TS LI CENSI NG AND
ENFORCEMENT  ACTI VI TI ES CONDUCTED PURSUANT TO SECTI ON ONE THOUSAND THREE
HUNDRED FORTY OF THI S ARTI CLE AND SHALL | NCLUDE THEREI N SUCH RECOMVENDA-
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TIONS FOR CHANGES IN THI S ARTI CLE AS THE COW SSI ON DEEMS NECESSARY OR
DESI| RABLE.

S 1309. SEVERABILITY AND PREEMPTI ON 1. | F ANY CLAUSE, SENTENCE,
SUBPARAGRAPH, PARAGRAPH, SUBDI VI SI ON, SECTI ON, ARTI CLE OR OTHER PORTI ON
O TH'S ARTICLE OR THE APPLICATI ON THEREOF TO ANY PERSON OR Cl RCUM:
STANCES SHALL BE HELD TO BE | NVALI D, SUCH HOLDI NG SHALL NOT AFFECT,
| MPAI R OR | NVALI DATE THE REMAI NDER OF THI S ARTI CLE OR THE APPL| CATI ON OF
SUCH PORTION HELD [INVALID TO ANY OTHER PERSON OR Cl RCUMSTANCES, BUT
SHALL BE CONFINED IN | TS OPERATI ON TO THE CLAUSE, SENTENCE, PARAGRAPH,
SUBPARAGRAPH, SUBDI VI SI ON, SECTION, ARTICLE OR OTHER PORTI ON THEREOF
DI RECTLY | NVCLVED | N SUCH HOLDI NG OR TO THE PERSON OR Cl RCUMSTANCE THER-
El N | NVOLVED.

2. I'F ANY PROVISION OF THI'S ARTI CLE I'S | NCONSI STENT WTH, IN CONFLICT
WTH, OR CONTRARY TO ANY OTHER PROVI S| ON OF LAW SUCH PROVI SION OF THI S
ARTI CLE SHALL PREVAI L OVER SUCH OTHER PROVI S| ON AND SUCH OTHER PROVI SI ON
SHALL BE DEEMED TO BE SUPERSEDED TO THE EXTENT OF SUCH | NCONSI STENCY OR
CONFLI CT. NOTW THSTANDI NG THE PROVI SIONS OF ANY OTHER LAW TO THE CONTRA-
RY, NO LOCAL GOVERNVENT UNIT OF TH S STATE MAY ENACT OR ENFORCE ANY
ORDI NANCE OR RESOLUTI ON CONFLI CTI NG WTH ANY PROVISION OF TH' S ARTI CLE
OR WTH ANY PCLICY OF THI S STATE EXPRESSED OR | MPLI ED HEREI N, WHETHER BY
EXCLUSI ON OR I NCLUSI ON. THE COWMM SSI ON SHALL HAVE EXCLUSI VE JURI SDI CTl ON
OVER ALL MATTERS DELEGATED TO IT OR WTHI N THE SCOPE OF I TS PONERS UNDER
THE PROVI SIONS OF TH S ARTI CLE.

TI TLE 2
FACI LI TY DETERM NATI ON AND LI CENSI NG

SECTI ON 1310. DEVELOPMENT ZONES AND REG ONS.

1311. LI CENSE AUTHORI ZATI ON; RESTRI CTI ONS.

1312. REQUESTS FOR APPL| CATI ONS.

1313. FORM OF APPLI CATI ON.

1314. LI CENSE APPLI CANT ELI G BI LITY.

1315. REQUI RED CAPI TAL | NVESTMENT.

1316. M NI MUM LI CENSE THRESHOLDS.

1317. |1 NVESTI GATI ON OF LI CENSE APPLI CANTS.

1318. DI SQUALI FYI NG CRI TERI A.

1319. | NVESTI GATI VE HEARI NGS.

1320. SITI NG EVALUATI ON.

1321. | NTENTI ONALLY OM TTED.

S 1310. DEVELOPMENT ZONES AND REG ONS. 1. THERE ARE HEREBY CREATED
TWO DEVELOPMENT ZONES TO BE KNOWN AS THE ZONE ONE AND ZONE TWO. ZONE ONE
SHALL | NCLUDE THE CI TY OF NEW YORK AND THE COUNTI ES OF NASSAU, PUTNAM
ROCKLAND, SUFFOLK AND WESTCHESTER. ZONE TWO SHALL | NCLUDE ALL THE OTHER
COUNTI ES OF THE STATE.

2. EACH ZONE SHALL BE DI VI DED | NTO DEVELOPMENT REG ONS. (A) THE THREE
DEVELOPMENT REG ONS IN ZONE ONE SHALL BE COWRISED OF THE FOLLOW NG
COUNTI ES:

(1) REA ON ONE SHALL CONSI ST OF PUTNAM ROCKLAND AND VWESTCHESTER COUN-
Tl ES;

(2) REGON TWO SHALL CONSIST OF BRONX, KINGS, NEW YORK, QUEENS AND
RI CHMOND COUNTI ES. NO GAM NG FACI LI TY SHALL BE AUTHORIZED IN REG ON
TWO, AND

(3) REA ON THREE SHALL CONSI ST OF NASSAU AND SUFFCLK COUNTI ES.

(B) THE SI X DEVELOPMENT REG ONS | N ZONE TWO SHALL BE COWPRI SED OF THE
FOLLOW NG COUNTI ES:

(1) REA ON ONE SHALL CONSI ST OF COLUMBI A, DELAWARE, DUTCHESS, GREENE,
ORANGE, SULLI VAN AND ULSTER COUNTI ES;
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(2) REGON TWO SHALL CONSI ST OF ALBANY, FULTON, MONTGOMERY, RENSSE-
LAER, SARATOGA, SCHENECTADY, SCHOHARI E AND WASHI NGTON COUNTI ES.

(3) REG ON THREE SHALL CONSI ST OF CLI NTON, ESSEX, FRANKLI N, HAM LTON,
JEFFERSON, SAI NT LAWRENCE AND WARREN COUNTI ES;

(4) REA ON FOUR SHALL CONSI ST OF CAYUGA, CHENANGO, CORTLAND, HERKI MER,
LEWS, MADI SON, ONEI DA, ONONDAGA, OSVEGO AND OTSEGO COUNTI ES;

(5) REA ON FI VE SHALL CONSI ST OF BROOVE, CHEMUNG (EAST OF STATE ROUTE
14), SCHUYLER (EAST OF STATE ROUTE 14), SENECA, TI OGA, TOWPKI NS, AND
WAYNE ( EAST OF STATE ROUTE 14) COUNTI ES; AND

(6) REA ON SI X SHALL CONSI ST OF ALLEGANY, CATTARAUGUS, CHAUTAUQUA,
CHEMUNG (WEST OF STATE ROUTE 14), ERIE, GENESEE, LI VI NGSTON, MONRCE,
NI AGARA, ONTARI O, ORLEANS, SCHUYLER (WEST OF STATE ROUTE 14), STEUBEN,
VWAYNE (WEST OF STATE ROUTE 14), WYOM NG AND YATES COUNTI ES.

S 1311. LICENSE AUTHORI ZATION, RESTRICTIONS. 1. THE COMM SSION | S
AUTHORI ZED TO AWARD UP TO FOUR GAM NG FACI LI TY LI CENSES, | N REG ONS ONE,
TWO AND FI VE OF ZONE TWO. THE DURATI ON OF SUCH I NI TI AL LI CENSE SHALL BE
TEN YEARS. THE TERM OF RENEWAL SHALL BE DETERM NED BY THE COWM SSI ON.
THE COW SSI ON MAY AWARD A SECOND LI CENSE TO A QUALI FI ED APPLI CANT I N NO
MORE THAN A SINGLE REG ON. THE COWMM SSI ON | S NOT EMPONERED TO AWARD ANY
LICENSE I N ZONE ONE. NO GAM NG FACILITIES ARE AUTHORI ZED UNDER THI S
ARTI CLE FOR THE CITY OF NEW YORK OR ANY OTHER PORTI ON OF ZONE ONE.

AS A CONDI TI ON OF LI CENSURE, LI CENSEES ARE REQUI RED TO COMMENCE GAM NG
OPERATI ONS NO LESS THAN TWENTY- FOUR MONTHS FOLLOW NG LI CENSE AWARD. NO
ADDI TI ONAL LI CENSES MAY BE AWARDED DURI NG THE TWENTY- FOUR MONTH PERI OD,
NOCR FOR AN ADDI TI ONAL SI XTY MONTHS FOLLOW NG THE END OF THE TVENTY- FOUR
MONTH PERI OD. SHOULD THE STATE LEG SLATIVELY AUTHORI ZE ADDI TI ONAL
GAM NG FACILITY LI CENSES W TH N THESE PERI ODS, LI CENSEES SHALL HAVE THE
RI GHT TO RECOVER THE LI CENSE FEE PAI D PURSUANT TO SECTI ON ONE THOUSAND
THREE HUNDRED SI X OF TH S ARTI CLE.

TH'S R GHT SHALL BE | NCORPORATED I NTO THE LI CENSE | TSELF, VEST UPON
THE OPENING OF A GAM NG FACILITY IN ZONE ONE OR IN THE SAME REG ON AS
THE LICENSEE AND ENTI TLE THE HOLDER OF SUCH LI CENSE TO BRI NG AN ACTI ON
IN THE COURT OF CLAIMs TO RECOVER THE LICENSE FEE PAID PURSUANT TO
SECTI ON ONE THOUSAND THREE HUNDRED FI FTEEN OF TH S ARTI CLE I N THE EVENT
THAT ANY GAM NG FACI LI TY LI CENSE | N EXCESS OF THE NUMBER AUTHCORI ZED BY
TH'S SECTION AS OF THE EFFECTI VE DATE OF TH'S SECTI ON | S AWARDED W THI N
SEVEN YEARS FROM THE DATE THAT THE INITIAL GAM NG FACILITY LICENSE 1S
AVWARDED. TH' S RI GHT TO RECOVER ANY SUCH FEE SHALL BE PROPORTI ONATE TO
THE LENGIH OF THE RESPECTI VE PERI OD THAT IS STILL RENMAINING UPON THE
VESTI NG OF SUCH RI GHT.

ADDI TI ONALLY, THE RIGHT TO BRING AN ACTION I N THE COURT OF CLAIMS TO
RECOVER THE FEE PAI D TO THE STATE ON THE TWENTY- FOURTH DAY OF SEPTEMBER,
TWO THOUSAND TEN, BY THE OPERATOR OF A VIDEO LOTTERY GAM NG FACILITY [N
A CTY OF MORE THAN ONE M LLI ON SHALL VEST W TH SUCH OPERATOR UPON THE
OPENI NG OF ANY GAM NG FACI LI TY LI CENSED BY THE COWM SSION IN ZONE ONE
WTH N SEVEN YEARS FROM THE DATE THAT THE INITIAL GAM NG FACI LI TY
LI CENSE | S AWARDED; PROVI DED HONEVER THAT THE AMOUNT RECOVERABLE SHALL
BE LIMTED TO THE PRO RATA AMOUNT OF THE TI ME RENMAI NI NG UNTIL THE END OF
THE SEVEN YEAR EXCLUSI VI TY PERI OD, PROPORTI ONATE TO THE PERI GD OF TI ME
BETWEEN THE DATE OF OEPNING OF THE VIDEO LOITERY FACILITY UNTIL THE
CONCLUSI ON OF THE SEVEN YEAR PERI OD.

2. NOTW THSTANDI NG THE FOREGO NG, NO CASI NO GAM NG FACI LI TY SHALL BE
AUTHORI ZED:

(A) IN THE COUNTI ES OF CLINTON, ESSEX, FRANKLIN, HAM LTON, JEFFERSON,
LEW S, SAINT LAWRENCE AND WARREN,
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(B) WTH N THE FOLLOWN NG AREA: (1) TO THE EAST, STATE ROUTE 14 FROM
SCDUS PO NT TO THE PENNSYLVANI A BORDER W TH NEW YORK; (2) TO THE NORTH,
THE BORDER BETWEEN NEW YORK AND CANADA; (3) TO THE SOUTH, THE PENNSYLVA-
NlA BORDER WTH NEW YORK; AND (4) TO THE WEST, THE BORDER BETWEEN NEW
YORK AND CANADA AND THE BORDER BETWEEN PENNSYLVANI A AND NEW YORK; AND

(© IN THE COUNTIES OF CAYUG, CHENANGO, CORTLAND, HERKI MER, LEW S,
MADI SON, ONEI DA, ONONDAGA, OSWEGO AND OTSEGO.

S 1312. REQUESTS FOR APPLI CATIONS. 1. THE BOARD SHALL |SSUE W TH N
NINETY DAYS OF A MAJORITY OF MEMBERS BEI NG APPO NTED A REQUEST FOR
APPLI CATI ONS FOR A GAM NG FACI LI TY LI CENSE I N REG ONS ONE, TWO AND FI VE
IN ZONE TWO  PROVI DED, HOWEVER, THAT THE BOARD SHALL NOT | SSUE ANY
REQUESTS FOR APPLI CATIONS FOR ANY REG ON IN ZONE ONE; AND FURTHER
PROVI DED THAT THE BOARD SHALL NOT | SSUE ANY REQUESTS FOR APPLI CATI ONS
W TH RESPECT TO ANY GAM NG FACI LI TY SUBSEQUENTLY LEGQ SLATI VELY AUTHOR-
| ZED UNTIL SEVEN YEARS FOLLON NG THE COMVENCEMENT OF GAM NG ACTI VI TI ES
IN ZONE TWO. ALL REQUESTS FOR APPLI CATI ONS SHALL | NCLUDE:

(A) THE TI ME AND DATE FOR RECEI PT OF RESPONSES TO THE REQUEST FOR
APPLI CATI ONS, THE MANNER THEY ARE TO BE RECEI VED AND THE ADDRESS OF THE
OFFI CE TO WHI CH THE APPLI CATI ONS SHALL BE DELI VERED;

(B) THE FORM OF THE APPLI CATI ON AND THE METHOD FOR SUBM SSI ON,

(© A GENERAL DESCRI PTI ON OF THE ANTI Cl PATED SCHEDULE FOR PROCESSI NG
THE APPLI CATI ON;

(D) THE CONTACT | NFORVATI ON OF BOARD EMPLOYEES RESPONSI BLE FOR HANDL-
I NG APPLI CANT QUESTI ONS; AND

(E) ANY OTHER | NFORVATI ON THAT THE BOARD DETERM NES.

2. BOARD ACTIMTIES SHALL BE SUBJECT TO SECTION ONE  HUNDRED
THI RTY- NI NE-J AND SECTI ON ONE HUNDRED THI RTY- NI NE- K OF THE STATE FI NANCE
LAW

3. REQUESTS FOR APPLICATIONS PURSUANT TO SUBDIVISION ONE OF TH' S
SECTI ON SHALL BE ADVERTI SED | N A NEWSPAPER OF GENERAL Cl RCULATI ON AND ON
THE OFFI Cl AL | NTERNET WEBSI TE OF THE COW SSI ON AND THE BQOARD.

4. THE BOARD SHALL ESTABLI SH DEADLI NES FOR THE RECEI PT OF ALL APPLI| CA-
TI ONS. APPL| CATI ONS RECEI VED AFTER THE DEADLI NE SHALL NOT BE REVI EWED BY
THE BOARD.

S 1313. FORM OF APPLI CATION. 1. THE COW SSION AND THE BOARD SHALL
PRESCRIBE THE IN TI AL FORM OF THE APPLI CATI ON FOR GAM NG LI CENSES WH CH
SHALL REQUI RE, BUT NOT BE LIMTED TO

(A) THE NAVE OF THE APPLI CANT;

(B) THE MAI LI NG ADDRESS AND, | F A CORPORATION, THE NAME OF THE STATE
UNDER THE LAWS OF VHICH | T IS | NCORPORATED, THE LOCATI ON OF | TS PRI NCI -
PAL PLACE OF BUSI NESS AND THE NAMES AND ADDRESSES OF | TS DI RECTORS AND
SUCH STOCKHOLDERS AS TO BE DETERM NED BY THE COWM SSI ON,

(© THE |IDENTITY OF EACH PERSON HAVI NG A DI RECT OR | NDI RECT | NTEREST
I N THE BUSI NESS AND THE NATURE OF SUCH | NTEREST; PROVI DED, HOWNEVER, THAT
| F THE DI SCLCSED ENTITY IS A TRUST, THE APPLI CATI ON SHALL DI SCLOSE THE
NAVES AND ADDRESSES OF ALL BENEFI Cl ARI ES; PROVI DED FURTHER, THAT | F THE
DI SCLOSED ENTITY IS A PARTNERSHI P, THE APPLI CATION SHALL DI SCLOSE THE
NAVES AND ADDRESSES OF ALL PARTNERS, BOTH GENERAL AND LI M TED;, AND
PROVI DED FURTHER, THAT | F THE DI SCLOSED ENTITY IS A LIMTED LIABILITY
COVPANY, THE APPL| CATI ON SHALL DI SCLOSE THE NAMES AND ADDRESSES OF ALL
VEMBERS,;

(D) AN | NDEPENDENT AUDI T REPORT OF ALL FI NANCI AL ACTI VI TI ES AND | NTER-
ESTS | NCLUDI NG, BUT NOT LIMTED TO, THE DI SCLOSURE OF ALL CONTRI BUTI ONS,
DONATI ONS, LQOANS OR ANY OTHER FI NANCI AL TRANSACTI ONS TO OR FROM A GAM NG
ENTI TY OR OPERATOR I N THE PAST FI VE YEARS;
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(E) CLEAR AND CONVI NCI NG EVI DENCE OF FINANCI AL STABILITY | NCLUDI NG
BUT NOT LIMTED TO BANK REFERENCES, BUSI NESS AND PERSONAL | NCOVE AND
DI SBURSEMENT SCHEDULES, TAX RETURNS AND OTHER REPORTS FI LED BY GOVERN-
MENT AGENCIES AND BUSINESS AND PERSONAL ACCOUNTI NG CHECK RECORDS AND
LEDCERS;

(F) | NFORVATI ON AND DOCUMENTATI ON TO DEMONSTRATE THAT THE APPLI CANT
HAS SUFFI Cl ENT BUSI NESS ABI LI TY AND EXPERI ENCE TO CREATE THE LI KELI HOOD
OF ESTABLI SHI NG AND MAI NTAI NI NG A SUCCESSFUL GAM NG FACI LI TY;

(G A FULL DESCRI PTI ON OF THE PROPCSED | NTERNAL CONTROLS AND SECURI TY
SYSTEMS FOR THE PROPOSED GAM NG FACI LI TY AND ANY RELATED FACI LI Tl ES;

(H) THE DESI GNS FOR THE PROPOSED GAM NG FACI LI TY, | NCLUDI NG THE NAMES
AND ADDRESSES OF THE ARCHI TECTS, ENG NEERS AND DESI GNERS, AND A Tl MELI NE
OF CONSTRUCTI ON  THAT | NCLUDES DETAI LED STAGES OF CONSTRUCTI ON FOR THE
GAM NG FACI LITY AND NON-GAM NG STRUCTURES,  WHERE APPLI CABLE, AND A
PROPOSED DATE TO OPEN FOR GAM NG

(1) THE NUMBER OF CONSTRUCTI ON HOURS ESTI MATED TO COVPLETE THE WORK;

(J) A DESCRI PTION OF THE ANCI LLARY ENTERTAI NMENT SERVI CES AND AMEN-
| TITES TO BE PROVI DED AT THE PROPCSED GAM NG FACI LI TY,;

(K) THE NUMBER OF EMPLOYEES TO BE EMPLOYED AT THE PROPOSED GAM NG
FACI LI TY, | NCLUDI NG DETAILED | NFORVATI ON ON THE PAY RATE AND BENEFI TS
FOR EMPLOYEES;

(L) COVPLETED STUDI ES AND REPORTS AS REQUI RED BY THE COWM SSI ON, WHI CH
SHALL | NCLUDE, BUT NOT BE LIMTED TO, AN EXAM NATION OF THE PROPCSED
GAM NG FACI LI TY' S

(1) ECONOM C BENEFI TS TO THE REG ON AND THE STATE;

(2) LOCAL AND REG ONAL SOCI AL, ENVI RONMENTAL, TRAFFI C AND | NFRASTRUC-
TURE | MPACTS;

(3) I MPACT ON THE LOCAL AND REG ONAL ECONOMY, | NCLUDI NG THE | MPACT ON
CULTURAL | NSTI TUTI ONS AND ON SMALL BUSI NESSES | N THE HOST MUNI Cl PALI TY
AND NEARBY MUNI CI PALI TI ES;

(4) COST TO THE HOST MUNI Cl PALI TY, NEARBY MUNI Cl PALI TI ES AND THE STATE
FOR THE PROPCSED GAM NG FACI LI TY TO BE LOCATED AT THE PROPOSED LOCATI ON;
AND

(5) THE ESTI MATED STATE TAX REVENUE TO BE GENERATED BY THE GAM NG
FACI LI TY;

(M THE NAVMES OF PROPCSED VENDORS COF GAM NG EQUI PMENT;

THE LOCATI ON OF THE PROPOSED GAM NG FACI LI'TY, WH CH SHALL | NCLUDE
THE ADDRESS, MAPS, BOOK AND PAGE NUMBERS FROM THE APPROPRI ATE REQ STRY
OF DEEDS, ASSESSED VALUE OF THE LAND AT THE TI ME OF APPLI CATI ON AND
OMERSHI P | NTERESTS OVER THE PAST TVENTY YEARS, | NCLUDI NG ALL | NTERESTS,
OPTI ONS, AGREEMENTS | N PROPERTY AND DEMOGRAPHI C, GEOGRAPHI C AND ENVI RON-
MENTAL | NFORMATI ON AND ANY OTHER | NFORVATI ON REQUESTED BY THE COW S-
SI ON,

(O THE TYPE AND NUMBER OF GAMES TO BE CONDUCTED AT THE PROPOSED
GAM NG FACI LI' TY AND THE SPECI FI C LOCATION OF THE GAMES IN THE PROPCSED
GAM NG FACI LI TY;

(P) THE NUMBER OF HOTELS AND ROOMS, RESTAURANTS AND OTHER AMENI Tl ES
LOCATED AT THE PROPOSED GAM NG FACI LI TY AND HOW THEY MEASURE I N QUALITY
TO OTHER AREA HOTELS AND AMENI TI ES;

(Q WHETHER THE APPLICANT'S PROPOSED GAM NG FACILITY IS PART OF A
REG ONAL OR LOCAL ECONOM C PLAN;, AND

(RN WHETHER THE APPLICANT PURCHASED OR INTENDS TO PURCHASE
PUBLI CLY- OANED LAND FOR THE PROPCSED GAM NG FACI LI TY.

2. APPL| CATI ONS FOR LI CENSES SHALL BE PUBLI C RECORDS; PROVI DED HONEV-
ER, THAT TRADE SECRETS, COWPETI TI VELY-SENSI TIVE OR OIHER PROPRI ETARY
| NFORVATION PROVIDED IN THE COURSE OF AN APPLICATI ON FOR A GAM NG
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LI CENSE UNDER THI S ARTI CLE, THE DI SCLOSURE OF WHI CH WOULD PLACE THE
APPLI CANT AT A COWPETI TI VE DI SADVANTAGE, MAY BE W THHELD FROM DI SCLOSURE
PURSUANT TO PARAGRAPH (D) OF SUBDI VI SI ON TWO OF SECTI ON ElI GATY- SEVEN OF
THE PUBLI C OFFI CERS LAW

S 1314. LI CENSE APPLI CANT ELI G BILITY. 1. GAM NG FACI LI TY LI CENSES
SHALL ONLY BE | SSUED TO APPLI CANTS VWHO ARE QUALI FI ED UNDER THE CRI TERI A
SET FORTH IN THI S ARTI CLE, AS DETERM NED BY THE COWM SSI ON.

2. AS A CONDI TION OF FILING EACH POTENTI AL LI CENSE APPLI CANT MJST
DEMONSTRATE TO THE BOARD S SATI SFACTI ON THAT LOCAL SUPPORT HAS BEEN
DEMONSTRATED.

3. WTHN ANY DEVELOPMENT REA ON, IF THE COW SSI ON | S NOT CONVI NCED
THAT THERE IS AN APPLI CANT THAT HAS MET THE ELIGBILITY CRITERIA OR THE
BOARD FI NDS THAT NO APPLI CANT HAS PROVI DED SUBSTANTI AL EVI DENCE THAT | TS
PROPOSAL W LL PROVIDE VALUE TO THE REG ON I N WHI CH THE GAM NG FACI LI TY
I S PROPOSED TO BE LOCATED, NO GAM NG FACI LI TY LI CENSE SHALL BE AWARDED
I N THAT REG ON.

S 1315. REQUI RED CAPI TAL | NVESTMENT. 1. THE BOARD SHALL ESTABLI SH THE
M N MUM CAPI TAL | NVESTMENT FOR A GAM NG FACI LI TY BY ZONE AND REG ON.
SUCH | NVESTMENT SHALL | NCLUDE, BUT NOT BE LIM TED TO, A CASI NO AREA, AT
LEAST ONE HOTEL AND OTHER AMEN TIES; AND PROVI DED FURTHER, THAT THE
BOARD SHALL DETERM NE WHETHER I T WLL |INCLUDE THE PURCHASE OR LEASE
PRRCE OF THE LAND WHERE THE GAM NG FACILITY WLL BE LOCATED OR ANY
| NFRASTRUCTURE DESI GNED TO SUPPORT THE SI TE | NCLUDI NG BUT NOT'  LIMTED
TO,  DRAINAGE, UTILITY SUPPORT, ROADWAYS, | NTERCHANGES, FILL AND SO L OR
GROUNDWATER OR SURFACE WATER CONTAM NATI ON | SSUES. THE BOARD NMNAY
CONSI DER PRI VATE CAPI TAL | NVESTMENT MADE PREVI QUS TO THE EFFECTI VE DATE
OF TH S SECTION, BUT MAY, IN ITS DI SCRETI ON, DI SCOUNT A PERCENTAGE OF
THE | NVESTMENT MADE. UPON AWARD OF A GAM NG LI CENSE BY THE COWM SSI ON,
THE APPLI CANT SHALL BE REQUI RED TO DEPCSIT TEN PERCENT OF THE TOTAL
I NVESTMENT PROPOSED | N THE APPLI CATI ON | NTO AN | NTEREST- BEARI NG ACCOUNT.
MONI ES RECEIVED FROM THE APPLI CANT SHALL BE HELD I N ESCROW UNTI L THE
FI NAL STAGE OF CONSTRUCTI ON, AS DETAI LED I N THE TI MELI NE OF CONSTRUCTI ON
SUBM TTED W TH THE LI CENSEE' S APPLI CATI ON AND APPROVED BY THE COW S-
SION, AT VWH CH TIME THE DEPOSI T PLUS | NTEREST EARNED SHALL BE RETURNED
TO THE APPLI CANT TO BE APPLI ED FOR THE FI NAL STACE. SHOULD THE APPLI -
CANT BE UNABLE TO COWPLETE THE GAM NG FACI LI TY, THE DEPCSI T SHALL BE
FORFEI TED TO THE STATE. IN PLACE OF A CASH DEPCSI T, THE COWM SSI ON NAY
ALLOWNW FOR AN APPLICANT TO SECURE A DEPGCSIT BOND | NSURI NG THAT TEN
PERCENT OF THE PROPOSED CAPI TAL | NVESTMENT SHALL BE FORFEITED TO THE
STATE | F THE APPLI CANT IS UNABLE TO COWPLETE THE GAM NG FACI LI TY.

2. EACH APPLICANT SHALL SUBM T I TS PROPOCSED CAPI TAL | NVESTMENT W TH
| TS APPLI CATI ON TO THE BOARD WHI CH SHALL | NCLUDE STAGES OF CONSTRUCTI ON
OF THE GAM NG FACI LI TY AND THE DEADLI NE BY WH CH THE STAGES AND OVERALL
CONSTRUCTI ON AND ANY | NFRASTRUCTURE | MPROVEMENTS W LL BE COVWPLETED. | N
AWARDI NG A LICENSE, THE COW SSION SHALL DETERM NE AT WHAT STAGE OF
CONSTRUCTI ON A LI CENSEE SHALL BE APPROVED TO OPEN FOR GAM NG PROVI DED,
HOANEVER, THAT A LI CENSEE SHALL NOT BE APPROVED TO OPEN FOR GAM NG UNTI L
THE COW SSI ON HAS DETERM NED THAT AT LEAST THE GAM NG AREA AND OTHER
ANCI LLARY ENTERTAI NMENT  SERVI CES AND NON- GAM NG AMENI TI ES, AS REQUI RED
BY THE BOARD, HAVE BEEN BU LT AND ARE OF A SUPERI OR QUALITY AS SET FORTH
N THE CONDI TI ONS OF LI CENSURE. THE COW SSI ON SHALL NOT' APPROVE A
GAM NG FACILITY TO OPEN BEFORE THE COVPLETI ON OF THE PERVANENT CASI NO
AREA.

3. A LI CENSEE WHO FAI LS TO BEG N GAM NG OPERATI ONS W THI N TWENTY- FOUR
MONTHS FOLLOW NG LI CENSE AWARD SHALL BE SUBJECT TO SUSPENS|I ON OR REVOCA-
TION OF THE GAM NG LI CENSE BY THE COW SSI ON AND MAY, AFTER BEI NG FOUND
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BY THE COW SSI ON AFTER NOTI CE AND OPPORTUNITY FOR A HEARING TO HAVE
ACTED IN BAD FAITH IN | TS APPLI CATI ON, BE ASSESSED A FINE OF UP TO FI FTY
M LLI ON DOLLARS.

4. THE BOARD SHALL DETERM NE A LI CENSI NG FEE TO BE PAI D BY A LI CENSEE
WTH N TH RTY DAYS AFTER THE AWARD OF THE LI CENSE WHI CH SHALL BE DEPGCS-
ITED INTO THE COMVERCIAL GAM NG REVENUE FUND. THE LI CENSE SHALL SET
FORTH THE CONDI TI ONS TO BE SATI SFI ED BY THE LI CENSEE BEFORE THE GAM NG
FACILITY SHALL BE OPENED TO THE PUBLIC. THE COWM SSI ON SHALL SET ANY
RENEWAL FEE FOR SUCH LI CENSE BASED ON THE COST OF FEES ASSOCI ATED W TH
THE EVALUATI ON OF A LI CENSEE UNDER THI S ARTI CLE WH CH SHALL BE DEPCSI TED
I NTO THE COMVERCI AL GAM NG FUND. SUCH RENEWAL FEE SHALL BE EXCLUSI VE OF
ANY SUBSEQUENT LI CENSI NG FEES UNDER THI S SECTI ON.

5. THE COWMM SSI ON SHALL DETERM NE THE SOURCES AND TOTAL AMOUNT OF AN
APPLI CANT' S PROPOSED CAPI TALI ZATI ON TO DEVELOP, CONSTRUCT, MAI NTAI N AND
OPERATE A PROPOSED GAM NG FACI LI TY UNDER THI S ARTI CLE. UPON AWARD OF A
GAM NG LI CENSE, THE COWM SSI ON SHALL CONTI NUE TO ASSESS THE CAPI TALI ZA-
TION OF A LI CENSEE FOR THE DURATION OF CONSTRUCTION OF THE PROPCSED
GAM NG FACI LI TY AND THE TERM OF THE LI CENSE.

S 1316. M NI MUM LI CENSE THRESHOLDS. NO APPLI CANT SHALL BE ELI G BLE TO
RECEI VE A GAM NG LI CENSE UNLESS THE APPLI CANT MEETS THE FOLLOW NG CRI TE-
RIA AND CLEARLY STATES AS PART OF AN APPLI CATI ON THAT THE APPLI CANT
SHALL:

1. I N ACCORDANCE W TH THE DESI GN PLANS SUBM TTED WTH THE LI CENSEE S
APPLI CATION TO THE BOARD, |INVEST NOI' LESS THAN THE REQUI RED CAPI TAL
UNDER THI' S ARTI CLE | NTO THE GAM NG FACI LI TY;

2. OMN OR ACQUIRE, WTHI N SI XTY DAYS AFTER A LI CENSE HAS BEEN AWARDED,
THE LAND VHERE THE GAM NG FACILITY IS PROPCSED TO BE CONSTRUCTED,
PROVI DED, HOWEVER, THAT OWERSH P OF THE LAND SHALL | NCLUDE A TENANCY
FOR A TERM OF YEARS UNDER A LEASE THAT EXTENDS NOT LESS THAN S| XTY YEARS
BEYOND THE TERM OF THE GAM NG LI CENSE | SSUED UNDER THI S ARTI CLE;

3. MEET THE LI CENSEE DEPCSI T REQUI REMENT;

4. DEMONSTRATE THAT I T IS ABLE TO PAY AND SHALL COWM T TO PAYING THE
GAM NG LI CENSI NG FEE;

5. DEMONSTRATE TO THE COWM SSI ON HOW THE APPLI CANT PROPOSES TO ADDRESS
PROBLEM GAMBLI NG CONCERNS, WORKFORCE DEVELOPMENT AND COMVUNI TY DEVELOP-
MENT AND HOST AND NEARBY MUNI Cl PALI TY | MPACT AND M TI GATI ON | SSUES;

6. | DENTI FY THE | NFRASTRUCTURE COSTS OF THE HOST MUNI Cl PALI TY | NCURRED
I N DI RECT RELATI ON TO THE CONSTRUCTI ON AND OPERATI ON OF A GAM NG FACI LI -
TY AND COM T TO A COWUNI TY M TI GATI ON PLAN FOR THE HOST MUNI Cl PALI TY;

7. | DENTI FY THE SERVI CE COSTS OF THE HOST MJUNI Cl PALITY | NCURRED FOR
EMERGENCY SERVICES |IN DI RECT RELATION TO THE OPERATION OF A GAM NG
FACILITY AND COWM T TO A COWUNI TY M Tl GATI ON PLAN FOR THE HOST MJNI Cl -
PALI TY;

8. PAY TO THE COW SSI ON AN APPLI CATI ON FEE OF ONE M LLI ON DOLLARS TO
DEFRAY THE COSTS ASSOCI ATED W TH THE PROCESSI NG OF THE APPLI CATI ON  AND
I NVESTI GATI ON  OF THE APPLI CANT; PROVI DED, HOWNEVER, THAT |IF THE COSTS OF
THE | NVESTI GATI ON EXCEED THE | N TI AL APPLI CATION FEE, THE APPLI CANT
SHALL PAY THE ADDI TI ONAL AMOUNT TO THE COWM SSI ON W THI N THI RTY DAYS
AFTER NOTI FI CATI ON OF | NSUFFI CI ENT FEES OR THE APPLI CATION SHALL BE
REJECTED AND FURTHER PROVIDED THAT SHOULD THE COSTS OF SUCH | NVESTI -
GATI ON NOT' EXCEED THE FEE REM TTED, @ANY UNEXPENDED PORTION SHALL BE
RETURNED TO THE APPLI| CANT,;

9. COWPLY W TH STATE BUI LDI NG AND FI RE PREVENTI ON CODES;

10. FORMULATE FOR BOARD APPROVAL AND ABI DE BY AN AFFI RVATI VE ACTI ON
PROGRAM OF EQUAL OPPORTUNI TY WHEREBY THE APPLI CANT ESTABLI SHES SPECI FI C
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GOALS FOR THE UTILIZATION OF MNORI TIES, WIVEN AND VETERANS ON
CONSTRUCTI ON JOBS.

S 1317. | NVESTI GATI ON OF LI CENSE APPLI CANTS. 1. UPON RECElI PT OF AN
APPLI CATI ON FOR A GAM NG FACI LI TY LI CENSE, THE COWM SSI ON SHALL CAUSE TO
BE COVIVENCED AN | NVESTI GATI ON | NTO THE SUI TABI LI TY OF THE APPLI CANT. I[N
EVALUATING THE SU TABILITY OF THE APPLI CANT, THE COVW SSI ON SHALL
CONSI DER THE OVERALL REPUTATION OF THE APPLI CANT | NCLUDI NG W THOUT
LI M TATI ON:

(A) THE |INTEGRITY, HONESTY, GOOD CHARACTER AND REPUTATI ON OF THE
APPL| CANT;

(B) THE FI NANCI AL STABILITY, INTEGRITY AND BACKGROUND OF THE APPLI -
CANT;

(C© THE BUSINESS PRACTI CES AND THE BUSI NESS ABI LI TY OF THE APPLI CANT
TO ESTABLI SH AND MAI NTAI N A SUCCESSFUL GAM NG FACI LI TY;

(D) WHETHER THE APPLI CANT HAS A HI STORY OF COWPLIANCE WTH GAM NG
LI CENSI NG REQUI REMENTS | N OTHER JURI SDI CTI ONS;

(E) WHETHER THE APPLI CANT, AT THE TI ME OF APPLI CATION, IS A DEFENDANT
I N LI TI GATI ON | NVOLVI NG | TS BUSI NESS PRACTI CES;

(F) THE SU TABI LI TY OF ALL PARTIES I N I NTEREST TO THE GAM NG FACI LI TY
LI CENSE, | NCLUDI NG AFFILIATES AND CLOSE ASSCCI ATES AND THE FI NANCI AL
RESOURCES OF THE APPLI CANT; AND

(G WHETHER THE APPLI CANT IS DI SQUALI FIED FROM RECEIVING A LI CENSE
UNDER THI S ARTI CLE; PROVI DED, HOWEVER, THAT | N CONSI DERI NG THE REHABI LI -
TATION OF AN APPLICANT FOR A GAM NG FACI LI TY LI CENSE, THE COW SS| ON
SHALL NOT AUTQVATI CALLY DI SQUALI FY AN APPLI CANT | F THE APPLI CANT AFFI R-
MATI VELY DEMONSTRATES, BY CLEAR AND CONVI NCI NG EVI DENCE, THAT THE APPLI -
CANT HAS FI NANCI AL RESPONSI BI LI TY, CHARACTER, REPUTATI ON, | NTEGRI TY AND
GENERAL FI TNESS AS SUCH TO WARRANT BELI EF BY THE COWM SSI ON THAT THE
APPLI CANT W LL ACT HONESTLY, FAIRLY, SOUNDLY AND EFFI Cl ENTLY AS A GAM NG
LI CENSEE.

2. | F THE | NVESTI GATI ON REVEALS THAT AN APPLI CANT HAS FAI LED TO

(A) ESTABLI SH THE APPLI CANT' S I NTEGRITY OR THE | NTEGRI TY OF ANY AFFI L-
| ATE, CLOSE ASSOCI ATE, FINANCIAL SOURCE OR ANY PERSON REQUI RED TO BE
QUALI FI ED BY THE COWM SSI ON,

(B) DEMONSTRATE RESPONSI BLE BUSI NESS PRACTI CES | N ANY JURI SDI CTI ON; OR

(C OVERCOVE ANY OTHER REASON, AS DETERM NED BY THE COW SSION, AS TO
VHY | T WOULD BE | NJURI QUS TO THE | NTERESTS OF THE STATE | N AWARDI NG THE
APPLI CANT A GAM NG FACILITY LICENSE, THE COW SSION SHALL DENY THE
APPLI CATI ON, SUBJECT TO NOTI CE AND AN OPPORTUNI TY FOR HEARI NG

3. |IF THE | NVESTI GATION REVEALS THAT AN APPLI CANT IS SU TABLE TO
RECEI VE A GAM NG FACI LI TY LI CENSE, THE ENTI TY SHALL RECOMWEND THAT THE
COW SSI ON COMVENCE A REVI EW OF THE APPLI CANT' S ENTI RE APPLI CATI ON.

S 1318. DI SQUALI FYING CRI TERI A 1. THE COW SSI ON SHALL DENY A
LI CENSE TO ANY APPLI CANT WHO THE COMM SSI ON DETERM NES 1S DI SQUALI FI ED
ON THE BASI S OF ANY OF THE FOLLOW NG CRI TERI A, SUBJECT TO NOTI CE AND AN
OPPORTUNI TY FOR HEARI NG

(A) FAILURE OF THE APPLI CANT TO PROVE BY CLEAR AND CONVI NCI NG EVI DENCE
THAT THE APPLI CANT IS QUALIFIED IN ACCORDANCE WTH THE PROVISIONS OF
TH S ARTI CLE;

(B) FAILURE OF THE APPLI CANT TO PROVI DE | NFORVATI ON, DOCUMENTATI ON AND
ASSURANCES REQUIRED BY TH S ARTI CLE OR REQUESTED BY THE COW SSI ON, OR
FAI LURE OF THE APPLI CANT TO REVEAL ANY FACT MATERI AL TO QUALI FI CATI QN,
OR THE SUPPLYING OF | NFORVATION WHICH IS UNTRUE OR M SLEADI NG AS TO A
MATERI AL FACT PERTAI NI NG TO THE QUALI FI CATI ON CRI TERI A;

(C© THE CONVI CTI ON OF THE APPLI CANT, OR OF ANY PERSON REQUIRED TO BE
QUALI FI ED UNDER THI' S ARTI CLE AS A CONDI TION OF A LI CENSE, OF ANY OFFENSE
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N ANY JURI SDI CTION WVHICH I S OR WOULD BE A FELONY OR OTHER CRI ME | NVOLV-
I NG PUBLI C | NTEGRI TY, EMBEZZLEMENT, THEFT, FRAUD OR PERJURY;

(D) COW TTED PRIOR ACTS WH CH HAVE NOT BEEN PROSECUTED OR I N WHI CH
THE APPLI CANT, OR OF ANY PERSON REQUIRED TO BE QUALIFIED UNDER TH' S
ARTICLE AS A CONDITION OF A LICENSE, WAS NOT CONVI CTED BUT FORM A
PATTERN OF M SCONDUCT THAT MAKES THE APPLI CANT UNSUI TABLE FOR A LI CENSE
UNDER THI' S ARTI CLE; OR

(E) | F THE APPLI CANT, OR OF ANY PERSON REQUI RED TO BE QUALI FI ED UNDER
TH'S ARTI CLE AS A CONDI TI ON OF A LI CENSE, HAS AFFI LI ATES OR CLCSE ASSO-
CI ATES THAT WOULD NOT QUALI FY FOR A LI CENSE OR WHOSE RELATI ONSHI P W TH
THE APPLI CANT MAY POSE AN | NJURI QUS THREAT TO THE | NTERESTS OF THE STATE
N AWARDI NG A GAM NG FACI LI TY LI CENSE TO THE APPL| CANT,;

(F) ANY OTHER OFFENSE UNDER PRESENT STATE OR FEDERAL LAW WH CH | NDI -
CATES THAT LI CENSURE OF THE APPLI CANT WOULD BE INIM CAL TO THE POLI CY OF
TH' S ARTI CLE; PROVI DED, HOWEVER, THAT THE DI SQUALI FI CATI ON PROVI SI ONS OF
TH' 'S SECTI ON SHALL NOT APPLY W TH REGARD TO ANY M SDEMEANCOR CONVI CTI ON;

(G CURRENT PROSECUTI ON OR PENDI NG CHARGES I N ANY JURI SDI CTI ON OF THE
APPLI CANT OR OF ANY PERSON WHO | S REQUI RED TO BE QUALIFIED UNDER THI S
ARTI CLE AS A CONDI TI ON OF A LI CENSE, FOR ANY OF THE OFFENSES ENUMERATED
I N PARAGRAPH (C) OF SUBDI VI SION ONE OF THI S SECTI ON; PROVI DED, HOWEVER,
THAT AT THE REQUEST OF THE APPLI CANT OR THE PERSON CHARGED, THE COWM S-
SI ON MAY DEFER DECI SI ON UPON SUCH APPLI CATI ON DURI NG THE PENDENCY OF
SUCH CHARGE;

THE PURSU T BY THE APPLI CANT OR ANY PERSON WHO | S REQUI RED TO BE
QUALI FI ED UNDER THI' S ARTI CLE AS A CONDITION OF A LICENSE OF ECONOM C
GAIN | N AN OCCUPATI ONAL MANNER OR CONTEXT WHICH I S I N VI OLATION OF THE
CRIMNAL OR CVIL PUBLIC PCLICIES OF TH' S STATE, |IF SUCH PURSU T CREATES
A REASONABLE BELI EF THAT THE PARTI CI PATION OF SUCH PERSON |IN GAM NG
FACI LI TY OPERATIONS WOULD BE INNM CAL TO THE POLICIES OF TH S ARTI CLE.
FOR PURPOSES OF THI S SECTI ON, OCCUPATI ONAL MANNER OR CONTEXT SHALL BE
DEFINED AS THE SYSTEMATIC PLANNI NG  ADM NI STRATI ON, MANAGEMENT, OR
EXECUTI ON OF AN ACTIVITY FOR FI NANCI AL GAI N,

(1) THE | DENTI FI CATI ON OF THE APPLI CANT OR ANY PERSON WHO IS REQUI RED
TO BE QUALIFIED UNDER TH'S ARTICLE AS A CONDI TION OF A LI CENSE AS A
CAREER OFFENDER OR A MEMBER OF A CAREER OFFENDER CARTEL OR AN ASSOCI ATE
OF A CAREER OFFENDER OR CAREER OFFENDER CARTEL | N SUCH A MANNER WH CH
CREATES A REASONABLE BELI EF THAT THE ASSOCI ATION IS OF SUCH A NATURE AS
TO BE INNMCAL TO THE POLICY OF TH S ARTICLE. FOR PURPCSES OF THI S
SECTI O\, CAREER OFFENDER SHALL BE DEFI NED AS ANY PERSON WHOSE BEHAVI OR
IS PURSUED IN AN OCCUPATI ONAL MANNER OR CONTEXT FOR THE PURPOSE OF
ECONOM C GAI N, UTI LI ZI NG SUCH METHODS AS ARE DEEMED CRI M NAL VI OLATI ONS
OF THE PUBLIC POLICY OF TH S STATE. A CAREER OFFENDER CARTEL SHALL BE
DEFI NED AS ANY GROUP OF PERSONS WHO OPERATE TOGETHER AS CAREER OFFEN-
DERS;

(J) THE COW SSION BY THE APPLI CANT OR ANY PERSON WHO | S REQUI RED TO
BE QUALI FI ED UNDER THI S ARTI CLE AS A CONDI TI ON OF A LI CENSE OF ANY ACT
OR ACTS VWH CH WOULD CONSTI TUTE ANY OFFENSE UNDER PARAGRAPH (C) OF SUBDI -
VISION ONE OF THI S SECTI ON, EVEN | F SUCH CONDUCT HAS NOT BEEN OR MAY NOT
BE PROSECUTED UNDER THE CRI M NAL LAWS OF THI S STATE OR ANY OTHER JURI S-
DI CTI ON;

(K) FLAGRANT DEFI ANCE BY THE APPLI CANT OR ANY PERSON WVHO 1S REQUI RED
TO BE QUALI FI ED UNDER THI S ARTI CLE OF ANY LEQ SLATI VE | NVESTI GATORY BODY
OR OTHER OFFICI AL | NVESTI GATORY BCODY OF ANY STATE OR OF THE UNI TED
STATES WHEN SUCH BODY | S ENGAGED | N THE | NVESTI GATI ON OF CRI MES RELATI NG
TO GAM NG, OFFI Cl AL CORRUPTI ON, OR ORGANI ZED CRI ME ACTIVITY; AND
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(L) FAILURE BY THE APPLI CANT OR ANY PERSON REQUI RED TO BE QUALIFIED
UNDER THI S ARTI CLE AS A CONDI TI ON OF A LI CENSE TO MAKE REQUI RED PAYMENTS
IN ACCORDANCE WTH A CH LD SUPPORT ORDER, REPAY AN OVERPAYMENT FOR
PUBLI C ASS|I STANCE BENEFI TS, OR REPAY ANY OTHER DEBT OMED TO THE STATE
UNLESS SUCH APPLI CANT PROVI DES PROOF TO THE EXECUTI VE DI RECTOR S SATI S-
FACTI ON OF PAYMENT OF OR ARRANGEMENT TO PAY ANY SUCH DEBTS PRIOR TO
LI CENSURE.

S 1319. HEARI NGS. THE COVM SSI ON AND THE BOARD SHALL HAVE THE | NDE-
PENDENT AUTHORI TY TO CONDUCT HEARI NGS CONCERNI NG THE CONDUCT OF GAM NG
AND APPLI CANTS FOR GAM NG FACILITY LICENSES | N ACCORDANCE W TH ANY
PROCEDURES SET FORTH IN THI S ARTI CLE AND ANY APPLI CABLE | MPLEMENTI NG
REGULATI ONS.

S 1320. SITING EVALUATI ON. | N DETERM NI NG WHETHER AN APPLI CANT SHALL
BE ELI G BLE FOR A GAM NG FACI LI TY LI CENSE, THE BOARD SHALL EVALUATE AND
| SSUE A FI NDI NG OF HOW EACH APPLI CANT PROPCSES TO ADVANCE THE FOLLOW NG
OBJECTI VES.

1. THE DECISION BY THE BOARD TO SELECT A GAM NG FACILITY LI CENSE
APPLI CANT SHALL BE WEI GHTED BY SEVENTY PERCENT BASED ON ECONOM C ACTI V-
I TY AND BUSI NESS DEVELOPMENT FACTORS | NCLUDI NG

(A) REALI ZI NG MAXI MUM CAPI TAL | NVESTMENT EXCLUSI VE OF LAND ACQUI SI Tl ON
AND | NFRASTRUCTURE | MPROVENMENTS;

(B) MAXI M ZI NG REVENUES RECEI VED BY THE STATE AND LOCALI TI ES;
(C PROVI DI NG THE HI GHEST NUMBER OF QUALI TY JOBS IN THE GAM NG FACI LI -
TY;

(D) BU LDING A GAM NG FACILITY OF THE H GHEST CALIBER WTH A VAR ETY
OF QUALITY AMENI TIES TO BE | NCLUDED AS PART OF THE GAM NG FACI LI TY;

(E) OFFERI NG THE HI GHEST AND BEST VALUE TO PATRONS TO CREATE A SECURE
AND ROBUST GAM NG MARKET I N THE REG ON AND THE STATE;

(F) PROVI DI NG A MARKET ANALYSI S DETAILING THE BENEFITS OF THE SITE
LOCATION OF THE GAM NG FACILITY AND THE ESTI MATED RECAPTURE RATE OF
GAM NG- RELATED SPENDI NG BY RESIDENTS TRAVELLING TO AN OUT-OF- STATE
GAM NG FACI LI TY;

(G OFFERI NG THE FASTEST TIME TO COVPLETI ON OF THE FULL GAM NG FACI LI -
TY;
(H DEMONSTRATING THE ABILITY TO FULLY FI NANCE THE GAM NG FACI LI TY;

AND

(1) DEMONSTRATI NG EXPERI ENCE I N THE DEVELOPMENT AND OPERATION OF A
QUALI TY GAM NG FACI LI TY.

2. THE DECISION BY THE BOARD TO SELECT A GAM NG FACI LI TY LI CENSE
APPLI CANT SHALL BE WEI GHTED BY TWENTY PERCENT BASED ON LOCAL | MPACT AND
SI TI NG FACTORS | NCLUDI NG

(A) MTIGATI NG POTENTI AL | MPACTS ON HOST AND NEARBY MUNI Cl PALI TI ES
VH CH M GHT RESULT FROM THE DEVELOPMENT OR OPERATION OF THE GAM NG
FACI LI TY;

(B) GAI NI NG PUBLI C SUPPORT I N THE HOST AND NEARBY MUNI Cl PALI TI ES WHI CH
MAY BE DEMONSTRATED THROUGH THE PASSAGE OF LOCAL LAWS OR PUBLI C COMVENT
RECEI VED BY THE BOARD OR GAM NG APPLI CANT:;

(C) OPERATI NG I N PARTNERSHI P W TH AND PROMOTI NG LOCAL HOTELS, RESTAU
RANTS AND RETAIL FACI LI TIES SO THAT PATRONS EXPERI ENCE THE FULL DI VERSI -
FI ED REG ONAL TOURI SM | NDUSTRY; AND

(D) ESTABLISHING A FAIR AND REASONABLE PARTNERSHI P W TH LI VE ENTER-
TAI NMVENT VENUES THAT MAY BE | MPACTED BY A GAM NG FACILITY UNDER WH CH
THE GAM NG FACILITY ACTI VELY SUPPORTS THE M SSI ON AND THE OPERATI ON OF
THE | MPACTED ENTERTAI NVENT VENUES.
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3. THE DECI SION BY THE BOARD TO SELECT A GAM NG FACILITY LI CENSE
APPLI CANT SHALL BE WEI GHTED BY TEN PERCENT BASED ON WORKFORCE ENHANCE-
MENT FACTORS | NCLUDI NG

(A) | MPLEMENTI NG A WORKFORCE DEVELOPMENT PLAN THAT UTI LI ZES THE EXI ST-
NG LABOR FORCE, | NCLUDI NG THE ESTI MATED NUMBER OF CONSTRUCTI ON JOBS A
PROPOSED GAM NG FACI LI TY W LL GENERATE, THE DEVELOPMENT OF WORKFORCE
TRAI NI NG PROGRAMS THAT SERVE THE UNEMPLOYED AND METHODS FOR ACCESSI NG
EMPLOYMENT AT THE GAM NG FACI LI TY;

(B) TAKI NG ADDI TI ONAL MEASURES TO ADDRESS PROBLEM GAMBLI NG | NCLUDI NG,
BUT NOT LIMTED TGO TRAINING OF GAM NG EMPLOYEES TO | DENTI FY PATRONS
EXH Bl TI NG PROBLEMS W TH GAMBLI NG,

(O UTILIZI NG SUSTAI NABLE DEVELOPMENT PRI NCI PLES | NCLUDI NG  BUT NOT
LIMTED TGO

(1) HAVI NG NEW AND RENOVATI ON CONSTRUCTI ON CERTI FI ED UNDER THE APPRO
PRI ATE CERTI FI CATI ON CATEGORY | N THE LEADERSHI P I N ENERGY AND ENVI RO\
MENTAL DESI GN GREEN BUI LDI NG RATI NG SYSTEM CREATED BY THE UNI TED STATES
GREEN BUI LDI NG COUNCI L;

(2) EFFORTS TO M Tl GATE VEH CLE TRI PS;

(3) EFFORTS TO CONSERVE WATER AND MANAGE STORM WATER,

(4) DEMONSTRATI NG THAT ELECTRI CAL AND HVAC EQUI PMENT AND APPLI ANCES
W LL BE ENERGY STAR LABELED WHERE AVAI LABLE;

(5) PROCURING OR GENERATING ON-SITE TEN PERCENT OF I TS ANNUAL ELEC
TRICI TY CONSUMPTI ON FROM RENEWABLE SOURCES; AND

(6) DEVELOPI NG AN ONGO NG PLAN TO SUBMETER AND MONITOR ALL MAIOR
SOURCES OF ENERGY CONSUMPTI ON AND UNDERTAKE REGQULAR EFFORTS TO MAI NTAI N
AND | MPROVE ENERGY EFFI CI ENCY OF BUI LDI NGS | N THEI R SYSTEMS;

(D) ESTABLI SHI NG FUNDI NG AND MAI NTAI NI NG HUVAN  RESOURCE HI RING AND
TRAI NI NG PRACTI CES THAT PROMOTE THE DEVELOPMENT OF A SKI LLED AND DI VERSE
WORKFCRCE AND ACCESS TO PROMOTION  OPPORTUNI TI ES THROUGH A WORKFORCE
TRAI NI NG PROGRAM THAT:

(1) ESTABLI SHES TRANSPARENT CAREER PATHS WTH MEASURABLE CRI TERI A
WTH N THE GAM NG FACILITY THAT LEAD TO | NCREASED RESPONSI BI LI TY AND
H GHER PAY GRADES THAT ARE DESI GNED TO ALLOW EMPLOYEES TO PURSUE CAREER
ADVANCEMENT AND PROMOTI ON,

(2) PROVIDES EMPLOYEE ACCESS TO ADDI TI ONAL RESOURCES, SUCH AS TU TI ON
REI MBURSEMENT COR STI PEND POLI CI ES, TO ENABLE EMPLOYEES TO ACQUI RE THE
EDUCATION OR JOB TRAINNING NEEDED TO ADVANCE CAREER PATHS BASED ON
| NCREASED RESPONSI Bl LI TY AND PAY GRADES; AND

(3) ESTABLI SHES AN ON-SI TE CHI LD DAY CARE PROGRAM

(E) PURCHASI NG WHENEVER POSSI BLE, DOVESTI CALLY MANUFACTURED SLOT
MACHI NES FOR | NSTALLATION I N THE GAM NG FACI LI TY;

(F) 1 MPLEMENTI NG A WORKFORCE DEVELOPMENT PLAN THAT:

(1) 1 NCORPORATES AN AFFI RVATI VE ACTI ON PROGRAM OF EQUAL OPPORTUNI TY BY
VWH CH THE APPLI CANT GUARANTEES TO PROVI DE EQUAL EMPLOYMENT OPPORTUNI Tl ES
TO ALL EMPLOYEES QUALI FI ED FOR LI CENSURE IN ALL EMPLOYMENT CATEGORI ES,
I NCLUDI NG PERSONS W TH DI SABI LI Tl ES;

(2) UTILIZES THE EXI STI NG LABOR FORCE I N THE STATE;

(3) ESTI MATES THE NUMBER OF CONSTRUCTION JOBS A GAM NG FACILITY WLL
GENERATE AND PROVIDES FOR EQUAL EMPLOYMENT OPPORTUNI TI ES AND WHI CH
I NCLUDES SPECI FI C GOALS FOR THE UTI LI ZATION OF M NORITIES, WIVEN AND
VETERANS ON THOSE CONSTRUCTI ON JOBS;

(4) I DENTIFIES WORKFORCE TRAINING PROGRAMS OFFERED BY THE GAM NG
FACI LI TY; AND

(5) I DENTIFIES THE METHODS FOR ACCESSI NG EMPLOYMENT AT THE GAM NG
FACI LI TY; AND
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(G DEMONSTRATI NG THAT THE APPLI CANT HAS AN AGREEMENT W TH ORGANI ZED
LABOR, | NCLUDI NG HOSPI TALI TY SERVI CES, AND HAS THE SUPPORT OF ORGANI ZED
LABOR FOR I TS APPLI CATI ON, WH CH SPECI FI ES:

(1) THE NUMBER OF EMPLOYEES TO BE EMPLOYED AT THE GAM NG FACI LI TY,
I NCLUDI NG DETAI LED | NFORVATI ON ON THE PAY RATE AND BENEFI TS FOR EMPLOY-
EES AND CONTRACTORS IN THE GAM NG FACILITY AND ALL | NFRASTRUCTURE
| MPROVEMENTS RELATED TO THE PRQJECT; AND

(2) DETAI LED PLANS FOR ASSURI NG LABOR HARMONY DURI NG ALL PHASES OF THE
CONSTRUCTI ON, RECONSTRUCTI ON, RENOVATI ON, DEVELOPMENT AND OPERATI ON OF
THE GAM NG FACI LI TY.

S 1321. | NTENTI ONALLY OM TTED.

TI TLE 3
OCCUPATI ONAL LI CENSI NG
SECTI ON 1322. GENERAL PROVI S| ONS.
1323. KEY EMPLOYEE LI CENSES.
1324. GAM NG EMPLOYEE REGQ STRATI ON.
1325. APPROVAL, DENITAL AND RENEWAL OF EMPLOYEE LI CENSES AND
REG STRATI ONS.

S 1322. GENERAL PROVISIONS. 1. |IT SHALL BE THE AFFI RVATI VE RESPONSI -
BILITY OF EACH APPLI CANT OR LI CENSEE TO ESTABLI SH BY CLEAR AND CONVI NC-
I NG EVI DENCE | TS | NDI VI DUAL QUALI FI CATI ONS, AND FOR A GAM NG FAC LITY
LI CENSE THE QUALI FI CATI ONS OF EACH PERSON WHO | S REQUI RED TO BE QUALI -
FI ED UNDER THI S ARTI CLE.

2. ANY APPLI CANT, LI CENSEE, REAQ STRANT, OR ANY OTHER PERSON WHO MJST
BE QUALI FI ED PURSUANT TO THI S ARTI CLE SHALL PROVI DE ALL LEGALLY REQUI RED
| NFORVATI ON AND SATI SFY ALL LAWFUL REQUESTS FOR | NFORVATI ON PERTAI NI NG
TO QUALI FI CATI ON AND IN THE FORM SPECI FI ED BY REGULATION. ALL APPLI -
CANTS, REG STRANTS, AND LI CENSEES SHALL WAI VE LI ABI LI TY AS TO THE STATE,
AND | TS | NSTRUMENTALI TI ES AND ACGENTS, FOR ANY DAMAGES RESULTI NG FROM ANY
DI SCLOSURE OR PUBLI CATI ON I N ANY MANNER, OTHER THAN A W LLFULLY UNLAWFUL
DI SCLOSURE OR PUBLICATION, OF ANY NMATERIAL OR | NFORVATI ON ACQUI RED
DURI NG | NQUI RI ES, | NVESTI GATI ONS OR HEARI NGS.

3. ALL APPLI CANTS, LI CENSEES, REQ STRANTS, | NTERMEDI ARY COVPANI ES, AND
HOLDI NG COMPANI ES SHALL CONSENT TO | NSPECTI ONS, SEARCHES AND SElI ZURES
VWH LE AT A GAM NG FACI LI TY AND THE SUPPLYI NG OF HANDWRI TI NG EXEMPLARS AS
AUTHORI ZED BY THI S ARTI CLE AND REGULATI ONS PROVULGATED HEREUNDER.

4. ALL APPLI CANTS, LI CENSEES, REGQ STRANTS, AND ANY OTHER PERSON WHO
SHALL BE QUALI FI ED PURSUANT TO THI S ARTI CLE SHALL HAVE THE CONTI NUI NG
DUTY TO PROVIDE ANY ASSI STANCE OR | NFORVATI ON REQUI RED BY THE COW S-
SION, AND TO COOPERATE IN ANY [|INQU RY, |NVESTIGATION OR HEARI NG
CONDUCTED BY THE COW SSION. | F, UPON | SSUANCE OF A FORVAL REQUEST TO
ANSVER OR PRODUCE | NFORMVATI ON, EVI DENCE OR TESTI MONY, ANY APPL| CANT,
LI CENSEE, REGQ STRANT, OR ANY OTHER PERSON VWHO SHALL BE QUALI FI ED PURSU-
ANT TO THI S ARTI CLE REFUSES TO COWPLY, THE APPLI CATI ON, LI CENSE, REG S-
TRATI ON OR QUALI FI CATI ON OF SUCH PERSON MAY BE DENI ED OR REVOKED.

5. EACH APPLI CANT OR PERSON WHO MUST BE QUALI FI ED UNDER THI S ARTI CLE
SHALL BE PHOTOGRAPHED AND FI NGERPRI NTED FOR | DENTI FI CATI ON AND | NVESTI -
GATI ON PURPGSES | N ACCORDANCE W TH PROCEDURES SET FORTH BY REGULATI ON.

6. ALL LICENSEES, ALL REG STRANTS, AND ALL OTHER PERSONS REQUI RED TO
BE QUALI FI ED UNDER THI S ARTI CLE SHALL HAVE A DUTY TO | NFORM THE COW S-
SION OF ANY ACTION VWH CH THEY BELI EVE WOULD CONSTI TUTE A VI OLATI ON OF
TH' S ARTI CLE. NO PERSON WHO SO | NFORMS THE COWM SSI ON SHALL BE DI SCRI M -
NATED AGAI NST BY AN APPLI CANT, LICENSEE OR REGQ STRANT BECAUSE OF THE
SUPPLYI NG OF SUCH | NFORMATI ON.

S 1323. KEY EMPLOYEE LI CENSES. 1. NO LI CENSEE OR A HOLDI NG OR | NTER-
MVEDI ARY COMPANY OF A LI CENSEE MAY EMPLOY ANY PERSON AS A CASINO KEY
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EMPLOYEE UNLESS THE PERSON | S THE HOLDER OF A VALI D CASI NO KEY EMPLOYEE
LI CENSE | SSUED BY THE COWM SSI ON.

2. EACH APPLI CANT FOR A CASI NO KEY EMPLOYEE LI CENSE MJUST, PRIOR TO THE
| SSUANCE OF ANY CASINO KEY EMPLOYEE LICENSE, PRCDUCE | NFORMATI ON,
DOCUMENTATI ON AND ASSURANCES CONCERNING THE FOLLOW NG QUALI FI CATI ON
CRI TERI A:

(A) EACH APPLICANT FOR A CASINO KEY EMPLOYEE LI CENSE SHALL PRODUCE
SUCH | NFORVATI ON, DOCUMENTATI ON  AND ASSURANCES AS MAY BE LAWULLY
REQUI RED TO ESTABLISH BY CLEAR AND CONVI NCI NG EVI DENCE THE FI NANCI AL
STABI LI TY, I NTEGRI TY AND RESPONSI BI LI TY OF THE APPLI CANT, | NCLUDI NG BUT
NOT LIMTED TO BANK REFERENCES, BUSINESS AND PERSONAL | NCOVE AND
DI SBURSEMENTS SCHEDULES, TAX RETURNS AND OITHER REPORTS FILED WTH
GOVERNMENTAL  AGENCI ES, AND BUSI NESS AND PERSONAL ACCOUNTI NG AND CHECK
RECORDS AND LEDGERS. I N ADDI TI ON, EACH APPLI CANT SHALL, IN WRI TING
AUTHORI ZE THE EXAM NATION OF ALL BANK ACCOUNTS AND RECCORDS AS MAY BE
DEEMED NECESSARY BY THE COWM SSI ON.

(B) EACH APPLI CANT FOR A CASINO KEY EMPLOYEE LICENSE SHALL PRODUCE
SUCH | NFORMATI ON, DOCUMENTATI ON AND ASSURANCES AS MAY BE REQUI RED TO
ESTABLI SH BY CLEAR AND CONVI NCI NG EVI DENCE THE APPLI CANT' S GOOD CHARAC-
TER, HONESTY AND | NTEGRI TY. SUCH | NFORMATI ON SHALL | NCLUDE DATA PERTAI N-
ING TO FAM LY, HABITS, CHARACTER, REPUTATION, CRI M NAL HI STORY | NFORVA-
TION, BUSI NESS ACTI VI TI ES, FI NANCI AL AFFAI RS, AND BUSI NESS, PROFESSI ONAL
AND PERSONAL ASSCCl ATES, COVERI NG AT LEAST THE TEN YEAR PERIOGD | MVE-
DI ATELY PRECEDI NG THE FI LI NG OF THE APPLI CATI ON. EACH APPLI CANT SHALL
NOTlI FY THE COWM SSION OF ANY CIVIL JUDGVENTS OBTAI NED AGAI NST SUCH
APPLI CANT PERTAINING TO ANTITRUST OR SECURITY REGULATI ON LAWS OF THE
FEDERAL GOVERNMENT, OF THI S STATE OR OF ANY OTHER STATE, JURI SDI CTI ON,
PROVI NCE OR COUNTRY. | N ADDI TI ON, EACH APPLI CANT SHALL, UPON REQUEST OF
THE COW SSI ON, PRODUCE LETTERS OF REFERENCE FROM LAW ENFORCEMENT  AGEN-
CI ES HAVI NG JURI SDI CTI ON I N THE APPLI CANT' S PLACE OF RESI DENCE AND PRI N-
Cl PAL PLACE OF BUSI NESS, WH CH LETTERS OF REFERENCE SHALL | NDI CATE THAT
SUCH LAW ENFORCEMENT AGENCI ES DO NOI' HAVE ANY PERTI NENT NON- SEALED
I NFORVATI ON CONCERNI NG THE APPLI CANT, OR | F SUCH LAW ENFORCEMENT AGENCY
DCES HAVE SUCH | NFORMVATI ON PERTAI NI NG TO THE APPLI CANT, SHALL SPECI FY
VWHAT THAT |INFORVATION IS, | F THE APPLI CANT HAS BEEN ASSCCI ATED W TH
GAM NG OPERATI ONS I N ANY CAPACI TY, POSI TI ON OR EMPLOYMENT IN A JURI SDI G-
TION VWH CH PERM TS SUCH ACTI VI TY, THE APPLI CANT SHALL, UPON REQUEST OF
THE COW SSI ON, PRODUCE LETTERS OF REFERENCE FROM THE GAM NG ENFORCEMENT
OR CONTROL AGENCY, WH CH SHALL SPECI FY THE EXPERI ENCE OF SUCH AGENCY
W TH THE APPLI CANT, H S OR HER ASSOCI ATES AND H'S OR HER PARTI Cl PATI ON
IN THE GAM NG OPERATI ONS OF THAT JURI SDI CTI ON; PROVI DED, HOWNEVER, THAT
I F NO SUCH LETTERS ARE RECElI VED FROM THE APPROPRI ATE LAW ENFORCEMENT
AGENCIES WTH N SIXTY DAYS OF THE APPLI CANT' S REQUEST THEREFOR, THE
APPLI CANT MAY SUBM T A STATEMENT UNDER OATH THAT HE OR SHE IS OR WAS
DURI NG THE PERI GD SUCH ACTI VI TI ES WERE CONDUCTED | N GOCD STANDI NG W TH
SUCH GAM NG ENFORCEMENT OR CONTROL AGENCY.

(© EACH APPLI CANT EMPLOYED BY A GAM NG FACI LI TY LI CENSEE SHALL BE A
RESI DENT OF THE STATE PRI OR TO THE | SSUANCE OF A CASI NO KEY EMPLOYEE
LI CENSE;, PROVI DED, HONEVER, THAT UPON PETITION BY THE HOLDER OF A
LICENSE, THE COWM SSION MAY WAIVE TH S RESI DENCY REQUI REMENT FOR ANY
APPLI CANT WHOSE PARTI CULAR POSI TION WLL REQURE H M TO BE EMPLOYED
QUTSI DE  THE STATE; AND PROVI DED FURTHER THAT NO APPLI CANT EMPLOYED BY A
HCOLDI NG OR | NTERMEDI ARY COVPANY OF A LICENSEE SHALL BE REQU RED TO
ESTABLI SH RESI DENCY IN TH S STATE.

(D) FOR THE PURPOSES OF THI S SECTI ON, EACH APPLI CANT SHALL SUBM T TO
THE COW SSI ON THE APPLI CANT' S NAME, ADDRESS, FINGERPRINTS AND WRI TTEN
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CONSENT FOR A CRIM NAL HI STORY | NFORVATI ON AS DEFI NED | N PARAGRAPH ( C)
OF SUBDI VI SI ON ONE OF SECTI ON EI GHT HUNDRED FORTY-FI VE-B OF THE EXECU-
TIVE LAW TO BE PERFORMED. THE COW SSION |S HEREBY AUTHORI ZED TO
EXCHANGE FI NGERPRINT DATA WTH AND RECEIVE CRI M NAL H STORY RECORD
| NFORVATI ON FROM THE STATE DI VI SI ON OF CRI M NAL JUSTI CE SERVI CES AND THE
FEDERAL BUREAU OF | NVESTI GATI ON CONSI STENT W TH APPLI CABLE STATE AND
FEDERAL LAWS, RULES AND REGULATI ONS. THE APPLI CANT SHALL PAY THE FEE FOR
SUCH CRIM NAL HI STORY | NFORVATI ON AS ESTABLI SHED PURSUANT TO ARTI CLE
TH RTY- FI VE OF THE EXECUTI VE LAW THE STATE DIVISION OF CR M NAL
JUSTICE SERVICES SHALL PROWPTLY NOTIFY THE COVMM SSION I N THE EVENT A
CURRENT OR PRCSPECTI VE LI CENSEE, WHO WAS THE SUBJECT OF SUCH CRI M NAL
H STORY | NFORVATI ON PURSUANT TO THI S SECTI ON, IS ARRESTED FOR A CRI ME OR
OFFENSE | N THI S STATE AFTER THE DATE THE CHECK WAS PERFORMED.

3. THE COMM SSION SHALL DENY A CASI NO KEY EMPLOYEE LI CENSE TO ANY
APPLI CANT WHO | S DI SQUALI FI ED ON THE BASI S OF THE CRI TERI A CONTAINED [N
SECTION ONE THOUSAND THREE HUNDRED ElI GHTEEN OF TH S TI TLE, SUBJECT TO
NOTI CE AND HEARI NG

4. UPON RECEI PT OF SUCH CRIM NAL HI STORY | NFORVATI ON, THE COWM SSI ON
SHALL PROVI DE SUCH APPLI CANT WTH A COPY OF SUCH CRI M NAL HI STORY | NFOR-
MATI ON, TOGETHER WTH A COPY OF ARTI CLE TWENTY- THREE-A OF THE CORRECTI ON
LAW AND | NFORM SUCH APPLI CANT OF H'S OR HER RI GHT TO SEEK CORRECTI ON OF
ANY | NCORRECT | NFORMATI ON CONTAI NED I N SUCH CRI'M NAL HI STORY | NFORVATI ON
PURSUANT TO REGULATI ONS AND PROCEDURES ESTABLI SHED BY THE DI VI SI ON OF
CRI M NAL JUSTI CE SERVI CES. EXCEPT AS OTHERW SE PROVI DED BY LAW  SUCH
CRIM NAL HI STORY | NFORVATI ON  SHALL BE CONFI DENTI AL AND ANY PERSON WHO
W LLFULLY PERM TS THE RELEASE OF SUCH CONFIDENTI AL CRIM NAL H STORY
I NFORVATI ON TO PERSONS NOT PERM TTED TO RECEI VE SUCH | NFORVATI ON SHALL
BE GUI LTY OF A M SDEMEANCR.

5. UPON PETITION BY THE HOLDER OF A LI CENSE, THE COWM SSI ON MAY | SSUE
A TEMPORARY LI CENSE TO AN APPLI CANT FOR A CASI NO KEY EMPLOYEE LI CENSE,
PROVI DED THAT:

(A) THE APPLI CANT FOR THE CASI NO KEY EMPLOYEE LICENSE HAS FILED A
COVPLETED APPLI CATI ON AS REQUI RED BY THE COW SSI ON;

(B) THE PETITION FOR A TEMPORARY CASI NO KEY EMPLOYEE LI CENSE CERTI -
FIES, AND THE COW SSI ON FI NDS, THAT AN EXI STING CASINO KEY EMPLOYEE
PCSI TITON OF THE PETI TIONER IS VACANT OR W LL BECOVE VACANT W THI N SI XTY
DAYS OF THE DATE OF THE PETI TI ON AND THAT THE | SSUANCE OF A TEMPORARY
KEY EMPLOYEE LICENSE |'S NECESSARY TO FI LL THE SAI D VACANCY ON AN EMER-
GENCY BASI S TO CONTI NUE THE EFFI Cl ENT OPERATI ON OF THE CASI NO, AND THAT
SUCH Cl RCUMSTANCES ARE EXTRAORDI NARY AND NOT DESI GNED TO Cl RCUMVENT THE
NCRVAL LI CENSI NG PROCEDURES OF THI S ARTI CLE;

6. UNLESS OTHERW SE TERM NATED PURSUANT TO THI S ARTI CLE, ANY TEMPORARY
CASI NO KEY EMPLOYEE LI CENSE | SSUED PURSUANT TO THI S SECTI ON SHALL EXPI RE
NI NE MONTHS FROM THE DATE OF | TS | SSUANCE.

S 1324. GAM NG EMPLOYEE REG STRATI ON. 1. NO PERSON MAY COMVENCE
EMPLOYMENT AS A GAM NG EMPLOYEE UNLESS SUCH PERSON HAS A VALI D REG STRA-
TION ON FILE WTH THE COW SSI ON, WH CH REG STRATI ON SHALL BE PREPARED
AND FI LED I N ACCORDANCE W TH THE REGULATI ONS PROVULGATED HEREUNDER.

2. A GAM NG EMPLOYEE REQ STRANT SHALL PRODUCE SUCH | NFORMVATI ON AS THE
COW SSI ON BY REGULATI ON MAY REQUI RE.  SUBSEQUENT TO THE REG STRATI ON OF
A GAM NG EMPLOYEE, THE EXECUTI VE DI RECTOR MAY REVCKE, SUSPEND, LIMT, OR
OTHERW SE RESTRI CT THE REGQ STRATI ON UPON A FI NDI NG THAT THE REG STRANT
'S DI SQUALI FI ED ON THE BASI S OF THE CRI TERI A CONTAINED |IN SECTION ONE
THOUSAND THREE HUNDRED EIGHTEEN OF THI S TI TLE. IF A GAM NG EMPLOYEE
REG STRANT HAS NOT BEEN EMPLOYED I N ANY POSI TION WTH N A GAM NG FACI LI -
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TY FOR A PERI OD OF THREE YEARS, THE REG STRATI ON OF THAT GAM NG EMPLOYEE
SHALL LAPSE.

3. NO GAM NG EMPLOYEE REG STRATI ON SHALL BE DENI ED OR REVCOKED ON THE
BASI S OF A M SDEMEANOR CONVI CTI ON OF ANY OF THE OFFENSES ENUMERATED I N
TH'S ARTICLE AS DI SQUALI FI CATI ON CRI TERIA OR THE COW SSI ON OF ANY ACT
OR ACTS VWH CH WOULD CONSTI TUTE ANY OFFENSE UNDER SECTION ONE THOUSAND
THREE HUNDRED EIGHTEEN OF THI S TI TLE, PROVI DED THAT THE REG STRANT HAS
AFFI RVATI VELY DEMONSTRATED THE REQ STRANT' S REHABI LI TATI ON, PURSUANT TO
ARTI CLE TVENTY- THREE- A OF THE CORRECTI ON LAW

4. FOR THE PURPOSES OF THI S SECTI ON, EACH REGQ STRANT SHALL SUBM T TO
THE COW SSI ON THE REG STRANT' S NAME, ADDRESS, FI NGERPRI NTS AND WRI TTEN
CONSENT  FOR A CRIM NAL HI STORY | NFORVATI ON TO BE PERFORMED. THE COW S-
SION I S HEREBY AUTHORI ZED TO EXCHANGE FI NGERPRI NT DATA W TH AND RECEI VE
CRIM NAL HI STORY | NFORVATI ON AS DEFI NED | N PARAGRAPH (C) OF SUBDI VI SI ON
ONE OF SECTI ON EI GHT HUNDRED FORTY- FI VE-B OF THE EXECUTI VE LAW FROM THE
STATE DIVISION OF CRIMNAL JUSTI CE SERVI CES AND THE FEDERAL BUREAU OF
I NVESTI GATI ON CONSI STENT W TH APPLI CABLE STATE AND FEDERAL LAW5, RULES
AND REGULATIONS. THE REGQ STRANT SHALL PAY THE FEE FOR SUCH CRI M NAL
H STORY | NFORVATI ON AS ESTABLI SHED PURSUANT TO ARTICLE THI RTY-FIVE OF
THE EXECUTI VE LAW THE STATE DI VI SION OF CRIM NAL JUSTI CE SERVI CES
SHALL PROWMPTLY NOTI FY THE COW SSI ON | N THE EVENT A CURRENT OR PROSPEC-
TIVE LICENSEE, WHO WAS THE SUBJECT OF A CRIM NAL HI STORY | NFORVATI ON
PURSUANT TO THI S SECTION, IS ARRESTED FOR A CRIME OR OFFENSE IN TH' S
STATE AFTER THE DATE THE CHECK WAS PERFORVED.

5. UPON RECEIPT OF SUCH CRI M NAL HI STORY | NFORVATI ON, THE COWM SSI ON
SHALL PROVI DE SUCH APPLI CANT WTH A COPY OF SUCH CRI M NAL HI STORY | NFOR-
MATI ON, TOGETHER WTH A COPY OF ARTI CLE TWENTY- THREE-A OF THE CORRECTI ON
LAW AND | NFORM SUCH APPLI CANT OF H'S OR HER RI GHT TO SEEK CORRECTI ON OF
ANY | NCORRECT | NFORMATI ON CONTAI NED I N SUCH CRI' M NAL HI STORY | NFORVATI ON
PURSUANT TO REGULATI ONS AND PROCEDURES ESTABLI SHED BY THE DIVISION OF
CRIM NAL JUSTICE SERVICES. EXCEPT AS OTHERW SE PROVI DED BY LAW SUCH
CRI M NAL HI STORY | NFORMATI ON SHALL BE CONFI DENTI AL AND ANY PERSON WHO
WLLFULLY PERM TS THE RELEASE OF SUCH CONFI DENTI AL CRI M NAL HI STORY
I NFORVATI ON TO PERSONS NOT PERM TTED TO RECElI VE SUCH | NFORMATI ON  SHALL
BE GUI LTY OF A M SDEMEANCR.

S 1325. APPROVAL, DEN AL AND RENEWAL OF EMPLOYEE LI CENSES AND REG S-
TRATIONS. 1. UPON THE FI LI NG OF AN APPLI CATI ON FOR A CASI NO KEY EMPLOY-
EE LI CENSE OR GAM NG EMPLOYEE REG STRATI ON REQUI RED BY THI S ARTI CLE AND
AFTER SUBM SSI ON OF SUCH SUPPLEMENTAL | NFORVATI ON AS THE COMM SSI ON MVAY
REQUI RE, THE COWM SSI ON SHALL CONDUCT OR CAUSE TO BE CONDUCTED SUCH
I NVESTI GATI ON I NTO THE QUALI FI CATI ON OF THE APPLI CANT, AND THE COW S-
SI ON SHALL CONDUCT SUCH HEARI NGS CONCERNI NG THE QUALIFICATION OF THE
APPLI CANT, I N ACCORDANCE WTH I TS REGULATI ONS, AS MAY BE NECESSARY TO
DETERM NE QUALI FI CATI ON FOR SUCH LI CENSE.

2. AFTER SUCH | NVESTI GATI ON, THE COWM SSI ON MAY EI THER DENY THE APPLI -
CATI ON OR GRANT A LI CENSE TO AN APPLI CANT WHOM | T DETERM NES TO BE QUAL-
| FI ED TO HOLD SUCH LI CENSE.

3. THE COWMM SSI ON SHALL HAVE THE AUTHORI TY TO DENY ANY APPLI CATI ON
PURSUANT TO THE PROVI SIONS OF THI S ARTI CLE FOLLOW NG NOTI CE AND OPPCRTU-
NI TY FOR HEARI NG

4. VWHEN THE COWM SSI ON GRANTS AN APPL| CATI ON, THE COW SSI ON MAY LIM T
OR PLACE SUCH RESTRICTIONS THEREUPON AS | T MAY DEEM NECESSARY I N THE
PUBLI C | NTEREST.

5. AFTER AN APPLI CATI ON FOR A CASI NO KEY EMPLOYEE LICENSE |S SUBM T-
TED, FINAL ACTION OF THE COW SS| ON SHALL BE TAKEN W THI N NI NETY DAYS
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AFTER COVPLETI ON OF ALL HEARI NGS AND | NVESTI GATI ONS AND THE RECEI PT OF
ALL | NFORVATI ON REQUI RED BY THE COMM SSI ON.

6. LICENSES AND REGQ STRATIONS OF CASINO KEY EMPLOYEES AND GAM NG
EMPLOYEES | SSUED PURSUANT TO THI' S ARTI CLE SHALL REMAIN VALID FOR FIVE
YEARS UNLESS SUSPENDED, REVOKED OR VO DED PURSUANT TO LAW SUCH LI CENSES
AND REGQ STRATI ONS MAY BE RENEVED BY THE HOLDER THEREOF UPON APPL| CATI ON,
ON A FORM PRESCRI BED BY THE COWM SSI ON, AND PAYMENT OF THE APPLI CABLE
FEE. NOTW THSTANDI NG THE FORGO NG, | F A GAM NG EMPLOYEE REG STRANT HAS
NOT BEEN EMPLOYED I N ANY PCSI TION WTHIN A GAM NG FACI LITY FOR A PERI OD
OF THREE YEARS, THE REG STRATI ON OF THAT GAM NG EMPLOYEE SHALL LAPSE.

8. THE COWMM SSI ON SHALL ESTABLI SH BY REGULATI ON APPROPRI ATE FEES TO BE
PAI D UPON THE FI LI NG OF THE REQUI RED APPLI CATI ONS. SUCH FEES SHALL BE
DEPCSI TED | NTO THE COMVERCI AL GAM NG REVENUE FUND.

TITLE 4
ENTERPRI SE AND VENDOR LI CENSI NG AND REG STRATI ON
SECTI ON 1326. LI CENSI NG OF VENDOR ENTERPRI SES.
1327. DURATI ON AND RENEWAL OF VENDOR REG STRATI ON.
1328. JUNKET OPERATOCR LI CENSI NG
1329. LOBBYI ST REG STRATI ON.
1330. REG STRATI ON OF LABOR ORGANI ZATI ONS.
1330-A. CASI NO GAM NG EXPENDI TURES.

S 1326. LICENSING OF VENDOR ENTERPRI SES. 1. ANY BUSI NESS TO BE
CONDUCTED WTH A GAM NG FACI LITY APPLI CANT OR LICENSEE BY A VENDOR
OFFERING GOODS OR SERVICES WH CH DI RECTLY RELATE TO GAM NG ACTI VI TY,
I NCLUDI NG GAM NG EQUI PMENT MANUFACTURERS, SUPPLIERS, REPAI RERS, AND
| NDEPENDENT TESTI NG LABCORATORIES, SHALL BE LI CENSED AS A CASI NO VENDOR
ENTERPRI SE | N ACCORDANCE W TH THE PROVI SIONS OF THIS ARTICLE PRIOR TO
CONDUCTI NG ANY  BUSI NESS WHATSOEVER W TH A GAM NG FACI LI TY APPLI CANT OR
LI CENSEE, | TS EMPLOYEES OR AGENTS; PROVI DED, HOWNEVER, THAT UPON A SHOW
I NG OF GOOD CAUSE BY A GAM NG FACI LI TY APPLI CANT OR LI CENSEE, THE EXECU-
TIVE D RECTOR MAY PERMT AN APPLI CANT FOR A CASI NO VENDOR ENTERPRI SE
LI CENSE TO CONDUCT BUSI NESS TRANSACTIONS WTH SUCH GAM NG FAC LITY
APPLI CANT OR LICENSEE PRIOR TO THE LICENSURE OF THAT CASI NO VENDOR
ENTERPRI SE APPLI CANT UNDER THI'S SUBDI VI SION FOR SUCH PERIODS AS THE
COW SSI ON MAY ESTABLI SH BY REGULATI ON.

2. IN ADDI TI ON TO THE REQUI REMENTS OF SUBDI VI SI ON ONE OF THI S SECTI ON,
ANY CASI NO VENDOR ENTERPRI SE | NTENDI NG TO MANUFACTURE, SELL, DI STRI BUTE,
TEST OR REPAIR SLOT MACH NES WTH N THE STATE SHALL BE LI CENSED I N
ACCORDANCE W TH THE PROVI SIONS OF THI S ARTI CLE PRI OR TO ENGAG NG I N ANY
SUCH ACTI VI TI ES; PROVI DED, HONEVER, THAT UPON A SHOW NG OF GOOD CAUSE BY
A GAM NG FACILITY APPLICANT OR LICENSEE, THE EXECUTI VE DI RECTOR MAY
PERM T AN APPLI CANT FOR A CASI NO VENDOR ENTERPRI SE LI CENSE TO CONDUCT
BUSI NESS TRANSACTIONS WTH THE GAM NG FACI LI TY APPLI CANT OR LI CENSEE
PRI OR TO THE LI CENSURE OF THAT CASI NO VENDOR ENTERPRI SE APPLI CANT UNDER
TH'S SUBDIVISION FOR SUCH PERI ODS AS THE COWM SSI ON MAY ESTABLI SH BY
REGULATI ON;, AND PROVI DED FURTHER, HOWEVER, THAT UPON A SHON NG OF GOOD
CAUSE BY AN APPLI CANT REQUI RED TO BE LI CENSED AS A CASI NO VENDOR ENTER-
PRI SE PURSUANT TO THI S SUBDI VI SI ON, THE EXECUTI VE DI RECTOR MAY PERM T
THE CASINO VENDOR ENTERPRI SE APPLI CANT TO I NI TI ATE THE MANUFACTURE OF
SLOT MACHI NES OR ENGAGE I N THE SALE, DI STRI BUTI ON, TESTI NG OR REPAIR OF
SLOT MACH NES W TH ANY PERSON OTHER THAN A GAM NG FACI LI TY APPLI CANT OR
LI CENSEE, | TS EMPLOYEES OR AGENTS, PRI OR TO THE LI CENSURE OF THAT CASI NO
VENDOR ENTERPRI SE APPLI CANT UNDER THI S SUBDI VI SI ON.

3. VENDORS PROVI DI NG GOODS AND SERVI CES TO GAM NG FACI LI TY LI CENSEES
OR APPLI CANTS ANCI LLARY TO GAM NG SHALL BE REQUI RED TO BE LI CENSED AS AN
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ANCI LLARY CASI NO VENDOR ENTERPRI SE AND SHALL COVPLY W TH THE STANDARDS
FOR CASI NO VENDOR LI CENSE APPLI CANTS.

4. EACH CASI NO VENDOR ENTERPRI SE REQUI RED TO BE LI CENSED PURSUANT TO
SUBDI VI SION ONE OF THI S SECTI ON, AS WELL AS I TS OMNERS; MANAGEMENT  AND
SUPERVI SORY PERSONNEL; AND EMPLOYEES | F SUCH EMPLOYEES HAVE RESPONSI BI L-
I TY FOR SERVI CES TO A GAM NG FACI LI TY APPLI CANT OR LI CENSEE, MJST QUALI -
FY UNDER THE STANDARDS, EXCEPT RESI DENCY, ESTABLI SHED FOR QUALI FI CATI ON
OF A CASI NO KEY EMPLOYEE UNDER THI S ARTI CLE.

5. ANY VENDOR THAT OFFERS GOODS OR SERVICES TO A GAM NG FACILITY
APPLI CANT OR LI CENSEE THAT I'S NOT | NCLUDED I N SUBDI VI SION ONE OR TWO OF
TH'S SECTI ON | NCLUDI NG, BUT NOT LIM TED TO SI TE CONTRACTORS AND SUBCON-
TRACTORS, SHOPKEEPERS LOCATED WTHI N THE FACI LI TY, GAM NG SCHOCLS THAT
PCSSESS SLOT MACHI NES FOR THE PURPCSE OF | NSTRUCTI ON, AND ANY NON- SUPER-
VI SORY EMPLOYEE OF A JUNKET ENTERPRI SE LI CENSED UNDER SUBDI VI SI ON  THREE
OF TH'S SECTION, SHALL BE REQUI RED TO REA STER WTH THE COW SSI ON | N
ACCORDANCE W TH THE REGULATI ONS PROVULGATED UNDER THI S ARTI CLE.

NOTW THSTANDI NG THE PROVI SI ONS AFOREMENTI ONED, THE EXECUTI VE DI RECTOR
MAY, CONSI STENT W TH THE PUBLI C | NTEREST AND THE POLICIES OF TH S ARTI -
CLE, DI RECT THAT | NDI VI DUAL VENDORS REG STERED PURSUANT TO THI S SUBDI VI -
SION BE REQUI RED TO APPLY FOR EI THER A CASI NO VENDCOR ENTERPRI SE LI CENSE
PURSUANT TO SUBDIVISION ONE OF TH S SECTION, OR AN ANCI LLARY VENDOR
| NDUSTRY ENTERPRI SE LI CENSE PURSUANT TO SUBDIVISION THREE OF TH' S
SECTI ON, AS DI RECTED BY THE COMM SSI ON. THE EXECUTI VE DI RECTOR MAY ALSO
ORDER THAT ANY ENTERPRI SE LI CENSED AS OR REQUI RED TO BE LI CENSED AS AN
ANCI LLARY CASI NO VENDOR ENTERPRI SE PURSUANT TO SUBDI VI SION THREE OF THI S
SECTION BE REQU RED TO APPLY FOR A CASI NO VENDOR ENTERPRI SE LI CENSE
PURSUANT TO SUBDI VI SION ONE OF THI S SECTI ON. THE EXECUTI VE DI RECTOR NAY
ALSO IN HS OR HER DI SCRETION, ORDER THAT AN | NDEPENDENT SOFTWARE
CONTRACTOR NOT' OTHERW SE REQUI RED TO BE REQ STERED BE ElI THER REG STERED
AS A VENDOR PURSUANT TO THI'S SUBDIVISION OR BE LICENSED PURSUANT TO
El THER SUBDI VI SION ONE OR THREE OF THI S SECTI ON.

EACH ANCI LLARY CASI NO VENDOR ENTERPRI SE REQUI RED TO BE LI CENSED PURSU-
ANT TO SUBDI VI SION THREE OF THI S SECTI ON, AS WELL AS | TS OMNERS, MANAGE-
MENT AND SUPERVI SORY PERSONNEL, AND EMPLOYEES | F SUCH EMPLOYEES HAVE
RESPONSI Bl LI TY FOR SERVI CES TO A GAM NG FACI LI TY APPLI CANT OR LI CENSEE,
SHALL ESTABLI SH THEI R GOCD CHARACTER, HONESTY AND | NTEGRI TY BY CLEAR AND
CONVI NCI NG EVI DENCE AND SHALL PROVI DE SUCH FI NANCI AL | NFORVATI ON AS NAY
BE REQUI RED BY THE COMM SSI ON.  ANY ENTERPRI SE REQUI RED TO BE LI CENSED
AS AN ANCI LLARY CASI NO VENDOR ENTERPRI SE PURSUANT TO THI S SECTI ON SHALL
BE PERM TTED TO TRANSACT BUSI NESS W TH A GAM NG FACI LI TY LI CENSEE UPON
FILING OF THE APPROPRI ATE VENDOR REG STRATI ON FORM AND APPLI CATI ON FOR
SUCH LI CENSURE.

6. ANY APPLI CANT, LI CENSEE OR QUALI FI ER OF A CASI NO VENDOR ENTERPRI SE
LI CENSE OR OF AN ANCI LLARY CASI NO VENDOR ENTERPRI SE LI CENSE UNDER SUBDI -
VISION ONE OF TH S SECTI ON, AND ANY VENDOR REGQ STRANT UNDER SUBDI VI SI ON
FIVE OF THI S SECTI ON SHALL BE DI SQUALI FI ED | N ACCORDANCE W TH THE CRI TE-
RI A CONTAI NED | N SECTI ON ONE THOUSAND THREE HUNDRED EIGHTEEN OF THI' S
ARTI CLE, EXCEPT THAT NO SUCH ANCI LLARY CASI NO VENDOR ENTERPRI SE LI CENSE
UNDER SUBDI VI SI ON THREE OF THI S SECTION OR VENDOR REGQ STRATI ON  UNDER
SUBDIVISION FIVE OF TH'S SECTION SHALL BE DENI ED OR REVOKED | F SUCH
VENDOR REGQ STRANT CAN AFFI RVATI VELY DEMONSTRATE REHABI LI TATI ON PURSUANT
TO ARTI CLE TWENTY- THREE- A OF THE CORRECTI ON LAW

7. NO CASINO VENDOR ENTERPRI SE LICENSE OR ANCI LLARY CASI NO VENDOR
ENTERPRI SE LI CENSE SHALL BE | SSUED PURSUANT TO SUBDIVISION ONE OF THI' S
SECTION TO ANY PERSON UNLESS THAT PERSON SHALL PROVI DE PROOF OF VALID
BUSI NESS REGQ STRATI ON W TH THE DEPARTMENT OF STATE.
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8. FOR THE PURPCSES OF THI S SECTI ON, EACH APPLI CANT SHALL SUBM T TO
THE COW SSI ON THE NAME, ADDRESS, FI NGERPRI NTS AND A WRI TTEN CONSENT FOR
A CRIM NAL HI STORY | NFORVATI ON TO BE PERFORMED, FOR EACH PERSON REQUI RED
TO QUALIFY AS PART OF THE APPLI CATI ON. THE COW SSI ON | S HEREBY AUTHOR-
| ZED TO EXCHANGE FINGERPRINT DATA W TH AND RECEI VE CRI M NAL HI STORY
RECORD | NFORMVATI ON FROM THE STATE DI VI SION OF CRIM NAL JUSTI CE SERVI CES
AND THE FEDERAL BUREAU OF | NVESTI GATI ON CONSI STENT W TH APPL| CABLE STATE
AND FEDERAL LAWS, RULES AND REGULATI ONS. THE APPLI CANT SHALL PAY THE FEE
FOR SUCH CRI M NAL HI STORY | NFORVMATI ON AS ESTABLI SHED PURSUANT TO ARTI CLE
TH RTY-FIVE OF THE EXECUTIVE LAW THE STATE DI VI SION OF CRI M NAL
JUSTI CE SERVI CES SHALL PROVPTLY NOTI FY THE COWM SSION IN THE EVENT A
CURRENT OR PROSPECTIVE QUALIFIER, WHO WAS THE SUBJECT OF A CRI M NAL
H STORY RECORD CHECK PURSUANT TO THI S SECTION, IS ARRESTED FOR A CRI ME
OR OFFENSE I N TH S STATE AFTER THE DATE THE CHECK WAS PERFORMED.

9. SUBSEQUENT TO THE LI CENSURE OF ANY ENTI TY PURSUANT TO SUBDI VI SI ON
ONE OF THI' S SECTI ON, | NCLUDI NG ANY FI NDI NG OF QUALI FI CATION AS MAY BE
REQUI RED AS A CONDI TI ON OF LI CENSURE, OR THE REG STRATI ON OF ANY VENDOR
PURSUANT TO SUBDI VI SI ON THREE OF THI S SECTI ON, THE EXECUTI VE DI RECTOR
MAY REVOKE, SUSPEND, LIMT, OR OTHERW SE RESTRI CT THE LI CENSE, REGQ STRA-
TION OR QUALIFI CATI ON STATUS UPON A FI NDI NG THAT THE LI CENSEE, REQ S-
TRANT OR QUALIFIER I'S DI SQUALIFIED ON THE BASIS OF THE CRITERIA SET
FORTH I N SECTI ON ONE THOUSAND THREE HUNDRED ElI GHATEEN OF THI S ARTI CLE.

10. AFTER NOTI CE AND HEARI NG PRI OR TO THE SUSPENSI ON OF ANY LI CENSE,
REG STRATI ON OR QUALI FI CATI ON | SSUED PURSUANT TO SUBDI VI SI ON  SEVEN OF
TH'S SECTION THE COW SSION SHALL HAVE THE OBLI GATI ON TO PROVE BY
SUBSTANTI AL EVI DENCE THAT THE LICENSEE, REGQ STRANT OR QUALIFIER IS
DI SQUALI FI ED ON THE BASI S OF THE CRI TERI A SET FORTH I N SECTI ON ONE THOU-
SAND THREE HUNDRED EI GHTEEN OF THI S ARTI CLE.

S 1327. DURATION AND RENEWAL OF VENDOR REGQ STRATI ON. 1. A CASINO
VENDOR REQ STRATI ON SHALL BE EFFECTI VE UPON | SSUANCE, AND SHALL REMAIN
VALI D FOR FIVE YEARS UNLESS REVOKED, SUSPENDED, VO DED BY LAW LI M TED,
OR OTHERW SE RESTRI CTED BY THE COWMM SSI ON. SUCH REG STRATI ONS MAY BE
RENEWED BY THE HOLDER THEREOF UPON APPLI CATI ON, ON A FORM PRESCRI BED BY
THE COW SSI ON, AND PAYMENT OF THE APPLI CABLE FEE. NOTW THSTANDI NG THE
FOREGONG |F A VENDOR REGQ STRANT HAS NOT CONDUCTED BUSI NESS W TH A
GAM NG FACI LITY FOR A PERI OD OF THREE YEARS, THE REGQ STRATION OF THAT
VENDOR REQ STRANT SHALL LAPSE.

2. THE COW SSI ON SHALL ESTABLI SH BY REGULATI ON REASONABLE AND APPRO-
PRI ATE FEES TO BE | MPOSED ON EACH VENDOR REG STRANT WHO PROVI DES GOCDS
OR SERVICES TO A GAM NG FACILITY, REGARDLESS OF THE NATURE OF ANY
CONTRACTUAL RELATI ONSHI P BETWEEN THE VENDOR REG STRANT AND GAM NG FACI L-
I TY, IF ANY. SUCH FEES SHALL BE PAI D TO THE COWM SSI ON.

S 1328. JUNKET OPERATOR LI CENSI NG 1. NO JUNKETS MAY BE ORGANI ZED OR
PERM TTED EXCEPT | N ACCORDANCE W TH THE PROVI SIONS OF THI S ARTI CLE. NO
PERSON MAY ACT AS A JUNKET REPRESENTATI VE OR JUNKET ENTERPRI SE EXCEPT I N
ACCORDANCE W TH THI' S SECTI ON.

2. A JUNKET REPRESENTATI VE EMPLOYED BY A GAM NG FACI LI TY LI CENSEE, AN
APPLICANT FOR A GAM NG FACILITY LICENSE OR AN AFFI LI ATE OF A GAM NG
FACI LI TY LI CENSEE SHALL BE LI CENSED AS A CASI NO KEY EMPLOYEE; PROVI DED,
HOANEVER, THAT SAID LICENSEE NEED NOT BE A RESI DENT OF TH S STATE. NO
GAM NG FACI LI TY LI CENSEE OR APPLI CANT FOR A GAM NG FACI LI TY LI CENSE NAY
EMPLOY OR OTHERW SE ENGAGE A JUNKET REPRESENTATIVE WHO 1S NOT SO
L1 CENSED.

3. JUNKET ENTERPRI SES THAT, AND JUNKET REPRESENTATI VES NOT EMPLOYED BY
A GAM NG FACI LI TY LI CENSEE OR AN APPLI CANT FOR A GAM NG FACI LI TY LI CENSE
OR BY A JUNKET ENTERPRI SE WVHO, ENGAGE IN ACTIVITIES GOVERNED BY TH'S
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SECTION SHALL BE LICENSED AS AN ANCI LLARY CASI NO VENDOR ENTERPRI SE | N
ACCORDANCE W TH SUBDI VI SI ON THREE OF SECTI ON ONE THOUSAND THREE HUNDRED
TWENTY-SI X OF TH'S TI TLE, UNLESS OTHERW SE DI RECTED BY THE COWM SSI ON,
PROVI DED, HOWEVER, THAT ANY SUCH JUNKET ENTERPRI SE OR JUNKET REPRESEN-
TATI VE VWHO HAS DI SQUALI FI ED SHALL BE ENTI TLED TO ESTABLISH H' S OR HER
REHABI LI TATION FROM  SUCH DI SQUALI FI CATION  PURSUANT  TO ARTI CLE
TWENTY- THREE- A OF THE CORRECTI ON LAW  ANY NON- SUPERVI SCRY EMPLOYEE OF A
JUNKET ENTERPRI SE OR JUNKET REPRESENTATIVE LICENSED AS AN ANCl LLARY
CASI NO VENDOR ENTERPRI SE | N ACCORDANCE W TH SUBDI VI SI ON THREE OF SECTI ON
ONE THOUSAND THREE HUNDRED TVENTY-SI X OF TH' S TI TLE SHALL BE REQ STERED.

4. PRIOR TO THE | SSUANCE OF ANY LI CENSE REQUI RED BY THI S SECTI ON, AN
APPLI CANT FOR LI CENSURE SHALL SUBM T TO THE JURI SDI CTION OF THE STATE
AND SHALL DEMONSTRATE THAT HE OR SHE | S AMENABLE TO SERVI CE OF PROCESS
WTH N TH S STATE. FAI LURE TO ESTABLI SH OR MAI NTAI N COMPLI ANCE WTH THE
REQUI REMENTS COF THI'S SUBDI VI SI ON SHALL CONSTI TUTE SUFFI Cl ENT CAUSE FOR
THE DENI AL, SUSPENSI ON OR REVOCATI ON OF ANY LI CENSE | SSUED PURSUANT TO
TH S SECTI ON.

5. UPON PETITI ON BY THE HOLDER OF A GAM NG FACI LI TY LI CENSE, AN APPLI -
CANT FOR A CASINO KEY EWMPLOYEE LI CENSE | NTENDI NG TO BE EMPLOYED AS A
JUNKET REPRESENTATI VE MAY BE | SSUED A TEMPCRARY LI CENSE BY THE COW S-
SION I N ACCORDANCE W TH REGULATI ONS PROMULGATED, PROVI DED THAT:

(A) THE APPLICANT FOR LICENSURE |S EMPLOYED BY A GAM NG FACI LI TY
LI CENSEE; AND

(B) THE APPLI CANT FOR LI CENSURE HAS FI LED A COWLETED APPLI CATION AS
REQUI RED BY THE COWM SSI ON.

6. THE COWM SSION SHALL HAVE THE AUTHORI TY TO | MVEDI ATELY SUSPEND,
LIMT OR CONDI TION ANY TEMPORARY LICENSE |SSUED PURSUANT TO THI S
SECTI ON, PENDI NG A HEARI NG ON THE QUALI FI CATI ONS OF THE JUNKET REPRESEN-
TATI VE.

7. UNLESS OTHERW SE TERM NATED, ANY TEMPORARY LI CENSE | SSUED PURSUANT
TO THI S SECTI ON SHALL EXPI RE TWELVE MONTHS FROM THE DATE OF I TS | SSU-
ANCE, AND SHALL BE RENEWABLE BY THE COWVM SSI ON FOR ONE ADDI TI ONAL SI X
MONTH PERI OD.

8. EVERY AGREEMENT CONCERNI NG JUNKETS ENTERED | NTO BY A GAM NG FACI LI -
TY LI CENSEE AND A JUNKET REPRESENTATI VE OR JUNKET ENTERPRI SE SHALL BE
DEEMED TO | NCLUDE A PROVI SION FOR | TS TERM NATI ON W THOUT LI ABI LI TY ON
THE PART OF THE GAM NG FACI LI TY LI CENSEE, |F THE COMM SSI ON ORDERS THE
TERM NATION UPON THE SUSPENSI ON, LIM TATION, CONDI TI ONI NG DEN AL OR
REVOCATI ON OF THE LI CENSURE OF THE JUNKET REPRESENTATIVE OR JUNKET
ENTERPRI SE. FAI LURE TO EXPRESSLY | NCLUDE SUCH A CONDI TI ON I N THE AGREE-
MENT SHALL NOT CONSTI TUTE A DEFENSE | N ANY ACTI ON BROUGHT TO TERM NATE
THE AGREEMENT.

9. A GAM NG FACI LITY LI CENSEE SHALL BE RESPONSI BLE FOR THE CONDUCT OF
ANY JUNKET REPRESENTATI VE OR JUNKET ENTERPRI SE ASSOCI ATED WTH |IT AND
FOR THE TERVMS AND CONDI TI ONS OF ANY JUNKET ENGAGED IN ON I TS PREM SES,
REGARDLESS OF THE FACT THAT THE JUNKET MAY | NVOLVE PERSONS NOT  EMPLOYED
BY SUCH A GAM NG FACI LI TY LI CENSEE.

10. A GAM NG FACI LI TY LI CENSEE SHALL BE RESPONSI BLE FOR ANY VI CLATI ON
OR DEVI ATION FROM THE TERM5 OF A JUNKET. NOTW THSTANDI NG ANY OTHER
PROVISIONS OF TH'S ARTICLE, THE COW SSION MAY ORDER RESTI TUTI ON TO
JUNKET PARTI Cl PANTS, ASSESS PENALTI ES FOR SUCH VI OLATI ONS OR DEVI ATI ONS,
PROH BI T FUTURE JUNKETS BY THE GAM NG FACI LI TY LI CENSEE, JUNKET ENTER-
PRISE OR JUNKET REPRESENTATIVE, AND ORDER SUCH FURTHER RELIEF AS I T
DEEMS APPROPRI ATE.

11. THE COW SSI ON SHALL, BY REGULATI ON, PRESCRI BE METHODS, PROCEDURES
AND FORMS FOR THE DELI VERY AND RETENTI ON OF | NFORVATI ON  CONCERNI NG THE
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CONDUCT OF JUNKETS BY GAM NG FACI LI TY LI CENSEES. W THOUT LI M TATI ON OF
THE FOREGO NG EACH GAM NG FACI LI TY LI CENSEE, IN ACCORDANCE WTH THE
RULES OF THE COWM SSI ON, SHALL:

(A) MAINTAIN ON FILE A REPORT DESCRI BI NG THE OPERATI ON OF ANY JUNKET
ENGAGED IN ON | TS PREM SES; AND

(B) SUBMT TO THE COM SSION A LIST OF ALL ITS EMPLOYEES WHO ARE
ACTI NG AS JUNKET REPRESENTATI VES.

12. EACH GAM NG FACILITY LICENSEE, JUNKET REPRESENTATI VE OR JUNKET
ENTERPRI SE SHALL, | N ACCORDANCE W TH THE RULES OF THE COMM SSI ON, FILE A
REPORT WTH THE COW SSI ON W TH RESPECT TO EACH LI ST OF JUNKET PATRONS
OR POTENTI AL  JUNKET PATRONS PURCHASED DI RECTLY OR | NDI RECTLY BY THE
GAM NG FACI LI TY LI CENSEE, JUNKET REPRESENTATI VE OR ENTERPRI SE.

13. THE COW SSI ON SHALL HAVE THE AUTHORI TY TO DETERM NE, EITHER BY
REGULATI ON, OR UPON PETI TI ON BY THE HOLDER OF A GAM NG FACI LI TY LI CENSE,
THAT A TYPE OF ARRANGEMENT OTHERW SE | NCLUDED W THI N THE DEFI NI TI ON OF
"JUNKET" SHALL NOT REQUI RE COVPLI ANCE WTH ANY OR ALL OF THE REQU RE-
MENTS OF TH'S SECTION. | N GRANTI NG EXEMPTI ONS, THE COWM SSI ON SHALL
CONS| DER SUCH FACTORS AS THE NATURE, VOLUME AND SIGNIFICANCE OF THE
PARTI CULAR TYPE OF ARRANGEMENT, AND WHETHER THE EXEMPTI ON WOULD BE
CONS|I STENT WTH THE PUBLI C PCOLI CI ES ESTABLISHED BY THI'S ARTICLE. IN
APPLYING THE PROVISIONS OF TH'S SUBDI VI SI ON, THE COW SSI ON MAY CONDI -
TION, LIMT, OR RESTRICT ANY EXEMPTI ON AS | T MAY DEEM APPROPRI ATE.

14. NO JUNKET ENTERPRI SE OR JUNKET REPRESENTATI VE OR PERSON ACTI NG AS
A JUNKET REPRESENTATI VE MAY:

(A) ENGAGE I N EFFORTS TO COLLECT UPON CHECKS THAT HAVE BEEN RETURNED
BY BANKS W THOUT FULL AND FI NAL PAYMENT;

(B) EXERCI SE APPROVAL AUTHORI TY WTH REGARD TO THE AUTHORI ZATION OR
| SSUANCE OF CREDI T;

(© ACT ON BEHALF OF OR UNDER ANY ARRANGEMENT WTH A GAM NG FACI LI TY
LI CENSEE OR A GAM NG PATRON W TH REGARD TO THE REDEMPTION, CONSCL-
| DATI ON, OR SUBSTI TUTI ON OF THE GAM NG PATRON S CHECKS AWAI TI NG DEPCSI T;

(D) I NDI VIDUALLY RECElI VE OR RETAI N ANY FEE FROM A PATRON FOR THE PRI V-
| LEGE OF PARTI CI PATING I N A JUNKET; AND

(E) PAY FOR ANY SERVI CES, | NCLUDI NG TRANSPORTATI ON, OR OTHER | TEMS OF
VALUE PROVIDED TO, OR FOR THE BENEFI T OF, ANY PATRON PARTICI PATING IN A
JUNKET.

S 1329. LOBBYI ST REA STRATION. 1. FOR PURPOSES OF THI S SECTI ON, THE
TERMS "LOBBYI ST", "LOBBYI NG', "LOBBYI NG ACTIVITIES" AND "CLIENT" SHALL
HAVE THE SAVE MEANI NG AS THOSE TERMS ARE DEFI NED BY SECTI ON ONE- C OF THE
LEG SLATI VE LAW

2. IN ADDITION TO ANY OTHER REGQ STRATI ON AND REPORTI NG REQUI RED BY
LAW EACH LOBBYI ST SEEKI NG TO ENGAGE I N LOBBYI NG ACTI VITY ON BEHALF OF A
CLI ENT OR A CLI ENT' S | NTEREST BEFORE THE COW SSI ON SHALL FI RST REG STER
W TH THE SECRETARY OF THE COWM SSI ON. THE SECRETARY SHALL CAUSE A REG S-
TRATI ON TO BE AVAI LABLE ON THE COW SSI ON' S VEBSI TE W THI N FI VE DAYS OF
SUBM SSI ON.

S 1330. REG STRATI ON OF LABOR ORGANI ZATI ONS. 1. EACH LABOR ORGANI ZA-
TION, UNION OR AFFI LI ATE SEEKI NG TO REPRESENT EMPLOYEES WHO ARE EMPLOYED
IN A GAMNG FACILITY BY A GAM NG FACI LI TY LI CENSEE SHALL REAQ STER WTH
THE COMM SSI ON  BI ENNI ALLY, AND SHALL DI SCLOSE SUCH | NFORVATI ON AS THE
COMWM SSI ON MAY REQUI RE, | NCLUDI NG THE NAMES OF ALL AFFI LI ATED ORGAN ZA-
TIONS, PENSION AND WELFARE SYSTEMS AND ALL OFFI CERS AND AGENTS OF SUCH
ORGANI ZATI ONS AND SYSTEMs; PROVI DED, HOWEVER, THAT NO LABOR ORGAN ZA-
TION, UN QON, OR AFFI LI ATE SHALL BE REQUI RED TO FURNI SH SUCH | NFORVATI ON
TO THE EXTENT SUCH | NFORVATION IS INCLUDED IN A REPORT FILED BY ANY
LABOR ORGANI ZATION, UNION, OR AFFILIATE WTH THE SECRETARY OF LABOR
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PURSUANT TO 29 U . S.C. S 431 ET SEQ OR S 1001 ET SEQ IF A COPY OF SUCH
REPORT, OR OF THE PORTION THERECF CONTAINING SUCH | NFORVATION, IS
FURNISHED TO THE COWM SSION PURSUANT TO THE  AFORESAID  FEDERAL
PROVI SI ONS. THE COW SSI ON MAY | N I TS DI SCRETI ON EXEMPT ANY LABOR ORGAN-
| ZATION, UNION, OR AFFI LI ATE FROM THE REG STRATI ON REQUI REMENTS OF THI S
SUBDI VI SI ON WHERE THE COMM SSI ON FI NDS THAT SUCH ORGANI ZATI ON, UNION OR
AFFI LI ATE 1S NOT' THE CERTI FI ED BARGAI NI NG REPRESENTATI VE OF ANY EMPLOYEE
WHO IS EMPLOYED IN A GAM NG FACI LI TY BY A GAM NG FACI LI TY LI CENSEE, IS
NOT | NVOLVED ACTI VELY, DI RECTLY OR SUBSTANTIALLY IN THE CONTROL OR
DI RECTI ON OF THE REPRESENTATI ON OF ANY SUCH EMPLOYEE, AND | S NOT SEEKI NG
TO DO SO.

2. NO PERSON MAY ACT AS AN OFFI CER, AGENT OR PRI NCI PAL EMPLOYEE OF A
LABOR ORGANI ZATI ON, UNI ON OR AFFI LI ATE REQ STERED OR REQU RED TO BE
REG STERED PURSUANT TO THIS SECTION |IF THE PERSON HAS BEEN FOUND
DI SQUALI FI ED BY THE COWM SSI ON | N ACCORDANCE W TH THE CRI TERI A CONTAI NED
I N SECTI ON ONE THOUSAND THREE HUNDRED EI GHTEEN OF TH' S ARTI CLE. THE
COM SSI ON - MAY, FOR PURPOSES OF THI S SUBDI VI SI ON, WAI VE ANY DI SQUALI -
FI CATI ON CRI TERI ON CONSI STENT W TH THE PUBLI C PCLI CY OF THI S ARTI CLE AND
UPON A FI NDI NG THAT THE | NTERESTS OF JUSTI CE SO REQUI RE.

3. NEI THER A LABOR ORGANI ZATI ON, UNI ON OR AFFI LI ATE NOR I TS OFFI CERS
AND AGENTS NOT OTHERW SE | NDI VI DUALLY LI CENSED OR REAQ STERED UNDER THI S
ARTI CLE AND EMPLOYED BY A GAM NG FACI LI TY LI CENSEE MAY HOLD ANY FI NAN-
CIAL | NTEREST WHATSOEVER IN THE GAM NG FAC LITY OR GAM NG FACI LI TY
LI CENSEE WHOSE EMPLOYEES THEY REPRESENT.

4. THE COWMM SSI ON MAY MAI NTAIN A CIVIL ACTI ON AND PROCEED IN A SUMVARY
MANNER, W THOUT POSTI NG BOND, AGAI NST ANY PERSQON, | NCLUDI NG ANY LABOR
ORGANI ZATI ON, UNITON OR AFFILIATE, TO COWEL COWPLIANCE WTH TH'S
SECTI ON, OR TO PREVENT ANY VI OLATI ONS, THE Al DI NG AND ABETTI NG THERECF,
OR ANY ATTEMPT OR CONSPI RACY TO VI OLATE THI S SECTI ON.

5. IN ADDI TI ON TO ANY OTHER REMEDI ES PROVI DED I N THI S SECTI ON, A LABOR
ORGANI ZATI ON, UNI ON OR AFFI LI ATE REG STERED OR REQUI RED TO BE REG STERED
PURSUANT TO THI'S SECTION MAY BE PROH BITED BY THE COW SSI ON FROM
RECEI VI NG ANY DUES FROM ANY EMPLOYEE LI CENSED OR REA STERED UNDER THI S
ARTI CLE AND EMPLOYED BY A GAM NG FACI LI TY LI CENSEE OR | TS AGENT, |F ANY
OFFI CER, AGENT OR PRI NCI PAL EMPLOYEE OF THE LABOR ORGANI ZATI ON, UNI ON OR
AFFI LI ATE HAS BEEN FOUND DI SQUALI FI ED AND | F SUCH DI SQUALI FI CATI ON HAS
NOT  BEEN WAI VED BY THE COWM SSI ON | N ACCORDANCE W TH SUBDI VI SI ON TWO OF
TH S SECTI ON.

S 1330-A. CASINO GAM NG EXPENDI TURES. 1. (A) IN ADDI TION TO ANY OTHER
REG STRATI ON OR REPORTI NG REQUI RED BY LAW ANY ENTITY LI CENSED UNDER
SECTI ON SI XTEEN HUNDRED SEVENTEEN-A OF THE TAX LAW OR VWH CH POSSESSES A
PARI - MUTUEL WAGERI NG LI CENSE OR FRANCH SE AWARDED PURSUANT TO ARTI CLE
TWO OR THREE OF THI S CHAPTER THAT MAKES AN EXPENDI TURE OF MORE THAN ONE
THOUSAND DOLLARS FOR ANY WRI TTEN, TYPED, OR OTHER PRI NTED COMVUNI CATI ON,
OR ANY | NTERNET- BASED COMVUNI CATI ON, OR ANY TELEVI SI ON OR RADI O COMMUNI -
CATI ON, OR ANY AUTOVATED OR PAI D TELEPHONE COVMUNI CATI ONS, | N SUPPCRT OR
OPPCOSI TI ON TO ANY REFERENDUM AUTHORI ZED BY THE STATE LEGQ SLATURE FOLLOW
I NG SECOND PASSACGE OF A CONCURRENT RESCLUTI ON TO AMEND THE STATE CONSTI -
TUTITON TO PERMT OR AUTHORI ZE CASI NO GAM NG TO A GENERAL PUBLI C AUDI -
ENCE, SHALL FILE ANY REPORTS REQUI RED PURSUANT TO THE ELECTION LAW
SI MULTANEQUSLY W TH THE GAM NG COMM SSI ON AND SHALL PROVI DE SUCH ADDI -
TI ONAL REPORTS AS REQUI RED BY THE GAM NG COW SSION.  TH' S REQUI REMENT
SHALL APPLY | RRESPECTI VE OF WHETHER SUCH ENTI TY MAKES SUCH EXPENDI TURE
DI RECTLY OR | NDI RECTLY VI A ONE OR MORE PERSONS. THE GAM NG COW SS| ON
SHALL PROMULGATE REGULATIONS TO | MPLEMENT THE REQUI REMENTS OF THI S
SECTI ON.
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(B) CASINO GAM NG EXPENDI TURES DO NOT |INCLUDE EXPENDI TURES IN
CONNECTI ON W TH:

(1) A WRITTEN NEWS STORY, COMVENTARY, OR EDI TORI AL OR A NEWS STCRY,
COMVENTARY, OR EDI TORIAL DI STRIBUTED THROUGH THE FACILITIES OF ANY
BROADCASTI NG STATI ON, CABLE OR SATELLITE UNLESS SUCH PUBLI CATI ON OR
FACI LI TI ES ARE OANED OR CONTROLLED DI RECTLY OR | NDI RECTLY BY THE PERSON
MAKI NG SUCH EXPENDI TURE;, OR

(1) A COVWUN CATI ON PUBLI SHED ON THE | NTERNET, UNLESS THE COVMUNI -
CATION I S A PAI D ADVERTI SEMENT.

(© FOR PURPOSES OF THI' S SECTI ON, THE TERM " PERSON' SHALL MEAN PERSON,
GROUP OF PERSONS, CORPORATI ON, UNI NCORPORATED BUSINESS ENTITY, LABOR
ORGANI ZATI ON OR BUSI NESS, TRADE OR PROFESSI ONAL ASSOCI ATI ON OR ORGANI ZA-
TION, OR POLITI CAL COW TTEE.

(D) A KNONNG OR WLLFUL VI OLATI ON OF THE PROVI SIONS OF THI S SECTI ON
SHALL SUBJECT THE PERSON TO A ClIVIL PENALTY EQUAL TO UP TO ONE HUNDRED
THOUSAND DOLLARS OR THE COST OF THE COMVUNI CATI ON, VWH CHEVER | S GREATER,
| MPCSED BY THE GAM NG COWM SSI ON FOR EACH VI OLATI ON.

2. A COPY OF ALL COVWUNI CATI ONS PAI D FOR BY THE CASI NO GAM NG EXPENDI -
TURE, | NCLUDI NG BUT NOT LIM TED TO BROADCAST, CABLE OR SATELLI TE SCHED-
ULES AND SCRIPTS, ADVERTI SEMENTS, PAVPHLETS, Cl RCULARS, FLYERS,
BROCHURES, LETTERHEADS AND OTHER PRI NTED MATTER AND STATEMENTS OR | NFOR-
MATI ON CONVEYED TO ONE THOUSAND OR MORE MEMBERS OF A GENERAL PUBLIC
AUDI ENCE SHALL BE FILED WTH THE GAM NG COW SSION WTH THE STATEMENTS
REQUI RED THI S ARTI CLE.

TITLE 5
REQUI REMENTS FOR CONDUCT AND OPERATI ON OF GAM NG
SECTI ON 1331. OPERATI ON CERTI FI CATE.
1332. AGE FOR GAM NG PARTI CI PATI ON.
1333. HOURS OF OPERATI ON.
1334. | NTERNAL CONTROLS.
1335. GAMES AND GAM NG EQUI PMENT.
1336. CERTAI N WAGERI NG PRCHI BI TED.
1337. GRATUI TI ES.
1338. LI M TATI ON ON CERTAI N FI NANCI AL ACCESS.
1339. CREDIT.
1340. ALCOHOLI C BEVERAGES.
1341. LI CENSEE LEASES AND CONTRACTS.
1342. REQUI RED EXCLUS|I ON OF CERTAI N PERSONS.
1343. EXCLUSI ON, EJECTI ON OF CERTAI N PERSONS.
1344. LI ST OF PERSONS SELF- EXCLUDED FROM GAM NG ACTI VI Tl ES.
1345. EXCLUDED PERSON; FORFEI TURE OF W NNI NGS; OTHER SANCTI ONS.
1346. LABOR PEACE AGREEMENTS FOR CERTAIN FACI LI TI ES

S 1331. OPERATION CERTI FI CATE. 1. NOTW THSTANDI NG THE | SSUANCE OF A
LI CENSE THEREFOR, NO GAM NG FACI LI TY MAY BE OPENED OR REMAI N OPEN TO THE
PUBLIC, AND NO GAM NG ACTIVITY, EXCEPT FOR TEST PURPCSES, MNAY BE
CONDUCTED THEREI'N, UNLESS AND UNTIL A VALI D OPERATI ON CERTI FI CATE HAS
BEEN | SSUED TO THE GAM NG FACI LITY LICENSEE BY THE COW SSION. SUCH
CERTI FI CATE SHALL BE | SSUED BY THE EXECUTI VE DI RECTOR UPON A DETERM -
NATI ON THAT A GAM NG FACI LI TY COVMPLI ES I N ALL RESPECTS W TH THE REQUI RE-
MENTS OF THI S ARTI CLE AND REGULATI ONS PROMULGATED HEREUNDER, AND THAT
THE GAM NG FACI LI TY | S PREPARED I N ALL RESPECTS TO RECElI VE AND ENTERTAI N
THE PUBLI C.

2. AN OPERATION CERTI FI CATE SHALL REVMAIN I N FORCE AND EFFECT UNLESS
REVOKED, SUSPENDED, LIM TED, OR OTHERW SE ALTERED BY THE COW SSION I N
ACCORDANCE WTH THI' S ARTI CLE.
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3. | T SHALL BE AN EXPRESS CONDI TI ON OF CONTI NUED OPERATI ON UNDER THI S
ARTI CLE THAT A GAM NG FACI LI TY LI CENSEE SHALL MNAI NTAI N ElI THER ELECTRON-
| CALLY OR | N HARD COPY AT THE DI SCRETI ON OF THE GAM NG FACI LI TY LI CEN-
SEE, COPI ES OF ALL BOOKS, RECORDS, AND DOCUMENTS PERTAINING TO THE
LI CENSEE'S COPERATIONS AND APPROVED HOTEL IN A MANNER AND LOCATI ON
APPROVED BY THE COW SSI ON, PROVI DED, HOWEVER, THAT THE ORI G NALS OF
SUCH BOOKS, RECORDS AND DOCUMENTS, WHETHER | N ELECTRONI C OR HARD COPY
FORM MAY BE MAI NTAI NED AT THE OFFI CES OR ELECTRONI C SYSTEM OF AN AFFI L-
| ATE OF THE GAM NG FACI LI TY LI CENSEE, AT THE DI SCRETION OF THE GAM NG
FACI LI TY LI CENSEE. ALL SUCH BOOKS, RECORDS AND DOCUMENTS SHALL BE | MVE-
DI ATELY AVAI LABLE FOR |INSPECTION DURING ALL HOURS OF OPERATION IN
ACCORDANCE W TH THE RULES OF THE COWM SSI ON AND SHALL BE MAI NTAINED FOR
SUCH PERIGD OF TI ME AS THE COW SSI ON SHALL REQUI RE.

S 1332. AGE FOR GAM NG PARTI CI PATION. 1. NO PERSON UNDER THE AGE AT
VWH CH A PERSON | S AUTHORI ZED TO PURCHASE AND CONSUME ALCOHCLI C BEVERAGES
SHALL ENTER, OR WAGER I N, A LI CENSED GAM NG FACI LI TY; PROVI DED, HOWNEVER,
THAT SUCH A PERSON MAY ENTER A GAM NG FACILITY BY WAY OF PASSAGE TO
ANOTHER ROOM AND PROVI DED FURTHER, HOWEVER, THAT ANY SUCH PERSON WHO I S
LI CENSED OR REGQ STERED UNDER THE PROVI SI ONS OF TH S ARTI CLE MAY ENTER A
GAM NG FACI LI TY IN THE REGULAR COURSE OF THE PERSON' S PERM TTED ACTI V-
| TI ES.

2. ANY PERSON DI SQUALI FI ED PURSUANT TO SUBDI VI SION ONE OF THI S SECTI ON
ENTI TLED TO FUNDS, CASH OR PRI ZES FROM GAMBLI NG ACTIVITY SHALL FORFEI T
SAME. SUCH FORFEI TED FUNDS, CASH OR PRI ZES SHALL BE REM TTED TO THE
COW SSI ON AND DEPGCSI TED | NTO THE COMMERCI AL GAM NG REVENUE FUND.

S 1333. HOURS OF OPERATION. 1. EACH GAM NG FACI LI TY LI CENSED PURSUANT
TO TH'S ARTICLE SHALL BE PERM TTED TO OPERATE TWENTY- FOUR HOURS A DAY
UNLESS OTHERW SE DI RECTED BY THE COWMM SSI ON.

2. A GAM NG FACI LI TY LI CENSEE SHALL FILE WTH THE COW SSI ON A SCHED-
ULE OF HOURS PRI OR TO THE | SSUANCE OF AN | NI TI AL OPERATI ON CERTI FI CATE.
| F THE GAM NG FACI LI TY LI CENSEE PROPOSES ANY CHANGE | N SCHEDULED HOURS,
SUCH CHANGE NMAY NOT' BE EFFECTED UNTI L SUCH LI CENSEE FI LES A NOTI CE OF
THE NEW SCHEDULE OF HOURS W TH THE COWM SSI ON. SUCH FI LI NG MJUST BE MADE
TH RTY DAYS PRI OR TO THE EFFECTI VE DATE OF THE PROPCSED CHANGE | N HOURS.

3. NOTHI NG IN TH' S SECTI ON SHALL BE CONSTRUED TO LIMT A GAM NG FACI L-
ITY LICENSEE IN OPENING |ITS CASI NO LATER THAN, OR CLCSI NG | TS CASI NO
EARLI ER THAN, THE TIMES STATED IN |TS SCHEDULE OF OPERATING HOURS;
PROVI DED, HOWEVER, THAT ANY SUCH ALTERATIONS IN I TS HOURS SHALL COWPLY
WTH THE PROVI SIONS OF SUBDI VI SION ONE OF THIS SECTION AND WTH REGJ
LATI ONS OF THE COWM SSI ON PERTAI NI NG TO SUCH ALTERATI ONS.

S 1334. | NTERNAL CONTRCLS. 1. EACH APPL|I CANT FOR A GAM NG FACI LI TY
LI CENSE SHALL CREATE, MAINTAIN, AND FILE WTH THE COMW SSION A
DESCRI PTI ON OF I TS | NTERNAL PROCEDURES AND ADM NI STRATI VE AND ACCOUNTI NG
CONTROLS FOR GAM NG OPERATI ONS THAT CONFORM TO COVWM SSI ON REGULATI ONS
AND PROVI DE ADEQUATE AND EFFECTIVE CONTRCOLS, ESTABLISH A CONS|I STENT
OVERALL SYSTEM OF | NTERNAL PROCEDURES AND ADM NI STRATI VE AND ACCOUNTI NG
CONTROLS AND CONFORM TO GENERALLY ACCEPTED ACCOUNTI NG PRI NCI PLES, AND
ENSURE THAT GAM NG FACI LI TY PROCEDURES ARE CARRI ED QUT AND SUPERVI SED BY
PERSONNEL WHO DO NOT' HAVE | NCOVPATI BLE FUNCTI ONS. A GAM NG FACI LI TY
LI CENSEE' S | NTERNAL CONTRCOLS SHALL CONTAIN A NARRATI VE DESCRI PTION OF
THE | NTERNAL CONTRCL SYSTEM TO BE UTILIZED BY THE GAM NG FACI LI TY,
I NCLUDI NG BUT NOT LIMTED TO

(A) ACCOUNTI NG CONTROLS, | NCLUDI NG THE STANDARDI ZATION COF FORMS AND
DEFI NI TION OF TERMS TO BE UTI LI ZED I N THE GAM NG OPERATI ONS;

(B) PROCEDURES, FORMS, AND, WHERE APPROPRI ATE, FORMULAS COVERI NG THE
CALCULATI ON OF HOLD PERCENTAGES; REVENUE DROP; EXPENSE AND OVERHEAD
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SCHEDULES; COWPLI MENTARY SERVICE OR | TEM JUNKETS; AND CASH EQUI VALENT
TRANSACTI ONS;

(© PROCEDURES WTHI N THE CASH ER S CAGE FOR THE RECEI PT, STORAGE AND
DI SBURSAL OF CHI PS, CASH, AND OTHER CASH EQUI VALENTS USED I N GAM NG THE
CASHI NG OF CHECKS; THE REDEMPTION OF CHIPS AND OTHER CASH EQUI VALENTS
USED IN GAM NG THE PAY-OFF OF JACKPOTS; AND THE RECORDI NG OF TRANS-
ACTI ONS PERTAI NI NG TO GAM NG OPERATI ONS;

(D) PROCEDURES FOR THE COLLECTI ON AND SECURI TY OF MONEYS AT THE GAM NG
TABLES;

(E) PROCEDURES FOR THE TRANSFER AND RECORDATI ON OF CHI PS BETWEEN THE
GAM NG TABLES AND THE CASH ER S CAGE;

(F) PROCEDURES FOR THE TRANSFER OF MONEYS FROM THE GAM NG TABLES TO
THE COUNTI NG PROCESS;

(G PROCEDURES AND SECURI TY FOR THE COUNTI NG AND RECORDATI ON OF REVEN-
UE;

PROCEDURES FOR THE SECURI TY, STORAGE AND RECORDATION OF CASH,
CH PS AND OTHER CASH EQUI VALENTS UTI LI ZED I N THE GAM NG

(1) PROCEDURES FOR THE TRANSFER OF MONEYS OR CH PS FROM AND TO THE
SLOT MACHI NES;

(J) PROCEDURES AND STANDARDS FOR THE OPENING AND SECURITY OF SLOT
MACHI NES;

(K) PROCEDURES FOR THE PAYMENT AND RECORDATI ON OF SLOT MACHI NE JACK-
POTS;

(L) PROCEDURES FOR THE CASHI NG AND RECORDATI ON OF CHECKS EXCHANGED BY
CASI NO PATRONS;

PROCEDURES GOVERNI NG THE UTI LI ZATI ON OF THE PRI VATE SECURI TY FORCE
W TH N THE GAM NG FACI LI TY;

( PROCEDURES AND SECURI TY STANDARDS FOR THE HANDLI NG AND STORAGE OF
GAM NG APPARATUS | NCLUDI NG CARDS, DI CE, MACHI NES, WHEELS AND ALL OTHER
GAM NG EQUI PMENT;

(O PROCEDURES AND RULES GOVERNI NG THE CONDUCT OF PARTI CULAR GAMES AND
THE RESPONSI Bl LI TY OF GAM NG FACI LI TY PERSONNEL | N RESPECT THERETO

(P) PROCEDURES FOR THE ORDERLY SHUTDOWN OF GAM NG FACI LI TY OPERATI ONS
IN THE EVENT THAT A STATE OF EMERGENCY | S DECLARED AND THE GAM NG FACI L-
I TY LICENSEE IS UNABLE OR INELIGBLE TO CONTINUE TO CONDUCT GAM NG
FACI LI TY OPERATI ONS DURI NG SUCH A STATE OF EMERGENCY, WH CH PROCEDURES
SHALL | NCLUDE, W THOUT LI M TATI ON, THE SECURI NG OF ALL KEYS AND GAM NG
ASSETS.

2. NO M NI MUM STAFFI NG REQUI REMENTS SHALL BE | NCLUDED I N THE | NTERNAL
CONTROLS CREATED I N ACCORDANCE W TH SUBDI VI SION ONE OF THI' S SECTI ON.

S 1335. GAMES AND GAM NG EQUI PMENT. 1. THS ARTICLE SHALL NOT BE
CONSTRUED TO PERM T ANY GAM NG EXCEPT THE CONDUCT OF AUTHORI ZED GAMES I N
A CASI NO | N ACCORDANCE WTH THI S ARTI CLE AND THE REGULATI ONS PROMULGATED
HEREUNDER.

2. GAM NG EQUI PMENT SHALL NOT BE POSSESSED, MAI NTAI NED OR EXHI Bl TED BY
ANY PERSON ON THE PREM SES OF A GAM NG FACI LI TY EXCEPT IN A CASINO OR I N
RESTRI CTED CASI NO AREAS USED FOR THE | NSPECTI ON, REPAI R OR STORAGE OF
SUCH EQUI PMENT AND SPECI FI CALLY DESI GNATED FOR THAT PURPCSE BY THE
GAMNG FACILITY LICENSEE WTH THE APPROVAL OF THE COWM SSI ON. GAM NG
EQUI PMENT THAT SUPPORTS THE CONDUCT OF GAM NG IN A GAM NG FACI LITY BUT
DOES NOT PERMT OR REQU RE PATRON ACCESS, SUCH AS COWUTERS, NAY BE
POSSESSED AND MAI NTAINED BY A GAM NG FACI LITY LICENSEE OR A QUALIFIED
HOLDI NG OR | NTERVEDI ARY COWANY OF A GAM NG FACILITY LICENSEE IN
RESTRI CTED AREAS SPECI FI CALLY APPROVED BY THE COVMM SSION. NO GAM NG
EQUI PMENT SHALL BE PGOSSESSED, NMAI NTAI NED, EXH BI TED, BROUGHT | NTO OR
REMOVED FROM A GAM NG FACI LI TY BY ANY PERSON UNLESS SUCH EQUIPMENT IS
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NECESSARY TO THE CONDUCT OF AN AUTHORI ZED GAMVE, HAS PERVANENTLY AFFI XED,
| MPRINTED, | MPRESSED OR ENGRAVED THEREON AN | DENTI FI CATI ON NUMBER OR
SYMBOL AUTHORI ZED BY THE COWM SSI ON, |'S UNDER THE EXCLUSI VE CONTROL OF A
GAM NG FACI LITY LI CENSEE OR GAM NG FACI LI TY LI CENSEE' S EMPLOYEES, OR OF
ANY | NDI VI DUALLY QUALI FI ED EMPLOYEE OF A HOLDING COWANY OR GAM NG
FACI LI TY LI CENSEE AND IS BROUGHT | NTO OR REMOVED FROM THE GAM NG FACI LI -
TY FOLLOWN NG TVENTY- FOUR HOUR PRI OR NOTI CE G VEN TO AN AUTHORI ZED AGENT
OF THE COWM SSI ON.

NOTW THSTANDI NG ANY OTHER PROVI SION OF THI S SECTI ON, COWUTER EQUI P-
MENT USED BY THE SLOT SYSTEM OPERATOR OF A MULTI - CASI NO PROGRESSI VE SLOT
SYSTEM TO LINK AND COVMUNI CATE WTH THE SLOT MACHI NES OF TWO OR MORE
GAM NG FACI LI TY LI CENSEES FOR THE PURPOSE OF CALCULATI NG AND DI SPLAYI NG
THE AMOUNT OF A PROGRESSI VE JACKPOT, MONI TORI NG THE OPERATI ON OF THE
SYSTEM AND ANY OTHER PURPOSE THAT THE COW SSI ON DEEMS NECESSARY AND
APPROPRI ATE TO THE OPERATI ON OR MAI NTENANCE OF THE MJLTI - CASI NO PROGRES-
SI'VE SLOT MACHI NE SYSTEM MAY, W TH THE PRI OR APPROVAL OF THE COW SSI ON,
BE POSSESSED, MAI NTAI NED AND OPERATED BY THE SLOT SYSTEM OPERATOR El THER
IN A RESTRI CTED AREA ON THE PREM SES OF A GAM NG FACILITY OR IN A SECURE
FACI LI TY | NACCESSI BLE TO THE PUBLI C AND SPECI FI CALLY DESI GNED FOR THAT
PURPOSE OFF THE PREM SES OF A GAM NG FACILITY WTH THE WRI TTEN PERM S-
SION OF THE COW SSI ON. NOTW THSTANDI NG THE FOREGO NG A PERSON MAY,
WTH THE PRI OR APPROVAL OF THE COMM SSION AND UNDER SUCH TERMS AND
CONDI TITONS AS NMAY BE REQUI RED BY THE COMM SSI ON, POSSESS, MAI NTAIN OR
EXH BI T GAM NG EQUI PMENT I N ANY OTHER AREA OF THE GAM NG FACILITY,
PROVI DED THAT SUCH EQUI PMENT |'S USED FOR NONGAM NG PURPOSES. NOTW TH-
STANDI NG ANY OTHER PROVISION OF THI'S ARTICLE TO THE CONTRARY, THE
COWM SSI ON MAY, BY REGULATI ON, AUTHORI ZE THE LI NKI NG OF SLOT MACHI NES OF
ONE OR MORE GAM NG FACI LI TY LI CENSEES AND SLOT MACHI NES LOCATED I N CASI -
NCS LI CENSED BY ANOTHER STATE OF THE UNI TED STATES. WAGERI NG AND ACCOUNT
| NFORVATION  FOR A MJLTI - STATE SLOT SYSTEM SHALL BE TRANSM TTED BY THE
OPERATOR OF SUCH MULTI - STATE SLOT SYSTEM TO EI THER A RESTRI CTED AREA ON
THE PREM SES OF A GAM NG FACI LITY OR TO A SECURE FACI LI TY | NACCESSI BLE
TO THE PUBLI C AND SPECI FI CALLY DESI GNED FOR THAT PURPCSE W TH THE WRI T-
TEN PERM SSION OF THE COW SSI ON, AND FROM THERE TO SLOT MACHI NES OF
GAM NG FACI LI TY LI CENSEES, PROVI DED ALL LOCATI ONS ARE APPROVED BY THE
COW SSI ON.

3. EACH GAM NG FACILITY SHALL CONTAIN A COUNT ROOM AND SUCH OTHER
SECURE FACI LI TIES AS MAY BE REQUI RED BY THE COMM SSI ON FOR THE COUNTI NG
AND STORAGE OF CASH, CA NS, TOKENS, CHECKS, PLAQUES, GAM NG VOUCHERS,
COUPONS, AND OTHER DEVICES OR ITEMs OF VALUE USED IN WAGERI NG AND
APPROVED BY THE COWM SSI ON THAT ARE RECEI VED I N THE CONDUCT OF GAM NG
AND FOR THE | NSPECTI ON, COUNTI NG AND STORAGE OF DI CE, CARDS, CH PS AND
OTHER REPRESENTATIVES OF VALUE. THE COW SSI ON SHALL PROMULGATE REGU-
LATI ONS FOR THE SECURI TY OF DROP BOXES AND OTHER DEVICES IN VWH CH THE
FOREGO NG | TEMS ARE DEPCSI TED AT THE GAM NG TABLES OR I N SLOT MACHI NES,
AND ALL AREAS VWHEREI N SUCH BOXES AND DEVI CES ARE KEPT WH LE |IN USE,
VWH CH REGULATI ONS MAY | NCLUDE CERTAI N LOCKI NG DEVI CES. SAI D DROP BOXES
AND OTHER DEVI CES SHALL NOT BE BROUGHT I NTO OR REMOVED FROM A GAM NG
FACI LI TY, OR LOCKED OR UNLOCKED, EXCEPT AT SUCH TI MES, I N SUCH PLACES,
AND ACCORDI NG TO SUCH PROCEDURES AS THE COW SSI ON MAY REQUI RE.

4. ALL CH PS USED I N GAM NG SHALL BE OF SUCH SI ZE AND UNI FORM COLOR BY
DENOM NATI ON AS THE COW SSI ON SHALL REQUI RE BY REGULATI ON.

5. ALL GAM NG SHALL BE CONDUCTED ACCORDI NG TO RULES PROMULGATED BY THE
COMM SSI ON. ALL WAGERS AND PAY-OFFS OF WNNING WAGERS SHALL BE MADE
ACCORDI NG TO RULES PROMULGATED BY THE COWM SSI ON, VWH CH SHALL ESTABLI SH
SUCH LI M TATI ONS AS MAY BE NECESSARY TO ASSURE THE VITALITY OF CASINO
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OPERATIONS AND FAIR ODDS TO PATRONS. EACH SLOT MACH NE SHALL HAVE A
M NI MUM PAYOUT OF ElI GHTY- FI VE PERCENT.

6. EACH GAM NG FACI LI TY LI CENSEE SHALL MAKE AVAI LABLE | N PRI NTED FORM
TO ANY PATRON UPON REQUEST THE COVPLETE TEXT OF THE RULES OF THE COW S-
SI ON REGARDI NG GAMES AND THE CONDUCT OF GAM NG, PAY-OFFS OF W NN NG
WAGERS, AN APPROXI MATI ON OF THE ODDS OF W NNI NG FOR EACH WAGER, AND SUCH
OTHER ADVI CE TO THE PLAYER AS THE COW SSI ON SHALL REQUI RE. EACH GAM NG
FACI LI TY LI CENSEE SHALL PROM NENTLY POST WTHI N A CASI NO, ACCORDING TO
REGULATI ONS OF THE COWM SSI ON SUCH | NFORVATI ON ABOUT GAM NG RULES, PAY-
OFFS OF W NNI NG WAGERS, THE ODDS OF WNNI NG FOR EACH WAGER, AND SUCH
OTHER ADVI CE TO THE PLAYER AS THE COWM SSI ON SHALL REQUI RE.

7. EACH GAM NG TABLE SHALL BE EQUIPPED WTH A Sl GN | NDI CATI NG THE
PERM SSI BLE M NI MUM AND MAXI MUM WAGERS PERTAI NI NG THERETO. | T SHALL BE
UNLAWFUL FOR A GAM NG FACILITY LICENSEE TO REQUI RE ANY WAGER TO BE
GREATER THAN THE STATED M NMUM OR LESS THAN THE STATED MNAXI MUM
PROVI DED, HOWEVER, THAT ANY WAGER ACTUALLY MADE BY A PATRON AND NOT
REJECTED BY A GAM NG FACI LI TY LI CENSEE PRI OR TO THE COMVENCEMENT OF PLAY
SHALL BE TREATED AS A VALI D WAGER

8. TESTING OF SLOT MACHI NES AND ASSCCl ATED DEVI CES. (A) EXCEPT AS
HEREI N PROVI DED, NO SLOT MACHI NE SHALL BE USED TO CONDUCT GAM NG UNLESS
IT IS IDENTICAL I N ALL ELECTRI CAL, MECHANI CAL AND OTHER ASPECTS TO A
MODEL THEREOF VWH CH HAS BEEN SPECI FI CALLY TESTED AND LI CENSED FOR USE BY
THE COW SSI ON. THE COW SSI ON SHALL ALSO TEST OR CAUSE TO BE TESTED ANY
OTHER GAM NG DEVICE, GAM NG EQU PMENT, GAM NG RELATED DEVICE OR
GRCSS- REVENUE RELATED DEVI CE, SUCH AS A SLOT' MANAGEMENT SYSTEM  ELEC
TRONIC TRANSFER CREDIT SYSTEM OR GAM NG VOUCHER SYSTEM AS | T DEEMs
APPROPRI ATE. IN I TS DI SCRETI ON AND FOR THE PURPOSE OF EXPEDI TING THE
APPROVAL PROCESS, THE COWM SSI ON MAY UTI LI ZE THE SERVI CES OF A PRI VATE
TESTI NG LABORATORY THAT HAS OBTAINED A PLENARY LICENSE AS A CASINO
VENDOR ENTERPRI SE TO PERFORM THE TESTI NG AND MAY ALSO UTI LI ZE APPLI CA-
BLE DATA FROM ANY SUCH PRI VATE TESTI NG LABORATORY OR FROM A GOVERNVENTAL
AGENCY OF A STATE AUTHORI ZED TO REGULATE SLOT MACHI NES AND OTHER GAM NG
DEVI CES, GAM NG EQUI PMENT, GAM NG RELATED DEVI CES AND GROSS- REVENUE
RELATED DEVI CES USED IN GAM NG, |F THE PRIVATE TESTING LABORATORY OR
GOVERNMENTAL  AGENCY USES A TESTI NG METHODOLOGY SUBSTANTI ALLY SIM LAR TO
THE METHODOLOGY APPROVED OR UTI LI ZED BY THE COW SSI ON. THE COW SSI ON,
IN I'TS DI SCRETI ON, MAY RELY UPON THE DATA PROVI DED BY THE PRI VATE TEST-
I NG LABORATORY OR GOVERNMENTAL AGENCY AND ADOPT THE CONCLUSI ONS OF SUCH
PRI VATE TESTI NG LABORATORY OR GOVERNMENTAL AGENCY REGARDI NG ANY SUBM T-
TED DEVI CE.

(B) EXCEPT AS OTHERW SE PROVI DED | N PARAGRAPH (E) OF THI' S SUBDI VI SI ON,
THE COW SSI ON SHALL, W THI N SI XTY DAYS OF ITS RECEIPT OF A COWLETE
APPLI CATION FOR THE TESTI NG OF A SLOT MACHI NE OR OTHER GAM NG EQUI PMENT
MCODEL, APPROVE OR REJECT THE SLOT NMACHI NE OR OIHER GAM NG EQUI PMVENT
MODEL. IN SO DA NG THE COWMM SSI ON SHALL SPECI FY WHETHER AND TO WHAT
EXTENT ANY DATA FROM A PRI VATE TESTI NG LABORATORY OR GOVERNMENTAL AGENCY
OF A STATE WAS USED I N REACHI NG | TS CONCLUSI ONS AND RECOMVENDATION. | F
THE COMM SSION |S UNABLE TO COWLETE THE TESTI NG OF A SLOT MACHI NE OR
OTHER GAM NG EQUI PMENT MODEL WTHIN TH S SI XTY DAY PERIGD, THE COW S-
SION NMAY CONDI TI ONALLY APPROVE THE SLOT MACHI NE OR OTHER GAM NG EQUI P-
MENT MODEL FOR TEST USE BY A GAM NG FACI LI TY LI CENSEE PROVI DED THAT THE
COMW SSI ON  REPRESENTS THAT THE USE OF THE SLOT MACHI NE OR OTHER GAM NG
EQUI PMENT MODEL W LL NOT HAVE A DI RECT AND MATERI ALLY ADVERSE | MPACT ON
THE |INTEGRITY OF GAM NG OR THE CONTROL OF GROSS REVENUE. THE COW SSI ON
SHALL G VE PRIORITY TO THE TESTING OF SLOT MACHI NES OR OITHER GAM NG
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EQU PMENT THAT A GAM NG FACI LI TY LI CENSEE HAS CERTIFIED I T WLL USE IN
I'TS GAM NG FACILITY IN TH' S STATE.

(© THE COW SSION SHALL, BY REGULATION, ESTABLISH SUCH TECHNI CAL
STANDARDS FOR LI CENSURE OF SLOT MACHI NES, | NCLUDI NG MECHANI CAL AND ELEC-
TRI CAL RELI ABI LI TY, SECURI TY AGAI NST TAMPERI NG THE COVPREHENSI BI LI TY OF
WAGERI NG, AND NO SE AND LI GHT LEVELS, AS |IT MAY DEEM NECESSARY TO
PROTECT THE PLAYER FROM FRAUD OR DECEPTI ON AND TO | NSURE THE | NTEGRI TY
OF GAM NG. THE DENOM NATI ONS OF SUCH MACHI NES SHALL BE SET BY THE LI CEN-
SEE; THE LI CENSEE SHALL SI MULTANEQUSLY NOTIFY THE COMM SSION OF THE
SETTI NGS.

(D) THE COW SSION SHALL, BY REGULATI ON, DETERM NE THE PERM SSI BLE
NUVBER AND DENSI TY OF SLOT MACHI NES I N A LI CENSED GAM NG FACI LI TY SO AS
TO

(1) PROMOTE OPTI MUM SECURI TY FOR GAM NG FACI LI TY OPERATI ONS;

(2) AVO D DECEPTION OR FREQUENT DI STRACTION TO PLAYERS AT GAM NG
TABLES;

(3) PROMOTE THE COVFORT OF PATRONS;

(4) CREATE AND MAI NTAIN A GRACI QUS PLAYI NG ENVI RONMENT I N THE GAM NG
FACI LI TY; AND

(5) ENCOURAGE AND PRESERVE COVPETI TI ON I N GAM NG FACI LI TY OPERATI ONS
BY ASSURI NG THAT A VARI ETY OF GAM NG OPPORTUNITIES IS OFFERED TO THE
PUBLI C.

ANY SUCH REGULATI ON PROMULGATED BY THE COWM SSI ON WHI CH DETERM NES THE
PERM SSI BLE NUMBER AND DENSITY OF SLOT MACH NES I N A LI CENSED GAM NG
FACI LI TY SHALL PROVI DE THAT ALL CASI NOS SHALL BE | NCLUDED | N ANY CALCU
LATION OF THE PERM SSIBLE NUMBER AND DENSITY OF SLOT MACHI NES IN A
LI CENSED GAM NG FACI LI TY.

(E) ANY NEW 