Co~NOoOUI~,WNE

STATE OF NEW YORK

7822--A
2013- 2014 Regul ar Sessi ons
I N ASSEMBLY
June 5, 2013

Introduced by M of A ABBATE -- read once and referred to the Commttee
on CGovernnental Enployees -- comittee discharged, bill anended,
ordered reprinted as anmended and recommitted to said commttee

AN ACT to anend the retirenent and social security law, relating to an
optional twenty-year retirenent plan for nmenbers of the New York state
and local police and fire retirenent systemand to anend chapter 504
of the laws of 2009, amending the retirenent and social security |aw
relating to police and fire retirenment provisions

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The retirenent and social security law is anended by addi ng
a new section 384-f to read as foll ows:

S 384-F. OPTI ONAL TVENTY- YEAR RETI REMENT PLAN FOR MEMBERS OF THE NEW
YORK STATE POLICE AND FIRE RETI REMENT SYSTEM A. NOTW THSTANDI NG THE
PROVI SI ONS OF ANY GENERAL, SPECI AL OR LOCAL LAW OR CODE TO THE CONTRARY,
ANY MEMBER OF THE NEW YORK STATE POLI CE AND FI RE RETI REMENT SYSTEM WHOSE
MEMBERSHI P | N SUCH RETI REMENT SYSTEM COMMENCED BETWEEN JULY FI RST, TWD
THOUSAND NINE AND MARCH THI RTY-FIRST TWD THOUSAND TWELVE AND | S NOT
SUBJECT TO THE TERMS OF AN AGREEMENT AS DEFI NED BY SUBDI VI SI ON TWELVE OF
SECTI ON TWD HUNDRED ONE OF THE CIVIL SERVI CE LAW MAY ELECT TO CONTRI B-
UTE TO SUCH RETI REMENT SYSTEM PURSUANT TO SECTI ON THREE HUNDRED El GHTY-
FOUR-D OF THIS TITLE, IF H'S OR HER EMPLOYER HAS PREVI OQUSLY ELECTED TO
MAKE THE BENEFITS OF SECTI ON THREE HUNDRED El GHTY- FOUR-D OF THI' S TI TLE
AVAI LABLE TO | TS MEMBERS.

B. ANY MEMBER WHO ELECTS TO CONTRI BUTE PURSUANT TO THI S SECTI ON SHALL
NOT BE REQUI RED TO MAKE CONTRI BUTI ONS PURSUANT TO ARTI CLE FOURTEEN OF
TH S CHAPTER OR SECTI ON TWELVE HUNDRED FOUR OF TH S CHAPTER.

C. NOTW THSTANDI NG THE PROVI SIONS OF SUBDIVISION A OF SECTION THREE
HUNDRED EI GHTY-FOUR-D OF THIS TITLE ANY MEMBER WHO SEEKS TO ELECT TO
CONTRI BUTE PURSUANT TO THI' S SECTI ON MAY DO SO WTHI N SI X MONTHS AFTER
THE MEMBER BECOVES A MEMBER OF SUCH RETI REMENT SYSTEM OR W THI N SI X

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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MONTHS AFTER HI S OR HER EMPLOYER ELECTS TO MAKE THE BENEFI TS OF SECTI ON
THREE HUNDRED EI GHTY-FOUR-D OF THI S TI TLE AVAI LABLE TO I TS MEMBERS; OR
W TH N SI X MONTHS OF THE EFFECTI VE DATE OF THI S SECTI ON

S 2. Part A of chapter 504 of the |aws of 2009, anending the retire-
ment and social security lawrelating to establishing police and fire
retirement provisions, Is anended by adding a new section 8-a to read as
fol | ows:

S 8-A NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW TO THE CONTRARY ANY
MEMBER OF THE NEW YORK STATE PCLICE AND FIRE RETIREMENT SYSTEM WHO
BECAVE A MEMBER ON OR AFTER JULY 1, 2009 AND BEFORE JANUARY 10, 2010 MAY
JO N A SPECI AL RETI REMENT PLAN OPEN TO H' M OR HER PURSUANT TO A COLLEC
TI VELY NEGOTI ATED AGREEMENT W TH ANY STATE OR LOCAL GOVERNMENT EMPLOYER
VHERE SUCH AGREEMENT WAS UNEXPI RED OR EXPI RED BUT CONTI NUED PURSUANT TO
SECTION TWO HUNDRED NI NE OF THE ClVIL SERVI CE LAWON OR AFTER JULY 1
2009 AND BEFORE JANUARY 10, 2010.

S 3. This act shall take effect imediately.

FI SCAL NOTE. - - Pursuant to Legislative Law, Section 50:

This bill would grant that an individual who becane a Tier 3 or a Tier
5 nmenber of the New York State and Local Police and Fire Retirenent
System (PFRS) and whose enployer has elected to provide the provisions
of Section 384-d, and who is not subject to a collective bargaining
agreenent, would no Ilonger be required to nake mandatory enpl oyee
contri butions.

This bill would also allow a small nunber of individuals who becane
menbers of the PFRS on or after July 1, 2009 and before January 9, 2010
and who did not tinely file an application to become covered under the
provisions of Section 384-d within the one year required filing period
to file for such coverage.

Further, this bill would anend Chapter 604 of the Laws of 2009 to
al l ow an i ndi vidual who becanme a nenber of PFRS on or after July 1, 2009
and before January 10, 2010 to join a special retirenment plan open to
himor her pursuant to a collective bargai ning agreenment in effect on or
after July 1, 2009 and before January 10, 2010. Such nenbers who el ect
coverage under Article 22 of the Retirenment and Social Security Law wl|
not be required to make enpl oyee contri buti ons.

If this bill is enacted, we anticipate that the enpl oyers of such
menbers who are covered under PFRS special retirenent contributory plans
woul d see an increase in their annual contributions for the fiscal vyear
endi ng March 31, 2014 of approximtely 4.4% of the annual sal aries.

In addition to these costs, there would be future annual costs which
woul d be borne by any enpl oyer of a menber who woul d becone eligible to
file for Section 384-d coverage. These costs woul d depend on the current
plan coverage and salaries of affected nenbers. There would al so be a
past service cost for each such nmenber, which would depend on the age,
service, salary and plan coverage of the nmenber. These past service
costs woul d be borne by all the enployers in the PFRS

Summary of rel evant resources:

Data: March 31, 2012 Actuarial Year End File wth distributions of
menbership and other statistics displayed in the 2012 Report of the
Actuary and 2012 Conprehensi ve Annual Financial Report.

Assunptions and Methods: 2010 and 2011 and 2012 Annual Report to the
Conmptroller on Actuarial Assunptions, Codes Rules and Regul ati ons of the
State of New York: Audit and Contr ol

Mar ket Assets and GASS Discl osures: March 31, 2012 New York State and
Local Retirement System Financial Statenents and Suppl enentary | nforma-
tion.



A 7822--A 3

Val uations of Benefit Liabilities and Actuarial Assets: sunmmarized in
the 2012 Actuarial Valuations report.

| am a nenber of the Anerican Acadeny of Actuaries and neet the Quali -
fication Standards to render the actuarial opinion contained herein.

This estimate, dated January 7, 2013, and intended for use only during
the 2013 Legislative Session, is Fiscal Note No. 2013-44, prepared by
the Actuary for the New York State and Local Police and Fire Retirenent
System



