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STATE OF NEW YORK

7351--A
R R 159

2013- 2014 Regul ar Sessi ons
I N ASSEMBLY
May 14, 2013

Introduced by M of A PAULIN, ROSENTHAL, HEVESI, GLICK, LUPARDO,
JAFFEE, STIRPE, WEI SENBERG, CROUCH, CAHILL, ROBINSON, SANTABARBARA,
GALEF, MOYA, McLAUGHLIN, OTl'S, SCH MEL -- Milti-Sponsored by -- M of
A. BOYLAND, BRENNAN, COOK, DUPREY, GABRYSZAK, G BSQON, GOTTFRI ED, HOOP-
ER, McKEVI TT, QAKS, ROSA, THI ELE -- read once and referred to the
Committee on Energy -- reported and referred to the Commttee on Ways
and Means -- reported and referred to the Cormittee on Rules -- passed
by Assenbly and delivered to the Senate, recalled from the Senate,
vote reconsidered, bill anended, ordered reprinted, retaining its
pl ace on the special order of third reading

AN ACT to anend the public service law, the public authorities law and
the environnmental conservation law, in relation to net netering of
el ectric generating facilities; to repeal sections 66-j and 66-1 of
the public service lawrelating to net netering of certain residential
and non-residential electric generating systens; and to repeal section
66-k of the public service | aw and subdivision 10-a of section 1854 of
the public authorities law relating to sulfur dioxide trading credits

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED I N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Sections 66-j, 66-k and 66-1 of the public service law are
REPEALED and a new section 66-j is added to read as foll ows:

S 66-J. NET ENERGY METERING FOR SOLAR, W ND, M CRO HYDROELECTRI C,
M CRO- COMBI NED HEAT AND POAER AND FUEL CELL ELECTRI C GENERATI NG EQUI P-
VENT. 1. DEFINITIONS. AS USED IN TH S SECTI ON, THE FOLLOWN NG TERMS
SHALL HAVE THE FOLLOW NG MEANI NGS:

(A) "CUSTOVER- GENERATOR' MEANS: (1) A RESIDENTI AL CUSTOVER OF AN ELEC
TRI C CORPORATI ON, WHO LOCATES AND USES SOLAR, W ND, M CRO HYDROELECTRI C,
COVBlI NED HEAT AND PONER OR FUEL CELL ELECTRIC GENERATI NG EQUI PMENT AT
HS OR HER PREM SES; (Il1) A FARM OPERATI ON CUSTOVER OF AN ELECTRI C
CORPORATION, WHICH LOCATES AND USES FARM WASTE, SOLAR, WND, OR
M CRO- HYDROELECTRI C  GENERATI NG EQUI PMENT AT THE CUSTOMER S FARM OPERA-

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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TION, AS SUCH TERM IS DEFINED I'N SUBDI VI SION ELEVEN OF SECTION THREE
HUNDRED ONE OF THE AGRI CULTURE AND MARKETS LAW AND (I11) A NON RESI DEN-
TIAL CUSTOVER OF AN ELECTRI C CORPORATI ON, WHI CH LOCATES AND USES SOLAR,
WND, M CRO HYDROELECTRI C OR FUEL CELL ELECTRI C GENERATI NG EQUI PMENT AT
| TS PREM SES.

(B) "NET ENERGY METER' MEANS A METER THAT MEASURES THE REVERSE FLOW OF
ELECTRI CI TY TO REG STER THE DI FFERENCE BETWEEN THE ELECTRICI TY SUPPLI ED
BY AN ELECTRI C CORPORATI ON TO THE CUSTOMER- GENERATOR AND THE ELECTRI CI TY
PROVI DED TO THE CORPORATI ON BY THAT CUSTOMER- GENERATOR.

(© "NET ENERGY METERI NG' MEANS THE USE OF A NET ENERGY METER TO MEAS-
URE, DURING THE BILLI NG PERI CD APPLI CABLE TO A CUSTOVER- GENERATOR, THE
NET AMOUNT OF ELECTRICITY SUPPLIED BY AN ELECTRIC CORPORATI ON AND
PROVI DED TO THE CORPORATI ON BY A CUSTOVER- GENERATOR FROM ELECTRI C GENER-
ATING EQUIPMENT THAT 1S (1) MANUFACTURED, | NSTALLED, AND OPERATED I N
ACCORDANCE W TH APPLI CABLE GOVERNMENT AND | NDUSTRY STANDARDS, THAT IS
CONNECTED TO THE ELECTRIC SYSTEM AND OPERATED | N CONJUNCTI ON W TH AN
ELECTRI C CORPORATI ON'S TRANSM SSI ON AND DI STRI BUTI ON  FACI LI TIES, AND
THAT |S OPERATED IN COWLIANCE WTH ANY STANDARDS AND REQUI REMENTS
ESTABLI SHED UNDER THI' S SECTI ON, AND (I1) MEETS THE REQUI REMENTS OF PARA-
GRAPH (D) OF THI'S SuBDI VI SI ON.

(D) (I) "SOLAR ELECTRI C GENERATI NG EQUI PMENT" MEANS A PHOTOVOLTAIC
SYSTEM THAT: (A) IN THE CASE OF A RESI DENTI AL CUSTOVER, HAS A RATED
CAPACI TY OF NOT MORE THAN TVENTY- FI VE KI LOMTTS; (B) INTHE CASE OF A
FARM OPERATI ON CUSTOVER, HAS A RATED CAPACITY OF NOT MORE THAN FI VE
HUNDRED KI LOMTTS, EXCEPT THAT A FARM OPERATI ON CUSTOVER THAT IS ALSO A
RESI DENTI AL CUSTOMER MAY NET METER SCOLAR EQUI PMENT W TH A RATED CAPACI TY
OF NOI MORE THAN ONE HUNDRED KI LOMTTS OR IS ALSO A NON- RESI DENTI AL
CUSTOVER MAY NET METER NON- RESI DENTI AL SOLAR GENERATI NG ELECTRI C  EQUI P-
MENT AS DEFINED I N CLAUSE (C) OF TH S SUBPARAGRAPH;, AND (C) IN THE CASE
OF A NON- RESI DENTI AL CUSTOMVER, HAS A RATED CAPACI TY OF NOI' MORE THAN TWO
THOUSAND KI LOMTTS.

(1) "FARM WASTE ELECTRIC GENERATING EQUI PMENT" NMEANS EQUI PMENT
LOCATED AT A FARM OPERATI ON THAT GENERATES ELECTRI C ENERGY FROM Bl OGAS
PRODUCED BY THE ANAEROBI C DI GESTI ON OF AGRI CULTURAL WASTE, SUCH AS LI VE-
STOCK MANURE, FARM NG WASTES AND FOCD PROCESSI NG WASTES WTH A RATED
CAPACI TY OF NOT MORE THAN ONE THOUSAND KI LOMATTS, THAT |IS: (A) FUELED AT
A MN MM OF NINETY PERCENT ON AN ANNUAL BASI S BY Bl OGAS PRODUCED FROM
THE ANAERCBI C DI GESTI ON OF AGRI CULTURAL WASTE SUCH AS LI VESTOCK MANURE
MATERI ALS, FARM NG WASTE, CROP RESI DUES, AND FOOD PROCESSI NG WASTE; AND
(B) FUELED BY BI OGAS CGENERATED BY ANAEROBIC DIGESTION WTH AT LEAST
FIFTY PERCENT BY WEI GHT OF I TS FEEDSTOCK BEI NG LI VESTOCK MANURE MATERI -
ALS ON AN ANNUAL BASI S, EXCEPT THAT A FARM WASTE CUSTOMER THAT IS ALSO A
RESI DENTI AL CUSTOVER MAY NET METER FARM WASTE ELECTRI C GENERATI NG EQUI P-
MENT W TH A RATED CAPACI TY OF NOT MORE THAN ONE HUNDRED KI LOMTTS.

(I'11) "WND ELECTRI C GENERATI NG EQUI PMENT" MEANS A WND GENERATI ON
SYSTEM THAT: (A) IN THE CASE OF A RESI DENTI AL CUSTOMVER, HAS A RATED
CAPACI TY OF NOT MORE THAN TVENTY- FI VE KI LOMTTS; (B) INTHE CASE OF A
FARM OPERATI ON CUSTOVER, HAS A RATED CAPACI TY OF NOT MORE THAN FI VE
HUNDRED KI LOMTTS, EXCEPT THAT A FARM OPERATI ON CUSTOVER THAT IS ALSO A
RESI DENTI AL CUSTOVER MAY NET METER W ND EQUI PMENT W TH A RATED CAPACI TY
OF NOT MORE THAN ONE HUNDRED KI LOMATTS OR IS ALSO A NON- RESI DENTI AL
CUSTOVER MAY NET METER NON- RESI DENTI AL W ND GENERATI NG ELECTRI C EQUI P-
MENT AS DEFINED I N CLAUSE (C) OF THI S SUBPARAGRAPH, AND (C) IN THE CASE
OF A NON- RESI DENTI AL CUSTOMER, HAS A RATED CAPACI TY OF NOI' MORE THAN TWO
THOUSAND KI LOMTTS.
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(1'V) "M CRO HYDROELECTRI C GENERATI NG EQUI PMENT" MEANS A HYDROELECTRI C
SYSTEM THAT: (A) IN THE CASE OF A RESIDENTIAL CUSTOVER, HAS A RATED
CAPACITY OF NOT MORE THAN TVENTY-FI VE KI LOMTTS; (B) IN THE CASE CF A
FARM OPERATI ON CUSTOVER, HAS A RATED CAPACITY OF NOI' MORE THAN FIVE
HUNDRED KI LOMTTS, EXCEPT THAT A FARM OPERATI ON CUSTOMER THAT IS ALSO A
RESI DENTI AL CUSTOVER MAY NET METER M CRO- HYDRCELECTRI C EQUI PMENT WTH A
RATED CAPACI TY OF NOT MORE THAN ONE HUNDRED KI LOMATTS OR IS ALSO A NO\-
RESI DENTI AL CUSTOVER MAY NET METER NON- RESI DENTI AL M CRO- HYDRCELECTRI C
GENERATI NG ELECTRI C EQUI PMENT AS DEFI NED I N CLAUSE (C) OF THI S SUBPARA-
GRAPH, AND (C) IN THE CASE OF A NON RESI DENTI AL CUSTOVER, HAS A RATED
CAPACI TY OF NOT MORE THAN TWO THOUSAND KI LOMTTS.

"M CRO- COMBI NED HEAT AND POWER GENERATI NG EQUI PMENT" MEANS EQUI P-
MENT THAT |'S AN | NTEGRATED, COGENERATI NG RESI DENTI AL BUI LDI NG HEATI NG
AND ELECTRI CAL PONER GENERATI ON SYSTEM OPERATI NG ON ANY FUEL AND OF ANY
APPLI CABLE ENG NE, FUEL CELL, OR OTHER TECHNOLOGY, W TH A RATED CAPACI TY
OF AT LEAST ONE KILOMTT AND NOT MORE THAN TEN KI LOMTTS ELECTRI C AND
ANY THERMAL OUTPUT THAT AT FULL LOAD HAS A DESI GN TOTAL FUEL USE EFFI -
Cl ENCY I N THE PRODUCTI ON OF HEAT AND ELECTRICITY OF NOT LESS THAN ElI GHTY
PERCENT, AND ANNUALLY PRODUCES AT LEAST TWO THOUSAND KI LOMTT HOURS OF
USEFUL ENERGY IN THE FORM OF ELECTRI CI TY THAT MAY WORK | N COMVBI NATI ON
W TH SUPPLEMENTAL OR PARALLEL CONVENTI ONAL HEATI NG SYSTEMS.

(M) "FUEL CELL ELECTRI C GENERATI NG EQUI PMENT" MEANS EQUI PMENT THAT
IS: (A IN THE CASE OF A RESI DENTI AL CUSTOMVER, A SOLID OXIDE, MOLTEN
CARBONATE, PROTON EXCHANGE MEMBRANE OR PHOSPHCORI C ACI D FUEL CELL WTH A
COVBI NED RATED CAPACI TY OF NOT MORE THAN TEN KI LOMTTS; AND (B) IN THE
CASE OF A NON-RESIDENTIAL CUSTOMER, A SOLID OXI DE, MOLTEN CARBONATE,
PROTON EXCHANGE MEMBRANE COR PHOSPHORI C ACID FUEL CELL WTH A COVBI NED
RATED CAPACI TY OF NOT MORE THAN ONE THOUSAND FI VE HUNDRED KI LOMTTS.

2. | NTERCONNECTI ON  AND NET ENERGY METERI NG AN ELECTRI C CORPORATI ON
SHALL PROVI DE FOR THE | NTERCONNECTION OF SOLAR, WND, FARM WASTE,
M CRO- HYDRCELECTRI C, M CRO- COMBI NED HEAT AND PONER, AND FUEL CELL ELEC
TRI C GENERATI NG EQUI PMENT BY A CUSTOMER- GENERATOR AND FOR NET ENERGY
METERI NG  PROVI DED THAT THE CUSTOMER- GENERATCOR ENTERS | NTO A NET ENERGY
METERI NG CONTRACT WTH THE CORPORATION OR COWLIES WTH THE CORPG
RATION'S NET ENERGY METERI NG SCHEDULE AND COWPLI ES W TH STANDARDS AND
REQUI REMENTS ESTABLI SHED UNDER THI S SECTI ON.

3. CONDI TIONS OF SERVICE. (A) EACH ELECTRIC CORPORATION SHALL MAKE
AVAI LABLE TO CUSTOVER- GENERATORS A MODEL CONTRACT AND SCHEDULES FI LED
WTH AND APPROVED BY THE COWM SSION THAT ESTABLI SH CONSI STENT AND
REASONABLE RATES, TERMS AND CONDI TIONS FOR NET ENERGY METERI NG TO
CUSTOVER- GENERATORS ON A FI RST COMVE, FI RST SERVED BASIS, UNTIL THE TOTAL
RATED GENERATI NG CAPACI TY FOR SOLAR, WND, M CRO HYDRCELECTRI C, FARM
WASTE, M CRO- COMBI NED HEAT AND PONER, AND FUEL CELL ELECTRI C GENERATI NG
EQUI PMENT LOCATED AND USED BY CUSTOVER- GENERATORS IN THE CORPORATI ON S
SERVI CE AREA | S EQUI VALENT TO ONE AND THREE- TENTHS PERCENT OF THE CORPO-
RATION' S ELECTRIC DEMAND FOR THE YEAR TWO THOUSAND FI VE, AS DETERM NED
BY THE DEPARTMENT.

(B) NOTHING IN THI'S SUBDI VISION SHALL PROH BIT A CORPORATION FROM
PROVI DI NG NET ENERGY NMETERING TO ADDI TI ONAL CUSTOVER- GENERATORS. THE
COMW SSI ON SHALL HAVE THE AUTHORI TY, AFTER JANUARY FI RST, TWO THOUSAND
TH RTEEN, TO |INCREASE THE PERCENT LIMTS IF |IT DETERM NES THAT ADDI -
TI ONAL NET ENERGY METERING IS I N THE PUBLI C | NTEREST.

(© IN THE EVENT THAT THE ELECTRI C CORPORATI ON DETERM NES THAT IT IS
NECESSARY TO |INSTALL A DEDI CATED TRANSFORMER OR TRANSFORMERS, OR OTHER
EQU PMENT TO PROTECT THE SAFETY AND ADEQUACY OF ELECTRIC SERVICE
PROVI DED TO OTHER CUSTOMERS, A CUSTOMER- GENERATOR SHALL PAY THE ELECTRI C
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CORPCORATI ON'S ACTUAL COSTS OF | NSTALLI NG THE TRANSFORMER OR TRANSFOR-
MERS, OR OTHER EQUI PMENT:

(1) IN THE CASE OF A RESI DENTI AL CUSTOMVER- GENERATOR WHO LOCATES AND
USES AT H'S OR HER PREM SES SOLAR, W ND, M CRO HYDROELECTRI C, M CRO- COM
Bl NED HEAT OR POVNER OR FUEL CELL ELECTRI C GENERATI NG EQUI PMENT, OR A
FARM OPERATI ON CUSTOVER GENERATOR VWWH CH LOCATES AND USES AT | TS PREM SES
FARM WASTE, SOLAR, W ND OR M CRO- HYDRCELECTRI C GENERATI NG EQUI PMENT W TH
A RATED CAPACI TY OF NOT MORE THAN TVEENTY- FI VE KI LOMTTS, OR A NON- RESI -
DENTI AL CUSTOVER- GENERATOR VWHI CH LOCATES AND USES AT | TS PREM SES SCOLAR,
WND, M CRO HYDRCELECTRI C OR FUEL CELL ELECTRI C GENERATI NG EQUI PMENT
WTH A RATED CAPACITY OF NOT MORE THAN TVWENTY- FI VE KI LOMTTS, UP TO A
MAXI MUM AMOUNT OF THREE HUNDRED FI FTY DOLLARS;

(I'l') IN THE CASE OF A FARM OPERATI ON CUSTOVER- GENERATOR WHO LOCATES
AND USES FARM WASTE, SOLAR, WND, OR M CRO HYDRCOELECTRI C GENERATI NG
EQUI PMENT WTH A RATED CAPACI TY OF MORE THAN TWVENTY-FI VE KILOMTTS AT
THE CUSTOVER S FARM OPERATIQON, UP TO A TOTAL AMOUNT OF FI VE THOUSAND
DCOLLARS; AND

(I'11) I'N THE CASE OF A NON- RESI DENTI AL CUSTOVER- GENERATOR WHO LOCATES
AND USES SOLAR, WND, M CRO HYDROELECTRIC, OR FUEL CELL ELECTRI C GENER-
ATI NG EQUI PMENT W TH A RATED CAPACI TY OF MORE THAN TWENTY- FI VE KI LOMTTS
AT I TS PREM SES, SUCH COST SHALL BE AS DETERM NED BY THE ELECTRI C CORPG
RATI ON SUBJECT TO REVI EW UPON THE REQUEST OF SUCH CUSTOVER- GENERATOR,
BY THE DEPARTMENT.

(D) AN ELECTRIC CORPORATION SHALL |MPOSE NO OTHER CHARGE OR FEE,
I NCLUDI NG BACK- UP, STAND BY AND DEMAND CHARGES, FOR THE PROVI SI ON OF NET
ENERGY METERI NG TO A CUSTOVER- GENERATOR, EXCEPT AS PROVIDED | N PARA-
GRAPH (D) OF SUBDI VI SION FOUR OF THI S SECTI ON.

(E) A FARM OPERATI ON CUSTOVER- GENERATCR OR A NON- RESI DENTI AL SOLAR,
WND CR M CRO- HYDRCELECTRI C CUSTOVER- GENERATOR THAT LOCATES AND USES
ELECTRI C GENERATI NG EQUI PMENT W TH A NET ENERGY METER ON PROPERTY OWNED
OR LEASED BY SUCH CUSTOVER- GENERATOR MAY DESI GNATE ALL OR A PORTION OF
THE NET METERING CREDI TS GENERATED BY SUCH EQUI PMENT TO METERS AT ANY
PROPERTY OMED OR LEASED BY SUCH CUSTOVER- GENERATOR W THIN THE SERVI CE
TERRI TORY O THE SAME ELECTRIC CORPORATION TO WHCH THE
CUSTOVER- GENERATOR' S NET ENERGY METERS ARE | NTERCONNECTED AND BEI NG
WTH N THE SAVE LOAD ZONE AS DETERM NED BY THE LOCATI ON BASED MARG NAL
PRI CE AS OF THE DATE OF I NI TIAL REQUEST BY THE CUSTOVER- GENERATOR TO
CONDUCT NET METERI NG THE ELECTRI C CORPORATI ON W LL CREDI T THE ACCOUNTS
OF THE CUSTOVER BY APPLYI NG ANY CREDI TS TO THE H GHEST USE METER FI RST,
THEN SUBSEQUENT HI GHEST USE METERS UNTI L ALL SUCH CREDI TS ARE ATTRI BUTED
TO THE CUSTOVER. ANY EXCESS CREDI TS SHALL BE CARRI ED OVER TO THE FOLLOW
I NG MONTH.

4. RATES. AN ELECTRIC CORPORATI ON SHALL USE NET ENERGY METERI NG TO
MEASURE AND CHARCGE FOR THE NET ELECTRI CI TY SUPPLI ED BY THE CORPCRATI ON
AND PROVIDED TO THE CORPCORATI ON BY A CUSTOMER- GENERATOR, ACCORDI NG TO
THESE REQUI REMENTS:

(A) IN THE EVENT THAT THE AMOUNT OF ELECTRI CI TY SUPPLI ED BY THE CORPO
RATI ON DURI NG THE BI LLING PERI OD EXCEEDS THE AMOUNT OF ELECTRICTY
PROVIDED BY A CUSTOVER- GENERATOR, THE CORPORATI ON SHALL CHARGE THE
CUSTOVER- GENERATOR FOR THE NET ELECTRI CI TY SUPPLI ED AT THE SAME RATE PER
KI LOMTT HOUR APPLI CABLE TO SERVI CE PROVI DED TO OTHER CUSTOVERS I N THE
SAME SERVI CE CLASS VWH CH DO NOT GENERATE ELECTRICI TY ONSI TE.

(B) I N THE EVENT THAT THE AMOUNT OF ELECTRI CI TY PRODUCED BY A CUSTOM
ER- GENERATOR DURI NG THE BI LLI NG PERI OD EXCEEDS THE AMOUNT OF ELECTRICI TY
USED BY THE CUSTOMER- GENERATOR, THE CORPORATI ON SHALL APPLY A CREDIT TO
THE NEXT BILL FOR SERVICE TO THE CUSTOVER- GENERATOR FOR THE NET ELEC
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TRICI TY PROVIDED AT THE SAME RATE PER KILOMTT HOUR APPLICABLE TO
SERVI CE PROVIDED TO OTHER CUSTOMERS I N THE SAME SERVI CE CLASS VH CH DO
NOT GENERATE ELECTRICI TY ONSITE, EXCEPT FOR M CRO- COVBI NED HEAT AND
PONER OR FUEL CELL CUSTOVER- GENERATORS, WHO W LL BE CREDI TED AT THE
CORPCRATI ON' S AVA DED COsTS. THE AvVA DED COST CREDI T PROVIDED TO M CRO-
COMBI NED HEAT AND PONER OR FUEL CELL CUSTOMER- GENERATORS SHALL BE TREAT-
ED FOR RATEMAKI NG PURPOSES AS A PURCHASE OF ELECTRICITY I N THE MARKET
THAT 1S | NCLUDABLE I N COWODI TY COSTS.

(© AT THE END OF THE YEAR OR ANNUALI ZED OVER THE PERI OD THAT SERVI CE
IS SUPPLIED BY MEANS OF NET ENERGY METERI NG THE CORPORATI ON SHALL
PROVPTLY | SSUE PAYMENT AT I TS AVO DED COST TO A RESI DENTI AL SOLAR, WND
OR M CRO HYDROELECTRI C CUSTOVER- GENERATOR OR A FARM OPERATI ON CUSTOMER-
GENERATOR FOR THE VALUE OF ANY REMAI NI NG CREDI T FOR THE EXCESS ELECTRI C-
| TY PRODUCED DURI NG THE YEAR OR OVER THE ANNUALIZED PERIOD BY THE
CUSTOVER- GENERATOR.

(D) IN THE EVENT THAT THE CORPORATION | MPOSES CHARGES BASED ON
KI LO-WATT DEMAND ON CUSTOMVERS WHO ARE | N THE SAME SERVI CE CLASS AS THE
CUSTOVER- GENERATOR BUT WHI CH DO NOT GENERATE ELECTRICITY ON SITE, THE
CORPCRATI ON MAY | MPOSE THE SAME CHARGES AT THE SAME RATES TO THE CUSTOM
ER- GENERATOR, PROVI DED, HONEVER, @THAT THE KILOMTT DEMAND FOR SUCH
DEMAND CHARGES |S DETERM NED BY THE MAXI MUM MEASURED KI LOMTT DEMAND
ACTUALLY SUPPLI ED BY THE CORPORATI ON TO THE CUSTOMVER- GENERATOR DURI NG
THE BI LLI NG PERI OD.

5. SAFETY STANDARDS. (A) EACH ELECTRI C CORPORATI ON SHALL ESTABLI SH
STANDARDS THAT ARE NECESSARY FOR THE | NTERCONNECTI ON OF ELECTRI C GENER-
ATING EQUI PMENT NET METERED BY CUSTOVER- GENERATORS TO | TS SYSTEM AND
THAT THE COW SSI ON SHALL DETERM NE ARE NECESSARY FOR SAFE AND ADEQUATE
SERVICE AND FURTHER THE PUBLI C POLI CY SET FORTH IN THI S SECTI ON.  SUCH
STANDARDS MAY | NCLUDE BUT SHALL NOT BE LIM TED TO

(1) EQUI PMENT NECESSARY TO | SOLATE AUTOVATI CALLY THE ELECTRI C GENERAT-
I NG EQUI PMENT NET METERED BY CUSTOMER- GENERATORS FROM THE UTI LI TY SYSTEM
FOR VOLTAGE AND FREQUENCY DEVI ATI ONS; AND

(1) A MANUAL LOCKABLE DI SCONNECT SW TCH PROVI DED BY THE CUSTOVER- GEN-
ERATOR WH CH SHALL BE LOCATED ON THE QUTSI DE OF THE CUSTOVER S PREM SES
AND EXTERNALLY ACCESSI BLE FOR THE PURPOSE OF | SCLATI NG ELECTRI C GENERAT-
I NG EQUI PMVENT.

(B) UPON ITS OAN MOTI ON OR UPON A COVPLAI NT, THE COW SSION, OR I TS
DESI GNATED REPRESENTATI VE, NAY | NVESTI GATE AND MAKE A DETERM NATI ON AS
TO THE REASONABLENESS AND NECESSI TY OF THE STANDARDS OR RESPONSI BI LI TY
FOR COWPLI ANCE W TH THE STANDARDS.

(© AN ELECTRI C CORPORATI ON MAY NOT REQUIRE A RESIDENTIAL OR FARM
OPERATI ON  CUSTOVER- GENERATOR TO COWPLY W TH ADDI TI ONAL  SAFETY OR
PERFORMANCE STANDARDS, PERFORM OR PAY FOR ADDI Tl ONAL TESTS, OR PURCHASE
ADDI TI ONAL  LIABILITY | NSURANCE PROVI DED THAT THE CUSTOVER- GENERATOR S
NET METERED ELECTRI C GENERATI NG EQUI PMENT MEETS THE SAFETY STANDARDS
ESTABLI SHED PURSUANT TO THI S SUBDI VI SI ON.

(D) IN THE EVENT THAT THE TOTAL RATED GENERATI NG CAPACI TY OF FARM
WASTE, SOLAR, W ND, AND M CRO HYDRCELECTRI C GENERATI NG EQUI PMENT WTH A
RATED CAPACITY OF MORE THAN TVENTY-FI VE KI LOMTTS THAT PROVI DES ELEC
TRICITY TO AN ELECTRI C CORPORATI ON THROUGH A LOCAL FEEDER LI NE EXCEEDS
TWENTY PERCENT OF THE RATED CAPACI TY OF THE LOCAL FEEDER LI NE, THE ELEC
TRIC CORPORATION MAY REQUIRE THE CUSTOVER- GENERATOR TO COVPLY W TH
REASONABLE MEASURES TO ENSURE THE SAFETY OF THAT LOCAL FEEDER LI NE.

(E) AN ELECTRI C CORPORATI ON MAY REQUI RE A NON- RESI DENTI AL SCLAR, W ND,
M CRO- HYDRCELECTRI C OR FUEL CELL CUSTOVER- GENERATOR W TH A RATED CAPACI -
TY OF MORE THAN TVENTY- FI VE KI LOMTTS THAT PROVI DES ELECTRICITY TO THE



Co~NOoOUIT~hWNE

A. 7351--A 6

ELECTRI C CORPORATI ON THROUGH A LOCAL FEEDER LI NE TO COVPLY W TH REASON
ABLE MEASURES TO ENSURE THE SAFETY OF THAT LOCAL FEEDER LI NE

6. ELECTRIC RESTRUCTURI NG NOTW THSTANDI NG THE PROVISIONS OF TH' S
SECTI ON, | NCLUDI NG BUT NOT LIMTED TO PARAGRAPH (B) OF SUBDI VI SION
THREE OF THI S SECTI ON, A CUSTOVER- GENERATOR SHALL COWVPLY W TH ANY APPLI -
CABLE DETERM NATI ONS OF THE COWM SSI ON RELATI NG TO RESTRUCTURI NG OF THE
ELECTRI C | NDUSTRY

7. SEVERABI LI TY OF PROVI SIONS. THE PROVI SIONS OF THI S SECTI ON SHALL BE
SEVERABLE AND | F THE APPLI CATI ON OF ANY CLAUSE, SENTENCE, PARAGRAPH
SUBDI VI SION, SECTION, OR PART THERECF TO ANY PERSON OR Cl RCUMSTANCE
SHALL BE ADJUDGED BY ANY COURT OF COVPETENT JURI SDI CTI ON TO BE | NVALI D
SUCH JUDGVENT SHALL NOT NECESSARI LY AFFECT, | MPAIR, OR | NVALI DATE THE
APPLI CATION OF ANY SUCH CLAUSE, SENTENCE, PARAGRAPH, SUBDI VI SION
SECTI ON, PART OR REMAINDER THERECF, AS THE CASE MAY BE, TO ANY OTHER
PERSON, Cl RCUMSTANCE, BUT SHALL BE CONFINED IN |ITS OPERATION TO THE
CLAUSE, SENTENCE, PARAGRAPH, SUBDIVISION, SECTION OR PART THEREOF
DI RECTLY | NVOLVED | N THE CONTROVERSY | N WHI CH SUCH JUDGVENT SHALL HAVE
BEEN RENDERED

S 2. Subdivision (h) of section 1020-g of the public authorities |aw,
as anmended by chapter 546 of the laws of 2011, is anmended to read as
fol | ows:

(h) To inplenent prograns and policies designed to provide for the
i nterconnection AND NET METERI NG of [: (i) (A) solar] electric generating
equi pnent [owned or operated by residential custoners, (B) farm waste
el ectric generating equi pment owned or operated by customer-generators,
(C) solar electric generating equi pnrent owned or operated by non-resi-
dential custoners, (D) mcro-conbi ned heat and power generating equip-
nment owned, |eased or operated by residential custoners, (E) fuel cel
el ectric generating equipnent owned, |eased or operated by residentia
custoners, and (F) mcro-hydroelectric generating equipnent owned,
| eased or operated by custoner-generators and for net energy metering]
consistent with section sixty-six-j of +the public service law, to
increase the efficiency of energy end use, to shift demand from peri ods
of high demand to periods of |ow demand and to facilitate the devel op-
ment of cogeneration[; and (ii) wind electric generating equi pnent owned
or operated by custoner-generators and for net energy netering consist-
ent with section sixty-six-I of the public service | aw.

S 3. Section 1020-cc of the public authorities law, as anended by
chapter 413 of the laws of 2011, is amended to read as foll ows:

S 1020-cc. Authority subject to certain provisions contained in the
state finance law, the public service law, the social services |aw and
the general nmunicipal law. Al contracts of the authority shall be
subject to the provisions of the state finance law relating to contracts
made by the state. The authority shall also establish rules and regu-
lations wth respect to providing to its residential gas, electric and
steamutility custoners those rights and protections provided in article
two and sections one hundred seventeen and one hundred ei ghteen of the
public service law and section one hundred thirty-one-s of the socia
services law. The authority shall conform to any safety standards
regardi ng nanual | ockabl e di sconnect switches for solar electric gener-
ating equi pnment established by the public service com ssion pursuant to
subpar agraph (ii) of paragraph (a) of subdivision five [and subparagraph
(ii) of paragraph (a) of subdivision five-a] of section sixty-six-j of
t he public service law. The authority shall Ilet <contracts for
construction or purchase of supplies, nmaterials, or equipnent pursuant
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to section one hundred three and paragraph (e) of subdivision four of
section one hundred twenty-w of the general rmunicipal |aw

S 4. Subdivision 3 of section 19-0921 of the environnmental conserva-
tion law, as added by chapter 36 of the laws of 2000, is anmended to read
as foll ows:

3. The comm ssioner shall make a witten report to the legislature
upon his finding that a Federal |aw has been enacted that will result in
at least a fifty percent reduction in the em ssions of SQ2[, as defined
in section sixty-six-k of the public service law,] by electric generat-
ing sources pursuant to title four of the Federal Clean Air Act after
full inplenentation.

S 5. Subdivision 10-a of section 1854 of the public authorities lawis
REPEALED.

S 6. This act shall take effect imediately.



