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STATE OF NEW YORK

641
2013- 2014 Regul ar Sessi ons
I N ASSEMBLY
( PREFI LED)
January 9, 2013

Introduced by M of A GALEF, PAULIN, THI ELE, KAVANAGH, M LLMAN, ORTI Z,
KELLNER, ROSENTHAL, JAFFEE, CORW N, RAIA, G G.I O CASTRO  BROOK- KRAS-
NY, LUPARDO, JORDAN, BUTLER -- Milti-Sponsored by -- M of A BARCLAY,
CROUCH, DUPREY, FINCH, KOLB, LAVINE, MAGEE, MDONOUGH, MKEVITT,
MONTESANO, RABBI TT, SALADINO, SCH MEL, TEDISCO -- read once and
referred to the Conmttee on Governnental Operations

AN ACT to amend the legislative law, in relation to clarifying the
appropriation and qualification of menber itenms and authorizes the
| egislative ethics commssion to review violations of the qualifica-
tion of nenber itenms; and to anmend the state finance law, in relation
to requiring that all nmenber itens be fully item zed

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The legislative |aw is amended by adding a new section 54-c
to read as foll ows:

S 54-C. MEMBER ITEMS. 1. AS USED IN THIS SECTION, THE TERM "MEMBER
| TEM SHALL MEAN A BUDGETARY ALLOCATI ON AS FUNDED BY THE LEGQ SLATI VE
COVWUNI TY PROQIECTS FUND AS DEFI NED I N SECTI ON NI NETY- NI NE-U OF THE STATE
FI NANCE LAW AND THE EXECUTI VE COVWUNI TY PRQJECTS FUND AS DEFINED IN
SECTION NI NETY-NINE-V OF THE STATE FI NANCE LAW AT THE DI SCRETI ON AND
REQUEST OF THE GOVERNOR OR A MEMBER OF THE LEG SLATURE FOR A CERTI FI ED
TAX- EXEMPT NON- PROFI T ORGANI ZATI ON UNDER SECTI ON 501(C) (3) OF THE | NTER-
NAL REVENUE CODE | N NEW YORK STATE, A STATE AGENCY, A MUNICl PALITY OR
THEI R AFFI LI ATED DEPARTMENT, UNI VERSITY, COLLEGE, OR SCHOOL DI STRI CT.

2. MEMBER | TEMS SHALL NOT BE APPROPRI ATED WHEN A CONFLI CT OF | NTEREST
EXI STS BETWEEN THE LEG SLATOR OR GOVERNOR DESI GNATI NG THE MEMBER | TEM
AND THE POTENTI AL RECI PI ENT. A MEMBER | TEM CANNOT FUND ORGANI ZATI ONS
THAT EMPLOY OR OTHERW SE COVPENSATE THE LEGQ SLATOR OR GOVERNOR, A MEMBER
OF THE LEG SLATOR S OR GOVERNOR' S FAM LY, ANY PERSON SHARI NG THE HOVE OF
THE LEG SLATOR OR GOVERNOR OR A MEMBER OF THE LEG SLATOR' S OR GOVERNOR S

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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STAFF FOR SERVI CES OR LABOR RENDERED. FURTHERMORE, LEG SLATORS AND THE
GOVERNOR SHALL NOT DES|I GNATE MEMBER | TEMS | F THE LEG SLATOR OR GOVERNOR
A MEMBER OF THE LEG SLATOR' S OR GOVERNOR S FAM LY, ANY PERSON SHARI NG
THE HOME OF THE LEG SLATOR OR GOVERNOR OR A MEMBER OF THE LEG SLATOR S
OR GOVERNOR S STAFF |'S | NVOLVED W TH THE OPERATI ONS OF THE ORGANI ZATI ON
IN A DECI S| ON- MAKI NG CAPACI TY | NCLUDI NG BUT NOT LI M TED TO WORKI NG ON AN
UNPAI D, VOLUNTEER BASI S OR A MEMBER OF THE DI RECTI NG BOARD OF AN ORGAN-
| ZATI ON.

3. PRI OR TO THE APPROPRI ATI ON OF MEMBER | TEMS, THE LEG SLATURE SHALL:

(A) PROVI DE THAT EACH MEMBER OF THE SENATE AND EACH MEMBER OF THE
ASSEMBLY RECEIVE AN EQUAL SHARE OF THE DOLLAR AMOUNT OF MEMBER | TEMS
ALLOCATED TO THE RESPECTIVE LEG SLATI VE BODY:

(B) REQUI RE THE LEG SLATOR OR GOVERNOR REQUESTI NG SUCH MEMBER | TEM TO
SUBMT A SIGNED CONFLICT OF | NTEREST FORM ALONG W TH THE MEMBER | TEM
REQUEST FORM TO ENSURE THAT NO CONFLI CT OF | NTEREST EXI STS. THE LEG SLA-
TOR OR GOVERNOR SHALL DI SCLOSE ON THE CONFLICT OF |NTEREST FORM ALL
POLI TICAL DONATIONS HE OR SHE |'S RECEI VI NG OR HAS RECEI VED | N THE PAST
FROM THE | NTENDED RECI Pl ENT OF THE MEMBER | TEM FUNDI NG SUCH A CONFLI CT
OF |INTEREST FORM SHALL BE SIGNED BY THE LEG SLATOR OR GOVERNOR UNDER
PENALTY OF PERJURY, STATI NG THAT THE MEMBER | TEM IS NOT BEING DI RECTED
IN A MANNER DESCRI BED | N SUBDI VI SION TWO OF THI'S SECTI ON:

(C) PROVIDE THAT ANY STATE AGENCY THAT PROVI DES FUNDI NG FOR MEMBER
| TEMS EVALUATE THE SPENDI NG OF SUCH MEMBER |TEM FUNDS BY THE LOCAL
PRQJECT, ORGANI ZATION OR OTHER ENTI TY RECEl VI NG SUCH FUNDS. THE STATE
AGENCY SHALL TRACK THE FUNDS TO ENSURE THAT THEY ARE BEING SPENT IN A
MANNER CONSI STENT W TH THE MEMBER | TEM APPLI CATI ON;

(D) ENSURE THAT THE FOLLOW NG CRI TERI A ARE SATI SFI ED:

(1) GRANTS ARE TO BE DES|I GNATED FOR PUBLI C PURPCSES.  THE PROGRAM
FUNDED MUST BE OPEN AND AVAI LABLE TO ALL | NDI VI DUALS ON A NONSECTARI AN
BASI S;

(2) GRANTS ARE PROVIDED | N SUPPORT OF SERVI CES AND ACTI VI TI ES THAT
HAVE STATEW DE BENEFI T OR BENEFI T LOCAL COMMUNI TI ES;

(3) GRANTS ARE ONLY DESI GNATED FOR NOT- FOR- PROFI T ORGANI ZATI ONS, MUNI -
CIPALITIES OR THEIR AFFILIATED DEPARTMENTS/ AGENCIES,  UNI VERSI TI ES,
COLLEGES, OR SCHOOL DI STRI CTS;

(4) GRANTS ARE AVAI LABLE SOLELY FOR ACTI VI TI ES AND PROGRAMS CONDUCTED
W THI N THE STATE OF NEW YORK;

(5) GRANTS ARE NOT TO BE REDI STRI BUTED UNLESS THE GRANT RECIPIENT IS
| DENTI FIED AND THE GRANT TO THE END RECI P| ENT COMPLI ES W TH THE CRI TE-
RIA;

(6) GRANTS ARE TO BE USED ONLY FOR THE PURPOSE STATED IN THE FUNDI NG
REQUEST;

(7) GRANTS ARE NOT TO BE USED TO FUND LOAN PROGRAMS;

(8) GRANTS ARE NOT TO BE USED FOR THE FOLLON NG PURPCSES: (A) TO FUND
AN ENTI TY | N BANKRUPTCY, RECEI VERSHI P, OR FORECLOSURE OR TO FUND LEGAL
OR ADM NI STRATI VE EXPENSES RELATED TO BANKRUPTCY, RECEl VERSH P OR FORE-
CLOSURE PROCEEDI NGS; (B) TO PAY FOR ANY ARREARS |IN WORKERS  COWPEN-
SATI ON, UNEMPLOYMENT | NSURANCE OR OTHER EMPLOYEE BENEFI TS: OR (C) TO PAY
FOR ANY ARREARS OR CURRENT OBLI GATI ONS FOR FEDERAL, STATE, OR MUNI Cl PAL
TAXES; FOR LOBBYI NG ACTI VI TI ES AS DEFI NED UNDER SECTION ONE-C OF THI'S
CHAPTER AND COVPARABLE SECTI ONS OF FEDERAL OR MUNI Cl PAL LAW

(9) GRANTS ARE NOT TO BE THE ONLY S| GNI FI CANT SOURCE OF FUNDI NG FOR
THE ORGANI ZATI ON;

(10) GRANT APPLI CATIONS SHALL |INCLUDE A BRIEF DESCRIPTION OF THE
PRQJECT TO BE FUNDED, AND
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(11) GRANTS SHALL NOT BE USED BY RECI Pl ENTS TO PAY WAGES OR OTHER
EMPLOYEE BENEFI TS.

(E) AT LEAST TVENTY- FOUR HOURS PRI OR TO APPROVAL BY THE LEG SLATURE OF
THE STATE BUDGET, THE LEG SLATURE MJUST MAKE PUBLI C W TH RESPECT TO EACH
MEMBER | TEM THE MEMBER OF THE SENATE, THE MEMBER OF THE ASSEMBLY OR THE
GOVERNOR SPONSORI NG THE MEMBER | TEM THE DOLLAR AMOUNT OF THE MEMBER
| TEM TO BE APPROPRI ATED, AND THE NAME OF THE LOCAL PROQJECT, ORGANI ZATI ON
OR OTHER ENTI TY RECEI VI NG SUCH MEMBER | TEM SUCH PUBLI CATI ON SHALL, AT A
MN MM BE MDE ON THE WEBSI TE OF EACH HOUSE OF THE LEG SLATURE IN A
MANNER THAT | S EASI LY ACCESSI BLE.

4. ALL MEMBER | TEM ALLOCATI ON RECI PI ENTS SHALL PROVI DE CERTI FI CATI ON
OF PROPER USE OF FUNDS RECEIVED. FOR ALLOCATI ONS TOTALI NG LESS THAN
FI FTY THOUSAND DOLLARS, A DULY AUTHORI ZED REPRESENTATI VE OF THE MEMBER
| TEM RECI PI ENT ORGANI ZATI ON SHALL ATTEST UNDER PENALTY OF PERJURY THAT
THE RECI PI ENT ORGANI ZATI ON ACTUALLY SPENT THE MEMBER | TEM GRANT MONEY | N
THE MANNER AND FOR THE PURPOSES DESI GNATED IN | TS APPLICATION FOR A
MEMBER | TEM ALLOCATI ON. FOR ALLOCATI ONS TOTALI NG MORE THAN FI FTY THOU-
SAND DOLLARS, A DULY AUTHORI ZED REPRESENTATI VE OF THE MEMBER | TEM RECI P-
| ENT ORGANI ZATI ON SHALL ATTEST UNDER PENALTY OF PERJURY THAT THE RECI PI -
ENT ORGANI ZATI ON ACTUALLY SPENT THE MEMBER | TEM GRANT MONEY |IN THE
MANNER AND FOR THE PURPCSES DESI GNATED I N | TS APPLI CATI ON FOR A MEMBER
| TEM ALLOCATI ON AND SHALL FILE A FI NAL REPORT, UNDER PENALTY OF PERIJURY,
DETAI LI NG THE EXPENDI TURES. SUCH REPORT SHALL BE SUBM TTED BY MAY TH R-
TY-FIRST OF THE CALENDAR YEAR FOLLOW NG THE CALENDAR YEAR I N WH CH THE
MEMBER | TEM WAS ALLOCATED AND SHALL FOLLOW THE REQUI REMENTS ESTABLI SHED
BY THE ATTORNEY GENERAL. NO FUTURE MEMBER | TEM GRANTS SHALL BE APPROVED
FOR AN ORGANI ZATI ON WHI CH HAS PREVI QUSLY RECEI VED A MEMBER | TEM ALLG
CATI ON  UNTI L SUCH DOCUMENTS HAVE BEEN SI GNED AND RECEI VED BY THE OFFI CE
OF THE NEW YORK STATE ATTORNEY GENERAL.

5. PRIOR TO SUBM TTI NG AN APPLI CATION FOR A MEMBER | TEM ALLOCATI ON,
EACH ORGANI ZATI ON SEEKI NG A MEMBER | TEM ALLOCATI ON MJUST MEET PRE- CERTI -
FI CATI ON STANDARDS AS ESTABLI SHED BY THE OFFI CE OF THE NEW YORK STATE
ATTORNEY GENERAL. AT A M NI MJM THOSE STANDARDS SHALL REQUI RE THAT THE
ORGANI ZATI ON  SEEKI NG PRE-CERTIFICATION IS A CERTIFIED  TAX- EXEMPT
NON- PROFI T ORGANI ZATI ON UNDER SECTI ON 501(C) (3) OF THE | NTERNAL REVENUE
CODE IN NEW YORK STATE, A STATE AGENCY, A MUNICI PALITY OR THEIR AFFI L-
| ATED DEPARTMENT, UN VERSITY, COLLEGE, OR SCHOOL DI STRI CT CAPABLE OF
ACCEPTI NG POTENTI AL FUNDI NG AND THAT SUCH ENTITY IS NOT | N BANKRUPTCY OR
ARREARS ON ANY OBLI GATI ONS. | F AN ORGANI ZATI ON HAS RECElI VED MEMBER | TEM
FUNDING IN THE PAST, THE ORGANI ZATION SHALL ALSO COWLY W TH THE
REQUI REMENTS OF SUBDI VI SION FOUR OF TH'S SECTI ON. NO APPLI CATION FROM
ANY ORGANI ZATI ON SHALL BE CONSI DERED BY A LEQ SLATOR UNTIL THE OFFI CE OF
THE NEW YORK STATE ATTORNEY CGENERAL HAS CERTI FI ED SUCH ORGANI ZATI ON
BASED UPON THE CRI TERIA SET FORTH I N TH S SUBDI VI SI ON AND UPON ANY ADDI -
TI ONAL REGULATORY STANDARDS ESTABLI SHED BY THE ATTORNEY GENERAL.

6. ANY STATE AGENCY THAT PROVIDES FUNDING FOR MEMBER | TEMs SHALL
REVI EW MEMBER | TEM SPENDI NG ON AN ANNUAL BASI S AND PERI ODI CALLY REVI EW
GRANT RECI PI ENTS' USE OF GRANT MONEY.

7. ANY MEMBER | TEM APPROPRI ATED BY THE LEQ SLATURE SHALL BE SET FORTH
SEPARATELY AND APART FROM EVERY OTHER MEMBER | TEM | N THE STATE BUDGET | N
ORDER TO CLEARLY | DENTI FY EACH LEG SLATOR S OR GOVERNOR' S REQUEST.

8. ANY VIOLATION OF THE PROVI SI ONS OF THI S SECTI ON SHALL BE REFERRED
TO THE LEG SLATIVE ETHCS COMW SSION OR ITS  SUCCESSOR  ENTITY.
COWPLAI NTS REGARDING THE FAILURE OF AN ALLOCATI ON OR USE OF A MEMBER
| TEM TO COVWPLY WTH THE PROVI SIONS OF THI S CHAPTER SHALL BE SUBM TTED TO
(A) THE LEG SLATI VE ETH CS COW SSI ON W TH REGARD TO A MEMBER | TEM ALLO
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CATI ON MADE AT THE DI SCRETI ON OF A LEd SLATOR, OR (B) THE COW SSI ON  ON
PUBLIC INTEGRITY WTH REGARD TO A MEMBER | TEM ALLOCATI ON MADE AT THE
DI SCRETI ON OF THE GOVERNOR. EACH COWPLAINT SHALL BE | NVESTI GATED |IN
ACCORDANCE W TH THE RULES AND PROCEDURES OF THE COWM SSI ON RECEI VI NG THE
COVPLAI NT.

S 2. Subdivisions 4 and 5 of section 24 of the state finance |aw, as
added by chapter 1 of the |laws of 2007, are anended to read as foll ows:

4. Any appropriation added to such budget bills, pursuant to section
four of article seven of the constitution, shall only contain item zed
appropriations which shall not be in the form of lunp sum appropri-
ations[,] AND SHALL DESI GNATE FOR EACH APPROPRI ATI ON A GRANTEE OF SUCH
APPROPRI ATI ON, and [provided further that] for all non-federal state
operations appropriations, such bill or bills shall only contain item
i zed appropriations and shall be nade, where practicable, by agency, and
wi t hi n each agency by program and within each programat the follow ng
| evel of detail and in the foll ow ng order:

(a) by fund type, which at a mninmmshall include general fund,
speci al revenue-other funds, capital projects funds and debt service
funds;

(b) for personal service appropriations, separate appropriations shal
be made for regular personal service, tenporary personal service, and
hol i day and overtine pay;

(c) for nonpersonal service appropriations, separate appropriations
shall be nade for supplies and naterials, travel, contractual services,
equi pnent and fringe benefits, as appropriate.

5. [Any appropriation added pursuant to section four of article seven
of the constitution wthout designating a grantee shall be allocated
only pursuant to a plan setting forth an item zed list of grantees wth
the anobunt to be received by each, or the nethodol ogy for allocating
such appropriation. Such plan shall be subject to the approval of the
chair of the senate finance commttee, the chair of the assenbly ways
and nmeans conmittee, and the director of the budget, and thereafter
shall be included in a concurrent resolution calling for the expenditure
of such nonies, which resolution nust be approved by a majority vote of
all menbers elected to each house upon a roll call vote.] THE PROVI SI ONS
OF THI S SECTI ON SHALL NOT PRECLUDE MEMBERS OF THE LEG SLATURE FROM
COLLABORATI NG W TH EACH OTHER | N THE SELECTI ON OF MEMBER | TEMS AND PACK-
AG NG THEIR |IND VIDUAL MEMBER |TEM ALLOCATIONS TOGETHER W TH OTHER
MEMBER S ALLOCATI ONS FOR SPECI FI ED REG ONAL OR JO NT PRQIECTS.

S 3. Section 99-d of the state finance |law, as added by chapter 474 of
the |l aws of 1996, is renunbered section 99-u and the section headi ng and
subdi vi sion 1, subdivision 1 as anmended by section 2 of part BB of chap-
ter 686 of the aws of 2003, are amended to read as foll ows:

[ Communi ty] LEQ SLATIVE COMMUNITY projects fund. 1. There is hereby
established in the joint custody of the conptroller and the comm ssi oner
of taxation and finance a special fund to be known as the LEGQ SLATI VE
community projects fund. This fund may have separate accounts desi gnated
pursuant to a specific appropriation to such account or pursuant to a
witten suballocation plan approved in a nmenorandum of understandi ng
executed by the director of the budget, the secretary of the senate
finance comrittee and the secretary of the assenbly ways and neans
comm ttee. Such suballocation shall be submtted to the conptroller.

S 4. The state finance |law is anended by addi ng a new section 99-v to
read as foll ows:

S 99-V. EXECUTIVE COWUNI TY PRQIECTS FUND. 1. THERE | S HEREBY ESTAB-
LI SHED IN THE JO NT CUSTODY OF THE COMPTRCLLER AND THE COWM SSI ONER  OF
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TAXATI ON  AND FI NANCE A SPECI AL FUND TO BE KNOWN AS THE EXECUTI VE COVMJ-
NI TY PROJECTS FUND. TH'S FUND MAY HAVE SEPARATE ACCOUNTS DESI GNATED
PURSUANT TO A SPECI FI C APPROPRI ATI ON TO SUCH ACCOUNT OR PURSUANT TO A
VWRI TTEN SUBALLOCATI ON  PLAN APPROVED | N A MEMORANDUM OF UNDERSTANDI NG
EXECUTED BY THE DI RECTOR OF THE BUDGET,  THE SECRETARY OF THE SENATE
FINANCE COW TTEE AND THE SECRETARY OF THE ASSEMBLY WAYS AND MEANS
COMW TTEE. SUCH SUBALLOCATI ON SHALL BE SUBM TTED TO THE COWPTROLLER.

2. SUCH FUND SHALL CONSI ST OF MONI ES TRANSFERRED TO SUCH FUND FROM THE
GENERAL FUND/ STATE PURPOSES ACCOUNT, OR ANY OTHER MONI ES REQUI RED TO BE
TRANSFERRED OR DEPCSI TED. MONIES MAY NOT' BE TRANSFERRED OR LOANED
BETWEEN THE ACCOUNTS OF TH'S FUND, UNLESS SPECIFICALLY OIHERW SE
PROVI DED BY LETTER SI GNED BY THE DI RECTOR OF THE BUDGET, BUT ONLY UPON
THE JO NT REQUEST OF THE SECRETARY OF THE SENATE FI NANCE COWM TTEE AND
THE SECRETARY OF THE ASSEMBLY WAYS AND MEANS COWMM TTEE.

3. (A AS REQURED TO MAKE Tl MELY PAYMENTS FROM SUCH ACCOUNTS UPCN
PRESENTMENT OF PROPER VOUCHERS THEREFOR, THE STATE COWTROLLER SHALL
MAKE TRANSFERS TO ANY ACCOUNT IN THI'S FUND UP TO THE AMOUNTS ANNUALLY
SPECI FI ED FOR TRANSFER TO SUCH ACCOUNT AND | N COWPLI ANCE W TH SUBDI VI -
SION TWO OF THI S SECTI ON, BUT ONLY FROM SUCH FUND OR FUNDS AUTHORI ZED TO
PROVI DE SUCH TRANSFERS.

(B) BY THE CLOSE OF EACH FI SCAL YEAR, ALL REMAI NI NG AMOUNTS NOT YET
TRANSFERRED SHALL BE TRANSFERRED TO THE DESI GNATED ACCOUNTS FOR WH CH
SUCH TRANSFERS WERE AUTHORI ZED, UP TO THE TOTAL AMOUNTS SPECI FI ED FOR
TRANSFER TO EACH ACCOUNT I N EACH FI SCAL YEAR AND IN COWPLIANCE WTH
SUBDI VI SI ON TWD OF THI S SECTI ON.

4. NOTW THSTANDI NG SECTION FORTY OF TH' S CHAPTER OR ANY OTHER
PROVI SI ON OF LAW APPROPRI ATIONS OF THHS FUND SHALL BE AVAILABLE FOR
LIABILITIES | NCURRED DURI NG AND AFTER THE CLOSE OF THE FI SCAL YEAR FOR
VWH CH SUCH APPROPRI ATI ONS ARE ENACTED, PROVI DED HONEVER THAT SUCH APPRO-
PRI ATI ONS SHALL LAPSE ON THE FI FTEENTH DAY OF SEPTEMBER FOLLON NG THE
CLCSE OF THE FI SCAL YEAR, AND NO MONI ES SHALL THEREAFTER BE PAI D QUT OF
THE STATE TREASURY OR ANY OF I TS FUNDS OR THE FUNDS UNDER | TS MANAGEMENT
PURSUANT TO SUCH APPROPRI ATl ONS.

5. THE DI RECTOR OF THE BUDGET SHALL | SSUE A CERTI FI CATE OF APPROVAL
FOR ANY APPROPRIATION |IN ANY ACCOUNT OF TH'S FUND NO LATER THAN THE
LATER OF SI XTY DAYS AFTER THE ENACTMENT OF SUCH APPROPRIATION OR FIVE
DAYS AFTER THE EXECUTI ON OF A WRI TTEN SUBALLOCATI ON PLAN PURSUANT TO THE
PROVISIONS OF SUBDIVISION ONE OF TH'S SECTION. SUCH APPROVAL SHALL
SATI SFY ANY OTHER REQUI REMENT FOR A CERTI FI CATE OF APPROVAL.

6. (A) THE STATE SHALL NOT BE LI ABLE FOR PAYMENTS PURSUANT TO ANY
CONTRACT, GRANT OR AGREEMENT MADE PURSUANT TO AN APPROPRI ATI ON | N ANY
ACCOUNT OF THI'S FUND | F | NSUFFI CI ENT MONI ES ARE AVAI LABLE FOR TRANSFER
TO SUCH ACCOUNT OF TH'S FUND, AFTER REQUI RED TRANSFERS PURSUANT TO
SUBDI VI SI ON THREE OF THI S SECTI ON. EXCEPT WTH RESPECT TO GRANTS, OR
AGREEMENTS EXECUTED BY ANY STATE OFFI CER, EMPLOYEE, DEPARTMENT, | NSTI TU-
TION, COW SSION, BOARD, OR OIHER AGENCY OF THE STATE PRI OR TO THE
EFFECTI VE DATE OF TH S SECTI ON, ANY CONTRACT, GRANT OR AGREEMENT MADE
PURSUANT TO AN APPROPRIATION IN TH'S FUND SHALL | NCORPORATE THI S
PROVI SION AS A TERM OF SUCH CONTRACT, GRANT OR AGREEMENT.

(B) THE EXHAUSTI ON OF FUNDS AVAI LABLE FOR SUCH TRANSFERS SHALL NOT
PRECLUDE THE APPROVAL OF CONTRACTS HEREUNDER PURSUANT TO SECTI ON ONE
HUNDRED TWELVE OF THI S CHAPTER. NOTW THSTANDI NG ANY OTHER PROVI SION OF
LAW I NTEREST SHALL NOT BE DUE TO ANY RECI PI ENT FOR ANY LATE PAYMENTS
MADE FROM THI' S FUND WHI CH RESULT FROM | NSUFFI CI ENT MONI ES BEI NG AVAI L-
ABLE I N AN ACCOUNT OF THI S FUND.
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7. MONIES SHALL BE PAID QUT OF SUCH ACCOUNTS ON THE AUDI T AND WARRANT
OF THE STATE COVPTROLLER ON VOUCHERS CERTI FI ED OR APPROVED BY THE HEAD
OF THE APPROPRI ATE AGENCY

S 5. This act does not preclude either house of the legislature or the
governor from adopting nore stringent standards through its own gui de-
l'ines or through the application process.

S 6. Menber itemgrants shall continue to be subject to review by the
respective assenbly and senate fiscal and counsel staffs, division of
t he budget, the adm nistering state agency, the office of the state
conptroller, and the office of the attorney general. Nothing in this act
shall limt the authority of the state conptroller and the attorney
general to review nenber itemgrant recipients or nmenber itemgrants.

S 7. This act shall take effect immediately.



