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STATE OF NEW YORK

5959
2013- 2014 Regul ar Sessi ons
I N ASSEMBLY
March 11, 2013

Introduced by M of A FARRELL -- (at request of the Departnent of Taxa-
tion and Finance) -- read once and referred to the Comrttee on Ways
and Means

AN ACT to anend the tax |aw and the administrative code of the city of
New York, in relation to suspending the incone tax refund statute of
limtations for individuals due to financial disability

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Subsection (k) of section 687 of the tax lawis relettered
subsection (I) and a new subsection (k) is added to read as foll ows:

(K)Y RUNNING OF PERIODS OF LIMTATION SUSPENDED WHI LE TAXPAYER 1S
UNABLE TO MANAGE FI NANCI AL AFFAIRS DUE TO DI SABILITY. -- (1) IN THE CASE
OF AN |[IND VIDUAL TAXPAYER, THE RUNNING OF THE PERI ODS SPECI FI ED I N
SUBSECTI ONS (A), (B), AND (C) OF THI S SECTI ON SHALL BE SUSPENDED DURI NG
ANY PERI OD OF SUCH | NDI VIDUAL' S LI FE THAT SUCH | NDI VI DUAL |'S FI NANCI ALLY
DI SABLED. FOR PURPOSES OF THI S SUBSECTI ON, AN | NDI VI DUAL TAXPAYER IS AN
| NDI VI DUAL WHO | S SUBJECT TO ANY STATE OR LOCAL PERSONAL | NCOVE TAX OR
SURCHARGE ADM NI STERED BY THE COWM SSI ONER

(2) FOR PURPCSES OF PARAGRAPH ONE OF THI' S SUBSECTI ON, AN | NDI VI DUAL
TAXPAYER |'S FI NANCI ALLY DI SABLED | F SUCH | NDI VIDUAL |'S UNABLE TO MANAGE
H S OR HER FI NANCI AL AFFAI RS BY REASON OF A MEDI CALLY DETERM NABLE PHYS-
| CAL OR MENTAL | MPAI RVENT OF THAT | NDI VI DUAL WHI CH CAN BE EXPECTED TO
RESULT | N DEATH OR WHI CH HAS LASTED OR CAN BE EXPECTED TO LAST FOR A
CONTI NUQUS PERIOD OF NOT LESS THAN TWELVE MONTHS. AN | NDI VI DUAL SHALL
NOT BE CONSI DERED TO HAVE SUCH AN | MPAI RVENT UNLESS PROOF OF THE EXI ST-
ENCE THEREOF |S FURN SHED I N SUCH FORM AND MANNER AS THE COWM SSI ONER
MAY REQUI RE.

(3) AN I NDI VI DUAL TAXPAYER SHALL NOT BE TREATED AS FI NANCI ALLY DI SA-
BLED DURI NG ANY PERI OD THAT SUCH | NDI VI DUAL' S SPOUSE OR ANY OTHER PERSON
| S AUTHORI ZED TO ACT ON BEHALF OF SUCH | NDI VI DUAL | N FI NANCI AL MATTERS.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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S 2. Subdivision (k) of section 11-1787 of the adm nistrative code of
the city of New York is relettered subdivision (I) and a new subdi vi si on
(k) is added to read as foll ows:

(KY RUNNING OF PERIODS OF LIMTATION SUSPENDED WHI LE TAXPAYER | S
UNABLE TO MANAGE FI NANCI AL AFFAIRS DUE TO DI SABILITY. (1) IN THE CASE OF
AN | NDI VI DUAL TAXPAYER, THE RUNNI NG OF THE PERI ODS SPECI FI ED I N SUBDI VI -
SIONS (A), (B), AND (C) OF THI' S SECTI ON SHALL BE SUSPENDED DURI NG ANY
PERFOD OF SUCH |IND VIDUAL'S LIFE THAT SUCH | NDI VI DUAL IS FI NANCI ALLY
DI SABLED. FOR PURPOSES OF THI S SUBDI VI SI ON, AN | NDI VI DUAL TAXPAYER |I'S AN
| NDI VI DUAL WHO | S SUBJECT TO THE TAX | MPOSED UNDER THI S CHAPTER.

(2) FOR PURPOSES OF PARAGRAPH ONE OF THI'S SUBDI VI SION, AN | NDI VI DUAL
TAXPAYER | S FI NANCI ALLY DI SABLED I F SUCH | NDI VI DUAL 1S UNABLE TO MANAGE
H S OR HER FI NANCI AL AFFAI RS BY REASON OF A MEDI CALLY DETERM NABLE PHYS-
| CAL OR MENTAL | MPAI RVENT OF THAT | NDI VI DUAL WHI CH CAN BE EXPECTED TO
RESULT IN DEATH OR WH CH HAS LASTED OR CAN BE EXPECTED TO LAST FOR A
CONTI NUQUS PERI OD OF NOT LESS THAN TWELVE MONTHS. AN | NDI VI DUAL SHALL
NOT BE CONSI DERED TO HAVE SUCH | MPAI RVENT UNLESS PROOF OF THE EXI STENCE
THEREOF |'S FURNI SHED I N SUCH FORM AND MANNER AS THE COW SSIONER OF
TAXATI ON AND FI NANCE MAY REQUI RE.

(3) AN [|NDIVIDUAL TAXPAYER SHALL NOT BE TREATED AS FI NANCI ALLY DI SA-
BLED DURI NG ANY PERI OD THAT SUCH | NDI VI DUAL' S SPOUSE OR ANY OTHER PERSON
| S AUTHORI ZED TO ACT ON BEHALF OF SUCH | NDI VI DUAL | N FI NANCI AL MATTERS.

S 3. This act shall take effect immediately and shall apply to periods
of financial disability commencing before, on, or after the date this
act shall have becone a |law, but shall not apply to any claimfor credit
or refund that (without regard to this act) is barred by the operation
of any law or rule of law (including res judicata) as of the date this
act shall have becone a | aw



