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STATE OF NEW YORK

5377
2013- 2014 Regul ar Sessi ons
I N ASSEMBLY
February 25, 2013

Introduced by M of A BRENNAN, ORTIZ, ROSENTHAL, M LLMAN, STEVENSON - -
Mul ti-Sponsored by -- M of A COLTON, GOITFRI ED, HOOPER, JACOBS --
read once and referred to the Comrittee on Energy

AN ACT to amend the public authorities law, in relation to cogeneration
anong conpani es organi zed pursuant to the private housing finance | aw

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 1005 of the public authorities |law is anended by
addi ng a new subdi vision 10-b to read as foll ows:

10-B. A. TO COOPERATE W TH AND, WHERE THE TRUSTEES DEEM |T FEASIBLE
AND ADVI SABLE, ENTER |INTO CONTRACTS W TH ANY MJUTUAL COWMPANY, MJTUAL
HOUSI NG COVPANY, OR MUTUAL REDEVELOPMENT COMPANY, AS DEFI NED I N SUBDI VI -
SI ON FOURTEEN- A OF SECTI ON TWD OF THE PRI VATE HOUSI NG FINANCE LAW OR
ANY NON PROFI T COVPANY ORGANI ZED PURSUANT TO ARTI CLE TWD OF THE PRI VATE
HOUSI NG FINANCE LAW AND THE NOT-FOR-PROFIT CORPORATION LAW TO
CONSTRUCT, | MPROVE, REHABI LI TATE, FI NANCE, LEASE, OAN AND/ OR OPERATE A
COGENERATI ON FACI LI TY AS DEFINED I N SUBDI VI SION TWO- A OF SECTION TWO OF
THE PUBLIC SERVICE LAW EXCEPT THAT I N NO EVENT MAY THE AUTHORI TY OMN
TITLE TO MORE THAN FI FTY PERCENT OF SUCH A FACILITY, AND IN NO EVENT
SHALL THE AUTHORI TY FI NANCE MORE THAN NI NETY- FI VE PERCENT OF THE TOTAL
COST OF THE COGENERATI ON FACI LITY. THE AUTHORITY AND THE COWPANY NMNAY
FURTHER CONTRACT FOR THE DI SPCSI TI ON OF THE ELECTRI C AND THERMAL OUTPUT
OF SUCH FACILITY. THE AUTHORI TY MAY LEND THE PROCEEDS OF ANY NOTES OR
BONDS |SSUED FOR THE PURPOSES OF THI'S SUBDI VISION, I N EXCESS OF I TS
OMERSHI P | NTEREST | N THE COGENERATI ON FACI LI TY, TO SUCH COWANY, AND
TAKE A SECURI TY | NTEREST | N ANY STRUCTURES AND EQUI PMENT, AND THE OUTPUT
THEREFROM OF THE COGENERATI ON FACILITY. IN NO EVENT SHALL THE LI EN OF
SUCH A SECURI TY | NTEREST TAKE PRICRITY OVER THE LIEN OF ANY MORTGAGE
UPON THE REAL PROPERTY OF SUCH COVPANY.

B. THE AUTHORITY IS FURTHER AUTHORI ZED AND DI RECTED, WHERE THE TRUS-
TEES DEEM | T FEASI BLE AND ADVI SABLE AND CONSI STENT WTH THE EXEMPTI ON

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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FROM TAXATI ON OF AUTHORI TY BONDS PURSUANT TO SECTI ON ONE HUNDRED THREE
OF THE | NTERNAL REVENUE CODE, TO CONTRACT W TH ANY OTHER LIM TED PROFI T
HOUSI NG COMPANY ORGANI ZED PURSUANT TO ARTI CLE TWO OF THE PRI VATE HOUSI NG
FI NANCE LAW ANY LI M TED DI VI DEND HOUSI NG COVPANY ORGANI ZED PURSUANT TO
ARTICLE FOUR OF THE PRIVATE HOUSI NG FINANCE LAW ANY REDEVELOPMENT
COVPANY ORGANI ZED PURSUANT TO ARTICLE FIVE OF THE PRI VATE HOUSI NG
FI NANCE LAW AND ANY PRQIECT ORGANI ZED PURSUANT TO THE NEW YORK STATE
URBAN DEVELOPMENT CORPORATI ON ACT | N ORDER TO CONSTRUCT, | MPROVE, REHA-
Bl LI TATE, FI NANCE, LEASE, OAN AND/ OR OPERATE A COGENERATI ON FACI LI TY AS
DEFI NED I N SUBDI VI SI ON TWO-A OF SECTI ON TWO OF THE PUBLIC SERVICE LAW
EXCEPT THAT | N NO EVENT MAY THE AUTHORI TY OMN TI TLE TO MORE THAN FI FTY
PERCENT OF SUCH A FACILITY, AND I N NO EVENT SHALL THE AUTHORI TY FI NANCE
MORE THAN NI NETY-FIVE PERCENT OF THE TOTAL COST OF THE COGENERATI ON
FACI LI TY. THE AUTHORI TY AND THE COMPANY MAY FURTHER CONTRACT FOR THE
DI SPOSI TION OF THE ELECTRIC AND THERVAL OUTPUT OF SUCH FACI LITY. THE
AUTHORI TY MAY LEND THE PROCEEDS OF ANY NOTES OR BONDS | SSUED FOR THE
PURPOSES OF THI'S SUBDI VI SI ON, I N EXCESS OF | TS OMNERSHI P | NTEREST | N THE
COGENERATI ON  FACI LI TY, TO SUCH COVPANY, AND TAKE A SECURI TY | NTEREST | N
ANY STRUCTURES AND EQUI PMVENT, AND THE OUTPUT THEREFROM OF THE COGENERA-
TION FACILITY. I N NO EVENT SHALL THE LIEN OF SUCH A SECURITY | NTEREST
TAKE PRICRITY OVER THE LIEN OF ANY MORTGAGE UPON THE REAL PROPERTY OF
SUCH COVPANY.

C. THE AUTHORI TY MAY COOPERATE W TH AND, WHERE THE TRUSTEES DEEM I T
FEASI BLE AND ADVI SABLE, ENTER | NTO CONTRACTS W TH THE NEW YORK STATE
HOUSI NG FI NANCE AGENCY AND OR THE DIVISION OF HOUSING AND COVMUN TY
RENEWAL, W TH RESPECT TO STATE Al DED PRQJECTS, AND THE SUPERVI SI NG AGEN-
CY, WTH RESPECT TO MUNI Cl PALLY Al DED PROJECTS, REGARDI NG THE PLANNI NG
SI TING DEVELOPMENT, CONSTRUCTION, OWERSH P, LEASING FI NANCI NG AND
OPERATI ON OF ANY COGENERATI ON FACI LI TY BY ANY OF THE COMPANI ES DESCRI BED
I N PARAGRAPHS A AND B OF THI' S SUBDI VI SI ON.

D. THE AUTHORI TY | S FURTHER AUTHCORI ZED AND, WHERE THE TRUSTEES DEEM I T
FEASI BLE AND ADVI SABLE, DI RECTED TO ENTER |INTO CONTRACTS W TH ANY
PERSQN, PARTNERSHI P, ASSOCI ATI ON OR CORPORATI ON, TO CONSTRUCT, REHABI LI -
TATE, FI NANCE, LEASE, OMN AND/ OR OPERATE A COGENERATION FACILITY, FOR
THE BENEFIT OF ANY COWPANY DESCRIBED | N PARAGRAPHS A AND B OF THI' S
SUBDI VI SI ON, EXCEPT THAT IN NO CASE SHALL THE AUTHORITY OM TITLE TO
MORE THAN FI FTY PERCENT OF SUCH FACI LI TY.

E. WHERE THE AUTHORI TY AND THE HOUSI NG COMPANY, OR THE AUTHORI TY AND
ANY STATE AGENCY DESCRI BED | N PARAGRAPH C OF THI'S SUBDIVISION, ENTER
| NTO CONTRACTUAL ARRANGEMENTS PURSUANT TO PARAGRAPHS A, B, C AND D OF
TH'S SUBDI VI SI ON, THE AUTHORI TY MAY FURTHER CONTRACT TO PROVI DE STANDBY,
BREAKDOAN OR SUPPLEMENTAL POWNER AND SELL AND/ OR PURCHASE EXCESS ELECTRI C
ENERGY TO OR FROM SUCH COCGENERATION FACILITIES. THE AUTHORITY, THE
COVPANY OR ANY PERSON MAY FURTHER CONTRACT TO SELL EXCESS ENERGY OR
CAPACI TY TO ANY LOCAL UTILITY.

(1) THE RATES TO BE CHARGED THE COGENERATION FACILITY FOR THE
PROVI SI ON OF STANDBY, BREAKDOWN OR SUPPLEMENTARY SERVI CE SHALL BE:

(1) JUST AND REASONABLE AND I N THE PUBLI C | NTEREST; AND

(1) NON- DI SCRI M NATORY TOMRD THE COGENERATI ON FACI LI TY.

(2) CHARGES FOR ANY TRANSM SSI ON AND/ OR | NTERCONNECTI ON SERVI CES
PROVI DED BY ANY LOCAL UTILITY SHALL BE APPROVED BY THE AUTHORI TY, AND
SHALL NOT' EXCEED THE TRANSM SSION, DI STRI BUTI ON AND | NTERCONNECTI ON
CHARGES DETERM NED TO BE PROPER FOR SUCH LOCAL UTILITY BY THE PUBLIC
SERVI CE COWM SSI ON PURSUANT TO APPLI CABLE PROVI SI ONS OF Tl TLE SI XTEEN,
SECTI ON 824A-3 OF THE UNI TED STATES CCDE, SECTI ON TWO HUNDRED TEN OF THE
PUBLIC UTILITY REGULATORY POLICIES ACT OF NI NETEEN  HUNDRED
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SEVENTY-EIGHT, AS |IT MAY BE AMENDED FROM TIME TO TIME, AND SECTI ON
SI XTY- SI X-C OF THE PUBLI C SERVI CE LAW

(3) THE RATES TO BE CHARGED BY THE COGENERATI ON FACI LI TY FOR THE
PURCHASE OF ELECTRI C ENERGY OR CAPACI TY OR BOTH, SHALL BE:

(1) JUST AND REASONABLE | N THE PUBLI C | NTEREST; AND

(1) NOT IN EXCESS OF THE | NCREMENTAL COST TO THE AUTHORITY OF THE
ELECTRI C ENERGY WHI CH, BUT FOR THE PURCHASE FROM THE COGENERATI ON FACI L-
| TY, THE AUTHORI TY WOULD GENERATE OR PURCHASE FROM ANOTHER SOURCE; PLUS

(I'11)y A FAIR AND REASONABLE CHARGE FOR ANY SERVI CES PROVI DED BY A
LOCAL UTILITY, | N ACCORDANCE W TH SUBPARAGRAPH TWD OF THI S PARAGRAPH.

(4) (1) WHERE ANY LOCAL UTILITY SHALL AVE TO THE AUTHORITY OR THE
HOUSI NG COWMPANY ACTUAL OR CONSTRUCTI VE NOTICE OF I TS REFUSAL TO | NTER-
CONNECT W TH A COGENERATION FACILITY, THE AUTHORITY OR THE HOUSI NG
PRQJECT SHALL APPLY TO THE PUBLI C SERVI CE COW SSI ON FOR ORDERS REQUI R-
| NG SUCH | NTERCONNECTI ON PURSUANT TO SECTION SI XTY-SI X-C OF THE PUBLIC
SERVI CE LAW

(1'l) WHERE ANY LOCAL UTILITY SHALL G VE TO THE AUTHORI TY OR THE HOUS-
| NG COVWPANY ACTUAL OR CONSTRUCTI VE NOTICE OF I TS REFUSAL TO WHEEL ELEC-
TRIC ENERGY BETWEEN THE AUTHORI TY AND THE COGENERATI ON FACI LI TY, THE
AUTHORI TY OR THE HOUSI NG COVPANY SHALL APPLY TO THE PUBLIC SERVICE
COWM SSION OR TO THE FEDERAL ENERGY REGULATORY COWM SSI ON FOR ORDERS
REQUI RI NG WHEELI NG PURSUANT TO SECTIONS TWO HUNDRED TWO, TWO HUNDRED
THREE AND TWO HUNDRED FOUR OF THE PUBLI C UTI LI TY REGULATORY PCLI Cl ES ACT
OF N NETEEN HUNDRED SEVENTY-EI GHT, TI TLE SI XTEEN, SECTI ONS 8241, 824J
AND 824K OF THE UNI TED STATES CODE, AS THEY MAY BE AMENDED FROM TIME TO
TI MVE.

F. THE AUTHORITY AND THE SUPERVI SI NG AGENCY OF ANY HOUSI NG COVPANY
DESCRI BED | N PARAGRAPHS A AND B OF THI'S SUBDI VI SION SHALL ANNUALLY
DETERM NE THE DI FFERENCE | N COST TO THE HOUSI NG COWANY OF THE ELECTRI C-
ITY AND THERVMAL ENERGY PROVI DED BY THE COGENERATI ON FACI LI TY AND THE
PURCHASE OF AN EQUI VALENT AMOUNT OF ELECTRICITY AND THERVAL ENERGY. TO
THE EXTENT THAT A COGENERATI ON FACI LI TY PROVI DES LONER- COST ENERGY TO
THE HOUSI NG COVPANY, THE AUTHORI TY AND THE SUPERVISING AGENCY SHALL
REQUI RE THAT TWENTY-FIVE PERCENT OF ANY COST SAVINGS BE APPLIED TO A
REDUCTI ON I N EQUAL PROPORTIONS OF THE SUM TOTAL OF ARREARS OF ANY
| NDEBTEDNESS SECURED BY A MORTGAGE LI EN UPON THE REAL PROPERTY OF THE
HOUSI NG COVPANY AND ARREARS OF REAL PROPERTY TAXES OF SUCH COWVPANY.

S 2. Paragraph (i) of subdivision 6 of section 1010 of the public
authorities law, as amended by chapter 552 of the laws of 1962, is
anmended and seven new paragraphs (j), (k), (1), (m, (n), (o) and (p)
are added to read as foll ows:

(i) defining the acts or omssions to act which shall constitute a
default in the duties of the authority to holders of its obligations and
providing the rights and renedi es of such holders in the event of a
defaul t[.];

(J) IN CARRYING OQUT THE PURPOSES OF SUBDI VI SI ON TEN-B OF SECTI ON ONE
THOUSAND FI VE OF THIS TI TLE, THE AUTHORI TY SHALL CREATE A SEPARATE FUND,
TO BE KNOAWN AS THE HOUSI NG COGENERATI ON FACI LI TI ES CAPI TAL RESERVE FUND,
AND SHALL PAY I NTO SUCH FUND (1) ANY MONI ES APPROPRI ATED BY THE STATE
FOR THE PURPOSES OF SUCH FUND, WHI CH MONI ES SHALL BE TREATED AS ADVANCES
TO THE AUTHORITY SUBJECT TO THE APPLI CABLE PROVI SI ONS OF SECTI ON ONE
THOUSAND THI RTEEN OF THI S TI TLE, (2) ANY PROCEEDS OF THE SALE OF NOTES
OR BONDS FOR THE PURPOSES OF SUBDI VI SI ON TEN-B OF SECTI ON ONE THOUSAND
FIVE OF TH'S TI TLE, AND (3) ANY OTHER MONI ES WHI CH MAY BE MADE AVAI LABLE
TO THE AUTHORI TY FOR THE PURPOSE OF SUCH FUND. ALL MONITES HELD IN THE
CAPI TAL RESERVE FUND SHALL BE USED SCOLELY FOR THE PAYMENT OF THE PRI NCI -
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PAL OF BONDS OF THE AUTHORI TY AS THE SAME MATURE, REQUI RED PAYMENTS TO
ANY SI NKI NG FUND ESTABLI SHED | N A RESOLUTI ON OF THE AUTHORITY FOR THE
AMORTI ZATION  OF TERM BONDS, THE PURCHASE OR REDEMPTI ON OF BONDS OF THE
AUTHORI TY AND THE PAYMENT OF | NTEREST ON SUCH BONDS OF THE AUTHORI TY OR
THE PAYMENT OF ANY REDEMPTI ON PREM UM REQUIRED TO BE PAID WHEN SUCH
BONDS ARE REDEEMED PRI OR TO MATURI TY; PROVI DED, HOWEVER, THAT MONIES I N
SUCH FUNDS SHALL NOT BE W THDRAWN THEREFROM AT ANY TIME IN SUCH AMOUNT
AS WOULD REDUCE THE AMOUNT OF SUCH FUND TO LESS THAN THE MAXI MUM AMOUNT
OF PRI NCI PAL AND | NTEREST MATURI NG AND BECOM NG DUE AND SINKI NG FUND
PAYMENTS REQU RED TO BE MADE | N ANY SUCCEEDI NG CALENDAR YEAR ON ALL
BONDS OF THE AUTHORI TY THEN OUTSTANDI NG IN COWPUTING THE MAXI MUM
AMOUNT  OF PRI NCI PAL MATURI NG AT A SI NGLE FUTURE DATE | N ANY SUCCEEDI NG
CALENDAR YEAR FOR THE PURPCSES OF THI' S SUBDI VI SI ON, THE PRI NCI PAL AMOUNT
OF ANY SUCH TERM BONDS WHI CH ARE SUBJECT TO MANDATORY REDEMPTION BY
SI NKI NG FUND PAYMENTS PRI OR TO SUCH FUTURE DATE SHALL NOT BE | NCLUDED | N
SUCH COVPUTATI ON. ANY | NCOVE OR | NTEREST EARNED BY, OR | NCREMENT TO, THE
CAPI TAL RESERVE FUND CREATED PURSUANT TO TH S PARAGRAPH DUE TO THE
I NVESTMENT THERECOF MAY BE TRANSFERRED BY THE AUTHORITY TO THE GENERAL
RESERVE FUND TO THE EXTENT | T DOES NOT REDUCE THE AMOUNT OF SUCH CAPI TAL
RESERVE FUND BELOW THE MAXI MUM AMOUNT OF PRI NCI PAL AND | NTEREST MATURI NG
AND BECOM NG DUE AND SI NKI NG FUND PAYMENTS REQUI RED TO BE MADE | N ANY
SUCCEEDI NG CALENDAR YEAR ON ALL SUCH BONDS OF THE AUTHORI TY;

(K) THE AUTHORI TY SHALL NOT | SSUE BONDS SECURED BY THE HOUSI NG COCEN-
ERATION FACILITIES CAPITAL RESERVE FUND AT ANY TIME | F THE MAXI MUM
AMOUNT OF PRI NCI PAL AND | NTEREST MATURI NG AND BECOM NG DUE AND S| NKI NG
FUND PAYMENTS REQUI RED TO BE MADE I N A SUCCEEDI NG CALENDAR YEAR ON SUCH
BONDS THEN TO BE | SSUED AND ON ALL OTHER BONDS | SSUED FOR THE PURPGOSES
DESCRIBED IN SUBDIVISION TEN-B OF SECTION ONE THOUSAND FIVE OF TH S
TI TLE WLL EXCEED THE AMOUNT OF THE CAPI TAL RESERVE FUND AT THE TI ME OF
| SSUANCE UNLESS THE AUTHORITY, AT THE TI ME OF | SSUANCE OF SUCH BONDS,
SHALL DEPCSIT IN SUCH FUND FROM THE PROCEEDS OF THE BONDS SO TO BE
| SSUED, OR OTHERW SE, AN AMOUNT WHI CH, TOGETHER W TH THE AMOUNT THEN I N
SUCH FUND, W LL BE NOT LESS THAN THE MAXI MUM AMOUNT OF PRI NCI PAL AND
| NTEREST MATURI NG AND BECOM NG DUE AND S| NKI NG FUND PAYMENTS REQUI RED TO
BE MADE | N ANY SUCCEEDI NG CALENDAR YEAR ON SUCH BONDS THEN TO BE | SSUED
AND ON ALL OTHER BONDS | SSUED FOR THE PURPOSES OF SUBDI VI SION TEN-B OF
SECTI ON ONE THOUSAND FIVE OF THI S TI TLE THEN OUTSTANDI NG

(L) THE AUTHORITY SHALL NOT | SSUE ANY NOTES CR BONDS PURSUANT TO ANY
OF THE PURPCSES OF THI S SECTI ON, UNLESS, IN THE BEST JUDGMVENT OF THE
AUTHORI TY, THE COST OF ANY COGENERATI ON FACI LI TY PROJIECT SHALL BE RECOV-
ERED W TH N TEN YEARS;

(M THE AUTHORI TY SHALL NOT | SSUE BONDS AND NOTES SECURED BY THE HOUS-
I NG COGENERATI ON FACI LI TI ES CAPI TAL RESERVE FUND | N AN AGGREGATE PRI NCI -
PAL AMOUNT EXCEEDI NG ONE HUNDRED M LLI ON DOLLARS, EXCLUDI NG BONDS AND
NOTES | SSUED TO REFUND OUTSTANDI NG BONDS AND NOTES;

(N) THE AUTHORI TY SHALL ANNUALLY, BUT NO LATER THAN DECEMBER FI RST OF
EACH YEAR, MAKE AND DELI VER TO THE GOVERNOR, THE DI RECTOR OF THE BUDGET
AND THE NEW YORK STATE PUBLI C AUTHORI TI ES CONTRCL BOARD | TS CERTI FI CATE
OF THE PRI NCIPAL AMOUNT OF BONDS AND NOTES | SSUED I N THE FI SCAL YEAR
JUST ENDED AND THE TOTAL AGGREGATE PRI NCI PAL AMOUNT OF BONDS AND NOTES
OUTSTANDI NG | SSUED FOR SUCH PURPOSES. THE GOVERNCR, | N CONSULTATI ON W TH
THE AUTHORI TY AND THE STATE DI VI SI ON OF HOUSI NG AND COMMUNI TY RENEWAL,
SHALL SET FORTH, I N THE BUDGET SUBM TTED ANNUALLY BY THE GOVERNCOR TO THE
LEG SLATURE, A STATEMENT OF SUCH PROPOSED APPROPRI ATI ONS TO THE HOUSI NG
COGENERATI ON  FACI LI TIES RESERVE FUND AS MAY BE NECESSARY TO ASSURE THE
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CONTI NUED SOLVENCY AND OPERATIONS OF THE AUTHORITY FOR THE PUBLIC
PURPOSES OF SUCH FUND:

(O ANY BONDS OR NOTES OF THE AUTHORI TY | SSUED FOR THE PURPOSES OF
SUBDI VI SI ON TEN- B OF SECTI ON ONE THOUSAND FIVE OF THFS TITLE SHALL BE
SUBJECT TO THE APPROVAL OF THE NEW YORK STATE PUBLI C AUTHORI TI ES CONTROL
BOARD;

(P) THE AUTHORI TY SHALL ESTABLI SH A SPECI AL FUND, KNOWN AS THE GENERAL
RESERVE FUND, AND SHALL PAY |INTO SUCH FUND ALL FEES, CHARGES, AND
RENTALS COLLECTED BY THE AUTHORI TY PURSUANT TO PARAGRAPHS A THROUGH E OF
SUBDI VI SION TEN-B OF SECTION ONE THOUSAND FIVE OF THIS TITLE.  SUCH
MONI ES AND ANY OTHER MONI ES PAI D | NTO THE GENERAL RESERVE FUND, MAY I N
THE DI SCRETI ON OF THE AUTHORI TY BUT SUBJECT TO AGREEMENTS W TH BONDHOLD-
ERS AND NOTEHOLDERS, BE USED BY THE AUTHORI TY FOR (1) THE REPAYMENT OF
ADVANCES BY THE STATE | N ACCORDANCE W TH THE PROVI SI ONS OF REPAYMENT
AGREEMENTS BETWEEN THE AUTHORI TY AND THE STATE DI RECTOR OF THE BUDGET,
(2) FUEL AND THE OPERATI ONS AND MAI NTENANCE EXPENSES OF THE COGENERATI ON
FACILITIES, (3) TO REIMBURSE THE AUTHORI TY FOR THE REASONABLE COSTS OF
SERVI CES PERFORMED BY THE AUTHORI TY PURSUANT TO SUBDIVISION TEN-B OF
SECTI ON ONE THOUSAND FIVE OF THI'S TI TLE, | NCLUDI NG ALL COSTS OF FI NANC-
ING (4) FOR TRANSFERS TO THE HOUSI NG COGENERATI ON FACI LI TIES CAPI TAL
RESERVE FUND, (5) FOR THE PAYMENT OF THE PRI NClI PAL OF AND | NTEREST ON
BONDS OR NOTES | SSUED FOR THE PUBLI C PURPOSES OF THI S SECTION WHEN THE
SAME SHALL BECOVE DUE, WHETHER AT MATURI TY OR ON CALL FOR REDEMPTI ON,
AND FOR THE PAYMENT OF REDEMPTI ON PREM UM REQUI RED TO BE PAI D WHERE SUCH
BONDS OR NOTES ARE REDEEMED PRI OR TO THEI R STATED MATURI TIES, OR (6) FOR
SUCH OTHER CORPORATE PURPOSES OF THE AUTHORITY AS IT MY IN ITS
DI SCRETI ON DETERM NE.

S 3. Section 2428 of the public authorities law is anmended by adding a
new subdi vision 1-b to read as foll ows:

1-B. THE AGENCY | S AUTHORI ZED, SUBJECT TO THE PROVI SIONS OF THI S ARTI -
CLE, TO MAKE COW TMENTS TO | NSURE, AND TO CONTRACT TO I NSURE, HOUSI NG
COGENERATI ON FACI LI TIES LOANS FOR THE PURPOSES DESCRI BED I N SUBDI VI SI ON
TEN-B OF SECTI ON ONE THOUSAND FI VE OF THI S CHAPTER

S 4. Subdivision 2 of section 2428 of the public authorities |aw, as
anended by chapter 354 of the laws of 1984, is anmended to read as
fol | ows:

2. The agency shall limt its insurance on a rehabilitation or pres-
ervati on OR HOUSI NG COGENERATI ON FACILITIES oan to an amount not in
excess of fifty per centum of the outstanding principal indebtedness,
provi ded, however, that the agency may insure an anmount not in excess of
seventy-five per centum of the outstanding principal indebtedness of a
rehabilitation loan if it shall find, pursuant to rules or regulations
which it shall establish that the extent of rehabilitation is sufficient
to justify such additional insurance, provided further, however, that
the agency may insure an anmount equal to the full outstanding principa
i ndebt edness when the | oan has been made by a public benefit corporation
of the state of New York which public benefit corporation has issued or
will issue bonds or notes, some or all of the proceeds of which bonds or
notes were used or will be used to make such | oan, or when the | oan has
been made by a public enpl oyee pension fund.

However, the sum of the percentage of any nortgage |oan insured by
the agency and the percentage of such loan insured or to be insured by
any other party shall not exceed one hundred per centum of the outstand-
i ng principal indebtedness.

S 5. This act shall take effect inmediately.



