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Introduced by M of A MAGEE, MORELLE, CROUCH -- Milti-Sponsored by --
M of A SKARTADCS -- read once and referred to the Conmittee on
Insurance -- recommtted to the Cormittee on |Insurance in accordance
with Assenbly Rule 3, sec. 2 -- commttee discharged, bill anended,
ordered reprinted as anmended and recommitted to said commttee

AN ACT to amend the insurance law, in relation to permtting certain
agreenents by donestic nutual insurance corporations

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Subsection (f) of section 1209 of the insurance lawis
amended to read as foll ows:

(f) No donestic nutual insurance corporation, except a donmestic nutua
i nsurance conpany organi zed before January first, nineteen hundred forty
to do only marine protection and indemmity insurance, shall enter into
any agreenment with any of the officers or directors, or with any firmor
corporation in which any such officer or director is pecuniarily inter-
ested directly or indirectly, whereby the insurance corporation agrees
to pay, for the acquisition of business, any commi ssion or other conpen-
sation which wunder the agreenent 1is increased or dimnished by the
anmount of such business or by the insurance corporation's earnings on
such busi ness. NOTW THSTANDI NG THE FOREGO NG, AND UPON APPLI CATI ON BY A
DOVESTI C MUTUAL | NSURANCE CORPORATI ON, THE SUPERI NTENDENT MAY PERM T THE
| NSURANCE CORPORATI ON TO ENTER | NTO SUCH AN AGREEMENT WTH A FIRM OR
CORPORATION  THAT IS A LI CENSED | NSURANCE PRODUCER | F THE SUPERI NTENDENT
DETERM NES THAT: (1) THE | NSURANCE CORPORATI ON' S POLI CYHOLDERS W LL NOT
BE ADVERSELY AFFECTED;, (2) THE OFFICER OR DI RECTOR HAS NO PECUNI ARY
| NTEREST DI RECTLY I N THE | NSURANCE PRODUCER; AND (3) ANY BENEFIT TO THE
OFFI CER  OR DI RECTOR THAT ACCRUES AS A RESULT OF THE AGREEMENT WOULD NOT
BE MATERI AL | N RELATI ON TO THE | NSURANCE CORPORATION'S OVERALL PREM UM
VOLUME. ANY SUCH AGREEMENT APPROVED BY THE SUPERI NTENDENT SHALL BE
SUBJECT TO ANNUAL REVI EWs AND, WHERE THE SUPERI NTENDENT DETERM NES SUCH
AGREEMENT NO LONGER CONFORMS TO THI'S SUBSECTI ON, THE SUPERI NTENDENT
SHALL REVOKE H' S OR HER PRI OR APPROVAL.

S 2. This act shall take effect immediately.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
LBD08131-02-4



