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AN ACT relating to the creation of the vineyard planting | oan program
and maki ng an appropriation therefor

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Vineyard planting loan program 1. Notw thstanding the
provi sions of any general or special lawto the contrary, the New York
wi ne/ grape foundation shall undertake to provide financial assistance to
rural land owners for the planting of grapes and devel opnent of w neries
in the state of New YorKk.

2. For purposes of this section, and notw thstandi ng any provision of
law to the contrary, as used in this section:

(a) "Rural |and owner" shall nean a person who engages in grape manu-
facturing and/or the production and processing of w ne, grapes or grape
products or desires to engage in farm ng of grape nmanufacturing and/or
the production and processing of wi ne, grapes or grape products in the
state.

(b) "Lender" shall mean any state or federally-chartered savi ngs bank,
savi ngs and | oan association, state or federally-chartered savi ngs banks
and savings and | oan associations, farmcredit system institution, or
state or federally-chartered commercial banks or trust conpani es aut hor-
ized to do business in this state.

3. The foundation is hereby authorized to enter into any contract,
fi nancing or | oan agreenent, or other instrunent in connection wth a
loan made by a lender to a rural Iand owner for purposes of this
secti on.

4. (a) In order to effectuate the purposes of this section, the foun-
dation my extend credit to or on behalf of a rural |land owner for the

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
LBD08064- 01- 3



Co~NOoOUIT~hWNE

A. 4556 2

pl anting of vineyards, the purchasing of vines and the purchasing of
vi neyard equi prent and suppli es.

(b) Credit shall not be extended to rural |and owners for the purchase
or | ease of tractors, trucks or w nenaki ng equi prment.

5. (a) In connection with the issuance of any bond or note issued in
connection with or for the vineyard planting |oan program the founda-
tion may fix and collect any fees and charges, including but not limt-
ed to reinbursenment of all costs of financing incurred by the founda-
tion, as the corporation shall determ ne to be reasonable.

(b) Interest rates charged to the rural |and owner by the foundation
shall be less than the anobunt that is being charged by commercial | end-
ers.

6. In connection with the extension of credit and the issuance of a
bond or note to a rural |land owner as provided in this section, a rura
| and owner shall submit to the foundation an application for the exten-
sion of «credit or a loan. The foundation nmay deny such application for
any reason it deens appropriate in the public interest.

7. Al assets and liabilities created through the issuance of bonds or
notes under this section shall be separate from all other assets and
liabilities of the foundation. The foundation shall have no noral or
| egal obligation or liability to any rural |land owner or other person
under this section except as expressly provided by witten contract. No
funds in the vineyard planting | oan program my be comrngled wth any
ot her funds of the foundation.

8. (a) The foundation shall pronulgate regulations, devel oped in
consultation with the comm ssioner of agriculture and markets, for the
purpose of carrying out its responsibilities under this section, includ-
ing establishing the criteria and standards for evaluating and criteria
for eligibility of rural land owners to be financed by the vineyard
pl anting | oan program

(b) The foundation shall consult with the comm ssioner of agriculture
and markets regarding pronotion of the |loan program and agriculturally
rel at ed questions regarding the program or applications.

S 2. The sumof three mllion dollars ($3,000,000), or so nmuch thereof
as may be necessary, is hereby appropriated to the New York w ne/grape
foundation in consultation and coordination wth the conmm ssioner of
agriculture and narkets out of any noneys in the state treasury in the
general fund to the credit of the state purposes account not otherw se
appropriated, for <carrying out the provisions of this act. Such sum
shall be payable on the audit and warrant of the state conptroller on
vouchers certified or approved by the conm ssioner of agriculture and
mar kets, or his or her duly designated representative in the nanner
provi ded by |aw No expenditure shall be nade fromthis appropriation
until a certificate of approval of availability shall have been issued
by the director of the budget and filed with the state conptroller and a
copy filed with the chairperson of the senate finance commttee and the
chai rperson of the assenbly ways and nmeans conmittee. Such certificate
may be anmended from tinme to tinme by the director of the budget and a
copy of each such anmendnent shall be filed with the state conptroller
the chairperson of the senate finance commttee and the chairperson of
the assenbly ways and neans conm ttee.

S 3. This act shall take effect on the one hundred twentieth day after
it shall have becone a | aw



