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Introduced by M of AL DINONTZ -- read once and referred to the Comit -
tee on Corporations, Authorities and Conm ssions

AN ACT to anend the public authorities |aw and the public service |aw,
in relation to nmethods of paynents to public utilities

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 2855 of the public authorities |aw, as added by
section 1 of part KK of chapter 59 of the laws of 2006, is anended to
read as foll ows:

S 2855. Electronic nethod of paynent; periodic charges. 1. Notwith-
standing the provisions of any law to the contrary, if any authority
shall offer any electronic method of paynment for tolls, fares, fees,
rental s, or other charges, including but not limted to a system called
E- ZPass, such authority shall not inpose any periodic adm nistrative or
ot her charge for the privilege of wusing such electronic nethod of
paynment for such charges. Nothing in this section shall be construed to
prohibit any authority from naking any charge for extra services
requested by a holder of such electronic method of paynent, any charge
for | ost or damaged equi pment, or for defaults, such as charges for
di shonored checks. The authority shall not enter any agreenent with
bondhol ders that would require the inposition of adm nistrative or other
periodic charges relating to el ectronic nethods of payment prohibited by
this section.

2. NO AUTHORI TY OFFERI NG ANY ELECTRONI C METHOD OF PAYMENT SHALL | MPOSE
ANY PERI ODI C ADM NI STRATI VE OR OTHER CHARGE FOR FAILURE TO USE SUCH
METHOD OF PAYMENT OR OTHERW SE | MPOSE ADDI TI ONAL ADM NI STRATI VE OR OTHER
CHARGES FOR DELI VERI NG PAYMENT THROUGH NON- ELECTRONI C MEANS.  NOTW TH
STANDI NG ANY PROVI SIONS OF LAW TO THE CONTRARY, AUTHORITIES SHALL BE
PROH BI TED FROM | MPOSI NG ANY PERI ODI C ADM NI STRATI VE OR OTHER CHARGE
EXCEPTI NG AMOUNTS DUE AND | NTEREST ON ACCOUNTS QUTSTANDI NG WHEN SUCH

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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I NTEREST |S COWUTED AND APPLIED I N ACCORDANCE W TH THE LAWS OF THI S
STATE, FOR METHOD OF PAYMENT ON ANY ACCOUNT. NOTHI NG IN THI' S SUBDI VI SI ON
SHALL BE CONSTRUED TO PROHI BI T ANY AUTHORI TY FROM MAKI NG ANY CHARGE FOR
EXTRA SERVI CES REQUESTED BY AN ACCOUNT HOLDER, ANY CHARGE FOR LOST OR
DAMAGED EQUI PMENT, OR FOR DEFAULTS, SUCH AS CHARGES FOR DI SHONORED
CHECKS. THE AUTHORI TIES SHALL NOT ENTER ANY AGREEMENT W TH BONDHOLDERS
THAT WOULD REQUI RE THE | MPCSI TI ON OF ADM NI STRATIVE OR OTHER PERI ODI C
CHARGES RELATI NG TO METHODS OF PAYMENT.

S 2. Section 2 of the public authorities law is anmended by adding a
new subdivision 7 to read as foll ows:

7. "PUBLIC UTILITY AUTHORI TIES" SHALL MEAN ANY ENTITY ESTABLI SHED
PURSUANT TO ARTI CLE FI VE OF THI S CHAPTER

S 3. Title 1 of article 5 of the public authorities |aw is anended by
addi ng a new section 999 to read as foll ows:

S 999. GENERAL PROVI SIONS. NO PUBLIC UTILITY AUTHORI TY OFFERI NG ANY
ELECTRONI C METHOD OF PAYMENT SHALL | MPOSE ANY PERI CDI C ADM NI STRATI VE OR
OTHER CHARCE FOR FAILURE TO USE SUCH METHOD OF PAYMENT OR OTHERW SE
| MPOSE ADDI TI ONAL ADM NI STRATI VE OR OTHER CHARGES FOR DELI VERI NG PAYMENT
THROUGH NON ELECTRONI C  MEANS. NOTHING IN THIS SECTION SHALL BE
CONSTRUED TO PROHIBIT ANY PUBLIC UTILITY AUTHORI TY FROM MAKI NG ANY
CHARGE FOR EXTRA SERVI CES REQUESTED BY AN ACCOUNT HOLDER, ANY CHARGE FOR
LOST OR DAMAGED EQUI PMENT, OR FOR DEFAULTS, SUCH AS CHARGES FOR DI SHON
ORED CHECKS. THE PUBLIC UTILITY AUTHORI TI ES SHALL NOT ENTER ANY AGREE-
MENT W TH BONDHOLDERS THAT WOULD REQUI RE THE | MPCSI TION  OF ADM NI STRA-
TI VE OR OTHER PERI ODI C CHARGES RELATI NG TO METHODS OF PAYMENT.

S 4. The public service |law is anmended by adding a new section 6 to
read as foll ows:

S 6. BILLING BY ENTI TI ES GOVERNED BY THE PUBLIC SERVICE COW SSI ON.
NO ENTITY GOVERNED BY THE PUBLI C SERVI CE COW SSI ON OFFERI NG ANY ELEC-
TRONI C METHOD OF PAYMENT SHALL | MPOSE ANY PERIODIC ADM NI STRATIVE OR
OTHER CHARCE FOR FAILURE TO USE SUCH METHOD OF PAYMENT OR OTHERW SE
| MPOSE ADDI TI ONAL ADM NI STRATI VE OR OTHER CHARGES FOR DELI VERI NG PAYMENT
THROUGH NON ELECTRONI C  MEANS. NOTHING IN THIS SECTION SHALL BE
CONSTRUED TO PROHI BI T ANY ENTI TY GOVERNED BY THE PUBLI C SERVI CE COWM S-
SI ON FROM MAKI NG ANY CHARGE FOR EXTRA SERVI CES REQUESTED BY AN ACCOUNT
HOLDER, ANY CHARGE FOR LOST OR DAMAGED EQUI PMENT, OR FOR DEFAULTS, SUCH
AS CHARGES FOR DI SHONORED CHECKS. ENTITIES GOVERNED BY THE PUBLIC
SERVI CE COWM SSI ON SHALL NOT ENTER ANY AGREEMENT W TH BONDHOLDERS THAT
WOULD REQUI RE THE | MPCSI TI ON OF ADM NI STRATI VE OR OTHER PERI ODI C CHARGES
RELATI NG TO METHODS OF PAYMENT.

S 5. This act shall take effect imediately.



