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STATE OF NEW YORK

3210
2013- 2014 Regul ar Sessi ons
I N ASSEMBLY
January 24, 2013

Introduced by M of A  FITZPATRI CK, TEDI SCO, MKEVI TT, MONTESANO - -
Mul ti-Sponsored by -- M of A BARCLAY, CROUCH d GO KOB, MDO
NOUGH, RAI A, TENNEY, THI ELE -- read once and referred to the Committee
on Real Property Taxation

AN ACT to amend the real property tax law, in relation to enacting
provisions related to distressed property

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Article 11 of the real property tax |law is anended by
adding a newtitle 3-Ato read as fol |l ows:
TITLE 3-A
DI STRESSED PROPERTY
SECTI ON 1141. DEFI NI TI ONS.
1142. PROCEDURES FOR DI STRESSED PROPERTY.

S 1141. DEFINITIONS. WHEN USED IN THI S ARTICLE: 1. "DI STRESSED PROP-
ERTY" MEANS ANY PARCEL OF RESI DENTI AL REAL PROPERTY THAT IS SUBJECT TO A
TAX LIEN OR LIENS WTH A LI EN OR LI ENS TO VALUE RATI O, AS DETERM NED BY
THE ENFORCI NG OFFI CER, EQUAL TO OR GREATER THAN FI FTEEN PERCENT AND THAT
MEETS ONE OF THE FOLLOW NG TWO CRI TERI A:

(A) SUCH PARCEL HAS AN AVERAGE OF FI VE OR MORE VI OLATI ONS OF RECORD OF
THE HOUSI NG MAI NTENANCE CODE PER DWELLI NG UNI T WHI CH CONSTI TUTE A FIRE
HAZARD OR A SERI QUS THREAT TO THE LI FE, HEALTH OR SAFETY OF OCCUPANTS
THEREOF; AND

(B) SUCH PARCEL IS SUBJECT TO A LIEN OR LIENS FOR ANY EXPENSES
| NCURRED BY THE DEPARTMENT OF HOUSI NG FOR THE REPAIR OR THE ELI M NATI ON
OF ANY FI RE HAZARD OR SERI QUS THREAT TO THE LI FE, HEALTH OR SAFETY OF
OCCUPANTS THEREOF OR ANY DANGEROUS OR UNLAWFUL CONDI TI ONS, | N AN AMOUNT
EQUAL TO OR GREATER THAN ONE THOUSAND DOLLARS.

2. "HOUSI NG MAI NTENANCE CODE" MEANS THE PROVISIONS OF THE MJLTIPLE
RESI DENCE LAW OR THE MULTI PLE DVELLI NG LAW WH CHEVER | S APPLI CABLE TO
THE TAX DI STRICT IN WHI CH THE DI STRESSED PROPERTY | S SI TUATE, THE STATE

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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BUI LDI NG CONSERVATI ON  AND FI RE PREVENTI ON CCDE OR ANY LOCAL LAW OCRDI -
NANCE, RESOLUTI ON OR REGULATI ON MADE OR ADOPTED BY SUCH TAX DI STRICT
RELATI NG TO THE CONSTRUCTI ON, ALTERATI ON, USE, MAI NTENANCE OR OCCUPANCY
OF SUCH PROPERTY.

3. "DEPARTMENT OF HOUSI NG' MEANS ANY OFFI CER, BOARD, BUREAU, COW S-
SI ON, DEPARTMENT OR OTHER AGENCY OF THE TAX DI STRICT, OR ANY OTIHER
PUBLI C AUTHORI TY DESI GNATED BY THE GOVERNI NG BODY OF THE TAX DI STRICT IN
VWH CH SUCH PROPERTY IS SI TUATE TO CARRY OQUT THE FUNCTI ONS VESTED I N THE
DEPARTMENT OF HOUSI NG UNDER THI S ARTI CLE OR DELEGATED TO THE DEPARTMENT
BY THE GOVERNI NG BODY | N ORDER TO CARRY OQUT THE PURPOSES AND PROVI SI ONS
OF TH S ARTI CLE.

4. "HEAD OF THE DEPARTMENT OF HOUSI NG' MEANS THE PERSON WHO IS THE
CHI EF EXECUTI VE OFFI CER OF THE DEPARTMENT OF HOUSI NG

5. "RESIDENTI AL REAL PROPERTY" MEANS ANY PREM SES THAT IS OR MAY BE
USED I N VHOLE OR I N PART AS A PERSONAL RESI DENCE, AND SHALL | NCLUDE A
ONE, TWO, OR THREE FAM LY HOUSE, AN | NDI VI DUAL CONDOM NI UM UNI' T, A COOP-
ERATI VE APARTMENT UNIT, OR A FARM DWELLI NG

6. "GOVERNING BCDY'" MEANS: (A) IN A COUNTY, THE COUNTY LEG SLATI VE
BODY; (B) IN A CITY, THE BOARD OF ALDERVMEN, COMMON COUNCIL, COW SSI ON
OR OIHER BODY VESTED BY I TS CHARTER OR OTHER LAWW TH JURI SDI CTI ON TO
ENACT ORDI NANCES OR LOCAL LAWS, EXCEPT THAT INA CGTY HAVING A POPU
LATION OF ONE M LLION OR MORE, |F THERE BE A BOARD OF ESTI MATE, THE TERM
"GOVERNI NG BODY" SHALL MEAN SUCH BOARD OF ESTI MATE; (C) IN A TONN, THE
TOM BOARD, AND (D) IN A VILLAGE, THE BOARD OF TRUSTEES.

S 1142. PROCEDURES FOR DI STRESSED PROPERTY. 1. THE ENFORCI NG OFFI CER
SHALL, NOT LESS THAN SI XTY DAYS PRECEDI NG THE DATE OF THE SALE OF A TAX
LIEN OR TAX LIENS, SUBM T TO THE DEPARTMENT OF HOUSI NG, A DESCRI PTI ON BY
TAX MAP NUMBER, OR BY SUCH OTHER | DENTI FI CATI ON AS THE ENFORCI NG OFFI CER
MAY DEEM APPROPRI ATE, OF ANY PARCEL OF RESIDENTIAL REAL PROPERTY ON
WHCH THERE |S A TAX LIEN THAT MAY BE FORECLOSED BY THE TAX DI STRI CT.
THE HEAD OF THE DEPARTMENT OF HOUSI NG SHALL DETERM NE AND DI RECT THE
ENFORCI NG OFFI CER, NOT LESS THAN TEN DAYS PRECEDI NG THE DATE OF THE SALE
O A TAX LIEN OR TAX LIENS, WHETHER ANY SUCH PARCEL | S A DI STRESSED
PROPERTY AS DEFI NED | N SUBDI VI SI ON ONE OF SECTI ON ELEVEN HUNDRED FORTY-
ONE OF THIS TITLE. ANY TAX LIEN ON A PARCEL SO DETERM NED TO BE A
DI STRESSED PROPERTY SHALL NOT BE I NCLUDED IN SUCH SALE. | N CONNECTI ON
WTH A SUBSEQUENT SALE OF A TAX LI EN OR TAX LI ENS, THE ENFORCI NG OFFI CER
MAY, NOT' LESS THAN SI XTY DAYS PRECEDI NG THE DATE OF THE SALE, RESUBM T
TO THE HEAD OF THE DEPARTMENT OF HOUSING A DESCRIPTION BY TAX NAP
NUMBER, OR BY SUCH OTHER | DENTI FI CATI ON AS THE ENFORCI NG OFFI CER NAY
DEEM APPROPRI ATE, OF ANY PARCEL OF RESI DENTI AL REAL PROPERTY THAT WAS
PREVI QUSLY DETERM NED TO BE A D STRESSED PROPERTY PURSUANT TO THI S
SUBDI VI SI ON AND ON WH CH THERE IS A TAX LI EN THAT MAY BE |INCLUDED IN
SUCH SALE. THE HEAD OF THE DEPARTMENT OF HOUSI NG SHALL DETERM NE AND
DI RECT THE ENFORCI NG OFFI CER, NOT LESS THAN TEN DAYS PRECEDI NG THE DATE
OF THE SALE, WHETHER SUCH PARCEL REMAI NS A DI STRESSED PROPERTY. | F THE
HEAD OF THE DEPARTMENT OF HOUSI NG DETERM NES THAT THE PARCEL IS NOTI A
DI STRESSED PROPERTY, THEN THE TAX LI EN ON THE PARCEL MAY BE | NCLUDED I N
THE SALE.

2. THE HEAD OF THE DEPARTMENT OF HOUSING NMNAY PERI ODI CALLY REVIEW
WHETHER A PARCEL OF RESI DENTI AL REAL PROPERTY | S SUBJECT TO SUBDI VI SI ON
THREE OF THI'S SECTI ON OR SUBDI VI SI ON SEVEN COF SECTION ELEVEN HUNDRED
TH RTY-SI X-A OF THI' S ARTI CLE REMAI NS A DI STRESSED PROPERTY. | F THE HEAD
OF THE DEPARTMENT OF HOUSI NG DETERM NES THAT THE PARCEL IS NOI A
DI STRESSED PROPERTY AS DEFINED IN SUBDI VI SI ON ONE OF SECTI ON ELEVEN
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HUNDRED FORTY-ONE OF THI'S TI TLE, THEN THE PARCEL SHALL NOT BE SUBJECT TO
SUCH SUBDI VI SI ONS.

3. ANY PARCEL SO DETERM NED TO BE A DI STRESSED PROPERTY SHALL BE
SUBJECT TO AN I N REM FORECLOSURE ACTION, OR IN THE CASE WHERE THE
ENFORCI NG OFFI CER DOES NOT COMMVENCE SUCH ACTI ON THE HEAD OF THE DEPART-
MENT OF HOUSI NG SHALL EVALUATE SUCH PARCEL AND TAKE SUCH ACTI ON AS HE OR
SHE DEEMS APPROPRI ATE UNDER THE PROGRAMS, EXI STING AT THE TIME OF SUCH
EVALUATI ON, THAT ARE DESI GNED TO ENCOURAGE THE REHABI LI TATI ON AND PRES-
ERVATI ON OF EXI STI NG HOUSI NG AND SHALL MONI TOR OR CAUSE TO BE MONI TORED
THE STATUS OF THE PROPERTY. THE HEAD OF THE DEPARTMENT OF HOUSING IN
H'S OR HER DI SCRETI ON, SHALL CAUSE AN | NSPECTI ON TO BE CONDUCTED ON ANY
PARCEL SO DETERM NED TO BE A DI STRESSED PROPERTY. | N ADDI TION, THE HEAD
OF THE DEPARTMENT OF HOUSI NG SHALL SUBM T TO THE GOVERNI NG BODY OF THE
TAX DI STRICT I N WH CH SUCH DI STRESSED PROPERTY | S SI TUATE, A LIST OF ALL
PARCELS SO DETERM NED TO BE A DI STRESSED PROPERTY WTHI N THI RTY DAYS
FROM THE DATE SUCH PARCELS ARE | DENTI FI ED AS A DI STRESSED PROPERTY.

S 2. The real property tax law is anmended by adding two new sections
1136-a and 1136-b to read as foll ows:

S 1136-A. SPECI AL PROCEDURES RELATI NG TO FI NAL JUDGVENT AND RELEASE OF
RESI DENTI AL REAL PROPERTY. NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW TO
THE CONTRARY:

1. THE COURT SHALL DETERM NE UPON PROOF AND SHALL MAKE A FI NDI NG UPON
SUCH PROOF WHETHER THERE HAS BEEN DUE COWVPLI ANCE BY THE TAX DI STRICT
W TH THE APPLI CABLE PROVI SIONS OF TH S CHAPTER.

2. (A) THE COURT SHALL MAKE A FI NAL JUDGMVENT AUTHORI ZI NG THE AWARD OF
POSSESSI ON  OF ANY PARCEL OF RESI DENTI AL REAL PROPERTY DESCRI BED | N THE
LI ST OF DELI NQUENT TAXES NOT REDEEMED OR W THDRAWN AS PROVIDED IN THI'S
ARTICLE AND AS TO VWHICH NO ANSWER IS | NTERPOSED AS PROVIDED IN THI S
SECTI ON, AND AUTHORI ZI NG THE ENFORCI NG OFFI CER TO PREPARE, EXECUTE AND
CAUSE TO BE RECORDED A DEED CONVEYI NG El THER TO THE TAX DI STRICT OR TO A
THI RD PARTY DEEMED QUALI FI ED AND DESI GNATED BY THE HEAD OF THE DEPART-
MENT OF HOUSI NG FULL AND COVPLETE TI TLE TO SUCH LANDS. ANY SUCH CONVEY-
ANCE TO A THI RD PARTY SHALL BE FOR AN EXI STI NG USE.

(B) SUCH THI RD PARTY SHALL BE DEEMED QUALI FI ED AND SHALL BE DESI GNATED
PURSUANT TO SUCH CRI TERI A AS ARE ESTABLI SHED | N RULES PROMULGATED BY THE
HEAD OF THE DEPARTMENT OF HOUSI NG PROVI DED, HOWEVER, THAT SUCH CRI TERI A
SHALL | NCLUDE BUT NOT BE LIM TED TO RESI DENTI AL MANAGEMENT EXPERI ENCE;
FI NANCI AL ABI LI TY; REHABI LI TATION EXPERIENCE; ABILITY TO WORK WTH
GOVERNVENT AND COVMUNI TY ORGANI ZATI ONS; NEI GHBORHOOD TI ES; AND THAT THE
HEAD OF THE DEPARTMENT OF HOUSI NG SHALL CONSI DER WHETHER THE THI RD PARTY
| S A RESPONSI BLE LEGAL TENANT, NOT- FOR- PROFI T ORGANI ZATI ON OR NEI GHBOR-
HOOD- BASED- FOR- PROFI T | NDI VIDUAL OR ORGANI ZATION. THE HEAD OF THE
DEPARTMENT OF HOUSI NG SHALL NOT DEEM QUALI FI ED ANY THI RD PARTY WHO HAS
BEEN FI NALLY ADJUDI CATED BY A COURT OF COVPETENT JURI SDI CTI ON, W THI N
SEVEN YEARS OF THE DATE ON WHI CH SUCH THIRD PARTY WOULD OTHERW SE BE
DEEMED QUALI FIED, TO HAVE VI OLATED ANY SECTI ON OF ARTI CLES ONE HUNDRED
FI FTY, ONE HUNDRED SEVENTY-FI VE, ONE HUNDRED SEVENTY-SI X, ONE HUNDRED
El GHTY, ONE HUNDRED EI GHTY- FI VE OR TWO HUNDRED OF THE PENAL LAW OR ANY
SIM LAR LAWS OF ANOTHER JURI SDI CTION, OR WHO HAS BEEN SUSPENDED OR
DEBARRED FROM CONTRACTI NG W TH THE TAX DI STRI CT OR ANY AGENCY OF THE TAX
DI STRI CT PURSUANT TO ANY PROVI SI ON OF LAW RULE OR REGULATI ON DURI NG THE
PERIOD OF SUCH SUSPENSI ON OR DEBARMENT. THE RULES PROMULGATED BY THE
HEAD OF THE DEPARTMENT OF HOUSI NG PURSUANT TO THI S PARAGRAPH MAY ESTAB-
LI SH OTHER BASES FOR DI SQUALI FI CATI ON OF A THI RD PARTY.

3. (A) FOLLOWN NG THE EXPI RATI ON OF THE FOUR- MONTH PERI OD PRESCRI BED | N
SUBDI VISION FOUR OF THI'S SECTI ON, BUT NOT MORE THAN ElI GHT MONTHS AFTER
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THE DATE ON WHI CH, PURSUANT TO SUBDIVISION TWO OF TH'S SECTION, THE
FI NAL JUDGVENT AUTHORI ZI NG THE AWARD OF POSSESSI ON OF A PARCEL OF RESI -
DENTI AL REAL PROPERTY WAS ENTERED, THE ENFORCI NG OFFI CER MAY EXECUTE A
DEED, PURSUANT TO SuUBDI VI SI ON TWD OF THI S SECTI ON, W TH RESPECT TO SUCH
PARCEL. THE OMNER OF SAI D PARCEL SHALL CONTINUE TO HAVE ALL OF THE
RIGHTS, LIABILITIES, RESPONSIBILITIES, DUTIES AND OBLIGATIONS OF AN
OMER OF SUCH PARCEL, | NCLUDI NG BUT NOT LIMTED TGO  MAI NTAI NI NG SUCH
PARCEL IN COWLIANCE WTH THE HOUSI NG MAI NTENANCE, BUI LDI NG AND FI RE
CODES, AND ALL OTHER APPLI CABLE LAW5, UNLESS AND UNTIL THE ENFORCI NG
OFFI CER HAS PREPARED AND EXECUTED A DEED CONVEYI NG TO THE TAX DI STRI CT
OR TO A TH RD PARTY FULL AND COWPLETE TI TLE TO SUCH PARCEL. UPON THE
EXECUTION OF SUCH DEED, THE TAX DI STRICT OR THE TH RD PARTY SHALL BE
SElI ZED OF AN ESTATE I N FEE SI MPLE ABSCLUTE | N SUCH LAND AND ALL PERSONS,
I NCLUDI NG THE STATE OF NEW YORK, | NFANTS, | NCOWPETENTS, ABSENTEES AND
NON- RESI DENTS  WHO MAY HAVE HAD ANY RI GHT, TITLE, | NTEREST, CLAIM LIEN
OR EQUITY OF REDEMPTI ON I N OR UPON SUCH LANDS SHALL BE BARRED AND FOREV-
ER FORECLOSED OF ALL SUCH RI GHT, TITLE, |INTEREST, CLAIM LIEN OR EQU TY
OF REDEMPTI ON.  THE APPO NTMENT AND TENURE OF RECEI VERS, TRUSTEES OR ANY
OTHER PERSONS, | NCLUDI NG ADM NI STRATORS UNDER ARTI CLE SEVEN-A OF THE
REAL PROPERTY ACTI ONS AND PROCEEDI NGS LAW APPO NTED BY AN CORDER OF A
COURT TO MANAGE REAL PROPERTY, SHALL TERM NATE WHEN Tl TLE TO SUCH PROP-
ERTY VESTS IN THE CITY OR A THI RD PARTY PURSUANT TO THE PROVISIONS OF
TH S CHAPTER. AFTER SUCH TERM NATI ON, SAlI D RECEI VERS, TRUSTEES OR ADM N-
| STRATORS SHALL BE ACCOUNTABLE TO THE COURTS THAT APPO NTED THEM FOR THE
FAI THFUL PERFORVANCE OF THEI R FI DUCI ARY OBLI GATI ONS DURI NG THE TERM OF
THEI R APPO NTMENT AND TO THE TAX DI STRICT OR SUCH THI RD PARTY FOR ANY
RENTS AND | NCOVE RECEI VED BY THEM FOR ANY PERI CD SUBSEQUENT TO THE DATE
OF THE VESTING OF TITLE IN THE TAX DI STRICT OR SUCH TH RD PARTY.

(B) I'F THE TAX DI STRI CT SERVES A TENANT I N POSSESSION OF A DWELLI NG
UNIT WTH NOTI CE OF TERM NATI ON OF TENANCY ON GROUNDS OTHER THAN NONPAY-
MENT OF RENT, THE ACCEPTANCE OF RENT FOR THE FI RST FORTY-FI VE DAYS AFTER
TERM NATI ON  OF TENANCY BY ANYONE OTHER THAN AN EMPLOYEE OF THE DEPART-
MENT OF HOUSI NG DESI GNATED BY THE DEPARTMENT OF HOUSI NG TO RECEI VE SUCH
RENT SHALL NOT BE DEEMED OR CONSTRUED AS A WAI VER OF THE TAX DI STRICT' S
RI GHT TO | NI TI ATE AND PROSECUTE A PROCEEDI NG TO TERM NATE THE TENANCY
FOR GOOD CAUSE.

4. WTH N FOUR MONTHS AFTER THE DATE ON VWH CH, PURSUANT TO SUBDI VI SI ON
T™WO OF THIS SECTION, THE FINAL JUDGVENT AUTHORI ZI NG THE AWARD OF
PCSSESSI ON OF A PARCEL OF RESI DENTI AL REAL PROPERTY WAS ENTERED, ANY
PERSON CLAIM NG TO HAVE AN | NTEREST I N SUCH PARCEL SHALL HAVE THE RI GHT
TO MAKE A PAYMENT TO THE ENFORCI NG OFFI CER OF ALL TAXES, ASSESSMENTS AND
OTHER LEGAL CHARGES OW NG ON SAI D PARCEL, THE LAWFUL | NTEREST THEREON TO
THE DATE OF PAYMENT AND A PENALTY OF FIVE PERCENT OF SAID PAYMENT OF
TAXES, ASSESSMENTS AND OTHER LEGAL CHARGES AND | NTEREST, WH CH PENALTY
MAY NOT EXCEED ONE THOUSAND DOLLARS. SUCH PAYMENT SHALL BE MADE IN CASH
OR BY CERTIFIED OR BANK CHECK. WTH N SUCH FOUR- MONTH PERI GD, SUCH
| NTERESTED PERSON MAY ALSO REQUEST AN | NSTALLMENT AGREEMENT FROM THE
ENFORCI NG OFFI CER.  SUCH AGREEMENT SHALL REQUIRE, | N ADDI TI ON TO FULL
PAYMENT OF THE PENALTY SPECIFIED IN THI'S SUBDI VI SION AT THE TIME SUCH
AGREEMENT |S ENTERED | NTO, THE PAYMENT AT SUCH TI ME OF A FI RST | NSTALL-
MENT EQUAL TO FI FTY PERCENT OF ALL TAXES, ASSESSMENTS AND OTHER LEGAL
CHARGES, AND THE LAWFUL | NTEREST THEREQN, THEN OW NG ON SUCH PARCEL, AND
THE PAYMENT OF THE BALANCE OF SUCH TAXES, ASSESSMENTS AND OTHER LEGAL
CHARGES AND | NTEREST | N FOUR EQUAL QUARTERLY | NSTALLMENTS TOGETHER W TH
ALL CURRENT TAXES, ASSESSMENTS AND OTHER LEGAL CHARGES THAT ACCRUE
DURI NG SUCH PERI OD. UPON RECEI PT OF PAYMENT I N FULL OF THE AMOUNT SPECI -
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FIED I N THE FI RST SENTENCE OF THI S SUBDI VI SI ON, THE ENFORCI NG OFFI CER
SHALL DI RECT THE ATTORNEY FOR THE TAX DI STRI CT TO PREPARE AND CAUSE TO
BE ENTERED AN CORDER DI SCONTI NUI NG THE | N REM TAX FORECLOSURE ACTI ON AS
TO SAI D PROPERTY, CANCELLI NG THE NOTI CE OF PENDENCY OF SUCH ACTION AS TO
SAI D PROPERTY AND VACATI NG AND SETTI NG ASI DE THE FI NAL JUDGVENT. UPON
THE EXECUTI ON OF AN | NSTALLMENT AGREEMENT AND PAYMENT OF THE AMOUNTS DUE
AT THE TI ME SUCH AGREEMENT | S EXECUTED AS PROVIDED IN THI S SUBDI VI SI ON,
THE ENFORCI NG OFFI CER SHALL DI RECT THE ATTORNEY FOR THE TAX DI STRI CT TO
PREPARE AND CAUSE TO BE ENTERED AN ORDER VACATI NG AND SETTI NG ASI DE THE
FINAL JUDGVENT. THE ENTRY OF EITHER SUCH ORDER SHALL RESTORE ALL
PARTI ES, | NCLUDI NG OANERS, MORTGAGEES AND ANY AND ALL LI ENCRS, RECEI VERS
AND ADM NI STRATORS AND ENCUMBRANCERS, TO THE STATUS THEY HELD | MVEDI ATE-
LY BEFORE SUCH FI NAL JUDGVENT WAS ENTERED. WHERE THE ENFORCI NG OFFI CER
APPROVES AN APPLI CATI ON REQUESTI NG AN | NSTALLMENT AGREEMENT PURSUANT TO
TH'S SUBDI VI SI ON, THE ORDER VACATI NG AND SETTI NG ASI DE THE FINAL JUDG
MENT SHALL PROVI DE THAT I N THE EVENT OF ANY DEFAULT AS TO THE PAYMENT OF
El THER QUARTERLY | NSTALLMENTS OR CURRENT TAXES, ASSESSMENTS OR OTHER
LEGAL CHARGES DURI NG THE TERM OF SUCH AGREEMENT, ALL PAYMENTS UNDER SAI D
AGREEMENT SHALL BE FORFEI TED AND THE ATTORNEY FOR THE TAX Dl STRICT,
| MVEDI ATELY UPON NOTI FI CATI ON BY THE ENFORCI NG OFFI CER OF SUCH DEFAULT,
SHALL CAUSE TO BE ENTERED AS TO SUCH PROPERTY A SUPPLEMENTAL JUDGVENT OF
FORECLOSURE | N THE I N REM ACTI ON WHI CH AUTHORI ZES THE ENFORCI NG OFFI CER
TO PREPARE, EXECUTE AND CAUSE TO BE RECORDED A DEED CONVEYI NG ElI THER TO
THE TAX DI STRICT OR TO A THI RD PARTY FULL AND COWMPLETE TITLE TO SUCH
LANDS. UPON THE ENTRY OF SUCH SUPPLEMENTAL JUDGVENT, THE PROVI SI ONS OF
SUBDI VI SI ON THREE OF THI S SECTI ON SHALL APPLY I N THE SAME MANNER AS SUCH
SUBDI VI SI ON WOULD HAVE APPLI ED HAD NO PAYMENT BEEN MADE NOR | NSTALLMENT
AGREEMENT EXECUTED DURI NG THE FOUR- MONTH PERI CD SPECI FI ED I N TH S SUBDI -
VI SI ON.

5. EVERY DEED G VEN PURSUANT TO THE PROVI SIONS OF TH S SECTI ON SHALL
BE PRESUMPTI VE EVI DENCE THAT THE ACTI ON AND ALL PROCEEDI NGS THEREIN AND
ALL PROCEEDI NGS PRI OR THERETO FROM AND | NCLUDI NG THE ASSESSMENT OF THE
LANDS AFFECTED AND ALL NOTI CES REQUI RED BY LAW WERE REGULAR AND IN
ACCORDANCE W TH ALL PROVISIONS OF LAW RELATING THERETO. AFTER FOUR
MONTHS FROM THE DATE OF ENTRY OF THE FINAL JUDGVENT AUTHORI ZI NG THE
AWARD OF POSSESSI ON OF ANY PARCEL OF RESI DENTI AL REAL PROPERTY PURSUANT
TO THE PROVI SI ONS OF THI S SECTI ON, THE PRESUMPTI ON SHALL BE CONCLUSI VE.
NO ACTION TO SET ASI DE SUCH DEED MAY BE MAI NTAI NED UNLESS THE ACTION I S
COMVENCED AND A NOTI CE OF PENDENCY OF THE ACTION IS FILED IN THE OFFI CE
OF THE PROPER COUNTY CLERK PRIOR TO THE TI ME THAT THE PRESUMPTI ON
BECOVES CONCLUSI VE AS AFORESAI D. SHOULD ANY LAWSUI T OR PROCEEDI NG BE
COMVENCED TO SET ASIDE A DEED CONVEYI NG TO A THI RD PARTY A PARCEL OF
RESI DENTI AL REAL PROPERTY PURSUANT TO THE PROVISIONS OF TH'S SECTI ON,
SUCH TH RD PARTY SHALL SEND TO THE ATTORNEY FOR THE TAX DI STRICT W THI N
TEN DAYS OF THEI R RECEI PT A COPY OF ANY PAPERS SERVED ON SUCH THI RD
PARTY I N SUCH LAWSUI T OR PROCEEDI NG

6. | F THE ENFORCI NG OFFI CER DOES NOT EXECUTE A DEED CONVEYI NG TO THE
TAX DI STRICT OR TO A TH RD PARTY A PARCEL OF RESI DENTI AL REAL PROPERTY
WTH N EIGHT MONTHS AFTER THE ENTRY OF FI NAL JUDGVENT AUTHORI ZI NG THE
AWARD OF POSSESSI ON OF SUCH PARCEL PURSUANT TO SUBDI VISION TWO OF THI' S
SECTION, THE ENFORCING OFFICER SHALL DI RECT THE ATTORNEY FOR THE TAX
DI STRI CT TO PREPARE AND CAUSE TO BE ENTERED AN CORDER DI SCONTI NUI NG THE
IN REM FORECLOSURE ACTI ON AS TO SAl D PROPERTY, CANCELI NG THE NOTI CE OF
PENDENCY OF SUCH ACTI ON AS TO SAI D PROPERTY AND VACATING AND SETTI NG
ASIDE SAID FINAL JUDGVENT. THE ENTRY OF SUCH ORDER SHALL RESTORE ALL
PARTI ES, | NCLUDI NG OANERS, MORTGAGEES AND ANY AND ALL LI ENCRS, RECEI VERS
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AND ADM NI STRATORS AND ENCUMBRANCERS, TO THE STATUS THEY HELD | MVEDI ATE-
LY BEFORE SUCH FI NAL JUDGVENT WAS ENTERED.

7. | F THE ENFORCI NG OFFI CER DI RECTS THE ATTORNEY FOR THE TAX DI STRI CT,
PURSUANT TO SUBDI VISION SI X OF TH' S SECTI ON, TO PREPARE AND CAUSE TO BE
ENTERED AN ORDER DI SCONTINUNG THE IN REM FORECLOSURE ACTION WTH
RESPECT TO A PARCEL OF RESIDENTIAL REAL PROPERTY DETERM NED TO BE
DI STRESSED PURSUANT TO SECTI ON ELEVEN HUNDRED FORTY- TWO OF THI S ARTI CLE,
THE HEAD OF THE DEPARTMENT OF HOUSI NG SHALL EVALUATE THE PARCEL DETER-
M NED TO BE DI STRESSED AND TAKE SUCH ACTI ON AS HE OR SHE DEEMS APPROPRI -
ATE UNDER THE PROGRAMS, EXI STING AT THE TI ME OF SUCH EVALUATI ON, THAT
ARE DESI GNED TO ENCOURAGE THE REHABI LI TATI ON AND PRESERVATI ON OF EXI ST-
ING HOUSING AND SHALL MONI TOR OR CAUSE TO BE MONI TORED THE STATUS OF
THE PROPERTY. THE HEAD OF THE DEPARTMENT OF HOUSI NG SHALL NMAINTAIN A
REG STER OF PROPERTI ES DETERM NED TO BE DI STRESSED.

S 1136-B. GOVERNI NG BODY REVI EW OF CONVEYANCE TO A THI RD PARTY. THE
ENFORCI NG OFFI CER SHALL, PRI OR TO THE EXECUTI ON OF A DEED CONVEYI NG FULL
AND COWPLETE TI TLE OF ANY PARCEL OF RESI DENTI AL REAL PROPERTY TO A THI RD
PARTY PURSUANT TO SUBDIVISION THREE OF SECTION ELEVEN  HUNDRED
TH RTY-SIX-A OF THIS TITLE, NOTIFY THE GOVERNING BODY OF THE TAX
DI STRICT I N WH CH SUCH RESI DENTI AL REAL PROPERTY IS SITUATED OF THE
PROPCSED CONVEYANCE. W THI N FORTY- FI VE DAYS OF SUCH NOTI FI CATI ON, THE
GOVERNI NG BODY MAY ACT BY LOCAL LAW DI SAPPROVI NG THE PROPOSED CONVEY-
ANCE. IN THE EVENT THE GOVERNI NG BODY DCES NOT ACT BY LOCAL LAW W THI N
SUCH FORTY- FI VE DAY PERI OD, THE GOVERNI NG BODY SHALL BE DEEMED TO HAVE
APPROVED THE PROPOSED CONVEYANCE. DURI NG SUCH FORTY- FI VE DAY PERI 0D OR,
| F THE GOVERNI NG BODY ACTS BY LOCAL LAW PURSUANT TO THI S SECTI ON, DURI NG
THE PERI OD OF TI ME FROM THE NOTI FI CATI ON OF THE GOVERNI NG BODY TO THE
PRESENTATI ON TO THE CH EF EXECUTI VE OFFI CER OF SUCH TAX DI STRI CT OF SUCH
LOCAL LAW THE EIGHT-MONTH PERIOD PROVIDED | N SUBDI VI SI ON THREE OF
SECTI ON ELEVEN HUNDRED THI RTY-SI X-A OF THI S TI TLE SHALL BE TOLLED.

S 3. This act shall take effect on the one hundred eightieth day after
it shall have becone a | aw, provided, however, that effective i Mmedi at e-
ly, the addition, amendnment and/or repeal of any rule or regulation
necessary for the inplenentation of this act on its effective date are
authori zed and directed to be made and conpleted on or before such
effective date.



