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Introduced by M of A O DONNELL, GLICK, BROOK- KRASNY -- Milti-Sponsored
by -- M of A GOITFRIED -- read once and referred to the Commttee
on Housi ng

AN ACT to anend the private housing finance law and the state finance
law, in relation to dedicating Mtchell-Lama buyout revenues to
af f or dabl e housi ng

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Legislative findings and intent. Mtchell-Lama housi ng was
built in the 1950's as a response to the housing crisis after Wrld War
I1. This housing created new vibrant communities that attracted busi-
nesses, schools, day care centers and stimulated economc activity that
has allowed New York city to thrive. Wthout prograns |ike Mtchell -
Lana, New York City would only be inhabitable for the very rich or the
very poor. Mtchell-Lama housing all ows people of all economc neans to
live together in decent, affordable housing. This comunity 1is being
threatened by the specter of buy-outs. Applying buy-out revenues to
provi de nore affordable housing will preserve and pronote the well being
of our state's comunities.

S 2. The private housing finance law is anmended by adding a new
section 36-b to read as foll ows:

S 36-B. BUYOUT REVENUES TO BE DEDI CATED TO AFFORDABLE HOUSI NG
NOTW THSTANDI NG ANY | NCONSI STENT PROVI SI ON OF LAW ANY REVENUES DERI VED
BY THE STATE FROM A BUYOUT OF A STATE- Al DED PROQIECT SHALL BE DEPOSI TED
TO THE CREDIT OF THE M TCHELL- LAMA BUYOUT AFFORDABLE HOUSI NG FUND ESTAB-
LI SHED PURSUANT TO SECTI ON NI NETY- TWO- GG OF THE STATE FI NANCE LAW AND
USED FOR THE PURPOSES OF PROVI DI NG AFFORDABLE HOUSI NG TO PRQJECTS AND
PERSONS THAT MEET THE ELI G BILITY CRITERIA PROVIDED FOR IN TH' S ARTI CLE
AND NO OTHER. ANY REVENUES DERI VED BY A MUNI Cl PALI TY FROM THE BUYOUT OF
A MUNI Cl PALLY- Al DED PRQJECT SHALL BE DEPCSI TED TO A SPECIAL MJN Cl PAL

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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FUND CONSI STING SOLELY OF SUCH REVENUES AND SHALL BE USED SOLELY FOR
AFFORDABLE HOUSI NG PURPOSES.

S 3. The state finance |law is anended by adding a new section 92-gg to
read as foll ows:

S 92-GG M TCHELL-LAMA BUYOUT AFFORDABLE HOUSI NG FUND. 1. THERE IS
HEREBY ESTABLI SHED I N THE JO NT CUSTODY OF THE STATE COVPTROLLER AND THE
COW SSI ONER OF TAXATI ON AND FI NANCE A FUND TO BE KNOWN AS THE "M TC
HELL- LAMA BUYOUT AFFORDABLE HOUSI NG FUND'.

2. THE M TCHELL- LAMA BUYOUT AFFORDABLE HOUSI NG FUND SHALL BE CLASSI -
FI ED BY THE COWTROLLER W THI N THE CAPI TAL PROJECT FUND TYPE AND SHALL
CONSI ST OF ALL MONEYS COLLECTED THEREFOR OR CREDI TED, APPROPRI ATED OR
TRANSFERRED THERETO FROM ANY OTHER FUND OR SOURCE PURSUANT TO LAW OR ANY
OTHER MONEYS MADE AVAI LABLE FOR THE PURPOSES OF THE FUND.

3. MONEYS OF THE FUND MAY BE | NVESTED BY THE STATE COWTROLLER AND
| NCOVE FROM SUCH | NVESTMENTS SHALL BE CREDI TED TO SUCH FUND.

4. MONEYS OF THE FUND SHALL BE APPROPRI ATED BY THE LEG SLATURE AND
PAI D OQUT PURSUANT TO THE TERMS OF SUCH APPROPRIATION AND ONLY FOR
AFFORDABLE HOUSI NG PURPOSES AS SPECI FI ED I N SECTI ON THI RTY-SI X-B OF THE
PRI VATE HOUSI NG FI NANCE LAW

S 4. This act shall take effect on the first of January next succeed-
ing the date on which it shall have becone a | aw



