Co~NOoOUI~,WNE

STATE OF NEW YORK

1111
2013- 2014 Regul ar Sessi ons
I N ASSEMBLY
( PREFI LED)
January 9, 2013

Introduced by M of A HEASTIE -- read once and referred to the Comit -
tee on Banks

AN ACT to anend the banking law, in relation to requiring banks to
di scl ose any negative consequences an alternative | oan paynment sched-
ule may have on credit scores

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The banking |law is anended by addi ng a new section 129-a to
read as foll ows:

S 129-A REQUI REMENT OF DI SCLOSURE; ALTERNATI VE PAYMENT SCHEDULES. | N
THE EVENT THAT ANY BANK OR TRUST COMPANY SHALL PERMT A CUSTOVER TO
ESTABLI SH AN ALTERNATI VE PAYMENT SCHEDULE FOR AN EXI STI NG LOAN, THE BANK
OR TRUST COVPANY SHALL PROVI DE WRI TTEN DI SCLOSURE OF ANY NEGATI VE CONSE-
QUENCES SUCH ALTERNATIVE PAYMENT SCHEDULE MAY HAVE ON SUCH CUSTOMER S
CREDI T SCORE OR RATI NG SUCH DI SCLOSURE SHALL BE PROVI DED AT THE TIME A
LOAN APPLI CATION | S MADE, AT THE TIME A LOAN | S GRANTED AND AT THE TI ME
A CUSTOVER REQUESTS THAT AN ALTERNATI VE PAYMENT SCHEDULE BE ESTABLI SHED
FOR A LQCAN, BUT PRIOR TO THE ACTUAL ESTABLI SHVENT OF AN ALTERNATI VE
PAYMENT SCHEDULE

S 2. This act shall take effect on the ninetieth day after it shal
have becone a | aw

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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